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idential Commission on Railroad Work Rules Opens Hearings{. |-UU/£ 


pening statement, railroad spokesman asks _ all but passenger services. Union spokesman asks 
i ediate consideration of proposal to elimi- consideration of several rules, including. Wi To ‘ 
~~ = pate firemen on ‘non-steam’ locomotives from sion of ‘away-from-home’ expense pathany _—s 
ew . 


* ff Pages ao 49-—--- 
Competition From Government Draws Complaints From Witneséés eiic’ 


Surface transport subcommittee of Senate, in 
two-day hearing, hears testimony presented by 
trucking industry and inland waterway carriers 
in opposition to government competition with 


private enterprise. Transportation Association 
of America official says parcel post, MATS, 
MSTS, Alaska Railroad offer such competition. 
Asks specific statement of congressional policy. 


Pages 24 and 62 


ICC Again Asks Reparation Power Against Truckers, Forwarders 


In its seventy-fourth annual report to Congress, 
ICC makes six new legislative recommendations, 
one a request for authority to refuse or revoke 
motor carrier rights used to commit a felony, or 
obtained by perjury if conviction of crime af- 
fects carrier’s fitness. Reports earnings of car- 
riers it regulates at record high for fiscal year 


1960, but says rising costs offset the increase. 
Also asks Congress to authorize use of three- 
man boards to decide cases where precedents 
exist and where major transport issues are not 
presented. ICC says much study has gone into 
its legislative proposals for regulatory and or- 
ganizational improvement. 


Page 27 


Private Carrier Council Opposes Appointment of ICC Chairman 


Adopts resolution at its annual convention in 
Dallas to oppose any plan for regulatory agency 
reorganization which would give President 


power to appoint chairman of ICC or make ten- 
ure of that agency head dependent on ‘the pleas- 
ure of the President.’ Officers are reelected. 


Page 39 


Nationwide Rights to Be Asked If ‘Hot-Cargo’ Clause Is Invoked 


Head of trucking company tells Truck-Trailer 
Manufacturers Association at meeting in Holly- 
wood, Fla., that 10 carriers will ask rights to 


provide non-union service if drivers of common 
carriers refuse to cross picket lines. Attacks 
ATA acceptance of compulsory arbitration. 


Page 44 


Senate Debates, Grants Reorganization Authority to President 


Senators reminded that administrative agencies 
are ‘arms of Congress’ in debate prior to pas- 
sage of bill by title giving President power to 
reorganize executive branch of U.S. government, 
but containing reference to ‘independent’ estab- 


This issue consists of 2 parts, of which 


lishments. Head of Senate interstate and for- 
eign commerce committee, observing that re- 
organization plans would go to government 
operations committee, wants to know if the 
commerce committee is to be ‘abolished.’ 
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when YOU buy freight transportation 


you demand 


GOOD SERVICE 


... and you get it (customer satisfaction) with TRANSAMERICAN 


Service—the Kind You Like—is the composite of many 

factors necessary to the successful completion of the sale 

and the building of Customer Satisfaction. Service—the 

kind you like—requires many abilities working as a unit. 

Not every freight carrier can deliver them all and one 30t h 

or two is not enough. For example— a coal 
®@ The carrier’s size alone isn’t enough A HHTUETSATS 
® His equipment and facilities alone aren’t enough 5 f, ar 
® His experience alone isn’t enough 
® His desire to serve, of itself, isn’t enough 

No one or two of these is enough. It’s the highly organ- 

ized, thorough integration of all these factors—it’s the 

smooth teamwork of all these elements that pays you 

dividends! 

Transamerican, as one of America’s foremost freight 

lines, has all four factors in abundance, unifies them into 

one dependable force, distinguished as Transamerican 

Service. 








To win greater customer satisfaction, call your nearest Transamerican Terminal today !-— - 
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Keeping the wheels turning 


under your shipments 


In 1960, over 60% of all the new freight cars U. S. railroads 
bought were ‘Roller Freight’’—freight cars on_roller 
bearings instead of friction bearings. And by putting 
more and more of these cars on Timken® tapered roller 
bearings, the railroads are taking another big stride to 
give shippers better, prompter service. 


Cars on Timken tapered roller bearings roll mile after 


mile without danger of overheating. They roll more than 


a hundred million miles between car setouts caused by 


overheated bearings. 


service or on order. They’re out to lick the hot box prob- 
lem—No. 1 cause of freight train delays—and give 
shippers the best service ever. The Timken Roller Bear- 
ing Company, Canton 6, Ohio. Cable: ‘‘TIMROSCO”’. 


‘+. HEAVY DUTY 


TAPERED 


More and more railroads are joining the switch to 
“Roller Freight’. 100 railroads and other freight car 
owners now have over 70,000 cars on Timken bearings in 
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Chessie’s wide range of special-purpose cars Yi 
includes insulated Compartmentizers (above), Chessie’s 5,100-mile network serves the industrial corridor 


Damage-Free cars and Quick-Loaders, covered of America...offers nation-wide service through direct con- Opps 
hoppers and hooded gondolas. nection with other leading railroads. Che 
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cars give you 


handling, bigger loads! 


Development pioneer and owner of one of the largest 
fleets of specialized equipment, Chesapeake and Ohio Rail- 
way continues its acquisition of special cars for the special 
needs of its customers. Today, one out of every five of 
Chessie’s nearly 40,000 modern merchandise freight cars 
is especially designed or equipped. They include a wide 
variety of tailored-to-use boxcars, gondolas, hoppers and 
flat cars...all offering important transportation savings. 


When your raw materials, components or commodities 
find application in C&O special-purpose cars, you can 
benefit from easier, faster loading and unloading... better 
protection ...more compact shipments...reduced dunnage 
.. greater capacity loads. And, in any car on The Chessie 
Route, your shipment is under the constant surveillance 
of CLIC, Car Location Information Center. This miracu- 
lous combination of electronic tape, teletype and alert 
people furnishes a dependable up-to-the-minute report 
on your car. 


Your resourceful C&O representative will welcome an 
opportunity to prove the advantages of shipping via The 
Chessie Route. 





This hooded gondola protects coiled steel from 
weather; is fitted with special cradle structure 
which eliminates need for dunnage, facilitates 
loading and unloading. 


\ Chesapeake and Ohio Railway 
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NEW... 


ROTARY VALVE IN CLOSED POSITION 


PNEUMATIC UNLOADING NOZZLE FOR DRY-FLO CHEM CAR 


Designed especially for dependable, safe bulk 
shipment of polyethylene, polystyrene, polypro- 
pylene and similar chemicals in dry form. 

The new 3,500 cu. ft. capacity Dry-Flo Chem Car 
was developed for the chemical industry to provide 
a car which would assure freedom from contami- 
nation and moisture pick-up while in transit and 
during unloading. 

The car is welded throughout, has fully-gasketed 
openings, unloading nozzles (created especially 
for pneumatic unloading) designed for fast dis- 
assembly—speedy and complete cleaning. Also the 
car is divided into three separate compartments. 

Illustrated is a schematic view of the new, ex- 
clusive General American unloading nozzle. 
Unloading flow can be tontrolled to accommodate 


Airslide® and Dry-Flo® Car Division 


GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street * Chicago 3, Illinois 
Offices in Principal Cities 


FOR THE CHEMICAL 







TRAFFIC WORLD 
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ROTARY VALVE 
(2 PER NOZZLE ASSEMBLY) 


individual unloading systems. Three outlets are 
provided on each car, thus requiring fewer con- 
nections and adjustments, minimizing the possi- 
bility of contamination. 

275 of these cars are already in service or on 
order. If you would like further information on the 
Dry-Flo Chem Car, write to... 
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Editorial 
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The ICC Puts Out an Enlightening Book 


HE SEVENTY-FOURTH annual report of the Inter- 

state Commerce Commission, made public February 
8, provides interesting and useful information about trends 
and developments in American transportation and about 
the work done by the Commission in the year covered by 
the report—the fiscal year ended June 30, 1960. Pains- 
taking work has been done to make this document a 
meaningful one for all who read it. 


A regulatory agency could take the position, we suppose, 
that if it gives an accounting of the work it has done, pre- 
sents a recital of problems and difficulties it has encountered, 
and proposes some remedial measures, it has satisfied the 
report requirement imposed on it by law, However, the 
ICC traditionally has kept in mind the potential useful- 
ness in the future of its annual reports as reference material 
for seekers of information (including members of its own 
staff) about transportation conditions in any of the years 
of the Commission’s existence. Accordingly, in its 245- 
page report for fiscal year 1960 the Commission uses about 
10 pages to review and discuss developments in piggyback 
transportation and containerization. The Commission’s pres- 
entation of facts about containerization of freight is re- 
markably comprehensive and _ thorough; obviously much 
“digging” had to be done to obtain the facts embodied in 
this part, and in certain other parts, of the Commission's 
annual report No. 74. 


What major changes in the domestic transportation 
scene have taken place in the last 10 years? 

We can find one set of answers by reference to a table 
in the report for fiscal year 1960 and to a similar table in 
the sixty-fourth annual report. The statistics to which we 
refer appear in each annual report of the Commission under 
the heading, “Volume of Intercity Traffic, Public and 
Private, by Kinds of Transportation.” 


In fiscal year 1949, the grand total of intercity ton-miles 
for all types of carriers was 870,254,000,000. The cor- 
responding total for fiscal year 1959 got into the trillion 
category; it was 1,312,540,000,000. 


Shares of the various modes of transport in the 
grand total of ton-miles were recorded, in percentage terms, 
as follows: 


1949 1959 


Railways ....... 61.41 45.44 
Motor carriers of property 10.76 21.98 
Inland waterways, including 

Great Lakes . . . 15.28 15.24 
Oil pipelines . . . . . 12.60 17.29 
Pe ks SR ® % 03 05 


The ICC noted in its annual report for 1960 that the 
rail passenger deficit for 1959 was $543.8 million—11 per 
cent lower than in 1958 and “the smallest since 1950.” 
The deficit for 1949 was $649 million. The passenger-mile 
total for all modes of transportation combined was 447,- 
564,000,000 in 1949; the corresponding total for 1959 was 
736,564,000,000. 


Among the various modes of passenger transportation, 
those totals were divided, percentage-wise, as follows: 


1949 1959 


Railways... .... 7.98 3.04 
Bus lines . . . Ske 4.73 2.76 
Private automobiles . « « S382 89.53 
re 1.51 4.39 


The sixty-fourth annual report showed that as of 
January 1, 1950, there were 59 installations of train-com- 
munication systems in service on line-of-road of 32 rail- 
roads and 111 installations in service in yards and terminals 
of 50 railroads, The Commission said in that report that 
“the total line-of-road and yard and terminal installations 
comprise 170 installations of train-communication systems 
of all kinds in service on 61 railroads, 21 railroads h: aving 
both line-of-road and yard and terminal installations, 11 
line-of-road only, and 29 yard and terminal only.” C ‘ompare 
those figures, now, with the ones specified in the following 
paragraph in the annual report for 1960: 

“As of January 1, 1960, train communication systems 
were in use on 198 railroads, of which 66 had both line- 
of-road and yard and terminal installations in service, 64 
line-of-road installations only, and 68 yard and terminal 
installations only. Line-of-road installations were in service 
for operation over a total of 118,120 miles of road, and 
there were 920 yard and terminal installations. There were 
20,979 wayside stations and mobile units, such as locomo- 
tives, cabooses, passenger and other cars, provided with 
train communication equipment, and 6,274 portable two- 
way radio sets in service.” 

The report for 1960 showed that 358 rail and 482 motor 
rate cases were pending on the Commission’s docket at the 
end of the fiscal year; that rate cases instituted comprised 
i60 rail (including 194 investigation and suspension pro- 
ceedings and 134 complaints) and 1,130 motor cases (in- 
cluding 943 I. and S. cases and 22 formal complaints), and 
that rate cases disposed of in the year totaled 495 rail (of 
which 211 were dismissed or discontinued) and 1,600 motor 
(of which 1,339 were dismissed or discontinued). In the 
report for 1950 there were no separate listings of rail and 
motor rate cases, but the total of formal complaints filed 
in the year was shown to be 415, and the total number of 

and S. cases instituted was 146. 

There were five legislative recommendations in the sixty- 
fourth annual report, as against 14 in the report for 1960— 
and none of the recommendations made 10 years ago ap- 
pears in the current list. Each of the 14 legislative recom- 
mendations now transmitted to Congress by the ICC pro- 
vides material for long discussion, and discussion of those 
proposals will not be undertaken here at this time. 

It.was shown in the 1950 report that the miles of rail- 
road line abandoned, under ICC authorization, since the 
effective date of the interstate commerce act, totaled 35,710. 
The report for 1960 shows that this total has grown to 
14,935.8 miles, But —— of data in the annual re- 
ports for 1950 and 1960 should end on a happier note, 
and accordingly mention should be made of the reduction 
in the number of railroads undergoing reorganization under 
section 77 of the bankruptcy act—a reduction from a total 
of 15 in 1950 to a total of four in 1960. Receivers or 
trustees operated only 0.48 per cent of the nation’s total 
railroad mileage in 1960, as against 5.16 per cent in 1950. 
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TRAFFIC BULLETIN INFORMS THE TRAFFIC MAN of the 


origin and development of freight rates, charges, rules and regulations. 
Mailed from Washington at midnight each Friday, it enables him to main- 
tain an up-to-the-minute check on his tariff file by listing all supplements 
and revised pages to existing tariffs, all reissues of tariffs and all new tariffs 
of carriers filing their rates with the Interstate Commerce Commission, 
Federal Maritime Board (between U.S. and its possessions) and Civil Aero- 
nautics Board. 


Traffic Bulletin is the nationally recognized publication of Rate Proposals, 
Hearings and Dispositions (as required by the Bulwinkle Act—Section 
5a Agreements) of motor, rail and water carriers. It is the only single 
weekly publication carrying such a complete and representative assembly 
of rate-making bureau and committee proposals in convenient, usable form! 


In addition to the rate-making organizations listed, Traffic Bulletin gives 
its readers the joint docket of the Uniform, Official, Illinois, Southern and 
Western Classification Committees for consideration of proposals for changes 
in rules, descriptions, ratings and minimum weights in the Uniform Freight 
Classification and the Consolidated Freight Classification. Likewise, sub- 
scribers receive the docket of the National Classification Board for the motor 
carrier industry covering changes proposed in the National Motor Freight 
Classification. Traffic Bulletin also publishes the proposals, hearings and 
dispositions of the National Container Committee, National Diversion and 
Reconsignment Committee and the National Perishable Freight Committee. 
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FROM COAST TO COAST, THESE RATE-MAKING ORGANIZATIONS PUBLISH THEIR DOCKETS OF 
APPLICATIONS OR PROPOSALS, HEARINGS AND DISPOSITIONS IN THE WEEKLY Traffic Bulletin 


No. of Carriers No. of Carriers No. of Carriers 
CHICAGO, ILLINOIS DENVER, COLORADO AUSTIN, TEXAS 
Central States Motor Freight Bureau (M) 790 Colorado-Wyoming Committee . 9 Specialized Motor Carriers’ Associa- 
ane Deestey Railroads unmaalh Traffic 9) KANSAS CITY, MISSOURI tion (M) 16 
Ilinois Freight Association ................ . 36 Middlewest Motor Freight Bureau (M) 1200 BUFFALO, NEW YORK 
Montana Lines Committee ... 7 ates 
Southern Ports Foreign Freight Committee 31 ST. LOUIS, MISSOURI New York Motor Carrier Conference M) 
Trans-Continental Freight Bureau ............ 20 Southwestern Freight Bureau 49 Niagara Frontier Tariff Bureau (M) 119 
Waterways Freight Bureau (W) .. 19 BOSTON, MASSACHUSETTS 
Western Trunk Line Committee . 34 New England Territory Railroads— NEW YORK, NEW YORK 
Freight Traffic Committee 12 Coal, Coke and Iron Ore Committee— 
DETROIT, MICHIGAN Trunk Line Territory Railroads . 18 
Great Lakes Freight Bureau (W) 9 SEATTLE, WASHINGTON Freight Traffic Committee—Trunk Line 
ww cnananes. Lowa North Pacific Coast Freight Bureau 13 Territory Railroads 20 
NEW ’ ANA General Freight Traffic Committee—East- 
Gulf Intercoastal Conference (W) 2 f SAN FRANCISCO, CALIFORNIA ern Railroads 63 
Inland Water Carriers’ Freight Associ- Pacific Southcoost Freight Bureaw - 15 Intercoastal Steamship Freight Associa- 
ation (W) A 3 ATLANTA, GEORGIA tion (W) YW 
PITTSBURGH, PENNSYLVANIA Southern Freight Association ... 43 
, AKRON, OHIO 
Coal, Coke and Iron Ore Committee Cen- - OKLAHOMA CITY, OKLAHOMA E Cc IM Cision A : 
tral Territory Railroads .................... 19 Midwest Motor Carriers Bureau (M) 5 ehh anne sisaiinaiicaies pastes 
156 (Interstate) ation (M) . 1300 
LOUISVILLE, KENTUCKY DALLAS, TEXAS 
Central & Southern Motor Freight Tariff Southwestern Motor Freight Bureau (M) 270 WASHINGTON, D.C. 
Assn. (M) 75 Texas-Lovisiana Freight Bureav ........... 40 Middle Atlantic Conference (M) 1200 
(M)—Motor Carriers (W)—Water Carriers 
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A SUBSCRIPTION TO TRAFFIC BULLETIN is an investment in savings 
—a sure way to be informed on tariff changes before they are published 
and filed with the Interstate Commerce Commission; and a constant check 
on important filings by carriers and action by the ICC that may directly 
affect your business, as well as your competitors’. As a matter of accurate 
record, your Traffic Bulletin will be used again and again—in the complex 
operation of a traffic department you'll find it a valuable assistant, worth 
many times its modest cost. Best of all, you can put it to work now and 
judge for yourself—fill out the coupon below and mail it today, and we’ll 
send you, for your own use, a free copy of the current Traffic Bulletin 
and details of a trial offer that will save and earn money for your depart- 
ment and your firm! 


Vital Information "gp ga agama manana ia tae taaiiaaaamicaataiaaie 


Circulation Department 
For Traffic Men Traffic Service Corporation 


815 Washington Building 
Washington 5, D. C. 


Traffic Bulletin informs the traffic man of 
the origin of freight rates, ratings, rules and 
regulations, and covers the development of 
such matters through the following items: 


1. Tariffs of Rail, Motor, Water, Express, Pipe 
Line and Freight Forwarders also Schedules 
of Minimum Rates and Charges and Sched- 
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of your trial subscription offer. 


tract Motor Carriers. ee 
2. Embargoes of Rail, Motor and Water Carriers. 
3. Application filed requesting the publication Title 
of tariff changes on short notice (less than 
statutory notice of 30 days)—and Orders. — 
4. Petitions filed for the Suspension of purported 
tariff changes. Add 
5. Investigation and Suspension Orders. ress 
6. Released Rates Applications and Orders. 
7. Fourth Section Applications and Orders. city ___________- Zene ____. State 
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PEOPLE ARE PECULIAR 





But don’t laugh, 
you may be 
embarrassed! 


So often we work so hard to achieve 
a profit, and increase our overhead 
costs instead. Long term capital in- 
vestment for storage is not necessarily 
the answer. Nine times out of ten per- 
manent storage investments are not 
utilized anywhere near capacity. 


Hansen Storage is the answer. You 
pay only for the space you need. And 
the three strategic warehouse locations 
give you a flexible stock distribution. 
So don’t be embarrassed by not having 
your products available where the cus- 
tomers are. 


Write for more details on how Hansen 
Storage can help you in having your 
merchandise at the right place, at the 
right time, and at a minimum cost. 


HANSEN Storage 





3 Strategic Warehouse Locations: 


Downtown Milwaukee..126 WN. JEFFERSON ST. 
North Side.......................6201 N. 35th ST. 
West Side.....................112th & W. BURLEIGH 


Affiliate: Hansen Storage of Madison, Inc. 
Madison, Wisconsin 








Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Switching— 
Reciprocal— 
Furnishing Cars 


Since the publication of our answer to 
Michigan, on page 6 of the January 28, 
1961, issue of TRAFFIC WorLD, under the 
above caption, wherein we stated that 
we could locate nothing as to who is to 
furnish cars, we have received a copy 
of circular No. T-71, and would like to 
substitute the following for the last 
paragraph of our original answer: 

Circular No. T-71, issued by the Asso- 
ciation of American Railroads, Operat- 
ing-Transportation Division, provides 
that the following regulations covering 
the furnishing of equipment for load- 
ing in switching service are for the 
guidance of member lines: 

“1, Shippers should place orders for 
equipment desired with the road on 
which cars are to be loaded. 

“2. It is the obligation and right of 
the road-haul carrier to provide cars 
for loading on another line in switching 
service for movement to or via such 
road-haul carrier except as otherwise 
provided in paragraph 3. 

“3. It is the obligation of the road per- 
forming the switching service to provide 
equipment under the following condi- 
tions: 


(a) When cars are to be loaded to 
a destination within the same switch- 
ing limits. 

(b) When suitable cars owned by the 
road-haul carrier or other ownerships 
which may be used in accordance with 
Car Service Rules are available on 
loading line within the switching dis- 
trict. 


“4. A road should not load its own 
equipment in switch service when such 
loading is for movement via road-haul 
connection if such road-haul connection 
is able to promptly furnish cars which 
can be used in accordance with the 
Car Service Rules and which can 
be delivered for loading if ordered 
by the switching line. (Such application 
is in violation of Car Service Rule 1). 


“5. Road-haul lines in furnishing cars 
on orders placed by switching lines, are 
responsible for observing the Car Service 
Rules in filling such requisitions. Load- 
ing line should so apply cars received 
on order as to produce best practicable 
performance under Car Service Rules.” 


Liability of Carrier— 


Refused Goods— 
Duty of Carrier to Hold 


Question—Ohio 


It is our policy, when damage occurs 
to any shipment, that such merchan- 
dise is to be returned to us, rather than 
surrendered to the carrier, mainly for the 
obvious reason we do not wish any of our 
products to get into any market in other 
than 100 per cent salable condition. In 
view of this policy we, naturally, do al- 
low the carriers the salvage value in all 
instances. 


Because of this, we have recently con- 
tacted interested carriers, quoting sec- 
tion 4 (b) of the terms and conditions 
of the uniform straight bill of lading, 
to the effect that, before any goods re- 
fused at destination by the consignee are 
sold by carriers for salvage, written 
notice must be given to the consignor 
and no sale shall take place until 30 
days have elapsed. 


Our position has recently been chal- 
lenged on the basis that the above ap- 
plies only to shipments refused in their 
entirety, rather than to partial damage, 
on the grounds that a carrier would not 
have the space to retain such items. We 
would appreciate your interpretation. 


Answer 


Theoretically, a consignee may not re- 
fuse a damaged shipment, his duty being 
to accept an injured shipment, except in 
cases where the value has been com- 
pletely destroyed, and sue for damages. 
However, we are fully aware of the prac- 
tice of some consignees in refusing any 
shipment which shows damage, regard- 
less of the extent of the damage. 


In cases where the consignee has re- 
fused a shipment, a carrier is required, 
by section 4 (b) of the contract terms 
and conditions of the straight bill of 
lading, to notify the consignor that the 
property was refused and that the re- 
fused goods will be sold if disposition is 
not arranged for by the consignor. Be- 
fore any sale can be made, the refused 
goods must be advertised for two suc- 
cessive weeks in a newspaper of general 
circulation at the place of sale. Section 
4 (b) is explicit “that 30 days shall have 
elapsed before publication of notice of 
sale after notice that the property was 
refused was given” the consignor. The 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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We nay an average of*2,.434 a month 
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in “road” taxes to use the highway 
between Rochester and Chicago! 


CHICAGO 


Oe 





The trip from Rochester, N. Y., to Chicago, IIl., is 604 miles. Interstate 
travels between these two points 105 times in the average month. 














Counting only those taxes that go toward paying for state and national 











highway systems, the amounts we pay on this one route average $2,434 
monthly. In our last fiscal year, these highway-directed taxes for the 
entire Interstate System totaled approximately $1,550,000. The total 
of our taxes and licenses for that year was $4,717,033. By any measure, 





























it is apparent that Interstate System not only provides the fast, direct 





service you want, but, like other motor common carriers of America, 





pays its own way in doing it! 








Direct service to over 9,000 points in 26 states 


INTERSTATE SYSTEM 


MORE THAN A TRUCK LINE .« « A TRANSPORTATION SYSTEM 
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With NAVAJO, you may rest assured you are 
sharing the highway with the winner of the 
TRUCKING INDUSTRY’S highest and most 
honored safety award. 

With NAVAJO, your shipment moves via the 
safest major motor freight carrier in the nation 
...and is delivered at the right,time, at the 
right place and SAFELY. 
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courts have ruled that it is the duty of 
the carrier to hold the goods, pending 
instructions from the consignor. Amer- 
ican Ry. Express Co. v. Mobile Importing 
& Trading Co., 108 Sou. 238, and Colum- 
bia Motors Co. v. Ada County, 247 Pac. 
786. 

The courts have also ruled that a sale 
without notice of refusal to the con- 
signee constitutes a conversion, rendering 
the carrier liable for the value of the 
goods. Boshell v. St. Louis & S. F. R. Co., 
76 Sou. 282; Indiana Harbor Belt R. Co. 
v. Alpirn, 296 N. W. 158; and Pennsyl- 
vania R. Co. v. Gentile Bros. Co., 191 
N. E. 369. 


Receipt— 
By Consignee of Goods 
Delivered by Carrier 


Question—Missouri 

It is our desire, under certain condi- 
tions, to have a carrier accomplish de- 
livery of shipments without obtaining a 
signature indicating receipt of the ship- 
ment by the consignee. Section 8 of the 
bills of lading act, we believe, covers 
this. However, we are desirous of de- 
termining as to whether there have been 
any decisions of the courts concerning 
this matter. 

It is our understanding that a carrier 
can properly insist on delivering a ship- 
ment only upon proper receipt of the 
freight bill. However, we would believe 
that he is not bound by law to obtain 
a receipt. In the normal course of do- 
ing business, it is undoubtedly advis- 
able that a signature be obtained when 
delivery is accomplished. Can a carrier 
be legally relieved of his responsibility 
through receipt of proper instructions 
from a shipper? Is a bond of indemnity 
required? Can a blanket release be 
furnished, which would cover all ship- 
ments from one consignor to many con- 
signees? 


Answer 


Section 8(c) )of the bills of lading act 
provides that “a carrier, in the absence 
of some lawful excuse, is bound to de- 
liver goods upon a demand made either 
by the consignee named in the bill for 
the goods .. . if such a demand is ac- 
companied by a readiness and willing- 
ness to sign, when the goods are de- 
livered, an acknowledgment that they 
have been delivered, if such signature is 
requested by the carrier.” 

We are unable to locate a case inter- 
preting this section of the act. The only 
cases we can locate on this subject at 
all are Skinner v. Chicago, etc. R. Co., 
12 Iowa 191, and Morris, etc. R. Co. 
v. Ayres, 29 N.J. 394, in which it was held 
that a carrier has the right to demand a 
receipt for the goods as a condition of 
delivery. These cases did not say that a 
carrier is required to obtain a receipt, 
and it is our opinion, from reading sec- 
tion 8(c), that it is not compulsory that 
a receipt be signed. 

We do not know the reasons why you 
would want your merchandise delivered 
without the consignee’s signing a receipt, 
but we do not think that this would be 
a good practice, because there would be 
no record as to what was actually de- 
livered, nor to whom. 

However, if a carrier is agreeable to 
your proposition, we see nothing in sec- 
tion 8(c) that would prevent such an ar- 
rangement. 
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INTO SHIPPING SHAPES... 


AN IMPORTANT ROLE 


Traffic Manager 


Because of his familiarity with the techniques 
of loading and handling, packaging designers and 
engineers depend on the Traffic Manager. He can 
help cut costs in handling and shipping. 


Planning ahead, the reports and recommenda- 
tions of the Traffic Manager help make crating 








and packaging fit the needs of both production 
and shipping. Goods are made easier to handle, 
minimize space, simplify storage, and provide 
maximum protection in shipping. 

When goods arrive at market or user in top 
condition, customers are happier, profits more 
dependable. 


At the service of Traffic Managers is the Union Pacific 
staff of engineers, experienced in a wide range of prob- 
lems in handling and shipping. This is another reason 
Traffic Managers depend on Union Pacific for efficient, 
economical quality freight service. 


UNION 
PACIFIC 


Kactroal 
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Tariff Interpretation— 


Ex Parte Increase Applicable to 
Switching Charges on Empty Equipment 


Question—New York 


The provisions of item 165, as 
amended, of increased rates and charges 
tariff X-223, IL.C.C. No. C-170, apply on 
switching charges and vary according to 
the type of switching charge performed. 
Of course, these increases vary from 
$3.00 to $7.50 per car, according to the 
type of switching charge in the tariff 
referring to tariff X-223. 

In the report of the Commission in 
Ex Parte 223, the following definition is 
given for the application of the switch- 
ing charges in item 165-C of tariff X-223: 

“The proposed increases, $3.00 per car 
for intraplant movements and $7.50 per 





car for intraterminal and interterminal 
movements, apply only to carload freight 
loaded at and moving from one track 
location to another within the same 
switching district where the freight is 
unloaded.” 


We have a number of switching moves, 
both intraplant and intraterminal, which 
are on new and used railway equipment 
where the cars are empty. We are won- 
dering if an interpretation of the of- 
ficial report of the Interstate Commerce 
Commission, mentioning the fact that 
the charges are to apply on carload 
freight, loaded and unloaded, would 
mean that we can eliminate the applica- 
tion of the switching increases in tariff 
X-223 on empty cars moving on switch- 
ing charges. 


Even if the interpretation of carload 
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when the occasion («- 


calls for MOVING..: 





cali United 


Being picked for promotion is always a. happy occasion. 

And if a change of address comes with the change in 
title, United’s ““Pre-Planned” service will make your moving 
day a safer, easier,.more pleasant occasion. You’ll arrive 
on the new job relaxed and rarin’ to go, because United 


handles all the details for you. 


UNI-PACKING of your possessions... to 
on-time delivery by SANITIZED* van... you'll get person- 


From skillful 


alized, courteous service. 


(Oenenarastnnene: 


Whether the occasion calls for a family move—or ship- 
ping delicate, high-value equipment via United’s special 
SAFE-GUARD service—call your United Agent today! He’s y 
listed under ‘“‘“MOVERS” in the Yellow Pages. y A 









* REG. U. S. PAT. OFF. 


United 
Van Lines 


WITH CARE EVERYWHERE ® 








TRAFFIC WORLD 


freight is applied to the move of an 
empty car, we still would like to know 
if the actual wording of the Commis- 
sion’s report, in which it mentions the 
loading and unloading of freight, would 
mean that we could take exception to 
the application of the 165-C series. 


Answer 


Item 140-C of supplement No. 3 to 
tariff of increased rates and charges X- 
223 publishes an increase of $3.00 per 
car, to be applied on “Charges for serv- 
ices specified or included under caption 
‘Charges for’ on page 2, of tariff, as 
amended: ... (c) Charges published 
per car... except as provided in items 

eee 


Page 2 of the tariff, as amended, lists, 
among other services, “switching,” under 
the caption “charges for.” Therefore, the 
$3.00 per car increase, authorized in 
item 140-C, applies to all switching 
charges, inasmuch as it is not restricted, 
unless there is an increase in item 165-C, 
which will apply, instead. 


Item 165-C provides an increase of 
$3.00 per car for intraplant movements 
and $7.50 per car intraterminal or inter- 
terminal movements and, as the Com- 
mission pointed out in its report in Ex 
Parte 223, these charges apply only to 
charges for switching carload freight 
when the freight is unloaded. Since the 
movements in question do not involve 
the switching of carload freight, we are 
of the opinion that the increases in item 
165-C are not applicable. 


The final result of our analysis of the 
tariff is that the $3.00 increase in item 
140-C applies to the switching movement 
in question. 


From Our 
Readers 


Traffic Allocation and Rates 


Akron 8, O. 


As one of those “muddle-headed” and 
“irresponsible” theorists who happen to 
believe that cost should be the primary 
basis for rate making, I should like to 
offer some comments on the articles by 
Glenn L. Shinn recently published in 
TRAFFIC WORLD. 


Implicit in Mr. Shinn’s defense of the 
present rate structure and rate making 
process is his admission that the Com- 
mission does allocate the traffic and does 
not permit transport facilities to be al- 
located by free competitive processes. In 
support of this policy, Mr. Shinn claims 
that without it two-thirds or more of 
the nation might be left without ade- 
quate public transportation. He also 
fears that port differentials might dis- 
appear, the existing balance of rate 
adjustments on commodities moving be- 
tween competing communities would be 
disrupted, and circuitous, but necessary 
routes for the haulage of traffic would be 
discontinued. Finally, he asserts that 
developmental rates would be rendered 
impossible. 

In substance, Mr. Shinn’s argument 
boils down to the contention that over 
many years a fair, just and reasonable 
freight rate structure has been created, 
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and substantial vested interests have 
grown up which might be hurt should 
the rate structure be scrapped and a 
new one based primarily on cost factors 
be substituted for it. 

Without question many vested inter- 
ests would be affected by a change in 
the rate structure, but vested interests 
are affected by every change in the 
tariff, by every modification of federal or 
state tax. laws, by the imposition of any 
program of governmental regulation, and 
beyond the realm of governmental policy, 
by a whole host of new economic cir- 
cumstances. Today’s suburban shopping 
centers have seriously affected the 
vested interests built up around down- 
town department stores. Would Mr. 
Shinn allocate the percentage of retail 
sales which each should have? Would 
Mr. Shinn allocate the share of the 
market which oil and natural gas should 
have in competition with coal? Would 
Mr. Shinn allocate the share of iron ore 
traffic to be derived from different pro- 
duction sources? Would he suggest the 
holding up or the holding down of state 
taxes in order to arrive at a proper allo- 
cation of industry among all of the 
United States? 

It should be fairly obvious from the 
few examples cited that any widespread 
application to business of the traffic al- 
location and price fixing philosophy ex- 
emplified by Mr. Shinn would soon 
cripple our competitive society and 
transform it into a static economy. 

The really basic difficulty with Mr. 
Shinn’s philosophy arises from the fact 
that in today’s world we do have ele- 
ments of genuine competition in trans- 
portation, at the same time that we have 
the existence of a highly elaborate, bal- 
anced rate structure established under 
monopolistic or semi-monopolistic con- 
ditions of 40 or 50 years ago. Historic 
allocations of traffic between carriers 
and markets are breaking down as 
shippers using new and uncontrolled 
transport media find they can perform a 
cheaper and better service than that 
provided for under the arbitrary pattern 
of regulation. With the advent of the 
motor truck few shippers are defenseless 
today. Accordingly, businessmen simply 
ignore the so-called “fair, just and rea- 
sonable rate structure” and arrange 
their own transportation or contract for 
it. 

What allocation of traffic comes down 
to in terms of 1961 economics is the 
maintenance of a finely balanced paper 
rate structure which does not move the 
traffic but does provide an umbrella over 
high cost and uneconomic transporta- 
tion operations. Likewise, the attempt to 
preserve through legal restrictions arti- 
ficial marketing rate advantages in 
which someone developed a vested in- 
terest many years ago usually results 
not in the maintenance of the historic 
traffic pattern, but in the diversion of 
rail traffic to competing forms of trans- 
port or to private carriage. 

While the rate structure evolved by 
the carriers and the commission may 
have been the best one possible to meet 
the needs of 30 years ago, it can hardly 
be considered adequate for today’s re- 
quirements. In adapting the rate struc- 
ture to meet present competitive condi- 
tions, some people—both shippers and 
carriers will undoubtedly lose advantages 
which they enjoy under the perpetuation 
of things as they are. This is equally 
true, however, in all aspects of life and 
all aspects of governmental activity, and 


(Continued on page 21) 





Right down Alitalia’s alley... 
with ALL-CARGO Flights! 


Every Wednesday at 11:00 PM, every Saturday at 6:00 PM, an Alitalia 
All-Cargo DC-7F leaves New York. Flights from U. S. interior cities connect 
with Alitalia’s Saturday departure and provide Monday morning deliveries. 
With a 32,000 Ib. (5,000 cubic foot) capacity, Alitalia’s DC-7F is the most 
modern All-Cargo plane in Intercontinental service. The latest in cargo 
equipment — pressurization and temperature control for livestock and 
perishables . . . largest doors (78%2” x 124”). Also daily Alitalia Jet 
For Boston & Benghazi, 
call your local Alitalia office. 
ALITALUIA airtnes 

As far as cargo goes...Alitalia goes all the way! 


Cargo flights. 
\_ 
*Via Rome 





For reserved space and rates, contact an expert — your Freight Forwarder or 
your nearest Alitalia Airfreight Office; in N. Y. — 666 Fifth Avenue, N. Y. 19, N. Y. 




























The day you move a family... 
look behind the 

promise on these 
famous doors 











A little more 
know-how, a 
little extra care! 


(Just what you'd expect from the world’s largest mover.) 


New “no mess” way to pack your china, glass- 
ware and bric-a-brac . . . Kleen Pack. See how each 
item is individually wrapped and placed in its own 
compartment. Safe as in your own cupboard. So clean 
they don’t need washing when unpacked. 


Special scratch proof wrapping safeguards 
your valuable paintings and mirrors. Each is placed 
into its own scientifically designed, fitted container. 


These thick, quilted pads provide chip-proof, 
shock-proof protection for your refrigerator, range, 
washer, dryer, and other major appliances. 





Clothing arrives fresh, clean, wrinkle- 
free, thanks to Allied’s big, roomy, dust-proof ward- 
robes. Portable wardrobes were developed by Allied 
to make a difficult moving job easy. 


re * + 


Here's how we protect your TV, Hi-Fi set 
and record collection from shocks and bumps. Cabi- 
nets are wrapped in thick padding. Records go in 
special shock-proof carton. 


Even million dollar cargoes can be safely 
moved anywhere by Allied. Your Allied Man has the 
know-how and the special techniques to move even 
the most delicate electronic equipment. 


You can always 
FREE MOVING TIPS BOOKLET! Trust| your 
Write: Allied Van Lines, Inc., 4 M 
25th and Roosevelt Road, Allied an 
Broadview, Ill. 


“7 ALLIED VAN LINES 


© ® NUMBER 1 MOVER ON THE HIGHWAY 
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The white section on this map 

indicates the states served 

— 4 most economically by the Port 
satsst Om : of Houston, first in the gulf, 
aes smuneiities “ and second in the United 
ne Se States in total tonnage. The 
in ~ =f : Port of Houston truly serves 
‘ a the “‘heart-land” of the United 

é ao States. 





PORT OF HOUSTON OFFICES ARE AS NEAR AS YOUR TELEPHONE 
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WE OFFER YOU: 
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* Six Trunk-line ' ‘ 


THE PORT OF HOUSTON 


Executive 
P.O. Box 


Railroads 
* 33 Common Carrier Trunk tihes 
* 120 Steamship Service 
* Heavy Lift Equipment 
* Marginal Tracks at Shipside 
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a vested interest in a rate differential 
is no more sacred than a vested interest 
in a tax differential or in any other gov- 
ernmentally created advantage. In what 
is supposed to be a free enterprise 
society, it is a rather peculiar conception 
of the public interest to tell businessman 
“A” that he may not price and perform 
a particular service for a profit because 
by so doing he would affect the opera- 
tions of a less efficient competitor, busi- 
nessman “B,” or might interfere with 
some historic arrangement that has 
existed for many years between business- 
man “C” and businessman “D.” 


As a representative of a carrier which 
is rapidly seeing its traffic allocated out 
of existence by this type of thinking and 
this type of regulation, I think it is time 
for a shift in emphasis. Let each do the 
job for which he is best fitted in terms of 
economic advantage, not in terms of 
artificial government allocation, and the 
whole job will be done better and with 
less cost in human and material re- 
sources. By doing the job better at lower 
costs, we will create a greater demand 
for all transportation service—PavuL M. 
Ze1s, Vice-President and Treasurer, The 
Akron, Canton & Youngstown Railroad 
Co. 


‘Too Much Transportation’ 


Albany 1, N.Y. 

A tip of the hat to Arthur T. White’s 
succinct comments regarding “too much 
transportation” in TraFFric Worip of 
January 21. At the risk of drawing fierce 
reaction from exponents of free expan- 
sion, we agree with Mr. White’s basic 
premise that a firmer control of factors 
contributing to wasteful practices would 
eradicate, or at least slow down, the 
crushing pressure of ever-increasing 
transportation costs. 

Although we admit that it is always 
easy to make general criticisms of the 
other fellow’s dilemma, we have gotten 
the feeling, over the past few years, that 
many of the carrier folks have seemed 
to become less and less enthusiastic 
about “grass roots” approaches to the 
control of wasteful factors. For example, 
in the case of some motor carriers, driver 
efficiency in picking up, checking and 
“getting to the next stop” is a lost art. 
Giving all credit due to the efficient 
drivers (and there are thousands), it 
is not uncommon to see a pair of size 
12 brogans sticking out the window of a 
parked truck or notice a driver seated 
on a stack of merchandise in a shipping 
area “waiting” for a variety of 57 rea- 
sons. Anticipating the indignant re- 
action of those who claim much of the 
blame belongs to careless practices of 
industries, we would comment that, very 
rarely, if ever, is a shipper confronted 
by a management member or group of 
carrier representatives, meeting together 
to try to take mutually corrective steps 
to improve efficiency and lessen burgeon- 
ing costs. The attitude, with shippers 
included, seems generally to be one of 
turning the head and hoping the prob- 
lem will evaporate. 

Realistically whether it is as Mr. White 
puts it—‘too much” or perhaps “not 
enough”—all of us should be deeply con- 
cerned about sharing the load of respon- 
sibility in lowering the cost of transpor- 
tation. Indifference will most surely 
open the door for someone else to 
do the job for us—W. G. Connon, Di- 
rector of Transportation, B. T. Babbitt, 
Inc., 20 Broadway. 
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Freight Specht 
since 1877 


ST. LOUIS SOUTHWESTERN RAILWAY LINES 
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Burlington has been providing dependable trans- 
portation between most of the producing, manufacturing 
and consuming areas of the nation for a good many years. 
It is this type of service that shippers and receivers of 
freight have come to expect for the expeditious movement 
of their products. 

Next time, every time, route your shipments via 
BURLINGTON ...see for yourself how Burlington’s 
up-to-date equipment, careful handling and dependable 
schedules provide modern transportation ... Everywhere 
West. 


BURLINGTON LINES 
Evergyuhere West 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 
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Traffic and transportation news 


too late to classify in this issue 


Railroad Operating Unions Recommend 
Modernization of Work Rules, in Hearing 


Proposals Made to Study Commission Cover Allowances, Overtime Pay, 
Premium Pay and Shorter Work-Week and Work-Day. Unions Charge Rails 


Would Reduce Pay, Limit Jobs and Foreclose Collective Bargaining. 


The five rail operating unions have 
asked the Presidential commission 
studying work rules and practices to 
make recommendations ‘to modern- 
ize—not to destroy” railroad labor’s 
wages and working conditions. The 
unions also submitted specific pro- 
posals to the commission. 


The plea was offered February 9 in 
the unions’ opening statement to the 
commission which has been conducting 
hearings at the Veterans of Foreign Wars 
Building in Washington, D.C. The hear- 
ings began February 6. The statement 
was delivered by Harold C. Heiss, of 
Cleveland, chief counsel for the unions. 
The unions involved are the Broth- 
erhood of Locomotive Engineers, Brother- 
hood of Locomotive Firemen and Engine- 
men, Order of Railway Conductors 
and Brakemen, Brotherhood of Railroad 
Trainmen, and the Switchmen’s Union 
of North America. 


The proposals submitted by the unions 
embodied the following recommenda- 
tions: 

@ “Shorter work-day and work-week 
in line with organized labor’s general 
progress toward that goal. 

@ “Allowances for away-from-home- 
terminal expenses. 

@ “Overtime payments for all 
ployes, eliminating the present 
dated speed basis under which 
employes with 150-mile runs 
overtime only after 12 hours. 

@ “Abolishment of the antiquated 
seven-day week many rail employes still 
work: also replacement of the common 
six-day and seven-day week in yard serv- 
ice with a seven-hour day, five-day week 
with maintenance of take-home pay. 

@ “Premium pay for night shift work. 
plus paid holidays and overtime for those 
who must work on holidays, all in accord 
with existing practices in other indus- 
tries.” 


em- 

out- 
some 
receive 


More Proposals Forthcoming 

Mr. Heiss said that the unions would 
also propose a new uniform set of crew- 
consist rules and “a comprehensive pro- 
posal to revise training programs for all 
engine service classes” at a later date. 

Commenting on the unions’ proposals, 
Mr. Heiss said that modernizing the wage 
structure would require “shorter hours 
and reduced days of work in freight and 
passenger service, and for yard-service 
employes who were still on six and seven- 


day assignments.” He said standards 
governing the hours of service of most 
rail employes were 45 years old and were 
established when workers in other in- 
dustries were working 10 and 12 hours 
a day. 

“Presently,” he said, “many workers are 
reducing their hours below eight hours 
per day and their hours per week below 
40. Railway employes belong in the fore- 
front of this movement—just as 45 years 
ago, they were leaders in the eight-hour 
day movement. 

“Although rail operating employes 
have received wage increases and some 
betterment of their living standards 
through the years, they have not partici- 
pated in most of the other improvements 
that have been gained by workers in 
other industries since 1916.” 

Mr. Heiss also said that protection was 
needed for those workers affected by 
mergers, consolidation, abandonments, 
technological changes or by changes in 
working conditions. 

“It is obvious, we believe,” he -said, 
“that the necessity for employe protec- 
tion is not confined to mergers or con- 
solidations involving two or more car- 
riers. The loss to the employes is equally 
serious whenever a single carrier makes 
operational changes, as for example, a 
consolidation of facilities at one point 
which were formerly performed at vari- 
ous points in the railroad.” 

Mr. Heiss also said that the unions 
wanted the commission to study the need 
for job stabilization and to make rec- 
ommendations for dealing with the prob- 
lem of dwindling employment in the in- 
dustry. 

Mr. Heiss commented on the railroad 
proposals submitted and discussed Feb- 
ruary 6, 7, and 8 in earlier hearing ses- 
sions. He described the proposals as 
“management demands which would in- 
crease the work load and hours of serv- 
ice, while cutting pay and jobs.” 


“The railroad proposals,” Mr. Heiss 
said, “would give management complete 
control over employe assignments and 
the right to force employes to move 
from their homes on short notice. 


“The demands contemplate the de- 
struction of existing seniority rights of 
both road and yard-service employes.” 

Commenting on the carriers’ “crew- 
consist proposal,’ Mr. Heiss contended 
that “the railroads cannot be permitted 
to determine manpower requirements be- 
cause of the absence, in the regulated 
transportation field, of a free market as 





a check on the quality of management’s 
decisions and because of the manifest 
public interest in the safety, adequacy 
and efficiency of the national transpor- 
tation system.” Equating safety with 
work rules requiring use of a fireman 
on non-steam equipment, Mr. Heiss said: 

“The second man on the locomotive 
is misnamed. As your inquiry will show, 
even the term ‘helper’ often used is 
inadequate and misleading since there 
are important duties performed by the 
second man which are not usually per- 
formed by the engineer. 

“Your investigation will show beyond 
question that the elimination of the sec-. 
ond engine man from the cab of the 
locomotive will seriously undermine 
safety of operations in yard and road 
freight service. 

“A part of the work of the firemen 
(helper) relating to safety of operations 
is called the lookout function. The look- 
out function respresents the only meth- 
od by which railroad operations can be 
carried on safely. Investigation by this 
commission will show that as many as 
10 diesel units have been coupled to- 
gether to pull trains. Whether one unit 
or 10 units are used, the operating crew 
remains the same. It continues to be a 
two-man crew consisting of an engineer 
and a helper. It is the function of the 
engine crew and particularly the helper, 
to maintain the power of all the diesel 
units used.” 


(See earlier story on page 49). 


New $5,000,000 Loan 
Sought by New Haven 


The New York, New Haven & Hart- 
ford Railroad Co. has asked the Com- 
mission to guarantee, under Part V of the 
interstate commerce act, the repayment 
of principle and interest of a $5,000,- 
000 loan the railroad proposes to nego- 
tiate with private sources. The New 
Haven said that a substantial part of 
the money must be received by applicant 
on or about February 15 to meet payroll 
and other items which would then be 
due. 

The request was contained in a “fur- 
ther supplement” to the New Haven’s 
original application in Finance No. 
21299, in which the Commission already 
has guaranteed loans to the New 
Haven totaling $8,000,000. Altogether, 
the New Haven has received government 
guaranties of loans amounting to $18,- 
159,400, a source at the Commission said. 


In support of its application, the New 
Haven said that the strike of railroad 
marine employes in New York harbor 
January 10-January 23 and adverse 
weather conditions resulted in a decrease 
in revenue cars handled of approxi- 
mately 19.2 per cent in January and a 
resultant reduction in revenues of ap- 
proximately $1,100,000 and additional 
$3,900,000 in extraordinary expenses and 
revenue losses. 


With respect to the $8,000,000 already 
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guaranteed by the ICC in the proceed- 
ing, the Commission recently wrote let- 
ters to state and local government offi- 
cials in the territory served by the New 
Haven, stating that the approval was 
based in part on assurances by the of- 


LATE NEWS 


ficials that state and local financial aid 
would be granted the New Haven. The 
Commission indicated that it would be 
unable to guarantee any further loan 
to the New Haven without the aid (T.W., 
Feb. 4, p. 36). 


Spokesmen for TAA, Railway Express, AWO 
Attack Gov't Competition in Transport 


Industry Officials Tell Senate Subcommittee That in Numerous Ways 
Federal Agencies Act to Detriment of Commercial Carriers. Restatement 
Of Congressional or Executive Policy, Repeal of Section 22 Suggested. 


Top officials of the Transportation 
Association of America, REA Express 
and the American Waterways Op- 
erators, testifying February 9 before 
the surface transportation subcom- 
mittee of the Senate interstate and 
foreign commerce committee, con- 
demned a number of policies of the 
federal government which they said 
were injuring commercial trans- 
portation. 


Heard on this, the final day of a two- 
day hearing on government competi- 
tion with regulated carriers subject to 
the interstate commerce act, were Harold 
F. Hammond, executive vice-president 
of the TAA; William B. Johnson, presi- 
dent of the express agency, and Robert 
M. Tyrie, traffic manager-rates and 
services of the Union Barge Line Co., 
representing the AWO. Appearing the 
day before was James F. Fort, counsel- 
public affairs of the American Trucking 
Associations, Inc. 

Mr. Hammond told the suncommittee 
that the regulated common carriers had 
been steadily losing freight traffic to un- 
regulated carriers, and he laid part of 
the blame on the government. 


Parcel Post Policies 


“We can cite the continuous efforts to 
expand the maximum size and weight of 
parcel post packages, thereby extending 
this government transport operation into 
areas which are now being served by 
commercial carriers,” he said. 

“We can also cite the effort made in 
the previous Congress to have the Rail- 
way Express Agency taken over by the 
Post Office. which fortunately was killed 
after strong opposition was expressed to 
such a@ move and agreement was an- 
nounced of a new REA contract... 

“Another area where the threat of gov- 
ernment competition in transportation 
is constantly confronting the industry is 
where there are established operations 
such as MATS [Military Air Transport 
Service] and MSTS [Military Sea Trans- 
portation Service]. In this area, where 
MATS and MSTS require a nucleus fleet 
of aircraft and ships for defense pur- 
poses, past experience has shown that 
both these government agencies have 
gone far beyond the handling of purely 
military passengers and cargo and have 
expanded into commercial-type opera- 
tions... 


“Another example of a going govern- 
ment-owned and operated transport fa- 
cility is the Alaska Railroad. The rail- 
road, of course. competes directly with 
privately owned and operated carriers. 


Furthermore, it is not even subject to 
regulation by an impartial agency such 
as the ICC.” 

What Mr. Hammond suggested was: 


“There is lacking today a _ specific 
congressional statement of policy in the 
transportation field, for guidance of our 
federal agencies, to the effect that com- 
mercial carriers should be used for the 
movement of government traffic to the 
maximum extent possible consistent with 
national security considerations. 


“As a means by which Congress can 
keep a close check on all commercial- 
type transport operations of government 
agencies, this subcommittee could rec- 
ommend that all appropriate agencies 
report to Congress annually the follow- 
ing information: (1) What transport 
services, other than of a local nature. 
they are currently performing with their 
own equipment; (2) how much of these 
operations are of a commercial nature; 
ie., similar to traffic handled normally 
by commercial carriers; (3) why are the 
latter type of operations being moved 
on government-owned equipment, rather 
than on commercial equipment?” 

Mr, Johnson said the express company 
was the No. 1 example of a private 
enterprise transport agency crippled by 
government competition, specifically the 
parcel post operations of the Post Office 
Department. Citing decreases in REA’s 
surface express shipments since shortly 
after World War II, Mr. Johnson said 
that “parcel post has been the major 
factor in this loss of express traffic.” 
Then, looking at transportation gener- 
ally, Mr. Johnson condemned other gov- 
ernment practices. 


“In the first place,” he said, “the gov- 
ernment is in direct competition with 
the transportation industry through the 
use of its own vehicles, ships and planes 
. .. Such operations directly affect REA. 
taking traffic from us and forcing our 
rates down... 


“A good example of the use of unregu- 
lated transportation by the government 
is the shipment of uncrated household 
goods and baggage ... 

“Another example of the failure to 
implement the national transportation 
policy appears in the procurement ac- 
tivities of the government—activities of 
gigantic scope affecting untold thousands 
of commodities. The government does 
not now require that when offers for 
goods are accepted at a delivered price, 
the transportation service must be per- 
formed by regulated carriers .. . 


“There are many other examples 
of the use of the government of 
unregulated carriers, such as accept- 
ing tenders from brokers, the use 
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of unregulated trucks by the Post Of- 
fice Department, etc. The foregoing is 
sufficient. however, to show that there is 
no consistency, harmony or coordination 
in the attitudes of various parts of the 
government toward the problem of pre- 
serving and building a strong transpor- 
tation industry which will continue to 
function dependably in private enter- 
prise.” 

Three main steps were proposed by 
Mr. Johnson. One suggestion was for 
issuance of an executive directive requir- 
ing that no branch of the government 
perform its own transport or use carriers 
not subject to economic regulation if 
regulated carriage were available on rea- 
sonable terms. Another was amendment 
of section 22 of the interstate commerce 
act to provide that no bid or tender for 
government carrier services be accepted 
unless submitted by a carrier subject to 
economic regulation. Third would be 
enactment of legislation to provide that 
any contract entered into by the gov- 
ernment for the manfacture or furnish- 
ing of goods stipulate that any transpor- 
tation involved be performed by carriers 
subject to economic regulation. 


Section 22 Attached 


Section 22 bothered Mr. Tyrie, as well. 
Extremely critical of its effects, Mr. Tyrie 
told the subcommittee: 

“We are opposed to the use of section 
22 rates by government agencies except 
in cases where the disclosure of informa- 
tion concerning the carriage, storage 
or handling of the property would en- 
danger the national security .. . 

“Those who advocate the continued 
use of section 22 by government agencies 
claim that if the government had to pay 
commercial rates, its transportation bill 
would be increased by staggering propor- 
tions. I do not subscribe to such a philos- 
ophy. 

“Another argument advanced by ad- 
vocates of section 22 is that many rates 
are required to become effective on a 
few days’ notice. This is not a valid 
argument because the Commission has 
short-notice procedures which permit 
rates to become effective on one-day 
notice. 


“In another instance we are told that 
section 22 is desirable because a quota- 
tion may be canceled quickly when a 
need for the quotation no longer exists. 
I fail to see where this is an advantage 
because if the rate is no longer needed 
there should be no urgency to its can- 
cellation. 


“The government, by virtue of its tre- 
mendous contribution to our country’s 
freight bill, whether measured in terms 
of carloads, truckloads, bargeloads, tons 
or dollars, could be in a most-enviable 
position for negotiating rates before car- 
rier groups which function under section 
5a agreements. In my opinion, if rates 
for government transportation were ne- 
gotiated the same as rates for commer- 
cial shipments, the rates applicable on 
government traffic would be compensa- 
tory, just, reasonable, nonpreferential, 
nonprejudicial and nondiscriminatory. 


“Such rates would not violate the na- 
tional transportation policy or the in- 
terstate commerce act. If the govern- 
ment agencies were not satisfied with the 
rates that had been negotiated and 
published, they could, like any other 
shipper, attack those rates as unlawful 
in a proceeding before the Interstate 
Commerce Commission.” 


(See earlier story on page 62) 
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February 11, 1961 


ICC Grants Unions’ Plea, 
Starts Probe of Accidents 
At Rail-Highway Crossings 

On consideration of a petition of 
five labor organizations, supported 
by various railroads, the Commis- 
sion has instituted a broad investi- 
gation into the “problem” of rail- 
road-highway crossing accidents 
involving trains and certain types 
of trucks. 


The Commission’s action was by an 
order in No. 33440, Prevention of Rail- 
Highway Grade-Crossing Accidents In- 
volving Railway Trains and Motor Ve- 
hicles. By the order, it instituted the 
investigation, on its own motion, into 
and concerning accidents at such cross- 
ings involving trains and highway motor 
vehicles transporting liquid petroleum 
and liquid petroleum products, explo- 
sives, flammable or oxidizing liquids and 
solids, flammable or poisonous com- 
pressed gases volatile liquids and solids 
which emit poisonous fumes, corrosive 
liquids, and radioactive materials. 

The purpose of the investigation, the 
Commission said, would be to determine 
what further safety requirements could 
or should be made, within the authority 
of the Commission; what additional 
legislation might be necessary, and to 
focus public attention on the gravity of 
the safety problem occasioned by col- 
lisions at railroad crossings between rail- 
way trains and such motor vehicles. In 
an accompanying “press release,” the 
ICC said the investigation would be 
broader than that sought by the labor 
groups. 

The most recent of this type of acci- 
dent took place January 17 at Magnolia, 
Miss., and involved the Illinois Central 
Railroad’s “City of New Orleans” pas- 
senger train and a gasoline-laden motor 
vehicle. It resulted in the death of six 
persons and injury to six. By an order 
in Ex Parte, 224, Accident on the Illinois 
Central Railroad at Magnolia, Miss., the 
Commission, division 3, ordered an inves- 
tigation into the incident (T.W., Jan. 21, 
p. 15). 


Former ICC Action 


The Commission, in August, 1960, de- 
nied a petition of the rail labor organ- 
izations (Brotherhood of Locomotive 
Firemen and Enginemen, Brotherhood of 
Locomotive Engineers, Brotherhood of 
Railroad Trainmen, Order of Railway 
Conductors and Brakemen, and the 
Switchmen’s Union of North America) 
for a general investigation concerning 
crossing accidents involving trains and 
motor vehicles carrying petroleum, petro- 
leum products and similar dangerous 
flammable liquids. The denial was on the 
grounds that the brotherhoods had failed 
to state any reason for improvement of 
the ICC’s safety or other regulations; 
that it did not appear that construc- 
tive changes therein would result from 
a general investigation, and that the 
encouragement of uniform safety laws 
and regulations and uniform enforce- 
ment of such laws and regulations by 
the several states appeared to the Com- 
mission to be the most effective present 
means for improvement of the situa- 
tion (T.W., Sept. 3, 1960, p. 83). 

The ICC’s denial of the petition was 
subsequently criticized by Representative 
Van Zandt, of Pennsylvania, who charged 
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the Commission with “crass indifference” 
(T.W., Jan. 28, p. 37). 

However, the brotherhoods petitioned 
for reconsideration on September 21, 
1960. They said that there recently had 
been a startling indication that the en- 
tire scope of ICC regulation of motor 
carrier safety “may be in need of scru- 
tiny” (T.W., Oct. 1, 1960, p. 109). 

By its instant order, the Commission 
granted the petition for reconsideration 
and another petition, filed December 20, 
1960, by National Tank Truck Carriers, 
Inc., for leave to late file a reply to the 
petition for reconsideration. The Com- 
mission noted in the order that a peti- 
tion in support of the petition for 
reconsideration had been filed by 41 
railroads in the Western District on 
September 26, 1960, and that a reply to 
the petition had been filed October 28, 
1960, by the central committee on high- 
way transportation of the American 
Petroleum Institute. 


Purpose of Inquiry 

In granting the labor groups’ petition, 
the ICC broadened the requested investi- 
gation to include motor vehicles carrying 
explosives, oxidizing liquids and solids, 
flammable or poisonous compressed 
gases, volatile liquids and radioactive 
materials. It said the interest of public 
safety required the investigation to de- 
termine the adequacy of the Commis- 
sion’s present safety regulations for the 
purpose of reducing and possibly elimin- 
ating such accidents in the future, and 
determining whether additional legisla- 
tion should be recommended. It named, 
as respondents, all railroads and carriers 
by motor vehicle of the described com- 
modities, and it invited state and local 
authorities involved in regulating the 
safety of railroads and motor carriers, 
railway, motor carrier, and labor or- 
ganizations, and any other interested 
parties to participate in the proceeding. 
The Commission said the case would be 
assigned for hearing later. 


Carloadings Totaled 497,630 
In Week Ended February 4 


Loadings of revenue freight in the 
week ended February 4 totaled 497,630 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 90,351 cars, or 15.4 per cent, below 
the corresponding week in 1960 and a 
decrease of 68,122 cars, or 12 per cent, 
below the corresponding week in 1959, 
the AAR said. 

Loadings in the week of February 4 
were 21,277 cars, or 4.5 per cent, above 
the preceding week, it added. 

Loadings by commodity groups for the 
week ended February 4, compared with 
the corresponding week of last year and 
the preceding week of this year, follow: 


Per Cent 
Cars Loaded Change Per Cent 
Week Corre- Change 


Ended sponding Preceding 
Feb. 4,’61 Week 1960 Week 


Miscellaneous 257,927 18.4D 2.9 | 
Coal 97,757 11.8D 3.8 1 
Coke 5,196 54,0D 3.6D 
Ore 12,039 42.3D 9.21 
Forest Products 34,968 9.5D 981 
Merchandise LCL 29,822 22.7 D 5.9 | 
Grain & Gr. Prod. 
(Total) 56,910 18.8 | 10.1 1 
Western Dists. 
Only 39,383 22.6 | 13.4 1 
Livestock (Total) 3,011 23.2D 10.0 D 
Western Dists. 
Only 2,169 19.5D 98D 


I—Indicates Increase D—Indicates Decrease 
All districts reported decreases com- 
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pared with the corresponding weeks in 
1960 and 1959, the AAR said. Cumulative 
loadings for 1961, compared with 1960 
and 1959, were shown as follows: 

1961 1960 1959 


1,921,855 2,386,196 2,275,214 
Week of Feb. 4 497,630 587,981 565,752 


Total 5 Weeks 2,419,485 2,974,177 2,840,966 
Piggyback Loadings 


“There were 9,955 cars reported loaded 
with one or more revenue highway trail- 
ers or highway containers (piggyback) 
in the week ended January 28, 1961 
(which were included in that week’s 
over-all total),” the AAR said. “This 
was a decrease of 263 cars, or 2.6 per 
cent, below the corresponding week of 
1960 but an increase of 2,926 cars, or 
41.6 per cent, above the 1959 week. 

“Cumulative piggyback loadings for 
the first four weeks of 1961 totaled 
38,152, for a decrease of 92 cars, or two- 
tenths of 1 per cent below the corre- 
sponding period of 1960, but 12,092 cars, 


Four weeks of Jan. 


.or 46.4 per cent, above the corresponding 


period in 1959. There were 55 Class I 
U.S. railroad systems originating this- 
type traffic in the current week, com- 
pared with 50 one year ago and 44 in 
the corresponding week in 1959.” 


Pacific Docks ‘Automation’ 
Pact ‘Disturbs’ Teamsters 


As to Labor Jurisdiction 
(From West Coast Bureau of Traffic World) 
With the “mechanization” agree- 

ment between shipline employers 

and longshoremen on the west coast 
in effect, both sides were working 

February 8 on a jurisdictional prob- 

lem raised by Teamster Union of- 

ficials. 

Representatives of both management 
and labor asserted that negotiations were 
not expected to affect the movement of 
ship traffic in the harbors. 

The “mechanization” agreement be- 
tween the Pacific Maritime Association, 
representing the shipowner employers, 
and the International Longshoremen’s 
and Warehousemen’s Union became ef- 
fective February 7. The contract sets up 
a $29 million fund for protection against 
loss of job opportunity resulting from 
installation of labor-saving devices at 
the docks. 

Ted Merrill, an Official of the Western 
Conference of Teamsters at Long Beach, 
said February 8 that the agreement as 
now written could affect an estimated 
1,000 Teamsters engaged in trucking Op- 
erations at Pacific coast docks. He said 
Teamster officials were “disturbed” by 
certain language in the contract, but 
that the phraseology in question was 
being clarified. 

Teamster officials had met with PMA 
and ILWU representatives recently in 
both San Francisco and Los Angeles to 
discuss the Teamster position, he said. 

George Kuvakas, president of Local 
No. 13 of the ILWU, operating in Los 
Angeles and Long Beach harbors, said 
February 8 that his union was cooperat- 
ing with the Teamsters in their effort 
to maintain work jurisdiction at the 
ports. He said that, with the mechaniza- 
tion agreement in effect, dock operations 
in the two harbors were now status quo 
and that he hoped the situation would ~ 
remain that way. 

(See earlier story on page 67) 
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... a SECOND 


‘Conpletly NEW and MODERN 
TERMINAL in ST. LOUIS 


1S NEARING COMPLETION! 


Number 19 for 1961 . . . a 62-door OUTBOUND facilities—662 feet long. 
Terminal .. . the 19th to be constructed in Viking’s 
modernization program. 


The new Outbound terminal is of steel and 
concrete structure, built on 11 acres of ground 
Upon completion—ST. LOUIS will have two with all facilities to meet today’s changing times 
terminals—an Inbound dock with 54 doors—plus 
ies an adjacent exclusive Outbound terminal with 62 
doors—a total of 116 doors of modern shipping 


VIKING 


FREIGHT COMPANY 


GENERAL OFFICES: ST LOUIS 2 MISSOURI 


This is VIKING’S continuing program to handle 





LTL shipments with speed and precision. 
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The Week in Transportation 


ICC Renews Request for Power to Award 
Reparation Against Truckers, Forwarders 


In Annual Report to Congress, Commission Asks Right to Revoke 
Or Suspend Motor Rights Used to Commit Felony, or Obtained by 


Perjury, and to Delegate ‘Precedent’ Cases to Three-Man Boards. 


In its seventy-fourth annual re- 
port to Congress, made public Feb- 
ruary 8, the Interstate Commerce 
Commission made six new legisla- 
tive recommendations, including a 
request for authority to deny, revoke 
or suspend motor carrier operating 
rights if used in the commission of 
a felony or if perjury was committed 
in applying for the rights and con- 
viction of such crime affected the 
carrier’s fitness. Also, the ICC re- 
ported record earnings of the eight 
groups of carriers subject to its juris- 
diction in the 12 months ended 
June 30, 1960, the fiscal year covered 
by the report, but said the increase 
in revenues was offset by rising 
costs. 

The Commission said that “during the 
increased economic activity following 
the business recession of late 1957 and 
early 1958, eight groups of carriers sub- 
ject to the Commission’s jurisdiction 
established a new record of $19.53 bil- 
lion in operating revenues in the 12 
months ended June 30, 1960.” 

The revenues of those carriers for 
calendar year 1959, it said, amounted to 
$19.51 billion. The total for the fiscal 
year ended June 30, 1960, the Commission 
said, was 7.6 per cent above that for 
the 12 months of calendar 1958, and that 
revenues for calendar 1959 were 7.5 per 
cent greater than in calendar 1958. 

One of the new recommendations, the 
Commission explained, was “a revival” 
of a former recommendation made in its 
annual reports for the years 1952 through 
1955. This was recommendation No. 11, 
to provide the Commission power to 
make motor common carriers and freight 
forwarders liable for reparation awards 
to persons injured by them through vio- 
lations of the act. This, the Commis- 
sion explained, was to correct a holding 
by the Supreme Court of the United 
States that a shipper had no right to 
ask a ruling from the ICC on the un- 
reasonableness of rates charged, on 
which to base later court action. 


Commission’s ‘Release’ 


When the Commission made public its 
report on February 8, it also issued a 


statement in connection therewith, the 
text of which follows: 


“The Interstate Commerce Commis- 
sion asked Congress today for authority 
to deny, revoke or suspend motor car- 
rier operating rights if used in the 
commission of a felony or if perjury is 
committed in applying for the rights and 
conviction of the crime affects the fit- 
ness of the carrier. 

“In its seventy-fourth annual report 
to Congress, the Commission said it does 
not believe it should be the ‘keeper of 
the morals’ of the transportation indus- 
try but should lend its weight to efforts 
to stamp out crime wherever it arises. 
The ICC added, however, that its efforts 
‘must be relevant to the conduct of the 
transportation business.’ 

“As part of its program to expedite 
disposition of cases and to free the com- 
missioners from the burden of consider- 
ing the thousands of cases of a relatively 
routine nature, the report renewed a 
recomendation for authority to delegate 
additional work to staff employes. Under 
the proposal the Commission would dele- 
gate to employe boards for decision all 
proceedings cases except those of general 
transportation importance. At present 
only those cases of minor importance 
that have not been the subject of a hear- 
ing may be delegated to employe boards. 


Comments of Chairman 


“Chairman Everett Hutchinson stressed 
the importance of the amendments re- 
lating to motor carrier fitness and dele- 
gation of additional decisional authority 
to staff boards and expressed hope for 
early consideration and enactment of 
these proposals. 


“*The report’s legislative recomenda- 
tions were drafted after lengthy study 
in an effort to provide more-equitable 
and efficient regulation of interstate 
transportation and to improve internal 
organization of the Commission,’ the 
chairman said. 

“Six of the 14 proposals were new; 
eight were renewed from previous an- 
nual reports. 

“One new recommendation would make 
more definite the Commission’s author- 
ity to regulate the safety of operations 
of private motor carriers of property— 
trucking operations of business firms not 
conducted for-hire but privately for the 
companies themselves. The Commission’s 


authority in this field was confirmed by 
Congress initially under the motor car- 
rier act, in 1935, but was limited recently 


_by a court ruling. 


New Recommendations 


_ “Other new legislative recommenda- 
tions presented in the report would: 


@ “Make common carriers by motor 
vehicle and freight forwarders liable for 


payment of damages in reparation 
awards. 


e@ “Authorize voluntary establishment 
of through routes and joint rates be- 
tween motor and water common carriers 
subject to the interstate commerce act 
and common carriers subject to juris- 
diction of the Federal Maritime Board 
on traffic between Alaska or Hawaii and 
the other states. 


@ “Eliminate the mandatory require- 
ment that certain reports, applications 
and complaints be filed under oath. 


@ “Provide protection against assault 
for certain ICC personnel engaged in 
their official duties, such as is afforded 
other federal personnel engaged in in- 
vestigatory and enforcement matters. 


“An earlier legislative recommenda- 
tion renewed in the 1960 annual report 
would permit prescription of railroad 
freight car per diem rates which would 
provide an economic incentive to carriers 
to maintain an adequate supply of cars. 


“Another earlier recommendation 
would amend as obsolete these provisions 
of the railway mail service pay act di- 
recting the Postmaster General to re- 
quest from the Commission information 
as to revenues received by the railroads 
from railway express and the ‘rates,’ as 
ascertained, for the transportation of 
express matter. 

“The eight carrier groups subject to 
the Commission’s jurisdiction had record 
high revenues of $19.53 billion for the 
12 months ended June 30, 1960, which 
compared with $19.4 billion for the pre- 
vious 12 months. This gain was more 
than offset, however, by rising costs, the 
report stated. 

“Railroad income continued to ac- 
count for the largest portion of total 
operating revenues, amounting to over 
$10 billion. This was a decrease, how- 
ever, from the previous 12 months’ rail 
revenues. Water carrier revenues also 
declined. Motor carriers of property 
revenues reached a record high of $7.3 
billion, more than one-half billion dol- 
lars above the previous year’s amount. 
Motor carriers of passengers and oil 
pipelines also registered gains in rev- - 
enues compared to the previous 12- 
month period. 

“Operating revenues in the compara- 
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ble years for the carrier groups regu- 
lated by the ICC follow: 


Fiscal 1960 Fiscal 1959 
(Thousands) (Thousands) 
Railroads $10,064,085 $10,434,281 
Railway Express 244,668 255,881 
Pullman Co. 57,324 62,176 
Electric railways 24,163 29,814 
Water lines 405,699 453,353 
Pipelines (oil) 769,441 760,076 
Motor carriers 
of passengers 647,143 604,396 
Motor carriers 
of property 7,317,594 6,810,962 


Grand total $19,530,117 $19,410,939 

“Intercity ton-miles of all agencies of 
transportation were higher in calendar 
1959 than in 1958. The 1959 total of 1,312 
billion ton-miles compared with 1,215 
billion in 1958 and the high record of 
1,360 billion in 1956. 


“The railroads’ share in the ton-mile 
total was down to 45.44 per cent in 1959, 
compared with 45.98 per cent in 1958. 
The share of motor transportation of 
property was 21.98 per cent, compared 
with 21.03 in 1958. Carriers on the inland 
waterways and Great Lakes had 15.24 
per cent of the total, a decrease from 
the 15.55 per cent of 1958. The oil pipe- 
lines’ share declined slightly from 17.39 
per cent in 1958 to 17.29 per cent in 1959. 
The airways recorded 0.0492 per cent of 
the total in 1959, compared with 0.0476 
in 1958. 


“The private automobile continued to 
transport the major share of intercity 
passengers, recording 89.53 per cent of 
the total intercity passenger-miles for 
calendar 1959. This compared with 89.36 
per cent for the previous year. The air- 
ways’ percentage for 1959 was 4.39, a gain 
from the 4.05 of 1958. The railroads’ 
share dropped from 3.35 to 3.04 per cent 
in 1959. Motor carriers of passengers 
declined to 2.76 from the 2.95 per cent a 
year earlier. Inland waterways’ passen- 
ger-miles decreased from 0.29 per cent 
in 1958 to 0.28 in 1959. 


“In the Commission’s railroad safety 
appliance inspection program 1.7 million 
units were inspected in fiscal year 1960, 
a 35 per cent increase compared with 
fiscal 1959. 


“In the field of motor carrier safety, 
61,000 vehicles were inspected in fiscal 
year 1960. The number of vehicles found 
to be unserviceable decreased 2.2 per 
cent, compared with the previous year.” 


‘Carry-Over’ Recommendations 


The “carry-over” legislative recom- 
mendations — those which have been 
made in previous annual reports of the 
Commission—were numbered 1 through 
8, and the new recommendations were 
numbered 9 through 14. 


As in past annual reports, the Com- 
mission gave the reasoning behind each 
proposal. In each instance, except in 
recommendation No. 13, the “sections” 
referred to in the new recommendations 
are sections of the interstate commerce 
act. 


The Commission said its recommenda- 
tions would be implemented by “draft 
legislation” in keeping with its practice 
of submitting bills to Congress. 


The “carry-over” recommendations 


are as follows: 


“1. We recommend that section 17 be 
amended to authorize the Commission to 
delegate to three-man employe boards 
the power to make decisions in cases in 
which a hearing has been held and 
which do not involve issues of gen- 
eral transportation importance, with the 
right of appeal to an appellate division 
whose decision would be administratively 
final. 


“Major issues coming before the Com- 
mission require thorough study and con- 
structive thought by its members. The 
Commission’s workload, however, has 
reached the point where it is becoming 
increasingly more difficult for members 
to find the necessary time to do so. Most 
of the large number of cases which now 
require action by a division of the Com- 
mission do not involve problems of gen- 
eral transportation importance or of 
national scope and significance, but may 
be determined in the light of established 
precedents. Under the recommended 
amendment matters of this type could 
be disposed of initially by a board of 
three qualified employees, subject to 
petition to an appellate division. Com- 
mission members would thus have more 
time to devote to matters involving im- 
portant policy considerations, and par- 
ticular cases could be handled more 
expeditiously. 

“This recommendation was included in our 
annual report for the first time last year. 


No bills were introduced to give effect 
thereto. 


“2. We recommend that section 1(14) 
be amended to authorize the Commission 
to determine whether per diem charges 
for the use of railroad freight cars shall 
be computed on the basis of cost of 
ownership and maintenance, value of 
use, or upon such other basis or com- 
bination of bases as will, in its judgment, 
provide reasonable compensation to the 
owner, contribute to sound car service 
practices, and encourage the acquisition 
of an adequate national fleet of treight 
cars 


“The freight car supply situation has 
been a serious problem for many years. 
Inadequate car ownership and inefficient 
utilization of existing equipment on the 
part of some carriers have been the 
prime factors causing such shortages. 
The situation has also been aggravated 
in recent years by a substantial increase 
in the percentage of unserviceable or 
bad-order cars. 


“Enactment of the recommended legis- 
lation would assist the Commission in 
coping with this problem by authorizing 
it to prescribe per diem rates which 
would provide an economic incentive to 
the carriers to procure and maintain an 
adequate supply of freight cars. 


“Legislation designed to relieve the freight- 
car supply situation has been recommended 
in our annual reports since 1955. Hearings on 
bills to implement these and related pro- 
posals were held during the eighty-fourth 
and eighty-fifth Congresses, but no further 
action was taken thereon. Hearings on similar 
proposals were held during the eighty-sixth 
Congress, and companion bills, S. 1789 and 
H.R. 7937, compromise measures which would 
give effect to the above-suggested amend- 
ment, were reported out favorably by the 
Senate and House interstate and foreign 
commerce committees, respectively. 


“3. We recommend that section 212(a) 
be amended in the following respects: 
(1) To make motor carrier operating 
authorities subject to suspension, change, 
or revocation for willful failure to comply 
with any rule or regulation lawfully 
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promulgated by the Commission; (2) to 
make the revocation procedure therein 
prescribed conform to the procedure 
provided in section 410(f) of the act 
by eliminating the term ‘willfully’ in 
the first proviso, and (3) to provide 
that the Commission may, upon reason- 
able notice, suspend motor carrier oper- 
ating authorities for failure to comply 
with insurance regulations issued by it 
pursuant to section 215 thereof. 


“Section 212(a) as now written pre- 
vents us from suspending or revoking 
a motor-carrier certificate except for 
failure to comply with the provisions of 
part II of the act ‘or with any 
regulation of the Commission promul- 
gated thereunder . . . [emphasis sup- 
plied]. The Commission, however, pre- 
scribes regulations under authority of 
other laws, as, for example, the trans- 
portation of explosives act. Because these 
regulations are not prescribed under part 
II of the interstate commerce act, we are 
without power to suspend or revoke an 
offending carrier’s authority for willful 
or continued noncompliance with such 
regulations. Part (1) of this recommen- 
dation is designed to provide us with 
the means of dealing more efiectively 
with serious violations of any of our 
applicable rules and regulations. 


“A freight forwarder’s permit may be 
revoked under the first proviso of section 
410(f) for failure to comply with a Com- 
mission order commanding compliance 
with the provisions of part IV, a rule 
or regulation issued by the Commission 
thereunder, or the terms, conditions, or 
limitations of its permit. Under section 
212(a), on the other hand, a motor car- 
rier’s certificate or permit cannot be re- 
voked in the absence of a showing that 
the failure or refusal to obey such com- 
pliance order was willful. Motor carrier 
operating rights should be revocable, in 
the same manner as freight forwarders, 
upon the establishment of disobedience 
to a compliance order without the ne- 
cessity of an additional showing that 
such disobedience was willful. 


“The second proviso of section 212(a) 
provides that the operating authorities 
of motor carriers and brokers may be 
suspended, after notice but without 
hearing, for failure to comply with 
brokerage bond regulations and tariff 
publishing rules. However, no provision 
is made, as in the case of freight for- 
warders, for suspension, on short notice, 
for failure to file proof of cargo, public 
liability, and property damage insurance 
coverage. 


“This recommendation has been included 
in Our annual reports since 1955. S. 1461 giv- 
ing effect thereto was passed by the Senate 
during the eighty-fifth Congress, and a 
hearing was held on H.R. 5331, a companion 
bill in the House, but no report was issued 
by the House committee. Bills S. 1803 and 
H.R. 7058 were introduced in the eighty- 
sixth Congress to implement these proposals, 
but no action was taken thereon. 

“4. We recommend that chapter 157, 
title 28 of the United States Code en- 
titled ‘Judiciary and Judicial Procedure,’ 
be amended so as to provide that suits 
to set aside Commission orders shall be 
brought against the Commission instead 
of the United States, with the right of 
the government, through the Attorney 
General, to intervene in any case. 


“Commission orders are subject to re- 
view by three-judge district courts. In 
such proceedings, however, the United 
States, represented by the Department 
of Justice, is the statutory defendant. 
The Commission has a statutory right of 
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intervention, and it exercises this right 
regularly through its own attorneys. 

“There have been a number of occa- 
sions in which the department has de- 
clined to defend our orders, and a num- 
ber of others in which it has attempted 
to confess error. It has also, after having 
joined in the defense of an order in 
the district court, reversed its position 
by attacking the order in the Supreme 
Court. Orderly defense of our orders is, 
of course, seriously embarrassed by such 
action. 


“We believe that the Congress ex- 
pected the department to defend our 
orders instead of undertaking to pass on 
their merits. Under the proposed amend- 
ment the Commission would be entrusted 
with the defense of its own orders, 
thereby eliminating this source of dif- 
ficulty. 

“Enactment of this proposal has been 
recommended in our annual reports since 
1954. Bills giving effect thereto were intro- 
duced in the eighty-fifth Congress, and a 
hearing was held on the Senate side. Bills 
S. 1813 and H.R. 9178 were also introduced 


during the eighty-sixth Congress but no 
further action was taken on either measure. 


“5. We recommend that section 5(10) 
be amended so as to make gross operat- 
ing revenue, instead of the number of 
vehicles owned or operated, the basis for 
determing whether a proposed unifica- 
tion or acquisition of control is exempt 
from the provisions of section 5. 


“In determining whether a proposed 
transaction is exempt from the require- 
ments of section 5, one of the tests is 
whether or not the aggregate number of 
motor vehicles owned, leased, controlled, 
or operated by the parties, for purposes 
of transportation subject to part II of the 
act, exceeds 20. This test has been diffi- 
cult to apply and the time and effort 
spent in establishing the number of ve- 
hicles on which jurisdiction depends has, 
where the question is close, proved to be 
disproportionate to benefit intended by 
the exemption. This test has also pre- 
sented numerous possibilities of evasion. 
Gross operating revenues, which are 
readily ascertainable, would provide a 
more-reliable criterion. 

“This recommendation has been included 
in our annual reports since 1957. Implement- 
ing legislation was introduced in the eighty- 
fifth Congress, and companion bills S. 1807 
and H.R. 8538, which would have given 
effect thereto, were introduced during the 


eighty-sixth Congress. No further action has 
been taken on this proposal. 


“6. We recommend that section 222(b) 
be amended to enable the Commission 
in enforcement proceedings to obtain 
service of process upon motor carriers 
and to permit the joining of any other 
necessary party without regard to where 
the carrier or other party may be served. 


“Section 222(b) authorizes us to insti- 
tute proceedings to enjoin unlawful 
motor-carrier operations or practices in 
the federal district court of any district 
through which a carrier operates. Under 
rule 4(f) of the federal rules of civil 
procedure service of process in such pro- 
ceedings is limited to the territorial 
limits of the state in which the court is 
located. It is frequently necessary to 
join as parties defendant shippers using 
the services of such carriers, but we have 
been unable, in some cases, to obtain 
service upon both carrier and shipper 
because they were not located within 
the territorial limits of the same state. 

“We are precluded under the decision 
in Interstate Commerce Commission v. 
Blue Diamond Products Company, 192 





F.(2) 43, from proceeding against a ship- 
per without proceeding against the car- 
rier. We have no quarrel with the princi- 
ple of that case. Nevertheless, we are of 
the view that the Commission should be 
permitted to commence an action against 
a carrier in any state in which it con- 
ducts operations regardless of where it 
may be served, and to join a shipper as 
a party defendant without regard to 
where the shipper may be served. To the 
extent that we‘are precluded from bring- 
ing an action in any district where such 
motor carrier or broker operates, the 
congressional purpose in enacting sec- 
tion 222(b) is being defeated. [Emphasis 
supplied.] 

“This proposed amendment would en- 
able the Commission to enforce the act 
more effectively. 

“This recommendation was first made in 
our annual report for 1958, and companion 
bills S. 1808 and H.R. 7059 giving effect 
thereto were introduced in the Senate and 
House, respectively, during the eighty-sixth 


Congress. However, no hearings were held 
thereon. 


Advisory Role of ICC 


The Commission is often de- 
scribed as a _ quasi-legislative, 


quasi-judicial agency, but seldom 
is reference made to it as an ad- 
visory agency. Yet, according to 
its seventy-fourth annual report, 
the ICC responded in fiscal year 


1960 to 61 requests from various 
congressional committees and sub- 
committees for reports and com- 
ments on bills, resolutions and 
other matters, making a total of 
144 such responses in the two- 
year life of the Eighty-sixth Con- 
gress. 


“7. We recommend that section 303 
(b) relating to the water carrier bulk 
commodity exemption be repealed, but 
with provisions preserving the rights of 
those carriers presently engaged in such 
operations under the exemption. 


“As a result of the various exemptions 
in part III of the act, particularly the 
so-called dry-bulk commodity exemp- 
tion, only about 10 per cent, tonnage- 
wise, of domestic water transportation 
is subject to economic regulation by the 
Commission. The complete absence of 
regulation of such a large segment of 
the domestic water carrier industry is 
incompatible with the public interest in 
reasonable and stable regulated rates. 
In addition, the regulated carriers are 
placed at a distinct competitive dis- 
advantage and shippers and localities 
are subjected to discriminatory practices. 

“Repeal of the dry-bulk commodity 
exemption would constitute an impor- 
tant step toward correcting this situation 
and would contribute substantially to 
achieving greater equality of treatment 
of carriers of the various modes. 

“This recommendation has been included 
in our annual reports since 1958, S. 1809 and 
H.R. 8467 were introduced during the eight- 


sixth Congress to implement the proposal, 
but no further action was taken thereon. 


“8. We recommend that these pro- 
visions of section 5 of the railway mail 
service pay act, 39 Stat. 428, under which 
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the Commission, from time to time, is 
requested to furnish the Postmaster 
General with information as to the 
revenue received by railroad companies 
from express companies for services 
rendered in the transportation of express 
matter, be repealed, 


“These statutory provisions, enacted 
in 1916, have been rendered obsolete by 
changes which have occurred since that 
time in the organization and operation 
of railway express, and in the relation- 
ship between the express agency and 
the railroads. The transportation of ex- 
press matter by railroads is not now 
and has not for many years been per- 
formed under any rates or system of 
rates. Nevertheless, the Postmaster Gen- 
eral has, in compliance with the law, 
continued to request from the Commis- 
sion information respecting revenue re- 
ceived by the railroads from the express 
agency and the rates, as ascertained, for 
services rendered in the transportation 
of express matter. The Commission has, 
in each instance, furnished the Post- 
master General all the information it 
has concerning the revenue receipts of 
the railroads from railway express. How- 
ever, since such receipts do not reflect 
any specific rate structure, it is im- 
possible for us to arrive at any practical 
determination of what would be the 
underlying rates. 


“This recommendation was first made in 
our annual report for 1958 and was repeated 
last year. During the eighty-sixth Congress, 
S. 1810 and H.R. 7055 were introduced to give 
effect thereto. A hearing was held On H.R. 
7055 before a special subcommittee of the 
House post office and civil service committee 
and was reported out favorably by the sub- 
committee to the full committee.” 


New Legislative Recommendations 


Following are the new legislative 
recommendations made to Congress: 


“9. We recommend that part II of the 
act be amended to authorize the Com- 
mission, after opportunity for hearing, 
to deny, revoke, or suspend certificates, 
permits, licenses, or other operating 
authority under the interstate commerce 
act, or to Order divestiture of interest 
when such operating authority, a facility 
or instrumentality operated or employed 
in connection therewith, has been used 
to commit, or to aid and abet in the 
commission of, a felony, or, when apply- 
ing for operating authority, perjury, or 
subornation of perjury, has been com- 
mitted before the Commission, and the 
Commission finds that the director, offi- 
cer, or person convicted of such crime 
has such an interest in the business that 
the conviction affects the fitness of the 
carrier or broker. 


“At the present time the Commission 
has no power to revoke a certificate solely 
because a carrier is engaged insome unde- 
sirable or even criminal activity. The law 
directs the Commission to issue certificates 
or permits upon a showing that the pro- 
posed service will meet a public need and 
that the applicant is fit, willing and able 
to perform the proposed transportation. 
The issue of fitness is limited, however, 
to fitness in connection with the per- 
formance of motor transportation such 
as safety of operations, and does not 
embrace other activities or habits of the 
applicant. ‘ 


“We have long felt that investigations 
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of criminal activities, other than viola- 
tions of the interstate commerce act and 
related acts, are matters peculiarly 
within the province of some agency 
other than the Interstate Commerce 
Commission. We do not feel that the 
Commission is qualified to function in 
the capacity of a criminal court. 

“Neither does the Commission believe 
that it should become the ‘keeper of the 
morals’ of the transportation industry. 
Nevertheless, we believe that the Com- 
mission should lend its weight to efforts 
to stamp out crime wherever it arises. 
Our efforts, of course, must be relevant 
to the conduct of the transportation 
business. We therefore recommend 
amendments to appropriate sections of 
part II of the act giving the Commission 
the power to deny, revoke, or suspend 
operating authority under _ certain 
circumstances. First, either the operat- 
ing authority or a facility or in- 
strumentality operated or employed in 
connection therewith must have been 
used to commit, or aid and abet in the 
commission of, a felony, or, when apply- 
ing for operating authority, perjury, or 
subornation of perjury, must have been 
committed. Secondly, the Commission 
would be required to find that the 
director, officer, or person convicted of 
such crime has such an interest in the 
business that the conviction affects the 
fitness of the carrier or broker. 

“The public interest, which is always 
of primary importance, would be pro- 
tected by making the Commission’s 
authority under this amendment discre- 
tionary so that any service could be 
continued, for example, where an area 
is served by only one carrier. 


“10. We recommend that _ section 
204(a)(3) be amended to make more 
definite the Commission’s authority to 
prescribe regulations governing the 
safety of operations and equipment of 
private carriers of property by motor 
vehicle. 


“For 20 years the Commission has, un- 
der these statutory provisions, prescribed 
rules and regulations governing the safe- 
ty of operations and equipment of pri- 
vate carriers of property by motor ve- 
hicle, including the safe transportation 
by such carriers of explosives and other 
dangerous articles. On August 25, 1960, 
however, the United States district court 
for the district of Oregon dismissed all 
191 counts of an information filed in 
United States v. Pacific Powder Co.,—— 
F.Supp. ——,, on the ground that we have 
no authority under that section to regu- 
late private carriers except as to stand- 
ards of equipment and qualifications and 
maximum hours of service of employes. 
This case involved the truck of a private 
carrier which, despite the fact that it 
was loaded with dynamite and nitro 
cargo nitrate, was left unattended in a 
downtown area of Roseburg, Ore. Dur- 
ing the early morning hours the truck 
caught fire and exploded. Thirteen peo- 
ple were killed, about 125 others injured, 
and some eight or nine blocks were 
almost completely destroyed. Property 
damage was estimated at between $10,- 
000,000 and $12,000,000. The Department 
of Justice declined to appeal the deci- 
sion. 

“While recent amendments to the 
transportaton of explosives act will prob- 


ably preclude the specific problem in- 
volved in this case from arising in the 
future, the decision will have a serious 
adverse impact upon virtually every 
other aspect of motor carrier safety reg- 
ulation in so far as private carriers of 
property are concerned, since such 
regulations would have to be prescribed 
under section 204(a)(3) of the inter- 
state commerce act. Under this decision, 
for example, the Commission’s regula- 
tions respecting the safe loading, park- 
ing, and fueling of vehicles, of stopping 
when involved in an accident, and 
against transporting unauthorized per- 
sons would no longer apply to private 
carriers. A question could also be raised 
as to whether our regulations against 
driving while under the influence of 
alcohol or driving while ill or fatigued 
would apply to such carriers. 

“Since the decision in the Pacific Pow- 
der Co. case may establish a precedent 
for decisions in other district courts, we 
urge, out of an abundance of precaution, 
early enactment of legislation which 
would make more definite our authority 
in this important area of safety regula- 
tion. 


“11. We recommend that sections 204a 
and 406a be amended to make common 
carriers by motor vehicle and freight 
forwarders, respectively, liable for the 
payment of damages in_ reparation 
awards to persons injured by them 
through violations of the act. 


“At present, shippers using motor 
common carriers and freight forwarders 
subject to parts II and IV of the act, re- 
spectively, have no redress either before 
the Commission or in the courts for the 
recovery of unlawful charges on past 
shipments. Such remedy is available only 
with respect to violations by railroads 
and other carriers subject to part I and 
water carriers subject to part III. 


“Prior to the Supreme Court’s decision 
in TIM.E., Inc. v. United States, 359 
U.S. 464, decided May 18, 1959, the Com- 
mission, upon petition, passed upon the 
reasonableness of motor carrier rates on 
the assumption that the petitioner was 
entitled to maintain an action in court 
for reparations based upon the unrea- 
sonableness thereof. In that case, how- 
ever, the Court ruled that a shipper by 
motor carrier subject to part II has no 
right to maintain such an action. Since 
we have no authority under the act to 
award reparations based on unlawful 
motor carrier rates, a shipper is without 
a remedy for injuries sustained from the 
application of such rates. Moreover, 
since the pertinent provisions of part IV 
are similar to those in part I, it appears 
that a shipper by freight forwarder is 
in the same plight. 


“Our experience in these matters, both 
in proceedings ancillary to court actions 
and in the informal handling of com- 
plaints, shows a definite need for reme- 
dial legislation. Although our experi- 
ence under part IV has not shown the 
need to be as pressing with respect to 
freight forwarders, it seems desirable 
and logical to have the four parts of 
the act uniform in this respect. 


“12. We recommend that sections 216 
(c) and 305(b) be amended to authorize 
the voluntary establishment of through 
routes and joint rates between motor 
and .water common carriers subject, 
respectively, to parts II and III of the 
act and common carriers by water sub- 
ject to the jurisdiction of the Federal 
Maritime Board on interstate traffic 
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between Alaska or Hawaii and the other 
states. 


“Under existing law we have jurisdic- 
tion over domestic water transportation 
except for carriers serving Alaska and 
Hawaii. Jurisdiction over water com- 
mon carriers operating in interstate com- 
merce between those states and the other 
states of the union rests in the federal 
Maritime Board. 


“In the absence of specific statutory 
authority, common carriers subject 
severally to the jurisdiction of different 
federal regulatory agencies may not 
establish through routes and joint rates 
with each other. Such authority exists 
under part I of the act with respect to 
the voluntary establishment of joint 
rates between railroads subject to our 
jurisdiction and water carriers serving 
Alaska and Hawaii. Such authority 
does not exist, however, with respect to 
motor and water common Carriers sub- 
ject to our jurisdiction and common 
carriers by water subject to the juris- 
diction of the maritime board. Shippers 
are thus deprived of the benefits of 
single-factor through rates on _ inter- 
state traffic moving in the Alaska and 
Hawaii trade via these forms of trans- 
portation. 


“Enactment of this recommendation 
would provide a simple and inexpensive 
means of extending to the users of 
motor-water services between Alaska or 
Hawaii and the other states the benefits 
of joint rates similar to those now en- 
joyed by shippers by rail and water on 
such traffic by reason of the authority 
contained in section 1(1)(a) of part I 
of the act for the voluntary establish- 
ment of joint rail-water rates. 


“13. We recommend, in view of the 
prohibitions in section 1001 of title 18, 
United States Code, that the interstate 
commerce act and various related acts 
be amended to eliminate the mandatory 
requirement that certain reports, appli- 
cations, and complaints be filed with 
the Commission under oath, and that 
such oath provisions be made discretion- 
ary with the Commission. 


“Section 20(2) of part I and compar- 
able provisions in other parts of the 
interstate commerce act require the car- 
riers to file annual reports with the 
Commission under oath. The oath re- 
quirement is discretionary with the Com- 
mission, however, with respect to the 
filing of special reports under those 
sections. Similarly, section 1 of the ac- 
cidents reports act requires that month- 
ly accident reports be made under oath. 
Authentication under oath is also mand- 
atory with respect to the filing of ap- 
plications for motor carrier, water car- 
rier, and freight forwarder operating 
authority, and the filing of complaints 
involving rates of motor contract car- 
riers and water common and contract 
carriers. By contrast, there are no simi- 
lar requirements, respecting the filing of 
complaints involving the rates of rail- 
roads, pipelines, or express companies 
under part I, motor common carriers 
subject to part II, or freight forwarders 
subject to part IV. Moreover, verification 
under oath is not required with respect 
to reports submitted by conferences, 
bureaus, or other organizations formed 
pursuant to section 5a of the act, nor 
with respect to periodical and special 
reports under section 20b(6). 

“Section 35 of the Criminal Code, 18 
U.S.C. section 1001, prescribes penalties 
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of fine and imprisonment for making 
false statements or reports to federal 
administrative- agencies. Penalties are 
also prescribed under section 20(7) and 
other provisions of the interstate com- 
merce act for the intentional filing of 
such statements. In view of the various 
provisions of the act requiring carriers 
to file reports as the Commission may 
require and the provisions of section 35 
of the Criminal Code prohibiting the 
intentional giving of false information, 
even though not under oath, it seems 
clear that the mandatory oath require- 
ments in the statutes administered by us 
are no longer necessary. 

“Enactment of legislation eliminating 
the mandatory oath requirement would 
not only relieve the carriers of a burden 
without adversely affecting the functions 
of the Commission, but would also re- 
move delays and inconveniences in the 
processing of reports and other docu- 
ments necessitated by returning them 
to the carriers when the oath has been 
omitted. Retention of discretionary au- 
thority, as proposed, would enable us 
to impose the oath requirement as to 
some or all of these matters should the 
need therefor arise in the future. 


“14. We recommend that section 1114, 
title 18, of the United States Code be 
amended to protect members, officers, 
and employes of the Commission against 
assault while engaged in or on account 
of the performance of their official 
duties. 


“The duties of the Commission’s mem- 
bers and many of its employes are per- 
formed under conditions where physical 
violence could occur. Several incidents 
of such violence and threatened violence 
have, in fact, been reported to us by 
members of our field staff, two of which 
were reported to us within the past 
year. Federal judges, United States at- 
torneys, Post Office inspectors, officers 
and employes of the FBI, the Bureau 
of Narcotics, the Secret Service, and 
certain other federal officers and em- 
ployes are afforded some measure of 
protection against such assaults by the 
provisions of section 111 of title 18 of 
the United States Code which makes 
it a crime to attack any person desig- 
nated in section 1114 of that title. Mem- 
bers, officers, and employes of the Com- 


mission are not, however, covered 
thereby. 
“Enactment of this recommended 


amendment would extend the deterrent 
effect of these protective statutes to the 
members, officers, and employes of the 
Interstate Commerce Commission.” 


Transportation Highlights 


The Commission’s report contained a 
summary of the highlights of the year 
in transportation and also more-detailed 
discussions of activities of the carriers 
and of the work of the Commission. 
Summarizing the highlights, the Com- 
mission said: 

“Net income of major groups of car- 
riers dropped sharply in the first half 
of 1960, in spite of generally improved 
business as measured by ton-miles, op- 
erating revenues, and other factors. 
Operating revenues of the carriers sub- 
ject to our jurisdiction reached a record 
high of $19.53 billion in the year ended 
June 30, 1960, but rapidly rising costs 
more than offset this and other gains. 

“Major trends of the 15 post-war years 
otherwise continued along the same 
paths with little, if any, change. Com- 





petition among the carriers, both regulat- 
ed and unregulated, continued to grow 
progressively keener, contributing to 
a new record in the volume of cases 
coming to us for decision. Competitive 
cutting of rates, however, appeared to 
have had no particular bearing on the 
decrease in profits, in view of the fact 
that operating revenues were higher. 

“All agencies of transportation re- 
corded higher totals for intercity ton- 
miles in 1959 than in 1958. Motor car- 
riers of property and the airlines set 
new records, but the gains of the others 
did not quite reach their previous rec- 
ord highs. 

“The trend toward private carriage 
continued, even though the public car- 
riers explored various ways of improv- 
ing their services so as to make them 
more attractive. Among other things, 
these explorations led to further growth 
in the volume of trailer-on-flat-car serv- 


ice. It appeared, however, that the 
service-improvement' efforts, coupled 
with the carriers’ competitive rate- 


making activities, were achieving mainly 
a shifting of traffic, intermode and in- 
tramode, among the public carriers. 
Where such efforts failed to meet the 
specialized needs of some shippers, the 
latter were establishing or enlarging 
their own fleets of motor vehicles. 


Operating Revenues Up 


“Operating revenues of all railroads 
were up 2.84 per cent in 1959 over 1958 
and ton-miles increased 6.7 per cent in 
the same period. Cost increases, however, 
offset the gains and accounted for a drop 
in net income. 

“Net income of the Class I line-haul 
railroads declined in the calendar year 
1959, as well as in the first half of 1960. 
Their net for 1959 was $578 million, the 
lowest in 10 years, and 3.9 per cent below 
1958. In the first six months of 1960, 
their net income totaled $238 million, a 
decrease of 22.6 per cent below the same 
period in 1959. Their current assets on 
June 30, 1960, were 4.1 per cent below 
the same date a year earlier, and their 
net working capital was down 7.4 per 
cent in the same period to a point that 
was 6.4 per cent below the 10-year aver- 
age. The investors’ share in railroad 
earnings was the lowest since 1949. 

“Class I motor carriers of property 
had a similar experience in the first 
half of 1860, as compared with the same 
six months in 1959, although their net 
revenue position in 1959 was considerably 
better than it was in 1958. 

“Operating revenues of all motor car- 
riers of property subject to our jurisdic- 
tion were up $1 billion to $7.1 billion in 
1959 over 1958, a 16.5 per cent increase. 
Ton-miles of intercity service went up to 
288.5 billion, for a 12.9 per cent rise over 
1958. The ton-mile data represents all 
intercity motor transportation of prop- 
erty, including private as well as public 
carriers. 

“Analysis of the reports of 897 Class I 
intercity motor carriers of property 
showed their net income in 1959 was 
$91.4 million, an increase of 63.8 per cent 
over their 1958 net of $55.8 million. But 
in the first half of 1960, their net was 
$18.9 million, a decrease of 70.7 per cent 
below the net of $644 million for the 
first six months of 1959. The lower net 
income was recorded while their oper- 
ating revenues were going up 3.9 per 
cent in the first 6 months of 1960 to 
$2,376.6 million, compared with the total 
of $2,287. million in the. first half of 
1959. 
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“In the first half of 1960, Class I motor 
carriers of passengers had total operat- 
ing revenues of $269.1 million, an in- 
crease of 4.4 per cent over the same 
period in 1959, and the total number of 
passengers carried increased 2.3 per cent 
to 377.3 million. Their operating expenses, 
however, were up 6 per cent. The result 
was a 15.8 per cent decrease in net in- 
come, which was down from $10.1 million 
in the first half of 1959 to $8.5 million in 
the same period of 1960. 


Waterway Trends 


“Complete data were not available to 
show clearly the 1960 trend for carriers 
on the inland and coastal waterways 
which report to us, but their revenue 
situation in 1959 was comparable to that 
of the railroads. Their gross was up but 
their net declined. 

“The 108 Class A and Class B water 
carriers filing annual reports with us 
showed total operating revenues of $246.5 
million in 1959, a 5.6 per cent increase 
over 1958, but their operating expenses 
increased 6.8 per cent, producing an oper- 
ating ratio of 92.04 per cent, compared 
with 90.99 per cent in 1958. The operating 
ratio of the 41 Class B water carriers— 
those having annual revenues of between 
$100,000 and $500,000—went over 100 to 
100.32 per cent, compared with a ratio 
of 99.03 per cent in 1958, while, the Class 
A carriers—those with annual revenues 
of more than $500,000—climbed from 
86.62 per cent in 1958 to 91.65 per cent in 
1953. 

“Freight forwarders also showed gross’ 
revenue gains in 1959 over 1958 and in 
the first half of 1960 over the same period 
in 1959, but their net income declined too. 
The 59 largest forwarders—those with 
annual revenues of $100,000 or more— 
reported forwarder revenue of $443.3 
million in 1959, an increase of 17.4 per 
cent over 1958. They handled 4.2 million 
tons of freight, an increase of 5 per cent, 
and 24.1 million shipments, 6.5 per cent 
more than in 1958, but their net income 
declined 6.3 per cent to $3.9 million in 
1959.: Net income per dollar of revenue 
decreased from 1 cent to 0.9 cent; per 
ton handled from $1.05 to 93.5 cents; and 
per shipment from 18.4 cents to 16.2 
cents. 

“In the first six months of 1960, they 
had operating revenues of $63.2 million, 
or 1.9 per cent more than in the same 
period of 1959, but their operating ex- 
penses were up 4.8 per cent. Net income 
after taxes was only $475,516, or 72.3 per 
cent less than in the first half of 1959. 

“As is the case with water carriers, 
data for the oil pipeline companies were 
not yet complete enough to show their 
income position in the first half of 1960, 
but they showed improvement in the 
volume of traffic originated in 1959, in 
their operating revenues, and in the op- 
erating ratio. The latter improved from 


54.07 per cent in 1958 to 53.07 per cent 
in 1959. 


Carrier’s Share in Totals 


“The relative position of the major 
groups of carriers, measured by the share 
of each in total intercity ton-miles and 
passenger-miles, changed only slightly 
from 1958 to 1959. 

“The railroads’ share in the ton-mile 
total was down to 45.44 per cent in 1959, 
compared with 45.98 per cent in 1958, 
while the share of motor transportation 
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of property was 21.98 per cent compared 
with 21.03 in 1958. Carriers on the inland 
waterways, including Great Lakes car- 
riers, had 15.24 per cent of the total, a 
slight decrease from their 15.55 per cent 
in 1958. Oil pipelines lost almost im- 
perceptibly, going from 17.39 of the total 
in 1958 to 17.29 per cent in 1959. The 
airways recorded 0.0492 per cent of the 
total in 1959, compared with 0.0476 in 
1958. 


“Private automobiles again made a 
further, although slight, gain in their 
share of total intercity passenger-miles, 
recording 89.53 per cent, compared with 
89.36 per cent in 1958. The airways gained 
from 4.05 to 4.39 per cent, but the rail- 
roads dropped from 3.35 to 3.04 per 
cent, motor carriers of passengers were 
down from 2.95 to 2.76 per cent, and the 
inland waterways from 0.29 to 0.28 per 
cent. 


Unifications 


“The railroads looked more and more 
toward unifications as one of the better 
solutions to their biggest problems. The 
increased interest in this activity was 
noted in the seventy-third annual re- 
port, but only one merger proposal had 
been filed at that time. In the year 
since then, the number of such appli- 
cations by the railroads was more than 
in any other past year, as some of the 
many discussions among railroad men 
led to specific proposals. Several others 
still were in the discussion stage and 
probably will lead to additional applica- 
tions in the months ahead. 

“The number of applications under 
section 5 for unification and common 
control of motor carriers turned upward 
in the report year, after having gone 
down in the year ended June 30, 1959. 
There also was an increase in such ap- 
plications under section 212(b), which 
involve transfer of rights to a non- 
carrier, or between carriers operating 
less than 21 vehicles. Applications under 
section 5 totaled 324, compared with 
284 in the prior year, while those under 
section 212(b) totaled 1,044 compared 
with 1,025. 


Service 


“The principal developments in the 
area of service were in connection with 
trailer-on-fiat-car operations and con- 
tainerization, but other efforts toward 
greater coordination of carrier services 
made little progress. 


“Although the railroads’ fleet of 
freight cars was generally adequate for 
the demands of shippers, the over-all 
serviceable car ownership dropped below 
pre-World War II levels. The railroads’ 
efforts appeared directed, instead, to- 
ward the builidng of a fleet of special- 
ized cars, including flat cars specially 
designed and equipped for piggyback 
service, covered gondola cars, dry-fio 
hopper cars, damage-free box-cars, and 
mechanical refrigerator cars. 


“Motor carriers of property sought to 
develop multi-purpose trailers, but in the 
main were continuing the use of special- 
ized vehicles. One of the newer trailers 
can transport livestock or liquid cargoes 
in one direction and general freight in 
the other. 


“The water carriers converted several 
vessels for container use and appeared 
to be moving more toward containeriza- 


tion and trailership operations as a 
means of building their traffic. 


Rail Passenger Operations 


“There was little real progress toward 
solving the problem posed by deficit op- 
eration of passenger trains. The deficit 
in 1959 was reduced 11 per cent to $543.8 
million, the lowest such figure since 1950, 
but the reduction apparently was accom- 
plished by economies and discontinu- 
ances of service. The number of rail- 
road passengers and passenger-miles 
both decreased. 

“Efforts to find a solution to the rail- 
roads’ communter-train problem con- 
tinued, but appeared no closer to suc- 
cess. The excise tax on passenger travel, 
repeal of which has been strongly rec- 
ommened by us in the past, was con- 
tinued in effect. Efforts to obtain state 
or municipal assistance were being made 
in the east, where the problem was most 
acute. In the western district, rail com- 
muter services were operated generally 
at a point close to the break-even level. 

“The glowing prospects once held out 
by some transportation men for the 
Talgo-type lightweight trains as a means 
of rescuing the railroads’ passenger op- 
erations had grown dim indeed. All 
such trains had gone into storage, ex- 
cept for a few used in commuter serv- 
ice on one railroad. 

“Meanwhile, the passenger-car fleet as 
a whole, including pullmans and rail 
motorcars, declined to 29,156 at the end 
of the fiscal year 1960 from the 31,530 
cars a year earlier. The decrease since 
the end of World War IT has been ap- 
proximately one-third. New cars in- 
stalled in the year totaled 141, compared 
with 79 in the previous year, and cars 
on order totaled 309, compared with 159 
in the prior year. 


Railroad Safety 


“The railroads improved their safety 
performance, leading to a further reduc- 
tion in fatalities. In the calendar year 
1959, fatalities from accidents involving 
train operations were 10 per cent less 
than in the previous year although the 
number of persons injured rose about 1 
per cent. 

“Reduced maintenance by some rail- 
roads, a trend toward consolidation of 
repair facilities, and new rules resulting 
from the power or train brakes safety 
appliance act of 1958 contributed to the 
large number of complaints processed 
during the year. These complaints, and 
an increase in the number of investiga- 
tions and safety inspections of rail 
equipment, resulted in correction of 
many unsafe and improper practices. 

“There was a slight reduction in the 
number of accidents at highway grade 
crossings and a 5 per cent reduction 
in the number of persons killed in such 
situations. 


“More than 1.7 million units were 
inspected in the Commission’s safety ap- 
pliance inspection program. This repre- 
sented an increase of more than 35 per 
cent in fiscal 1960 compared with fiscal 
1959. 


Highway Safety 


“The motor vehicle fatality rate in 
1959 was at a record low of 5.4 deaths 
per 100 million vehicle-miles, in spite of 
substantial increases in vehicle-miles 
operated and in the number of registered 
vehicles. 

“Of the 70.4 million vehicles registered 
in 1959, almost 1.75 million were the 
buses and cargo vehicles of ap- 
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proximately 132,000 carriers whose safety 
of operation the Commission is charged 
with regulating. To meet this responsi- 
bility the Commission administered an 
active program of education and en- 
forcement which included road checks 
of vehicles, updating of motor carrier 
safety regulations, and institution of a 
special review of the safety compliance 
record of motor carriers applying for 
extensions of permanent operating au- 
thority. 

“Over 61,000 vehicles were inspected in 
the fiscal year 1960 under the Commis- 
sion’s road check program. Of this num- 
ber, 14.2 per cent were found to be un- 
serviceable, an encouraging decrease 
from the 16.4 per cent noted the previous 
year. 


Alaska-Hawaii 


“Plans were being formulated to facili- 
tate the issuance of ‘grandfather’ rights 
to motor carriers operating within 
Alaska and between points in that and 
other states, pursuant to the amendment 
to the act which became effective July 
12, 1960. 

“The principal question raised by 
statehood for Hawaii, insofar as our 
jurisdiction is concerned, was whether 
interstate motor transportation solely 
between points in the new state should 
be granted exemption from regulation 
under Part II of the act. Hearings were 
held in Ex Parte No. MC-59, a proceed- 
ing to make such a determination, and 
a decision was pending. 


‘Gray Area’ Transportation 

“Pseudo-private carriers conducting 
unlawful operations and others in the 
so-called ‘gray area’ where the legality 
of operations was at least questionable 
continued to be a major target for en- 
forcement or voluntary control efforts. 
All too often, transportation of this 
character is performed under compli- 
cated arrangements which are subject 
to quick change. 


“The number of investigations was in- 
creased, and our enforcement staff was 
directed to include participating ship- 
pers in enforcement actions whenever 
possible. 

“Tonnages carried on the Seaway in 
the second quarter of 1960 were sub- 
stantially higher than in the same period 
of 1959, when the facility was opened to 
oceangoing vessels. Railroad predictions 
that some of the grain traffic moving 
through eastern ports would be diverted 
to the Seaway proved accurate, but the 
volume moving through New Orleans in- 
creased. 


Current Studies 


“The transportation study by the De- 
partment of Commerce, one of two major 
studies mentioned in our last report, 
was concluded and transmitted to the 
Congress. The other, under the direction 
of the Senate committee on interstate 
and foreign commerce, was understood 
to be progressing toward a staff report 
scheduled for completion by the end 
of 1960. 


“Other studies which have contributed 
to our own work, as well as to that of 
the Senate committee, include numerous 
studies by our staff of costs, jurisdictional 
conflicts, traffic consist, the ‘gray area’ 
in transportation, and other subjects of 
current or continuing importance. 


“These studies, together with our own 
recommendations herein for transporta- 
tion legislation, will form the background 
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for action in the first session of the 
Eighty-seventh Congress. In a field where 
there is wide disagreement as to the kind 
of action needed, there apparently is 
full agreement that action of some kind, 
in certain specific areas, definitely is 
needed. In the chapter, ‘Legislative Rec- 
ommendations,’ we are renewing nine 
of the proposals made in our last re- 
port and recommending four new amend- 
ments.” 


Traffic and Earnings 


In a chapter on “Traffic and Earnings,” 
the Commission said that in the increased 
economic activity following the business 
recession of late 1957 and 1958, eight 
groups of carriers subject to the Com- 
mission’s jurisdiction established a record 
of $19.53 billion in operating revenues for 
the 12 months ended June 30, 1960. Their 
revenues for calendar year 1959 were 
$19.51 billion, it said. 

The total for the 12 months ended 
June 30, 1960, was 7.6 per cent above that 
for calendar year 1958, and revenues for 
calendar year 1959 were 7.5 per cent 
greater than in calendar year 1958. 

“These revenues were attained even 
though traffic was at a relatively low level 
in the last half of 1959 because of the pro- 
tracted labor-management dispute in the 
steel industry,” the Commission said. 
“For the whole year, all agencies showed 
gains in ton-miles over 1958. Only motor 
carriers of property and airlines achieved 
new record totals. The other agencies 
recorded increases but fell short of their 
previous records. There again were in- 
creases in passenger-miles of the airlines 
and private automobiles, but as in previ- 
ous years, those of the railroads and bus 
lines declined. Water carriers of pas- 
sengers also experienced a small decline.” 

The same chapter contained numerous 
charts and graphs on the revenues and 
statistics of the carriers, as well as com- 
parisons with previous years and com- 
parisons as between the different modes. 
Most of the figures have been reported 
previously in statistical compilations of 
the Commission. 


General Rate Work 


Discussing its general rate work, the 
Commission said that in the fiscal year 
ended June 30, 1960, it had received 
187,849 publications containing newly 
established or changed freight, express, 
pipeline or freight forwarder rates, pas- 
senger fares or contract carrier rate 
schedules for examination and filing. 
It added: 

“Of these tariffs and rate schedules, 
3,151 were rejected by the Bureau of 
Traffic for failure to give the notice re- 
quired by the statute or for noncon- 
formity with the Commission’s regula- 
tions, and 16,599 were criticized but were 
accepted for filing. Filings of powers of 
attorney, certificates of concurrance, and 
revocation notices aggregated 11,130. 

“There were received, indexed, and 
filed 15,664 quotations or tenders sub- 
mitted pursuant to the provisions of 
section 22 of the act for the transporta- 
tion of property or persons free or at 
reduced rates for the U.S. government. 

“Applications requesting permission to 
change rates or other tariff provisions 
on less-than-statutory notice, or to de- 
part from the tariff publishing rules, 
numbered 11,831. With the 120 pending 
on July 1, 1959, the total was 11,951 ap- 
plications, of which 10,535 were approved 
and 1,313 were denied, leaving 103 pend- 
ing on July 1, 1960. There were received 
and filed 3,526 copies of contracts be- 


tween motor contract carriers and ship- 
pers, while 56,142 contracts or amend- 
ments to existing contracts between 
freight forwarders and motor common 
carriers were filed pursuant to section 
409 of the act, as amended. 

“The filing of appropriate rate tariffs 
or schedules by motor carriers was 
checked preliminary to the issuance of 
3,449 new or amended permanent op- 
erating certificates and permits, and in 
connection with 1,534 transfers of op- 
erating rights. Similar checks were made 
in connection with the granting of 3,- 
780 applications for temporary operating 
authority. The duplicate tariff file for 
public use was continued.” 


Operating Authorities 


Commenting on motor carrier operat- 
ing authorities, the Commission said 
that the number of applications filed for 
permanent motor carrier rights continued 
to increase “as a result of new tech- 


ICC Employment Climbs 


Average employment by the 
Commission in fiscal year 1960 
was the highest since 1943, but 
the appropriation for running the 
agency in 1960 was more than 


double that of 1943. The average 
employment for fiscal year 1960 
was 2,343 persons and the ap- 
propriation was $19,650,000. In 
1943, the average employment 
was 2,359, the appropriation $9,- 
336,377. 





nology, marketing conditions and the 
growing and changing transportation 
needs of the nation.” More than 1,000 
more hearings were held in the past year 
than in the previous year on motor car- 
rier operating authority matters, the 
Commission said, adding that of the total 
455 dealt with conversion and “grand- 
father” proceedings occasioned by the 
1957 and 1958 amendments to Part II 
of the act. ‘ 

Applications. for water carrier and 
freight forwarder permanent operating 
rights also increased slightly, while re- 
ceipts of other matters handled by the 
Bureau of Operating Rights continued at 
the same level or increased, the ICC 
said. 

Referring to applications for unifica- 
tions, securities, loans and reorganiza- 
tions, the Commission said some of the 
major railroads reached agreements for 
unification or common control which 
which might have both an immediate 
and long-range impact on the nation’s 
transportation and on its work. The 
number of such applications now pend- 
ing was greater than in any past year, 
the Commission said. An increase in the 
number of applications under section 5 
for unification and common control of 
motor carriers also was noticed early in 
the fiscal year and the trend continued, 
the Commission said, adding that there 
was a similar increase in the number of 
applications of motor carriers for author- 
ity to issue securities. 

As to service and facilities, the Com- 
mission said that transportation gen- 
erally met shippers’ demands both as to 
capacity of the carriers and the quality 
of their performance. 
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There were further increases in the ex- 
tent of coordinated transportation serv- 
ices and refinements in its quality, the 
Commission said. It said that there was 
substantial growth of trailer-on-flat-car 
service and further development of con- 
tainerization as a means of coordinating 
service among all modes. 

The Commission said that 718 criminal 
and civil enforcement cases were con- 
cluded in the courts in fiscal 1960 with 
fines and forfeitures amounting to 
$691,431. It said the Bureau of Inquiry 
and Compliance instituted or took part 
in 1,294 investigations, but that investiga- 
tions related to motor carrier enforce- 
ment were mostly conducted by field per- 
sonnel of the Bureau of Motor Carriers 
and that investigations and court pro- 
ceedings related to the railroad safety 


laws were handled by the Bureau of 


Safety and Service. 


Management Activities 


In a chapter on management activities, 
regarding reorganization of work by the 
Commission, it said: 

“Several reorganizations during the 
year brought about general improvement 
in supervision and realignment of techni- 
cal functions. A new section of investiga- 
tions was created in the Bureau of In- 
quiry and Compliance to relieve the 
bureau director of line supervision of spe- 
cial agents. New sections of hearings were 
established in the Bureau of operat- 
ing Rights, the Bureau of Finance, and 
the Bureau of Rates and Practices to con- 
solidate the hearings and related func- 
tions of the hearings examiners assigned 
to the respective bureaus. Financial anal- 
ysis functions of the Bureau of Finance 
and the Bureau of Accounts were com- 
bined in a newly organized section of 
loans and financial analysis under the 
Bureau of Finance, and various manage- 
ment functions were reassigned among 
the sections in the office of the managing 
director to increase management effi- 
ciency. 

“There was also a further refinement 
of the mechanical payroll system. Pro- 
cedures were installed to balance time 
and attendance records against payroll 
control totals. On April 1, 1960, a re- 
vised examiner work-reporting system 
was installed to make possible the de- 
velopment of examiner staffing ratios 
as @ means of improving controls over 
workloads. A revised electronic com- 
puter system was installed during July, 
1959, featuring a card punch coupled 
to a mechanical posting machine, which 
allows a speedup of approximately eight 
days in completing monthly financial 
statements. 


“Significant progress also was made 
in employment planning, training, re- 
cruiting, and employe relations. A new 
over-all training program, developed in 
February, 1960, places greater emphasis 
on training in supervision, in technical 
skills, in reading and writing improve- 
ment, and orientation of new employes. 
This program was intensified in con- 
junction with our recruitment efforts 
to fill vacancies created by the retire- 
ment of a large number of Commission 
employes. 

“Personnel management surveys were 
accelerated in most of the bureaus and 
offices to identify approaches by which 
staffing needs may best be met in order 









































NINN eye ee emma pen aS pp 






















































































34 


Transportation Week 


more effectively to exercise the responsi- 
bilities of the Commission. Informational 
pamphlets and lectures were given to 
employes to acquaint them with pro- 
motional, pay, and health programs. 
A study also was made of attorney 
positions in the Commission in con- 
nection with the development and is- 
suance of new classification standards 
issued by the Civil Service Commission. 

“Further efforts were made to reduce 
the time required to process proceedings 
by improved operations related to the 
typing, reproduction, and service of Com- 
mission reports, orders, notices, certifi- 
cates, and permits. The service of the 
bulk of Commission reports, certificates 
and permits (some 6,000 items) were 
drawn into a closely controlled time 
schedule designed and operated so as 
to insure completion of typing, repro- 
ducing, and mailing within three work 
days. 

“Through records disposition, supply 
management, and space management 
activities 4,090 square feet of building 
space was converted to office use. Such 
space has an annual recurring value 
estimated at $18,000. Through partici- 
pation in GSA’s excess personnel prop- 
erty program, 1,416 items of furniture 
and equipment valued in excess of $52,000 
were acquired and converted to Com- 
mission use. 

“A files handbook outlining a supject- 
numeric filing system was issued as an 
aid to record keeping. A review of pub- 
lic reporting requirements also was be- 
gun. Changes in reporting frequency 
eliminated the filing of some 11,000 re- 
port forms each year by the railroads, 
and similar reductions in reporting re- 
quirements were made for some 16,000 
small motor carriers.” 


The Commission concluded with a 
review of litigation involving Commis- 
sion orders and of legislation and legis- 
lative activities in the fiscal year. 

Copies of the report may be pur- 
chased from the Superintendent of 
Documents, Government Printing Office, 
Washington 25, D.C. 


Inspection, Safety Reports 


Coincidental with the issuance of its 
annual report to Congress, the Com- 
mission also made public the forty-ninth 
annual report of the Director of Locomo- 
tive Inspection, and the annual report of 
the Section of Railroad Safety of the 
Commission’s Bureau of Safety and 
Service. 


Western Highway Institute 
To Meet in Phoenix in April 


(From Los Angeles Bureau of Traffic World) 


Plans for the 1961 annual membership 
meeting of the Western Highway In- 
stitute, April 9 through 12, in the Ari- 
zona Biltmore hotel, Phoenix, Ariz., have 
been completed, according to C. E. 
Tindall, of South San Gabriel, Calif., 
chairman of the institute’s convention 
arrangements committee. 


U.S. Senator Warren G. Magnuson is 
scheduled to make the main luncheon 
address on April 10, and Governor Paul 
Fannin will welcome the motor carrier 
executives and their wives to Arizona, 
says Mr. Tindall. Introduction of dis- 





tinguished guests will be by Neil J. 
Curry, chairman pro tem of the execu- 
tive committee of the American Truck- 
ing Associations. 

John J. Gill, president of the ATA, is 
scheduled to speak April 10. 

Dr. Karl Ruppenthal, of the Stanford 
University Graduate School of Business 
in the April 11 session will tell what 
trucking executives and suppliers should 
be doing to attract promising university 
graduates into the transportation field. 
Chairman Everett Hutchinson of the 
Interstate Commerce Commission will 
speak on the subject, “What’s Wrong 
With Transportation?” 


Other speakers will include J. Irwin 
Miller, of Columbus, Ind., chairman of 
the Cummins Engine Co., and Dan 
Kimball, president of Aerojet-General 
Corp. and former Secretary of the Navy. 


On April 12, a staff panel will report 
on “compliance” with respect to taxes 
and sizes and weights in the container 
field. There will also be a summary of 
western legislative developments and of 
recent federal highway and regulatory 
developments. 


North American Van Lines 
Appoints Container Agent 


Appointment of International Cargo 
Containers, of Chicago, as a sales repre- 
sentative for North American Van Lines’ 
world-wide container leasing service was 
announced by James D. Edgett, president 
of North American, February 6. Mr. 
Edgett said North American offered steel 
containers in sizes ranging from 150 cubic 
feet to 2,412 cubic feet and offered leasing 
plans for long-term, short-time, one-way 
or round-trip shipments. 


Norwalk Lines Accelerates 


Small Shipments Eastward 


Norwalk Truck Lines, Norwalk, O., has 
announced inauguration of “Multi-Par- 
cel” service to improve the handling of 
small-package shipments moving east. 

“This new service,’ Norwalk says, “is 
in cooperation with the Affiliated Parcel 
Deliveries, Inc., for the Greater New 
York City markets. Midwestern shippers 
will save up to 50 per cent on shipping 
costs compared to express, parcel post, 
minimum freight or other shipping 
methods to eastern points. 


“By the consolidation of all parcels of 
up to 70 pounds each, or the multi-lot 
small shipment of up to 150 pounds each, 
it is reported, this new direct lines haul 
service via Norwalk Truck Lines from 
Chicago and Cleveland points to New 
York City, assures second-day arrival 
with immediate delivery to the con- 
signee by Affiliated Parcel Deliveries, 
Inc., New York City. 

“Another advantage to the midwestern 
shipper is the use of only one bill of 
lading which consigns the shipper’s par- 
cels to APD, New York, via Norwalk 
Truck Lines. Other midwestern points 
are assured third-day arrival in New 
York City for immediate delivery to 
the consignee by APD. 

“This new Norwalk ‘multi-parcel’ serv- 
ice means improved handling of all 
small-package shipments east. This 
minimum of handling and the by-pass 
of transfer points make it possible to 


TRAFFIC WORLD 


move these small shipments at. greatly 
reduced cost and savings in time to mid- 
western shippers.” 


Chicago Transit Chairman 
Replies to Three Critics 


Of Planned Extension 


The chairman of the Chicago 
Transit Authority, Virgil E. Gunlock, 
replied February 1 to two railroad 
officials and a Chicago attorney who 
had criticized proposed extension of 
rapid transit commuter service by 
the CTA. 


Mr. Gunlock, in an address to the 
Chicago Junior Association of Commerce 
in the Wedgewood Room of Marshall 
Field & Co., contended that a CTA 
subway in the median strip of Chicago’s 
new Northwest Expressway would not be 
in competition with a nearby suburban 
route of the Chicago & North Western 
Railway. Ben W. Heineman, chairman of 
the board of the North Western had 
criticized the proposal November 28, say- 
ing that the proposed line would be 
“wasteful and duplicating” and that the 
North Western would sell its entire 
Chicago suburban operation to the CTA 
or any other public body rather than 
try to compete with publicly subsidized 
transportation (T.W., Dec. 3, p. 56). 

Mr. Gunlock disagreed sharply with 
the position stated in a talk given 
January 25 before the same group by 
Clair M. Roddewig, president of the 
Association of Western Railways, who 
argued against establishment of direct 
competition between the CTA and pri- 
vate railroads. Mr. Roddewig earlier 
supported Mr. Heineman against the 
CTA, contending that “any duplication 
of service by a rail line built with public 
funds would be only an unnecessary and 
costly facility” (T.W., Dec. 3, p. 56). 

A recent proposal by a Chicago attor- 
ney, Harry R. Begley, who was until 
January 1 a special assistant state attor- 
ney general assigned to the Illinois 
Commerce Commission, that the CTA 
dispose of all its rapid transit facilities 
and that a new public body be estab- 
lished to coordinate all rapid transit 
service, including that of the railroads, 
(T.W., Feb. 4, p. 29) was assailed by Mr. 
Gunlock as “utterly ridiculous.” He said 
that this proposal would “tear apart an 
integrated operation set up over the last 
15 years.” 


Concerning the proposed northwest 
extension of CTA service, Mr. Gunlock 
said “the subway is intended primarily 
for many thousands of persons on the 
northwest side of Chicago who now must 
depend upon long bus rides.” He added 
that he believed that “the differences 
that have arisen” could be worked out. 


Mr. Gunlock recommended new state 
legislation to create a tax subsidy to 
permit the CTA to build the $39 million 
subway as well as carry out a $28 million 
project of installing modern signal and 
train control equipment for the elevated 
system. 


$1 Truck Surcharge 


A news item in the January 28 issue 
of TraFFic WoRLD, page 58, stating that 
the Central States Motor Freight Bureau 
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on January 24 authorized publication, 
effective February 23, for a six-month 
period, of a $} surcharge on all ship- 
ments except on truckloads of iron and 
steel and glass containers, was in error 
to the extent that it showed February 
23 as the effective date, according to 
D. R. Ryan, general manager of the 
bureau. 

In a letter to Trarric Woritp dated 
January 31, Mr. Ryan said that “as of 
today, we do not know when the effective 
date will be.” He explained that the 
date of February 23 was the effective 
date of increased rates on glass contain- 
ers referred to in the news item. TRAFFic 
WokrLp regrets the error. 


Vehicle Maintenance Study 
Findings Released by ATA 


Shop characteristics, size of motor car- 
rier and work sites do not have a con- 
trolling influence on the level of repair 
and servicimg costs of vehicles, according 
to the ATA Foundation, Inc.—the public 
information, education and research or- 
ganization for supplier support of the 
American trucking industry. 

The conclusion was reached February 
6 after further analyses of data gathered 
for the ATA Foundation-Budd Co. study 
of truck maintenance costs and practices 
being conducted by the ATA department 
of research and transport economics 
(T.W., Jan. 28, p. 53). 

The foundation said that certain data 


reported by the carriers with respect to 
shop equipment and repair and servicing 
practices “seemed to offer analytical pos- 
sibilities as to their influence on unit 
costs.” 

After complete analysis, however, it 
stated, “none of these means of evalu- 
ating the comparative maintenance cost 
per mile for the carriers surveyed 
showed any controlling influence of the 
level of repair and servicing costs.” 


The foundation said the data was 
analyzed in terms of: 

“(1) Where the work was done—in 
headquarters, terminal, or outside shops; 
(2) shop characteristics—available floor 
space in the shops, number of mechanical 
employes, and replacement value of re- 
pair equipment, and (3) size of carrier 
—number of employes and operating 
revenues.” Continuing, it said: 

“No patterns were ascertained by plot- 
ting costs against the environmental 
factors which were presupposed to have 
a possible influence an cost. 

“For example, it wes thought probable 
that if an employe group were large, 
work paterns would tend to be more 
standardized, lending to opportunities for 
measurable economies of scale. However, 
such anticipated relationships did not 
show up... .” 

The first two phases of the joint study, 
delving into carrier and fleet records, 
have been completed (T.W., Feb. 22, 
1958, p. 34). The third and last phase, 
now under way, will further examine 
the influence of these as well as other 


Out of Their Element, Porpoises Go by Air 


Getting a wet rubdown is one of six porpoises aboard a Delta Air Lines’ cargo freighter bound 

from the Miami Seaquarium to the Brookfield Zoo in Chicago. The porpoises, wrapped in blankets, 

were strapped to the floor of the C-46 on foam rubber mattresses and were given frequent baths 

of salt water. Each porpoise was taken aboard on a stretcher, then strapped to the floor and 

wrapped in the blankets. One of the porpoises died of unknown causes on a one-hour layover 
in Atlanta, but the other five arrived well and apparently happy, Delta reports. 
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factors on the cost of maintaining in- 
dividual vehicles. 


Doyle Staff Aide Suggests 
Removal of ‘Obstacles’ to 


Consolidation of Railroads 


Dr. Marvin L. Fair, a member of 
the transportation study staff of the 
Senate interstate and foreign com- 
merce committee, and director of the 
transportation program of The 
American University, has suggested 
that some of the “obstacles” to rail- 
road consolidations be removed in 
order that railroading may again 


‘become a “growth industry.” 


Dr. Fair made the suggestion in the 
course of reviewing the so-called Doyle 
report (T.W., Jan. 7, p. 19) at the Jan- 
uary luncheon meeting of the Wash- 
ington (D.C.) chapter of the American 
Society of Traffic and Transportation. 


Not ‘Horse and Buggy’ Case 


Addressing an audience of about 20 
persons who braved a heavy snowfall to 
attend the luncheon, Dr. Fair said that 
while some believed the case of the 
railroad industry to be a case of the 
“steamboat, canals, horse and buggy, 
etc.,” he believed that railroads could 
“still be a growth interest.” 

Dr. Fair asserted that the railroads 
could be a growth industry if “we rec- 
ognize the problems of adjustment.” He 
asserted that “we must maintain the 
railroads, for if private interests can’t 
manage them, the government will do 
it.” 

After a long study of consolidations, 
said Dr. Fair, he had been “impressed 
with the obstacles confronting railroads 
in consolidating.” 

Also, he said, past inactivity on the 
part of some railroads indicated that 
they did not want to move in that di- 
rection. 


Had Messrs. Harriman, Morgan, Gould, 
Vanderbilt, et al., had their way in this 
respect, instead of the anti-trust mea- 
sures being invoked, some believed “we 
probably would not have today’s situa- 
tion,” he said. 


Incentive Required 


However, this readjustment in the 
railroad industry would cost time and 
money and involved much risk, he said, 
adding that “we have to have adequate 
incentive,” and that “consolidations can- 
not be accomplished piecemeal.” 

Dr. Fair said that he preferred to let 
the railroads “have their heads in 
carrying out their own consolidations— 
so long as they meet the public interest.” 

Responding to a question on his defi- 
nition of “coordination,” Dr. Fair re- 
plied that he had referred only to 
coordination of policy, “so as to avoid 
duplication in regulation by the various 
bodies of government.” 

Asked for his thinking on common 
ownership, Dr. Fair said that “we be- 
lieve coordination of different modes 
should come about, but not necessarily 
by any one carrier.” He said he favored 
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joint rates, routing, service, etc., and 
the use of piggyback and containers. 

Dr. Fair said also that he believed 
the government should assist the trans- 
portation industry in standardizing con- 
tainers. 


Quinn Says Public Interest 
Requires Common Carriage 
To Be Kept, Strengthened 


The common carrier transporta- 
tion system of both the United States 
and Canada must, in the public 
interest, be preserved and strength- 
ened, according to William J. Quinn, 
president of the Milwaukee Road. 


He expressed his ideas in a speech for 
delivery February 7 in Vancouver, British 
Columbia. His speech was read by Walter 
W. Kremer, vice-president in charge of 
traffic for the Milwaukee Road. 

“The times require a sound, efficient, 
low-cost transportation system with the 
resources to keep up-to-date and the in- 
centive to seek new efficiencies in service 
to the shipping public,” Mr. Quinn said. 
“The history of both countries suggests 
that the backbone of such a system must 
be the common carriers. The fate of the 
common carriers transcends in import- 
ance the future of the railroads or any 
single form of transportation. . 

“Yet this common carrier system is se- 
riously threatened, at least on our side of 
the line, by a hodgepodge of outmoded re- 
strictions and regulations, by unequal 
taxation, and by hidden or open subsidies 
that distort the true economic costs in- 
volved. 

“We must analyze, debate, and make 
the conscious choice: Whether it is better 
to preserve the common carriers as the 
foundation of our transportation system, 
or let them go by default.” 

He said the industry must reach sound 
decisions on these major issues: 

“(1) Shall our transportation and 
distribution system continue to be based 
on the concept of the common carrier? 
Or shall it be allowed to degenerate 
under the destructive force of expand- 
ing private carriage and archaic regu- 
lation? 

“(2) If the common carrier concept 
is to be preserved, what must be done 
to maintain and strengthen the com- 
mon carrier network? 

“(3) What can railroads, the most uni- 
versal of common carriers, contribute to 
the transportation system of tomorrow? 

“Bluntly, shall we on the North Amer- 
ican continent depend on carriers serv- 
ing all shippers on equal terms—or shall 
we have multiple transportation agen- 
cies, each serving one company or one 
narrow type of traffic?” Mr. Quinn asked. 

He said that public policy in both 
countries should encourage the devel- 
opment of strong transportation com- 
panies, whether through mergers, ac- 
quisitions, or internal growth. These 
companies should be free to render a 
diversified transportation service, avail- 
able on equal terms to all shippers and 
subject only to the usual tests of pub- 
lic interest for new operations or con- 
solidations, he said, and competition on 
the basis of true economic costs should 


be restored in the transportation in- 
dustry. 

Mr. Quinn took note of “an accle- 
rated trend” among the railroads of the 
United States toward merger, and ad- 
ded: 

“I, too, have been deeply involved in 
merger studies jointly undertaken by 
my railroad and the Rock Island Lines. 
I have studied at first hand the operating 
economies, the elimination of duplicate 
facilities and services, and the increased 
financial strength that. can result from 
such mergers.” 

However, mergers alone would not 
solve the problem, he said, explaining 
that if transportation companies were 
to remain strong and render the most- 
efficient service they must be free to 
diversify, to coordinate various forms 
of transportation under one manage- 
ment. Such companies would be able to 
provide shippers a complete service by 
whatever agency or combination of 
agencies does the job best, he said. 


Northern Indiana Toll Road 


Has ‘Best Year’ Financially 


The Northern Indiana Toll Road ex- 
perienced its best year, financially and 
from a traffic safety standpoint, in 1960, 
according to the Toll Road Commission’s 
1960 annual report, delivered January 
31 to Governor Matthew E. Welsh and 
the General Assembly of Indiana. 

The toll road commission said that net 
earnings of the road in 1960, after pay- 
ment of interest and operating expenses, 
were $1,031,952, and that both passenger 
car and commercial traffic (trucks and 
buses) increased in 1960 over 1959, but 
that the largest increase was in commer- 
cial vehicles. 


NY Central Officer Heads 
Philadelphia Rail Group 


Millard V. Petticord, assistant district 
freight sales manager of the New York 
Central Railroad, has been elected pres- 
ident of the Railroad Association of 
Philadelphia. 

Other new officers of the group of 
freight traffic officers and railroad rep- 
resentatives are: William A. Lotsey, 
commercial agent for the Chesapeake 
& Ohio Railway, vice-president; Ernest 
V. Greenhalgh, traveling freight agent 
for the Canadian Pacific Railway, sec- 
retary, and James E. Groome, traffic 
representative for the New Haven Rail- 
road, treasurer. 


1961 Chicago World Trade 


Conference Theme Chosen 


“The Changing Role of United States 
World Trade” will be the theme of the 
twenty-fourth Chicago World Trade 
Conference, March 6 and 7, at the Pal- 
mer House in Chicago, under the joint 
sponsorship of the Chicago Association 
of Commerce and Industry and the In- 
ternational Trade Club of Chicago. 


The two-day program will include 
luncheon and dinner sessions at which 
key government officials and outstand- 
ing businessmen will make addresses on 
foreign economic policy matters, accord- 
ing to Harold D. Arneson, conference 
chairman and vice-president for world 
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trade of the CACI. Practical information 
and advice on current opportunities and 
problems in world trade will be pre- 
sented at the business sessions by spec- 
ialists, Mr. Arneson says. 


Motor Carrier Attorneys 
Reaffirm Their Confidence 
In ICC Members, Stature 


The Motor Carrier Lawyers Asso- 
ciation has gone on record restating 
its “confidence in the ability and 
integrity” of members of the Inter- 
state Commerce Commission and de- 
claring that the ICC should be con- 
tinued as an independent federal 
agency. 


The association took the action Jan- 
uary 27 and 28 at its mid-winter meeting 
in Washington, D.C., at which hope was 
voiced that reports of ICC examiners 
could be made more specific in the mat- 
ter of findings of fact and law rather 
than containing lengthy accounts of 
testimony. 

The statement of support for the ICC 
members and the agency’s present posi- 
tion in the government was made in a 
resolution adopted unanimously. It was 
worded: 

“Resolved, that the Motor Carrier 
Lawyers Association, in its mid-winter 
conference assembled, does hereby re- 
affirm its confidence in the ability and 
integrity of the members of the Inter- 
state Commerce Commission and does 
hereby declare the conviction of the 
association that the Commission should 
be maintained, as in the past, as an 
independent governmental agency.” 


Form of Examiners’ Reports 


Reporting on action of one of its com- 
mittees in looking into the question of 
examiners’ reports, the association said: 

“The committee had also explored the 
possibility of a new form of examiners’ 
reports in which specific findings of fact 
and conclusions of law would be made, 
without reviewing in great detail the 
testimony of every witness. It was the 
hope of the members of the association 
that this practice be adopted by all hear- 
ing examiners and that time-consuming 
efforts to produce literary style will be 
eliminated.” 

Another phase of the meeting was a 
report on the committee on special pro- 
cedure and revision of the rules of prac- 
tice. The association said this commit- 
tee: 

“Reported that its members had met 
with Asa Merrill, assistant director of 
the Commission’s Bureau of Inquiry and 
Compliance, in connection with the par- 
ticipation of the bureau in matters be- 
fore the Commission dealing with a 
motor carrier’s fitness. It has been the 
practice of the bureau to intervene in 
motor carrier extension application cases 
and finance cases without previously 
advising the parties involved and their 
counsel of the nature of the offenses 
which the bureau contended the carrier 
to be guilty of, a procedure that the 
association felt to be undesirable. 


“The committee specifically objected 
to the failure on the part of the bureau 
to provide something in the nature of a 
bill of particulars. The committee re- 
ported that it has now been advised that 
the bureau will in the near future advise 
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its regional attorneys that in application 
cases and in finance (section 5) pro- 
ceedings in which the bureau intervenes, 
the bureau will file a 10-day notice 
of its intention to intervene and will 
advise the applicant of the specifications 
similtaneously therewith but in a sep- 
arate confidential letter.” 

There was discussion at the meeting 
of proposals in some recent transport 
reports to establish a Department of 
Transportation in the Cabinet, but the 
association members expressed their 
sentiment by adopting the following 
resolution: 

“Be it resolved, that the association 
withhold any action in connection with 
proposed legislation until the annual 
conference in Dallas in April, that the 
chairman of the legislative committee 
be directed to prepare a report on such 
proposed legislation for submission to the 
conference and that in the meantime 
he is directed to watch developments 
closely, to keep the president of the as- 
sociation advised, and to circularize the 
membership to obtain their views if any 
of such proposals appear likely to be 
enacted prior to the conference.” 


Harbor Bulk Cargo Loader 
At ‘L.A.’ Partially Approved 


(From Los Angeles Bureau of Traffic World) 


The Board of Harbor Commissioners 
of Los Angeles has announced its tenta- 
tive approval of a proposal for a $6,500,- 
000 facility for loading and unloading 
bulk cargoes at the port of Los Angeles. 


The facility will be the first double- 
purpose bulk handler on the Pacific 
coast, says the board in an announce- 
ment. It adds that details on the proj- 
ect will be negotiated by the port’s 
general manager, Bernard J. Caughlin, 
with Scientific Bulk Handling, Inc., of 
Los Angeles, and its affiliate, Natos 
Construction & Engineering Corp., sub- 
ject to final approval by the board. 


Mr. Caughlin said it was expected 
that the facility would handle as much 
as 1,500,000 tons of bulk cargo per year. 
It was stated that the equipment would 
be geared to load 2,000 tons per hour 
and unload 800 tons per hour. 


Bulk cargoes to be loaded out, it was 
announced would include iron ore, pot- 
ash, borax, petroleum coke, phosphate, 
rock and coal. Among the incoming 
commodities, it was stated, would be 
chrome ore from India and the Philip- 
pines, rutile from Australia, bauxite from 
Jamaica and iron ore from Venezuela. 


C & O Calls Special Meeting 
On Affiliation With B & O 


The Chesapeake and Ohio Railway has 
announced that it will hold a special 
shareowners’ meeting on the subject of 
affiliation with the Baltimore & Ohio 
Railroad, on March 24 at The Green- 
brier, White Sulphur Springs, W.Va. The 
stock-exchange offer made by the C & O 
to B & O shareholders closed on Feb- 
ruary 2. 

The C & O also announced that pre- 
liminary tabulations showed that at 
least 64 per cent of the shares of the 
B & O had been committed to the stock 
exchange offer. This was made known 
February 6, as was the action that day 


of the C & O board of directors in re- 
affirming the company’s intention to 
proceed with the exchange following ap- 
proval by the Interstate Commerce Com- 
mission. 

In the meeting at the Greenbrier, which 
will be attended by B & O shareowners 
who have accepted the exchange offer as 
well as by C & O shareowners, the C & O 
stockholders will vote on C & O com- 
mon stock dividends already being ac- 
crued for B & O shareowners who had 
accepted the C & O offer as of February 
2, according to the announcement. 
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The special meeting will be combined 
with the annual meeting of the C & O 
moved up from the regular date, the 
last Thursday in April. Directors also 
will be elected to the meeting. 

Walter J. Tuohy, president of the 
C & O, said the meeting was being held 
at the earliest possible date to show the 
intention of the C & O management to 
speed steps toward unification of the two 
railroads. 


Rail Self-Help Hampered by Inequitable 
Governmental Policies, D.P. Loomis Says 


AAR President Asks Congress for Vigorous, Determined Attention 
To Those Matters Hampering Railroad Progress Which He Says Are 
Beyond the Railroads, in Addressing Traffic Club of Washington. 


Despite efforts by the nation’s 
railroads to carry out self-help rec- 
ommendations made to them in 1958 
by congressional committees, the rail 
carriers are still bound by inequities 
in government policies which are 
neither of their own making nor 
within their power to correct, ac- 
cording to Daniel P. Loomis, presi- 
dent of the Association of American 
Railroads. 


Mr. Loomis made that assertion, and 
pleaded for vigorous and determined at- 
tention by the Congress to “those mat- 
ters beyond railroad self-help,” in a 
speech, titled “We’ve Been Working on 
the Railroads,” at the annual dinner of 
the Traffic Club of Washington, D-C., 
the night of February 8, at the Statler- 
Hilton hotel, Washington. 


At the opening of his speech, Mr. 
Loomis advised that his “text” for the 
evening was this excerpt from a report 
issued by a subcommittee -of the Senate 
interstate and foreign commerce com- 
mittee, in 1958: 


“The railroad industry has not, in the 
subcommittee’s opinion, been sufficiently 
interested in self-help in such matters 
as consolidations and mergers of rail- 
roads; joint use of facilities in order to 
eliminate waste .. .; reduction of du- 
plications in freight and passenger serv- 
ices by pooling and joint operations; 
abandonment or consolidation of non- 
paying branch and _ secondary lines; 
abolishing of unnecessarily circuitous 
routes for freight movements; improved 
handling of less-than-carload traffic; 
coordination of transportation services 
and facilities by establishment of 
through routes and joint rates with 
other forms of transportation; and mod- 
ernization of the freight-rate structure. 

Mr. Loomis said the railroads felt at 
that time that the subcommittee’s evalu- 
ation of their efforts was harsh—“We 
felt for example that it overlooked many 
solid and significant railroad achieve- 
ments, particularly in the post-war era” 
—but that railroad men also recognized 
that the subcommittee’s criticism was 
not without foundation. 


In the three years since the report 
was made public, he said, railroads had 
strived mightily, and with some suc- 
cess, to explore every avenue of self- 
help, including those referred to by 
the subcommittee. Among these, he said, 
were efforts made in the fields of merg- 
ers and consolidations; handling of less- 
carload traffic through improved con- 
tainerization and loading and unloading 
methods, and coordination of trans- 
portation services and facilities by es- 
tablishment of through routes and joint 
rates with other modes of carriage, such 
as piggybacking agreements with motor 
carriers. 

“Probably the most important of the 
subcommittee’s recommendations in the 
area of self-help,” he said, “was for 
modernization of railroad freight rates. 
In this field we have seen within the 
last few years perhaps the most sig- 
nificant progress of all. 

“Five years ago, railroads established 
the first of four regional rate research 
groups, charged with responsibility for 
studying major classes of traffic. Their 
stated objective was to determine those 
traffic movements as to which a com- 
petitive railroad capability exists, but 
is not being realized because of out- 
moded or improper rates. In addition 
to these jointly maintained groups, no 
fewer than 20 major railroads have 
established their own individual re- 
search departments. They are staffed 
by from one to 16 people, and like the 
regional groups, are working effectively 
to modernize the freight rate structure. 

“We must always remember, however, 
that no matter how effective the work 
of railroad rate research, and no matter 
how resolute the determination of rail- 
roads to institute the most modern rate 
concepts possible, theirs alone is not 
the final word, nor the sole responsibility, 
in this field. Authority over rates is, 
of course, exercised by the Interstate 
Commerce Commission and, to a lesser 
degree, by the several state regulatory 
commissions. And upon the manner in 
which these bodies administer that au- 
thority will depend in no small part the 
success or failure of railroad efforts to 
modernize their rate structure.” 


Mr. Loomis said the railroads often 
faced “determined opposition” in putting 
new rates into effect. This was illus- 
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trated, he said, by the attacks made by 
James Hoffa, president of the Interna- 
tional Teamsters, on piggyback rates on 
new automobiles. 

“It is true, of course, that many of 
today’s railroad rates represent a sub- 
stantial improvement over rates pre- 
viously in effect,” Mr. Loomis said. “It 
does not follow, however, as Mr. Hoffa 
also has alleged, that the reduced rates 
imply skullduggery or conspiracy be- 
tween railroads and the ICC.” 

The subcommittee’s final recommenda- 
tion, Mr. Loomis recollected, was for 
“an appraisal of the entire railroad labor 
situation in the light of the present 
plight of the railroads.” He observed 
that a special 15-member Presidential 
commission, of which Mr. Loomis was 
a member, currently was working on 
that problem and, besides contributing 
to much-needed moderization of rail- 
road work rules, would also set a pat- 
tern for the peaceful solution of disputes 
in other industries. 

“So the point I want to make,” he 
said, “is this: Railroads have taken to 
heart, and acted in good faith to carry 
out, the self-help recommendations made 
to them in 1958 by the commerce com- 
mittees of the Senate and House of Rep- 
resentatives. In the words of the most 
famous of railroad songs, we've truly 
been working on the railroads.” 

Mr. Loomis said that in the general 
area of overregulation, including “out- 
moded” regulation, railroads believed 
there was urgent need for major over- 
haul. 


‘Other Inequities’ 


“Referring to “other major inequities 
in transport policy and regulation,” Mr. 
Loomis announced the following “creed” 
of the railroad industry: 

“We do not believe that railroads 
should arbitrarily be denied the right to 
compete for major segments of agricul- 
tural and bulk commodities traffic— 
which is presently the case under the 
so-called argricultural and bulk com- 
modities exemptions of the interstate 
commerce act. 

“We do not believe that railroads 
should be required to pay taxes, which 
are used to help build and maintain 
highways, airways and airports, and in- 
land waterways — and then be denied 
the right to use these public facilities 
under the same terms and conditions 
that apply to others. 


“We do not believe that tax policies 
covering depreciation of plant and 
equipment should be permitted, either by 
inadvertience or design, to discourage 
plant and equipment modernization. 


“We do not believe that a tax adopted 
in World War II to discourage unneces- 
sary use of overburdened passenger 
facilities should be continued when the 
need today is for measures to stimulate 
railroad travel. 


“We do not believe that railroad prop- 
erty should be assessed in many areas 
at far higher values than other property 
subject to the same tax rates. 

“We do believe that regulation, 
whether federal, state, or local, should 
apply equally and impartially to all 
forms of transportation, with prefer- 
ence toward none. 


“In such matters as these the responsi- 
bility for correction lies with the Con- 





gress and administrative agencies—not 
with railroads. We in the railroad in- 
dustry believe that Congress and other 
authorities in government recognize this 
responsibility. And we think that 
studies and reports, such as the ones 
made recently by the committee headed 
by General Doyle, by the Department of 
Commerce, and by Mr. Landis, are en- 
couraging evidence of progress in that 
direction. 


“But we also believe that, with these 
studies as a basis, there is no longer 
any reason for delaying further the 
modernization of national transporta- 
tion policy and laws that all authorities 
agree is sorely needed in the public in- 
terest. We feel that railroads, in vigor- 
ously pursuing a program of self-help, 
including the measures recommended in 
1958, have demonstrated their good faith 
in putting their own house in order. We 
pledge continuation of those efforts in 
the faith that others who share respon- 
sibility will also begin working on the 
railroads and will give to those matters 
beyond railroad self-help the vigorous 
and determined attention that is called 
for and long overdue.” 


Trucking Official Favors 
Rail and Truck Coordination 


A “strong and conscientious” program 
of rail-truck coordination would be to 
everyone’s advantage, Lee R. Sollenbar- 
ger, executive vice-president of Transcon 
Lines, told members of the San Fran- 
cisco Bay Area Chapter of the Associa- 
tion of Interstate Commerce Commission 
Practitioners, in a speech at a recent 
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luncheon meeting of the chapter, in 
San Francisco. 
and through routes, Plan 1 piggyback, 

Such rail-truck coordination, Mr. Sol- 
lenbarger said, would include joint rates 
a joint effort to restrict or remove the 
exempt commodities clause from part II 
of the interstate commerce act, and a 
strong curtailment, if not elimination, 
of section 22 rates, except during nation- 
al emergencies. 

Such a program, he continued, would 
also include an interstate commerce act 
amendment under which motor carriers, 
as well as other modes of transport, 
would have the right of injunctive proc- 
ess against those who were operating 
illegally in certain specified areas. He 
said it would also include the elimina- 
tion of “many unnecessary restrictive 
state laws.” 

Mr. Sollenbarger said he believed that 
the independent motor carrier industry 
should continue its efforts toward greater 
efficiency through improvements, includ- 
ing the further development of diesel 
or gas turbine engines for power; the 
steel fabric pneumatic tire, which “ap- 
pears to be capable of running a quarter 
million miles”; mechanical refrigeration; 
freight terminal mechanization, and the 
application of modern data-processing 
machinery and ideas to office procedures. 


Mr. Sollenbarger titled his address, 
“Transportation Needs a Psychiatrist.” 


Speaker on Unitization 


Walter R. Harper, research engineer 
for the Canadian National Railways, 
will speak on unitization and palletiza- 
tion at a meeting of the Chicago-Peoria 
Territory Fieldmen’s Association, Feb- 


Truck Line Executive Addresses Practitioner Group 


Lee R. Sollenbarger (second from left), executive vice-president of Transcon Lines, guest speaker 
at a luncheon meeting of the San Francisco Bay Area Chapter of the Association of Interstate 
Commerce Commission Practitioners, reports an amusing experience to the officers of the chapter, 
seated at the head table with him: H. A. Jacopi (left) program chairman for the chapter and 
assistant director of transportation for the California Public Utilities Commission; Gustav E. Lowe, 
manager of rates, Kaiser Aluminum and Chemical Corp., chairman of the chapter, and J. W. 
Mulgrew (right), director of transportation for the state commission and vice-chairman of the chapter. 
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February 11, 1961 


ruary 15, in the research laboratories in 
Chicago of the Association of American 
Railroads, John Losik, chairman of the 
fieldmen’s assotiation and freight serv- 
ice engineer for the Elgin, Joliet & East- 
ern Railway, has announced. 

The Fieldmen’s Association, Mr. Losik 
says, is a group of field representatives 
of all railroads in the Chicago-Peoria 
area formed to aid shippers in working 
out freight loss and damage problems. 


Gov't Mortgage Insurance 
On Ships at $441 Million 


As of December 31, 1960, the Maritime 
Administration had in effect, under title 
XI of the merchant marine act of 1936 
approximately $441 million in govern- 
ment mortgage insurance and commit- 
ments to insure mortgages involving 54 
ships and 3 barges, it was announced 
February 7 by Vice-Adm., Ralph E. Wil- 
son (U.S. Navy, retired), Maritime Ad- 
ministrator. 

Pending title XI mortagage loan in- 
surance applications involved an addi- 
tional estimated $310 million on 38 deep 
and 73 shallow-draft vessels, making a 
total in effect and pending of an esti- 
mated $751 million on projects involving 
168 vessels, he said. 

Under title XI, the MA is authorized 
to insure mortgages up to 87% per cent 
of the actual cost of the construction or 
reconstruction of a ship that is designed 
to be not less than 3,500 gross tons 
measurement and capable of a sustained 
speed of 14 knots. On smaller ships, 
and on ships constructed or recon- 
structed with construction subsidy, the 
MA is authorized to insure loans and 
mortgages to the extent of 75 per cent 
of the actual cost of construction or re- 
construction. 


“Since 1956 this program has re- 
sulted in construction or reconsiruction 
contracts aggregating more than $500 
million for 61 ships,” Mr. Wilson said. 


“Of the $451.7 million insured under 
the program, only two projects have re- 
sulted in assignment of the mortgages 
to the Maritime Administration and 
foreclosure. One of these, the SS 
‘Leilani,’ has since been sold to American 
President Lines for trans-Pacific opera- 
tion, and the other, the SS ‘Carib 
Queen,’ is being advantageously em- 
ployed by the Military Sea Transporta- 
tion Service. 


“Other insured ships, particularly 
some tankers, have been experiencing 
operating losses. With the recent tanker 
market upturn and scrapping of obsolete 
tonnage, it appears reasonable to assume 
that these tankers will prove economi- 
cally sound over their remaining eco- 
nomic life.” 


Better Way to Ship Apples 
And Reduce Costs Claimed 


More than $400 per carload can be 
saved by shippers and handlers of Wash- 
ington state apples by changing the 
method of transportation, packaging and 
handling, according to two staff mem- 
bers of the transportation and facilities 
research division of the Agricultural 
Marketing Service in the Department of 
Agriculture, Philip L. Breakiron and Paul 
F. Shaffer. 


Writing in the February issue of Agri- 


cultural Marketing, monthly publication 
of the AMS, they say: 

“Instead of packing the apples in two- 
piece, 40-pound tray-pack cartons at the 
shipping point, they can ship them in 
large pallet containers. The fruit is 
then bagged in four-pound consumer 
bags at the terminal market. 

“This saves 4% cents a bag, because 
there are fewer containers and less han- 
dling.” 

Messrs. Breakiron and Shaffer then 
discuss various types of pallet contain- 
ers, and add: 

“Warehouse prepacking is more effi- 
cient and economical because it permits 
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a specialization of labor and equipment, 
better control of both manpower and 
product, and improved scheduling of 
purchases and distribution. 

“This is true for not only apples but 
for a broad variety of fruits and vege- 
tables—oranges, grapefruit, onions and 
the like. 

“Other economies may be achieved by 
using pallet containers in conjunction 
with new transportation equipment, au- 
tomatic pallet box fillers, dumpers and 
other handling equipment.” 


Opposition to Designation of ICC Chairman 
By President Voted by Private Truck Group 


Council, in Convention, Urges That. Moves to Reorganize Agencies 


Be Made Through Normal Congressional Channels. Speakers Say Keys 


To Cost Cutting Are Driver Surveillance, Preventive Maintenance. 


By MURRY HARDING 


The Private Truck Council of 
America, Inc., has resolved to oppose 
any plan for regulatory agency re- 
organization that would provide for 
appointment of the chairman of the 
Interstate Commerce Commission by 
the President or would make the 
tenure of the ICC chairman depend- 
ent on “the pleasure of the Presi- 
dent.” 


In the resolution which it adopted 
in its annual convention at the Sheraton 
Dallas hotel, Dallas, February 2 and 3, 
the Private Truck Council also opposed 
any reorganization plan for the regula- 
tory agencies that was not approved by 
resolution of both houses of Congress, 
and urged that any reorganization act 
be handled through “the normal Con- 
gressional channels, including assign- 
ment to appropriate committees holding 
public hearings.” 

Three panel discussions and two talks 
directed at “cutting costs through prac- 
tical controls” brought out two funda- 
mentals for operating economy: (1) 
Strict driver training and surveillance 
and (2) a continuous preventive main- 
tenance program. Added vehicle life, 
higher utility, fewer accidents, lower 
insurance costs and greater fuel econo- 
my were among the benefits that there- 
by would be provided, according to a 
half-dozen speakers. 


Measurement of Costs 


Close cost accounting was recom- 
mended, partly to determine areas where 
common carriage was cheaper than pri- 
vate carriage, and piggyback was said 
to be potentially one of these areas. 


A review of the “Landis report” on 
regulatory agencies by William H. Ott. 
general traffic manager of the Kraft 
Foods Division, National Dairy Pro- 
ducts Corp., Chicago, was the spring- 
board for the resolution. Mr. Ott, a 
former president of the Private Truck 
Council and of the National Industrial 
Traffic League, moved adoption of the 
resolution after reviewing the 18 “objec- 


tives’ and 16 “recommendations” set 
forth in the report on regulatory agencies 
written by James M. Landis, a former 
chairman of the Civil Aeronautics 
Board, for John F. Kennedy, shortly 
after the election of Mr. Kennedy to 
the Presidency. The resolution was 
adopted unanimously. 


“All of these projects (the ‘objectives’). 
said Mr. Ott, “are already in the hands 
of the various agencies, and I don’t see 
that placing them in the hands of an 
Executive will be any better unless the 
Executive is given arbitrary power to 
decide them—and with that I don’t 
agree.” 


Text of Resolution 
The text of the resolution follows: 


“That the Private Truck Council of 
America, Inc. (1) Oppose the enactment 
by Congress of any reorganization act 
or amendment thereto which would pro- 
vide for the taking effect of any re- 
organization plan relating to federal 
regulatory agencies in the field of trans- 
portation without approval by resolu- 
tion of both houses of Congress. 

“(2) That the Private Truck Council 
of America, Inc., oppose in Congress ap- 
proval of any reorganization plan which 
provides for: 

“(a) The designation of the chairman 
of the Interstate Commerce Commission 
or any successor organization by the 
President; or 

“(b) The holding of office as chair- 
man of the Interstate Commerce Com- 
mission or any successor organization 
only at the pleasure of the President. 

“(3) That the Private Truck Council 
urge that the handling in Congress of 
any proposed reorganization act or re- 
organization plan be through the normal 
Congressional channels, including as- 
signment to appropriate committees for 
holding of public hearing.” 


Landis Recommendations 


The first two recommendations of the 
report on regulatory agencies made by 
James M. Landis to President Kennedy 
follow: 


“1. Secure for the President from 
the Congress the right to propose - 
reorganization plans pursuant to 
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powers heretofore granted the Presi- 
dent under the reorganization act 
of 1949, subject to veto by a con- 
current resolution of both Houses 
of the Congress. The powers to pro- 
pose plans should be available for a 
minimum of two years but prefer- 
ably for four years. 

“Propose a reorganization plan for 
the Interstate Commerce Commis- 
sion whereby its chairman will be 
designated by the President and 
serve as Chairman at his pleasure.” 


The Private Truck Council also re- 
affirmed, though not formally, its policy 
of opposition to any increases in fed- 
eral motor fuel taxes, and heard warn- 
ings from William A. Quinlan, special 
counsel, and James D. Mann managing 
director, that private truck operators 
would face renewed legislative efforts by 
for-hire operators to curb the freedom 
of private truck operation. 


‘Cycles’ of ‘Attacks’ 


Mr. Quinlan predicted that attacks on 
private truck operation would take a 
“sharp, sudden shift back to the Hill” 
because of the number of transportation 
proposals by and for the Kennedy Ad- 
ministration. Earlier efforts to curb the 
freedom of private trucking had passed 
through three cycles, he said. 

First, he said, there had been attempts 
to limit it in the 1935 act by which 
motor common carriers were brought 
under regulation; second, the same end 
was sought through construction of the 
law by the courts and the ICC; and, 
third, by amendment to Section 203 of 
the act. However, he said, amendment 
in 1958 had only codified the “primary 
business test” construction that had been 
adopted by the courts and the ICC. 

There had been a brief interlude dur- 
ing which for-hire operators had extend- 
ed the “olive branch,” but it appeared 
now that a new legislative attack was 
being readied, he said. 


Strong ‘Opinion’ 


Mr. Mann singled out elements in the 
Doyle “draft report” for the Senate 
interstate and foreign commerce com- 
mittee and in two periodicals as “storm 
warnings” for private truck operators. 
He referred to his “Flash Bulletin No. 
177,” issued January 6, which said: 

“Although General Doyle has repeat- 
edly said he is not against legitimate 
private truck operations, his stand is not 
unanimous and .. . the Doyle staff re- 
port stated, ‘In the course of this study, 
we have encountered an amount of pro- 
fessional opinion in favor of severely 
limiting the right of a person to engage 
in private transportation.’ 

“You can rest assured that this ‘pro- 
fessional opinion’ is loud, strong, well 
organized and adequately financed and 
will leave no stone unturned to pressure 
their views into legislation.” 


Recent articles in two periodicals, he 
said, had suggested the possibility of 
setting limits on the routes over which 
private carriers could operate, one of 
them mentioning a proposal to restrict 
private transporters to a 50-mile radius 
around their plants, in order to maintain 
the common carrier system. 


The board of directors of the council 


elected a new vice-president and two 
new directors. All other officers and 11 





directors were reelected, the latter for 
three-year terms. I. V. Kimball, traffic 
manager of the National Cylinder Gas 
Division of Chemetron Corp., Chicago, 
was elected central vice-president, re- 
placing Hugo Waninger, vice-president, 
traffic, of Anheuser-Busch, Inc., St. 
Louis. H. M. Hoover, traffic manager of 
the Waples Platter Co. Fort Worth, 
Tex., and J. L. Lumpkin, Jr., of the 
Esso Standard Division of Humble Oil 
& Refining Co., New York City, were 
added to the board of directors. 


Officers Reelected 


The reelected officers were: C. S. 
Decker, general traffic manager of the 
Borden Co., New York City, president; 
H. H. Lincoln, assistant manager, sales 
operating department, Standard Brands, 
Inc., New York City, eastern vice-presi- 
dent; G. D. Thompson, general manager, 
traffic division, J. P. Stevens & Co., 
Greensboro, N.C., southeastern  vice- 
president; G. W. Magee, manager of 
buildings and fleet services, Coca-Cola 
Bottling Co., Los Angeles, western vice- 
president; and J. M. Creed, counsel, 
American Bakers Association, Washing- 
ton, D.C., treasurer. 

License pro-ration and _ reciprocity, 
piggyback and containerization, and 
physical distribution were considered bv 
one panel, exploring “areas of economy.” 
Another offered ways to cut the costs of 
accidents, fuel, financing and insurance, 
and a third dealt with new manufac- 
turing developments in oils, transmis- 
sions, refrigerated equipment and tires. 

There were also discussions on “How 
to Determine Your Costs” by C. V. Woo- 
tan, project leader in economic research, 
Texas Transportation Institute, Texas 
Agricultural and Mechanical College 
System, College Park, Tex., and on “Ad- 
vantages of Laboratory v. Road Test- 
ing” by G. W. Hostetler, division chief 
engineer, experimental and test group, 
International Harvester Co., Harlan, Ind. 


Cost Accounting Program 


Mr. Wootan outlined a minimum 
program of cost accounting for private 
truckers, partially so their managements 
could answer questions such as these: 

“Should we use a common carrier to 
supply a new area of distribution that 
is being opened up or should we expand 
our own truck fleet? Can a particular 
run or a particular segment of our 
present operation be handled better or 
cheaper through use of common carriers 
than by our own trucks?” 

The other “major reason” for tight ac- 
counting was to improve internal 
efficiency, said Mr. Wootan. It was im- 
portant to keep records on individual 
trucks as well as overall fleet figures, he 
said, and “hidden” costs, such as a pro- 
portionate share of payroll clerks’ sal- 
aries and property taxes on buildings 
used for truck purposes, should not be 
overlooked. 

“For internal cost control purposes 
they are relatively unimportant to the 
traffic manager, but for cost comparisons 
between alternative modes of trans- 
portation, they become quite a necessary 
part of the ‘cost’ picture,” he said. 


Inadequate Records 

In a study of private trucking costs, 
the Texas Transportation Institute had 
found that of 300 firms contacted, only 
13 kept cost records “complete and uni- 
form enough to be included in our 
analysis,’ Mr. Wootan said. Working 
with the inadequately costed firms, the 
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institute had determined a minimum 
level of records needed and developed 
accounting records to supply the data. 
The needs: 

“1, Either daily or trip records showing 
the miles driven, driving time, idle and 
unloading time, tonnage, amount of fuel 
and oil consumed, and amounts and 
classification of any expenses incurred; 

“2. Monthly summaries of the above 
items and repair and maintenance ex- 
penses by individual vehicles, and 

“3. Yearly summaries of the above 
items as well as annual summaries of 
all other applicable expenses.” 

The biggest expense was labor, he said. 
He recommended looking for ways to 
eliminate excessive employe idle time 
through time and motion studies, to set 
performance standards, elimination of 
overtime through better planning, and 
curtailment of mechanical failures on 
the road through the establishment of 
preventive maintenance programs. Keep 
your employes satisfied, he added be- 
cause “labor turnover is one of the 
largest problems confronting most 
Managers.” 


Piggyback Potential 

Eugene F. Ryan, president of the Rail- 
Trailer Co. Chicago, said in his 
presentation as a panelist that “al- 
though you search diligently for better 
and cheaper ways of transporting your 
own goods, the primary interest of your 
company is in a field other than trans- 
portation, and you should continue to 
seek the answers from the common car- 
rier as well.” 

Elaborating on cost advantages which 
he said were provided by piggyback for 
longer hauls, Mr. Ryan said that the 
railroads “by offering Plan 3 and 4 
piggyback have taken the initial step 
toward extending an opportunity for you 
to perform a ‘private carrier operation’ 
vial rail piggyback service in the same 
Way as you now perform a ‘private car- 
rier operation’ by highways.” He added 
this advice, however: 

“The standard commodity description 
presently published in connection with 
such rates carries a single-commodity 
weight limitation which effectively pro- 
hibits its application on movements of 
single commodities. Thus, while the level 
of the plans 3 and 4 piggyback rates 
and charges may closely approximate 
the cost of private carrier line-haul motor 
vehicle operations, the services offered do 
not, at this time, permit a general sub- 
stitution of railroad piggyback service 
for line-haul private carriage.” 


In other comments, Mr. Ryan stated 
that the recent labor contracts signed 
between the Teamsters Union and the 
central states for-hire truckers had 
raised over-the-road costs about 4% 
cents a mile, but that the extra fees 
being sought by the Teamsters for han- 
dling piggyback shipments would raise 
TOPC costs only about half a cent a 
mile. 

“This is almost like pushing the busi- 
ness onto piggyback,” he said. 


Container Problem 


Mr. Ryan said the reason containers 
had “failed to get off the ground” was 
that the manufacturers of containers 
“don’t know what the shippers want.” 
Shippers stood to gain much more than 
carriers from containerization, he said, 
so “if you want containers you’re going 
to have to step up and take the re- 
sponsibility for it.” 
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There was a national potential saving 
of over $15 billion annually in the cost 
of physical distribution, said J. W. Mill- 
ard, transportation productivity research 
manager for the GMC Truck & Coach 
Division, General Motors Corp., Pontiac, 
Mich. He placed the total annual cost 
of materials handling and movement at 
a “conservative” $62 billion and said that 
“our studies and many others show that 
a 25 per cent improvement factor is 
wholly feasible.” 

Private carriers had a sizable stake 
in that savings potential, because they 
carried an estimated 70 per cent of all 
intercity highway ton-miles, he said. 
The possibilities for physical distribution 
economies had been overlooked in large 
part because of the difficulty in relating 
massive national figures like $15 billion 
to the relatively small “few hundred 
thousand here and there” the individual 
businessman was trying to cut, he stated. 

Getting down to cases, Mr. Millard 
said there were “astonishing savings 
possibilities in fleet operations attainable 
through scientific vehicle selection and 
good maintenance.” He offered an ex- 
ample of a terminal operating 60 tractors, 
ranging in age from one to 13 years, in 
which the average cost per: vehicle-mile 
ranged from 1% cents to 4 cents at the 
120,000-140,000-mile range and from less 
than 4 cents to well over 10 cents in the 
260,000-340,000-mile range. 


Costly Reasoning 


“Now some of the high maintenance 
figures shown here are due in part to 
the fact that certain vehicles are in rel- 
atively low-mileage service,” he said. 
“It is significant, however, that the busi- 
ness necessity to make some short hauls 
is not the controlling reason for the 
high expense. A major reason for the 
low gross mileage on a number of the 
vehicles is the unwillingness of drivers 
and dispatchers to trust obsolete misfits 
to the long heavily loaded fast runs 
which have become the order of the day 
in attaining good transportation produc- 
tivity. .. 

“There is another cause of low vehicle 
efficiency and high cost, even with ade- 
quate equipment. This is the prevalence 
of repetitive maintenance, or shop come- 
back. One cause of shop come-back in 
fleets . .. is the mechanics’ unfamiliarity 
with the job due to lack of vehicle stand- 
ardization. Other reasons include lack 
of standardized shop procedures, lack 
of training and lack of supervision. 
Still another major reason was failure 
to analyze and act on the information 
in shop records. ... 


“There is a tendency during economy 
drives to kill off reports which are es- 
sential to the management of a motor 
vehicle department. It comes from an 
odd kind of accounting myopia which 
can magnify the paper-work expense 
involved in analytical vehicle cost and 
productivity reports and miss complete- 
ly, in an out-of-focus blur, the far 
greater expense of wasted shop hours, 
wasted parts, low vehicle availability 
and poor vehicle performance which the 
reports were intended to correct.” 


Automation Shakeup 

Top management remained unaware 
of the problem and the possibilities, but 
many men with a clear picture of the 
latent opportunity “see that electronic 
data processing when applied to pro- 
curement, inventory control and billing 
may make integrated transportation con- 
trol imperative. This development could 


start the breakthrough of traditional 
department lines,” said Mr. Millard. 

“They feel that big organization 
changes may not be far off,” he con- 
tinued. “The industry and marketing 
structures which we take for granted 
today are likely to be shaken up as they 
have never been shaken before. If the 
profit squeeze continues, the shaking is 
apt to become violent and continuous.” 

“How to Keep License Costs at a 
Minimum, While Bearing Our Fair 
Share” was the problem addressed by 
Jess N. Rosenberg, general counsel and 
secretary, Western Highway Institute, 
San Francisco. The problem for a trucker 
operating in more than one state was, 
simply, how to prevent duplication, he 
said. 

Reciprocity—mutual forgiveness of ve- 
hicle licenses through agreement be- 
tween states—was one answer, he said, 
but difficulties arose even under recip- 
rocal agreements when two or more 


states claimed to be entitled to the li- . 


cense. This could be overcome through 
establishment of rules defining the domi- 
cile of a vehicle, as in the multi-state 
agreement among southeastern states, 
but there had to be certain basic simi- 
larities between states before reciproc- 
ity was possible, he said. These were: 
Reasonable balance in vehicle popula- 
tions and trade volumes and a reason- 
able similarity of tax systems and 
levels. 


Proportional Registration 


“To put it bluntly,” said Mr. Rosen- 
berg, “reciprocity vanishes when a state 
believes it is giving more than it’s get- 
ting.” 

Proportional registration, employed in 
15 western states, “represents an effort 
to restore and retain reciprocity in the 
face of adverse conditions,” said Mr. 
Rosenberg. He described the system as 
follows: 

“Under proportional registration, a ve- 
hicle owner licenses all of his vehicles 
in each state in which he operates. He 





Shell Traffic Officer Heads 
Rail Transport Committee 


Charles H. Wager, general traffic man- 
ager of the Shell Oil Co., New York City, 
and the Shell Chemical Co., has been 
appointed chair- 
man of the central 
committee on rail- 
road transportation 
of the American 
Petroleum Insti- 
tute. The commit- 
tee includes’ top 
traffic executives 
of oil companies 
throughout the 
country. Mr. Wag- 
er, who served for 
several years as 
one of the com- 
mittee’s three vice- 
chairmen, has been with Shell for about 
30 years. He became traffic manager in 
1949 and general traffic manager in 
1956. 

In the World War II period, he served 
in the Petroleum Administration for 
War, first as chief scheduling officer and 
later as assistant director of the sup- 
ply and transportation division. 


C. H. Wager 
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does not, however, pay the full license 
fee. Instead, he determines the amount 
to pay to each state by multiplying the 
full cost of licensing all of his interstate 
vehicles in that state by the ratio of 
fleet miles in that state to the fleet miles 
operated in all states. 

“Now it will be seen that when a group 
of states agrees to adopt proportional 
registration simultaneously, license du- 
plication is effectively prevented and the 
cost of licensing is held at a minimum. 
The net cost effect is that the operator 
pays the full license fee for some ve- 
hicles in each state in which all the 
vehicles are used and, in effect, no more 
than one license for each vehicle. But 
each of the vehicles licensed in this 
manner is entitled to complete reciproc- 
ity for both interstate and intrastate 
movement in all of the other states par- 
ticipating in the system.” 


More Problems 


However, there were problems in this 
approach, too, Mr. Rosenberg explained. 
Lack of uniform allocation factors and 
proration requirements could cause du- 
plication and burdensome compliance 
procedures, and there was also the prob- 
lem of having to conduct. operations in 
states which did not give reciprocity 
to proportionally registered vehicles. 

Of the two methods, “one requires 
forbearance on the part of the states, 
the other calls for utmost cooperation,” 
he said, adding that “neither system can 
operate properly without an appropriate 
understanding and accord among states.” 

He stated that there was some senti- 
ment for the federal government enforc- 
ing a solution of the reciprocity problem 
and advised those “strongly dedicated 
to independence of state action in the 
vehicle licensing field . . . to attempt 
to assist states in solving their own 
problems.” National organizations with 
strong regional groups, such as the 
Private Truck Council, might be peculi- 
arly well suited to work both within and 
between the states in attempting to 
reach cooperative solutions, he indicated. 


Fuel Economy 


Fuel economy rested on the selection, 
training and care of drivers coupled 
with effective preventive maintenance 
programs for vehicle upkeep, said A. J. 
Moorhead, transportation superinten- 
dent for the Ohio Oil Co., Findlay, O. 

Motor fuel costs were not a bulky pro- 
portion of total operating costs, amount- 
ing to about 10 per cent in his organiza- 
tion, Mr. Moorhead said, but they 
accounted for about 36 per cent of 
what he termed “strictly controllable 
expenses”—motor fuel, oil and grease (3 
per cent), tires and tubes (11 per cent) 
and general repairs (50 per cent). 

A 10 per cent reduction in fuel out- 
lays would bring the controllable cost 
total down about 3 per cent, he said, 
and he felt that all firms could make 
that savings with “a little conscientious 
effort.” 

The driver was actually a minor factor 
in fuel consumption, he said. The main 
elements were the type of fuel and ve- 
hicle, whether the engine was underpow- 
ered or overpowered (he favored the lat- 
ter), the “running range” and number of 
“steps” in the transmission, and the 
type of differential ratio—fast or slow. 

But drivers, through knowledge of 
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how to get away from a stoplight cor- 
rectly, avoidance of “flooring” the 
accelerator, needless braking, lane 
changing, excessive choking, accelerator 
pumping and unnecessary idling, and 
by maintaining steady speeds, could 
achieve the 10 per cent saving, Mr. 
Moorhead said. 


Savings Through Training 

Driver training should be strict and 
continuous and must result in instilling 
a desire to perform the required act, 
said Mr. Moorhead. Benefits of con- 
tinuous training and surveillance showed 
up in Ohio Oil’s low accident ratio as 
well as fuel savings, he said, resulting 
in added economy. There was about a 
five-year cycle in bad driving habits, the 
Ohio Oil executive added, with drivers 
under 30 tending to be overcasual, while 
those over 40 were inclined to resist train- 
ing correction. His firm had been suc- 
cessful with the older drivers through 
enlisting their aid as examples, he said. 

The same two factors—driver surveil- 
lance and preventive maintenance— 
could pare insurance costs, said C. J. 
Meadows, superintendent, southwestern 
engineering department, Hartford Acci- 
dent & Indemnity Co., Dallas. 

It was possible to lower insurance 
rates by adopting a cost-plus program— 
one related directly to the number of 
accidents an individual company had— 
but there was no point in taking that 
type of insurance unless management 
firmly installed and backed an effec- 
tive accident-prevention program, Mr. 
Meadows said. 

Planning and responsibility for the 
program should be coordinated at the 
management level but accident control 
was basically an operating problem, he 
declared. 


Line Supervision Important 


“Line supervision and line supervision 
alone, is in a position to control or in- 
fluence conditions that cause accidents 
or increase the cost following an acci- 
dent,” he explained. 

“An effective accident control pro- 
gram has its beginning in the very topics 
under discussion in this convention,” 
Mr. Meadows continued. “You are dis- 
cussing how to select equipment best 
suited to your needs. You are trying to 
determine how to get economical opera- 
tion out of your fleet through more ef- 
fective use and maintenance of units. 
You propose better selection and train- 
ing of drivers to assure that your efforts 
in getting the right equipment for a 
given job are not wasted. As a safety 
engineer, I can. think of no firmer 
foundation for an accident control pro- 
gram. You are considering the same 
factors that must be considered to im- 
prove the safety record of the fleet... . 

“Our experience shows that improper 
selection of equipment, while very im- 
portant in the over-all operation of a 
fleet, is not often a major factor in 
causing accidents or increasing their 
cost. . . . Maintenance, or should I say 
inadequate maintenance, of equipment 
is involved in a much greater number of 
accidents . . . (but) people is the most 
important factor supervision must con- 
trol. 

“Inadequate attention to the selection 
of each person for his job, inadequate 
training in the mechanics or the re- 





sponsibilities of the job, or failure to 
follow up on training or instructions 
will inevitably result in accidents and 
increase the cost of operating.” 


Indirect Accident Costs 


There were accidents costs that couldn’t 
be covered by insurance at all, was 
the point driven home by Karl Schulze, 
senior safety engineer, Standard Oil Co. 
of California, San Francisco. He sub- 
mitted two lists, one of two items cover- 
ing direct, or out-of-pocket, costs of ac- 
cidents, the other 20 “indirect cost” 
items. 

“And in my opinion,” he said, “that 
may be more nearly an accurate figure 
of the ratio of indirect to direct costs 
than the figure of four, five, or six times 
we regularly see and hear. 

“You can study this list and then 
consider the items for yourself. They 
cover the range from the uncompensated 
costs to the employe, to the costs of the 
interruptions with production, securing 
and training of replacements, the pos- 
sible loss of business, to the extra bur- 
dens on supervision, the reports that 
must be made, the dealing with govern- 
mental bodies, and, finally, the costs of 
prevention efforts.” 

Mr. Schulze urged the truckers to help 
compile more accurate accident data 
nationally by acquiring and using copies 
of a standard reporting method recently 
approved by the American Standards 
Association. The title was, he said, the 
American Standard Method of Recording 
and Measuring Motor Vehicle Fleet Ac- 
cidents Experience, D15.1. 


‘Lab’ Testing Gains 


Mr. Hostetler, the International Har- 
vester engineer, also found occasion to 
“plug” driver training and preventive 
maintenance. 

“Keep engines, transmissions and 
axles clean with good oil, good filters 
and good maintenance shop practices,” 
he said. “This alone can put a red-ink 
operation in the black. Driver training 
and driver surveillance are important. 
You can’t afford to buy a truck designed 
to take unreasonable abuse.” 

He said that the most apparent ad- 
vantages of laboratory testing over road 
testing to the engineer and the customer 
were greater accuracy, savings in time 
and cost. 

“Controlled laboratory tests,” he said, 
“help provide a truck less costly to buy, 
more economical to operate, lighter 
weight for greater payload, and safer.” 

“Most significantly, and not even yet 
fully exploited,” he added, “great strides 
have been made in the area of product 
reliability as a result of such testing 
techniques.” 


‘Interesting’ Quality 


Steel had a “most interesting and 
convenient property,” Mr. Hostetler ex- 
plained—that of infinite life under a 
certain amount of stress. More stress 
than that amount, however, would crack 
it, and the greater the stress, the 
quicker the crack. 

“The speed and accuracy of laboratory 
testing permit us to collect enough data, 
or ‘test points’, to draw this curve,” he 
said. “It will be obvious that most parts 
will be designed to be in the infinite life 
range. . . . However, costs and weight 
demand that, on some parts, excessive 
or abusive loads be in the finite life 
range. This explains why you drove your 
car for years without trouble until 
Junior got a driver’s license—then the 
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transmission started shelling teeth. 

“It also may explain why one of your 
drivers has repeated failures while an- 
other does not, and thus why driver 
training and driver surveillance, where 
effectively practiced, have proven so 
profiitable. ... 

“We build only one group of vehicles 
designed not to fail under any circum- 
stances and those are combat vehicles 
for the Army. You would not buy them, 
and could not make a profit with them if 
you did... 


Money Idles Away 


“Tests of complete vehicles occasion- 
ally enable us to solve an operating 
problem, such as one found in a fleet 
of city delivery trucks,” he said, rein- 
forcing a point made earlier by Mr. 
Moorhead. “The complaint was poor 
fuel economy. Instrumentation pointed 
out that 70 per cent of the total fuel 
used was going through the idle jets. 

“The simple expedient of shutting the 
engine off at stops raised fuel mileage 
from 2.5 to-7 miles per gallon, or an 
increase of 280 per cent in fuel economy. 
The fleet supervisor certainly knew this 
was true, but wouldn’t believe the im- 
portance of it until he saw the figures. 
Figures may lie and liars may figure, 
but instrumented facts do a lot of con- 
vincing.” 

Mr. Hostetler later told the group that 
there were seat switches available that 
made sure this economy measure was 
practiced. When the driver gets up from 
- seat, the engine automatically shuts 
off. 

Mr. Hostetler offered some other bits 
of advice. 

“Intelligent design for minimum 
weight and cost has a_ corollary,” 
he said. “Overloading a too-light truck 
is an expensive substitute for buying a 
truck designed to do your job. 


Substitutes No Bargain 


“Cheap substitute service parts, though 
they look like the real thing, may be an 
expensive lesson in the need for compat- 
ability of parts. Part material, heat 
treating, surface finish and processing 
are so closely specified and controlled 
for maximum performance that substi- 
tutes are not only not good enough, 
but sometimes dangerous. 


“If long trouble-free life is more im- 
portant than first cost—and it is on 
heavy duty and high mileage applica- 
tions—‘size up’ a bit on sub-assemblies 
which are shortest life in your type of 
operation. Often a 10-15 per cent in- 
crease in such cost can increase life 100 
per cent. This is a first-rate investment.” 

“The best way to economize on (equip- 
ment) financing is to make the largest 
possible down payment, request the 
shortest practical payoff schedule and 
make your arrangements with someone 
who knows you and knows how to evalu- 
ate the credit, cash flow, depreciation, 
maintenance and insurance factors in- 
volved,” advised A. C. Armstrong, vice- 
president, Mercantile National Bank, 
Dallas. 


“Since outlays for equipment can 
affect your working capital position and 
your credit lines, it is well to talk things 
over in advance. Depending upon your 
deposit balances, your working capital 
position, your normal credit requirements 
and your cash flow, the banker may feel 
that you can handle a short enough 
payoff to enable him to finance your 
equipment. If not, he will probably sug- 
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gest that you use the longer terms avail- 
able through good finance companies or 
manufacturers. 


‘Snare and Delusion’ 


“Just a comment about manufacturers’ 
finance plans. Since they are designed to 
promote the sale of the manufacturer’s 
product and as such are subsidized by 
the factory, the terms may appear to be 
(and often are) more favorable as to 
down payment, cost, or longer payoff 
period. 

“But five- and six-year ‘straight line’ 
terms on gasoline units and seven- or 
eight-year level payoffs on diesel equip- 
ment can be an expensive snare and 
delusion to operators who think they 
have found an easy way to increase 
working capital. Study all of the pro- 
posals and use the one which provides 
the most in long-term advantages.” 

An effective method for testing re- 
frigerated trailers and new developments 
in “reefer” resign were described by 
George Chieger, assistant director of 
engineering, Fruehauf Trailer Co., De- 
troit. The developments had been in- 
spired by adoption in several states of 
the Association of Food and Drug Of- 
ficials of the United States (AFDOUS) 
code that required shipment of frozen 
food at 0 degrees Fahrenheit, he said. 

The test method, developed by the 
National Bureau of Standards under a 
joint industry-government project, con- 
sisted, Mr. Chieger said, of testing a 
trailer in a controlled temperature- 
humidity room “under simulated labora- 
tory conditions which produce the same 
effects on the trailer of solar radiation, 
wind pressure, air and moisture trans- 
fer into the trailer, and heat losses due 
to temperature difference between the 
inside and outside of the trailer as en- 
countered when the trailer is operating 
on the highway at 50 mph.” 


Benefits of New Method 


“For the first time,” Mr. Chieger said, 
“operators and industry have a rating 
method which provides cooling load rat- 
ings within 5 per cent of actual opera- 
tional cooling load requirements. The 
rating obtained by the test procedure 
can be used to match the output of the 
refrigeration system to the cooling load 
rating of the trailer and allows the op- 
erator or buyer to purchase equipment 
on a performance basis instead of 
specifying materials and type of con- 
struction.” 

To insulate trailers, a combination of 
polystyrene blocks and polyurethane 
foam had been found more effective than 
the method using Fiberglass in the walls 
and styrofoam on the floor, he said. 
Polystyrene block was used because of 
its low weight and cost, with polyure- 
thane filling the cavities between the 
blocks and the structural members of 
the trailer. 

However, polyurethane was “the ideal 
material” for insulating trailers, and 
“the next design development in in- 
sulated trailers is to make use of polyure- 
thane foam in the entire insulation 
cavity,” he said. 

“This move,” he explained, “involves 
the solution of several problems by the 
trailer industry, such as ability to pro- 
duce uniform foam with no shrinkage or 
voids, portable machinery te produce 
foam in completed trailers, manufactur- 
ing methods to prevent walls from ex- 
panding due to foam pressure, and 
trailer designs that guarantee filling of 
all insulation cavities by the foam. In 


addition, the chemical industry must 
solve the problem of cost, which at this 
time is relatively high.” 


Test Model Results 


Experimental polyurethane-foam trail- 
ers had been produced, with excellent 
results, he said. 

“By the U.S. Department of Agricul- 
ture test method,” he said, “the urethane- 
foamed trailer outperforms the Fiberglass 
trailer by 30 per cent in spite of a re- 
duced wall thickness of 50 per cent. This 
can be done with the assurance to the 
operator that the trailer will perform in 
service as predicted by the manufac- 
turer.” 

Automatic transmissions were begin- 
ning to wedge into the truck industry, 
particularly in trucks used for multiple- 
stop delivery in city and suburban areas, 
said R. E. Young, assistant chief devel- 
opment engineer, Warner Gear division, 
Borg-Warner Corp., Muncie, Ind. 

“T can think of only one reason for 
this,” he said, “and that is that the. 
automatic transmission has demon- 
strated, in that particular area, that it 
can do the job at a saving... . An over- 
all saving in maintenance, down-time, 
etc., and not necessarily in fuel alone. 
I’m sure that in some of these cases 
there is at least a slight penalty in fuel, 
which is more than offset by other sig- 
nificant savings.” 

Those other savings came in preserva- 
tion of drive lines and clutches, he indi- 
cated. 


Other Possibilities 


When equipped with torque converter 
and integral hydraulic retarder, an auto- 
matic transmission could surpass stand- 
ard shifts under other conditions, he 
said. 

Multi-viscocsity (multi-grade) oils 
could save considerable money for de- 
livery fleets operating in cold-weather 
areas “who start and stop many times a 
day, do a lot of idling and are always 
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running with a cold engine,” said J. H. 
Kahlke, field automotive engineer, tech- 
nical service department, Pure Oil Co., 
Palatine, Ill. However, the added cost of 
the oil could not be offset in many other 
types of operation, he warned. 


Tire Innovation 


Mr. Kahlke also listed the benefits of 
multi-purpose greases—simplified buying, 
storage and dispensing, extended lubri- 
cation periods, reduced consumption and 
less possible misapplication. He noted 
that the Army had successfully used a 
single grade of lubricating grease under 
all conditions of service under tempera- 
ture ranges of —65 degrees to +125 de- 
grees Fahrenheit. 


The strength advantage of nylon over 
rayon made tire “ply” reductions pos- 
sible, resulting in superior performance 
through cooler running, said Donald H. 
Heckert, tire technical supervisor, in- 
dustrial marketing division, textile fibers 
department, E. I. du Pont de Nemours 
& Co. Wilmington, Del. 

Du Pont was now working on a four- 
ply nylon tire. having established the 
durability and _ retreadability of an 
eight-ply, 12-ply-rated tire, he said. 

“It will be some time before your 
supplier will be offering you a four-ply 
nylon tire,” he said, but “we have de- 
veloped what appears to be an excel- 
lent single-bead four-ply nylon cord 
carcass.” 


“On controlled fleet testing at 50 mph, 
in Texas,” he continued, “our four-ply 
tire ran 10,000 miles at 130 per cent of 
rated load, 8,000 miles at 150 per cent 
of rated load, and 8,000 miles at 160 per 
cent of rated load without failing. In 
the laboratory, the four-ply tire ran 
about 30 degrees Fahrenheit cooler than 
conventional eight-ply tires at all loads 





California Chapter of NDTA to Install Officers 





Newly elected officers of the Inland Empire Chapter of the National Defense Transportation Asso- 
ciation will be installed at the chapter's annual dinner dance meeting to be held at the Mission 
Inn, Riverside, Calif., February 25. The chapter officers for 1961 shown in the photograph are, 
from left: Monte G. Liggan, of the transportation branch, Mira Lima Air Force Station, secretary- 
treasurer; Graeme Pexton, vice-president of the Constructors Transport Co., first vice-president; 
Col. George L. Robinson, chief, transportation management division, headquarters, San Bernardino 
Air Materiel Area, president, and Robert W. Dabow, deputy chief of the division, second vice- 
president. Col. Robinson and Messrs. Pexton and Liggan were elected for second terms. The guest 
speaker for the February 25 installation program will be A. P. Heiner, vice-president, public ‘rela- 
tions and traffic, of the Kaiser Steel Corp., Oakland, Calif. 
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. .. and ran through the 180 per cent 
of rated load period without failing. 


New Tread Materials 


“With carcass durability of the four- 
ply tire established, we are now study- 
ing how to capitalize best on the cooler 
running characteristics of this four-ply 
nylon cord tire to increase tread life... .” 





In a controlled road truck tire test 
using 12-ply rated tires, those made with 
Tyrex rayon tire cord “showed 16.8 per 
cent superiority in tread wear over tires 
made with nylon tire cord,” said Dr. G. 
M. Sprowls, director of research, TYREX, 
Inc., Akron, O. He showed slides of 
tires after a number of different road 
tests. 


The twenty-third annual convention 
of the Private Truck Council will be held 
February 1-2, 1962, in Detroit. 


Truck Line-Owner Attacks ATA Policy 
On Compulsory Arbitration, ‘Hot Cargo’ 


At Convention of Truck-Trailer Group in Florida, Desmond Barry, 
Of Houston, Says ATA Executive Committee Decision Does Not Reflect 
Majority Desire. He Also Attacks Clause in Teamster Contracts. 


Opposition to the policy position 
taken by the American Trucking As- 
sociations, Inc., in endorsing the 
“general principles” of industrywide 
compulsory arbitration was expressed 
and a counter-measure against use 
of the “hot cargo” clause in Team- 
sters’ Union contracts was suggested 
in a speech by the head of a truck- 
ing company, February 1, at the 
twentieth annual convention of the 
Truck-Trailer Manufacturers Associ- 
ation in Hollywood, Fla. 

The speaker was Desmond A. Barry, 


president of Galveston Truck Lines, 
Houston. 


Election of officers, adoption of resolu- 
tions, talks by trucking and manufactur- 
ing leaders, and social events rounded 
out the four-day assembly in the Holly- 
wood Beach hotel, which closed Feb- 
ruary 1. 


Mr. Barry, who has conducted a battle 
with the Teamsters’ Union over the last 
six years, told the group of 350 TTMA 
delegates: 


“, .. I came here... to talk to you 
on ‘Management’s Right to Manage,’ 
and yesterday I heard from this very 
rostrum a declaration by my association, 
the American Trucking Associations, 
from its executive committee, in which it 
said we are now giving up management's 
right to manage. We are going to turn 
to government to do what we do not have 
the intestinal fortitude to do for our- 
selves.” 


This was a reference to a statement 
made on the preceding day by John J. 
Gill, president of the American Truck- 
ing Associations, that its executive com- 
mittee had adopted in principle a resolu- 
tion forwarded to it by the Wisconsin 
Trucking Association, favoring compul- 
sory arbitration (T.W., Feb. 4, p. 23). 

However, declared Mr. Barry. 

“. . I am completely opposed to the 





Desmond Barry (left), president of Galveston Truck Lines, Houston, shakes hands with C. W. 
Alexander, of the Lufkin Foundry & Machine Co., Lufkin, Tex., retiring president of the Truck- 


Trailer Manufacturers Association, at the annual meeting of the association, held in Hollywood, Fla. 
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adoption by my association or by any 
other segment of our American economy 
of a philosophy that we cannot do for 
ourselves and we'll turn to government 
to carry our load for us... . 

“Now, referring to that decision of 
the executive committee of the ATA 
that we are going to inititate legislation 
before the Congress of the United States 
for compulsory arbitration in principle 
and that we’re going to ask the govern- 
ment of the United States actually to 
appoint impartial boards to come and 
assist in collective bargaining, in that 
decision we are saying no longer can 
we do for ourselves... . 


Disputes Representation 


“TI do not believe that that decision 
of the ATA executive committee repre- 
sents our industry.” 

Mr. Barry asserted that he had called 
by telephone a number of associations to 
determine whether “I could be right or 
wrong.” 

After reminding the audience that the 
ATA was made up of numerous divi- 
sions and state associations across the 
country which “have a voice in the say- 
ing and the doing of ATA,” he added: 

“Yet, in those associations, four of 
which I called yesterday, this matter of 
compulsory arbitration had not been 
condoned by them or even brought to 
their attention. There has been no 
refrendum of the motor carrier industry. 
I went to my carrier friends and talked 
to them and said, ‘You are union or you 
are non-union. Is this what you want?’ 
They said, ‘We did not know about it.’ 


Reason for Attack 

“T am kicking this out into the open 
because I think our industry needs some 
controversy. If we are saying that we 
have permitted a monster to grow that 
is stronger than we are, and that we 
must turn to government, then we are 
turning away from the philosophy of a 
free economic sytem and we are saying 
we want government to do everything, 
and we have a continuing growth of 
bureaucracy. I am personally 100 per 
cent against it... .” 

Mr. Barry said the close vote in the 
last Presidential election, in which only 
62 per cent of the eligible voters went 
to the polls, meant in effect that 31 
per cent of the people were controlling 
the government. 

This, he declared, was minority rule 
which did not “represent the majority 
view anymore than does the executive 
committee of the ATA represent the 
trucking industry. .. .” 

Moreover, Mr. Barry asserted, just as 
the ATA executive committee decision 
on compulsory arbitration was “wrong,” 
so too was its decision on the “hot-cargo 
clause.” 


The ‘Hot-Cargo’ Issue 


Mr. Barry reviewed the situation which 
developed when carriers with which his 
company interlined traffic refused to 
accept the traffic, on the ground that 
the “hot-cargo” clause in their con- 
tracts with the Teamsters’ Union made 
it impossible for them to do so. Mr. Barry 
had refused to sign a contract with the 
union because the union had not been 
successful in organizing the drivers em- 
ployed by his company. 

Galveston Truck Lines filed a com- 
plaint with the Interstate Commerce 
Commission and obtained a ruling that 
the common carrier could not contract 
away its duties to serve the public and 
that the common carrier had a practi- 
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P. M.. Heinmiller, vice-president—manufacturing 

of the Utility Trailer Manufacturing Co., City 

of Industry, Calif., is the newly elected presi- 

dent of the Truck-Trailer Manufacturers Asso- 
ciation. 





John J. Gill, president of the American Trucking 

Associations, Inc., as he spoke at the annual 

meeting of the Truck-Trailer Manufacturers 
Association. 





T. Armlon Leonard, of Leonard Bros. Transfer & 

Storage Co., Miami, one of the speakers at the 

annual meeting of the Truck-Trailer Manufacturers 
Association in Hollywood, Fla. 





Picture taken at an ali-day engineering session at the annual meeting of the Truck-Trailer Manu- 
facturers Association held in Hollywood, Fla. 


cally unlimited obligation to serve the 
public. Mr. Barry complimented the 
ICC on its decision, saying it showed 
the stature of the ICC. 

He recalled that he had not collected 
a dollar in damages, stating that the 
issue was more important than money. 

He then said that if the employes 
of a trucking company in his area de- 
cided they would not handle goods he 
would go to the shipper and ask only 
his affidavit in support of an applica- 
tion for temporary rights to perform the 
needed service. 

Mr. Barry said that Galveston Truck 
Lines was not alone in this, because 
“across the nation we have nine other 
motor carriers lined up with us who 
are willing to test this issue through 
the United States Supreme Court—that 
permanent authority must be granted to 
a carrier or group of carriers who will 
provide service that others refuse.” That 
issue, Mr. Barry asserted, “must be 
settled.” 


‘Funds Available’ 


He added that “we now have one- 
quarter-million dollars in the bank 
ready for the first job.” 

Mr. Barry said he still had an appli- 
cation for permanent authority before 
the Commission to provide general com- 
modity service between all points over 
all highways in 17 states. He said he had 
withdrawn that application “without 
prejudice” after a hearing in Dallas at 
which he said 51 attorneys representing 
151 carriers had appeared in opposition, 
and that not one of the carriers had 
said “it would provide an unrestricted 
service if the Teamsters’ Union told them 
not to.” 

He said that when he withdrew the 
application “without prejudice,” he had 
only “hung up the sword,” and that “the 
sword is still hanging there.” He added 
that he now had supporters who “would 
love to build up a nation-wide motor 
carrier non-union operation .. . without 
a hot-cargo clause.” 

“We will serve the public,” Mr. Barry 
declared. 

He said he had been asked where the 
drivers would be obtained. Mr. Barry 
said he ran an advertisement for truck 
drivers and had had 300 applications 
in four hours. He asserted that there was 
a great segment of dissenting members 


of the Teamsters’ Union who would 
welcome the opportunity for voluntary 
employment under the “American meth- 
od of bargaining with their own em- 
ployers.” But, he added, “there are 1.7 
million members of that union, and it 
has a stranglehold on those members. 


Assuming the presidency of the TTMA 
was P. M. Heinmiller, vice-president— 
manufacturing of the Utility Trailer 
Manufacturing Co., City of Industry, 
Calif. Mr. Heinmiller has _ previously 
served the association as a director and 
western vice-president. He succeeds C. W. 
Alexander, sales manager of the Lufkin 
Foundry & Machine Co. 


Other Officers Named 


Electéd as officers also were: 

F. S. Neumann, vice-president—-sales of 
the Fruehauf Trailer Co., northeastern 
vice-president; Lloyd A. Myers, Jr., presi- 
dent of the Black Diamond Trailer Co., 
southeastern vice-president; Cliff W. 
Barrett, executive vice-president of 
American Body & Trailer, Inc., south- 
western vice-president; L. Clair William- 
sen, president of the Williamsen Body & 
Equipment Co., western vice-president; 
Ralph Veenema, president of Veenema & 
Wiegers, Inc., treasurer; Joseph A. 
Payette, in the Automotive sales division 
of the U.S. Rubber Co., president for as- 
sociates, and J. L. Adams, director of 
sales in the Owosso division of the Mid- 
land Ross Corp. 

The TTMA membership adopted reso- 
lutions calling on Congress to “take no 
premature final action” on assigning 
highway cost responsibility until the final 
results of the AASHO road test became 
available, and without considering the 
total tax obligation, both state and fed- 
eral, and expressing the willingness of 
TTMA engineers to cooperate in the de- 
sign and development of truck trailers for 
“maximum missile mobility.” 

Among the other speakers were R. A. 
Hammond, of the Elastomer chemicals 
department of E. I. du Pont de Nemours 
& Co.; Robert C. Uecke, assistant to vice- 
president—finance of Trailmobile Inc., 
and T. Armlon Leonard, president of 
Leonard Bros. Transfer & Storage, Inc. 

Elsewhere in the meeting, members and 
guests attended technical sessions on var- 
ious phases of trailer manufacturing, par- 





C. H. Burgess, Vice President, Operation and Main- 
tenance, Northern Pacific Railway. 





with no downtime for floor repair... 


“This car provided 10 years of Cl 


Cars equipped with NAaAILABLE STEEL FLOORING, 
like NP 18740, give Northern Pacific two im- 
portant advantages: They stay in Class A 
service without downtime for floor repair. And 
they assure NP shippers of clean, splinter-free 
cars Safe for all kinds of lading. 

@ Today Northern Pacific’s fleet of more 
than 4,000 steel floored boxcars carry rough, 
blocked, sacked and loose lading safely. No 
matter what the shipment, NAILABLE STEEL 
FLOORING makes it possible to move more 
freight with fewer cars and faster turn-around. 
@ Stran-Steel Grain Door Nailers and Stran- 
Anchor Lining for side and end walls also give 
additional protection to lading, help keep cars 
off the rip tracks for repair. 


Full information and cost studies are available from 
Stran-Steel representatives in Chicago, New York, 


St. Louis, San Francisco, Minneapolisand Richmond. 
In Canada, NeSeF is made and sold by International 
Equipment Co., Ltd., Montreal. 

STRAN-STEEL CORPORATION, Detroit 29, Michigan. 
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ticipated in a golf tourment, attended 
dinner-dances, the annual banquet, and 
toured the area. 


Transport Industry Urged 
To Rely on Free Enterprise 


Rather Than ‘Bureaucracy’ 


Frederick H. Mueller, former Sec- 
retary of Commerce, has outlined 
nine objectives which he says the 
entire transportation industry should 
seek and has asserted that the cure 
for transportation ills is “more reli- 
ance on the free market choice of 
private competitive business.” 


Mr. Mueller’s remarks were made 
January 26 at the annual dinner of the 
Pittsburgh Traffic Club. He commented 
on his approach to transportation dur- 
ing his service in the Eisenhower Ad- 
ministration, describing it as one of “in- 
creasing reliance on private enterprise 
and lessening dependence on govern- 
ment action.” 

“The obvious need [of transportation] 
is for an economically balanced national 
transportation system,” Mr. Mueller 
said. “But too many nearsighted de- 
fenders of outmoded regulatory practices 
and traditional rate structures still 
cling to past taboos, plot new strait- 
jackets or offer fresh alibis for inaction. 

“Just as soon as possible, the modern 
transportation industry in all its mani- 
fold segments and all its ramified public 
duties should enjoy the birthright of all 
free enterprise: Fair compensation in 
price and service to customers. 

“All of them should be moving for- 
ward to a period of greater freedom for 
carriers in setting their own rates and 
determining and developing their own 
routes and own services. Then the public 
will get a long delayed break.” 


Objectives Outlined 


The cure for transportation’s illnesses, 
Mr. Mueller said, “was not more sur- 
render to the bureaucratic whiz-kids 
but more reliance on the free market 
choice of private competitive business.” 
He offered the following outline of 
objectives he said should be sought by 
transportation: 


“(1) Adequate capacity. Our transpor- 
tation system should be able to handle 
the growing future needs of peacetime 
domestic and international commerce, 
and of defense in possible wars. 

“(2) Low cost. Transportation should 
be provided at the lowest reasonable total 
cost to the national economy—shippers, 
travelers, carriers, taxpayers. 

“(3) Low rates. Shippers and travelers 
should pay the lowest possible rates con- 
sistent with reasonable carrier costs and 
profits. 

“(4) Customer choice. The public 
should be able to make free economic 
choices to meet its transportation needs. 

“(5) Carrier initiative and health. Car- 
riers should be able to use maximum 
individual initiative to improve the tech- 
nical means of giving customers better 
and cheaper transportation, and should 
be afforded the opportunity to realize 
adequate profits for the nourishment of 


effective service and continuing develop- 
ment and technological innovation. 

“(6) Federal neutrality. Federal poli- 
cies must be neutral between competing 
carriers. No carrier group should get 
unfair advantage through Federal promo- 
tion, regulation, user charge, subsidy, 
procurement, taxation, or routing of Fed- 
eral traffic. 


“(7) User charges. Users who benefit 
directly from Federal facilities should, 
in the long run, pay their full fair share 
of the cost of building and operating 
them. 


“(8) Subsidies. Subsidies to carriers 
should in the long run be reduced and 
eliminated. Exceptions must bear the 
burden of proof that other requirements, 
notably defense, clearly override normal 
economic yardsticks. 


“(9) Federal economic regulation. 
Rules must ultimately be equitable for 
all carriers. Federal regulatory philsophy 
must have a factual basis to achieve uni- 
formity of policy.” 

Mr. Mueller said he had studied recent 
reports on transportation and transport 
regulation and had found both desirable 
and undesirable recommendations. 


“I firmly believe that both experience 
and logic prove that genuine progress 
in transportation must come from more, 
not less, freedom for free enterprise,” he 
said. “Therefore, the underlying philoso- 
phy behind my recommendations is this: 

“Give private enterprise a greater role 
and voice in transportation.” 


Douglas Aircraft President 
Calls for New Aviation Policy 


Development of a new national avia- 
tion policy by the federal government, 
to be implemented if necessary with new 
legislation, is advocated by Donald W. 
Douglas, Jr., president of the Douglas 
Aircraft Co. 


Speaking February 3 to the New York 
Society of Security Analysts, Mr. Douglas 
listed several areas in “which he said 
more positive governmental action would 
provide desirable stimulus to the indus- 
try as a whole. 


He suggested that consideration be 
given to providing aviation the type of 
supporting legislation accorded the mari- 
time industry by the merchant marine 
act of 1936. As an example, he said: 


“The government might share the cost 
of developing an adequate air cargo sys- 
tem for this nation, obtaining at the 
same time assurance that such a system 
would be available for military purposes 
in a national emergency. We have been 
doing this in the case of shipping for 
more than a generation.” 


To insure national leadership in aero- 
space, Mr. Douglas urged consideration 
of federal tax policies to encourage basic 
end applied research by private industry. 
He further suggested that new doeprecia- 
tion policies be developed for the aero- 
s~ace industry to relieve the tnancial 
strains brought about “when a dynamic 
technology imposes facility obsolescence 
problems of unique severity.” 

At another point, Mr. Douglas ex- 
pressed the belief that although the 
design and production of a supersonic 
transport plane were “technically fea- 
sible,” the development costs would 
probably be beyond the financial cava- 
bilities of any single company. Instead, 
he predicted that manufacture of such 
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plane would entail a joint effort by 


the government and several airplane 
manufacturers. 


Senate Aviation Counsel 
Selected for Post on CAB 





Robert T. Murphy 


Robert T. Murphy, counsel to the avia- 
tion subcommittee of the Senate inter- 
state and foreign commerce committee, 
has been selected by President Kennedy 
for appointment to the Civil Aeronautics 
Board. He was instrumental in drafting 
the federal aviation act of 1958. 

Along with this announcement Feb- 
ruary 7, the White House said Alan S. 
Boyd, currently a member of the board, 
would be appointed chairman. 

Mr. Murphy, a Democrat, will replace 
John S. Bragdon, a Republican, whose 
term expired at the end of 1960. How- 
ever, President Eisenhower sent Mr. 
Bragdon’s name to the Senate for re- 
appointment for a full term ending De- 
cember 31, 1967 (T.W., Jan. 14, p. 26). 
He is continuing to serve on the board. 

Mr. Boyd, a Democrat, would replace 
Whitney Gillilland as chairman. Mr. 
Gillilland, a Republican, has announced 
that he will resign as chairman but will 
continue as a board member (T.W., Jan. 
14, p. 29). 

Mr. Murphy, 45, is a native of Provi- 
dence, R.I. He received a bachelor of 
arts degree from Providence College in 
1936 and a bachelor of laws degree from 
the Georgetown University Law School 
four years later. 

He engaged in private law practice in 
the District of Columbia in 1939-41 and 
1945-5S and in Rhode Island in 1941-42. 

He was chief counsel of the Senate 
campaign expenditures committee in 
1944-45, enforcement attorney in the 
Office of Price Administration in 1943- 
44, tax attorney for the state of Rhode 
Island in 1942-43 and the public member 
of the National Appeal Board of the 
Coast Guard (security cases) in 1952-56. 
In 1956 he joined the staff of the Senate 
interstate and foreign commerce com- 
mittee, being assigned as counsel to the 
aviation subcommittee in 1957. 


Panama Line Order Delayed 


President Kennedy, on February 8, sus- 
pended from February 10 to April 1 the 
effect of a letter dated December 21. 
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1960, from former President Eisenhower 
to the Secretary of the Army directing 
discontinuance of commercial operations 
of the Panania Line (T.W., Dec. 31, 
1960, p. 13.) 


The President has requested David 
Bell, director of the Bureau of the Bud- 
get, to consult with the Secretary of 
the Army, the Maritime Commission, 
and other appropriate agencies and make 
a report to him recommending what ac- 
tion should be taken concerning the 
Panama Line no later than March 15. 
The suspension of the February 10 dis- 
continuance was made with the concur- 
rence of the Bureau of the Budget and 
the Secretary of the Army, a White 
House statement said. 


illegal For-Hire Trucking 
Is TAA Conference Theme 


The Transportation Association of 
America will present on February 28 
in Washington, D.C., a “National Con- 
ference on Illegal For-Hire Trucking.” 


The all-day session, limited to individ- 
uals and groups directly interested in 
the problem, will take place in the May- 
flower hotel. Participating groups are 
expected to include, among others, the 
Interstate Commerce Commission, the 
National Industrial Traffic League, the 
National Association of Railroad and 
Utilities Commissioners and the Ameri- 
can Trucking Associations, Inc. 


The morning session will be concerned 
with the broad general topic of “An Ap- 
praisal of the Problem—Its Extent and 
Impact.” The afternoon subject will be 
“How Best to Curb Such Practices.” 


Seattle Rail General Agents 
Elect IC Man as President 


The Railroad General Agents Associ- 
ation of Seattle has elected a new slate 
of officers headed by N. E. Brasen as 
president. He is general agent in the 
freight and passenger department for 
the Illinois Central Railroad. 

Also elected were: William C. Col- 
lier, general agent in the freight de- 
partment of the Union Pacific Railroad, 
vice-president; and Thomas K. Turner, 
district sales manager for the Pennsyl- 
vania Railroad, secretary-treasurer. 


Unemployment Benefits Paid 
Out of Rail Retirement Fund 


The Railroad Retirement Board bor- 
rowed a total of $251,925,000 from the 
railroad retirement fund through No- 
vember, 1960, under terms of an act 
passed in 1959, to cover unemployment 
insurance benefits for railroad workers. 

This was made known in the Senate 
February 6 when Senator Morse, of 
Oregon, called attention to data supplied 
by the RRB concerning payment of 
unemployment benefits. The borrowing 
was authorized by a law enacted in May, 
1959, when the demand for the unemploy- 
ment benefits was moving upward. 

Senator Morse, chairman of the rail- 
road retirement subcommittee of the 
Senate labor and public welfare com- 
mittee, referred to RRB figures showing 
that from July, 1959, through November, 


1960, a part of the $251,925,000 borrowed 
from the retirement fund, plus interest 
at the rate of 3 per cent, had been re- 
paid. At the end of November, the re- 
serve in the railroad retirement account 
was $3,780,210,748, which included $149,- 
947,520 ($147,654,000 principal, $2,293,520 
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interest) due the retirement account 
from the unemployment insurance ac- 
count. 


Work Rules Commission Begins Hearings; 
Rail Statements Concentrate on Firemen 


Carriers Offer Proposals for Rules Changes on Bases of Pay, Firemen 
On Non-Steam Equipment, Crew Assignments and Combination Road and 
Yard Service. Ask Commission to Consider Fireman Problem First. 


The Presidential commission to 
study railroad work rules and prac- 
tices began public hearings Febru- 
ary 6 in Washington, D.C., with 
most of the first three days of hear- 
ings taken up with railroad state- 
ments covering various railroad pro- 
posals for revision of work rules. 


In an “opening statement” to the 
commission, Howard Neitzert, special 
counsel for railroad management, dis- 
cussed railroad proposals for rules re- 
vision and asked that the commission 
dispose first of the problem of rules 
requiring firemen on non-steam 1loco- 
motives. Mr. Neitzert submitted an ex- 
hibit covering the history of reports 
and agreements which led to the elim- 
ination of firemen on non-steam equip- 
ment on Canadian railways. 

Mr. Neitzert’s opening statement con- 
sumed hearing sessions February 6 and 
7 and most of the session held Febru- 
ary 8. The chief attorney for the five 
operating unions, Harold Heiss, spoke 
only briefly on February 8. He was 
scheduled to continue his opening state- 
ment February 9. 


The commission was established by 
former President Eisenhower “to in- 
quire into the rules and practices gov- 
erning the assignment and compensa- 
tion of railroad operating: employes” 
(T.W., Oct. 22, 1960, p. 32). Membership 
is composed of five men each chosen by 
the respective parties—the railroad in- 
dustry and the five operating brother- 
hoods—and five public members ap- 
pointed by the former President. The 
brotherhoods are the Brotherhood of 
Locomotive Engineers, the Brother- 
hood of Locomotive Firemen and En- 
ginemen, the Order of Railway Con- 
ductors and Brakemen, the Brother- 
hood of Railroad Trainmen and the 
Switchmen’s Union of North America. 


Representing the railroads are the 
Eastern Carriers’ Conference Commit- 
tee, the Western Carriers’ Conference 
Committee and the Southeastern Car- 
riers’ Conference Committee. The hear- 
ings were held in the Veterans of 
Foreign Wars Building. 


Rails, ‘Fireman Proposal’ 


Mr. Neitzert’s testimony was directed 
to one of the major proposals made by 
the railroads—a proposal to eliminate 
firemen on non-steam equipment in non- 
passenger service. The proposal was 
worded as follows: 


“(a) Eliminate all agreements, rules, 
regulations, interpretations and prac- 
tices, however established, applicable 





to any class or grade of train, engine or 
yard service employes, which require 
the employment or use of firemen (help- 


ers) on other than steam power in any 


class of freight service (including all 
mixed, miscellaneous and unclassified 
services) or in any class of yard service 
(including all transfer, belt line and 
miscellaneous services to which mileage 
rates do not apply). 


“(b) Establish a rule to provide that: 


“(1) Management shall have the 
unrestricted right, under all circum- 
stances, to determine when and if 
a fireman (helper) shall be used on 
other than steam power in all classes 
of freight service (including all mixed, 
miscellaneous and unclassified ser- 
vices) and in all classes of yard ser- 
vice (including all transfer, belt line 
and miscellaneous services to which 
mileage rates do not apply). 

“(2) All agreements, rules, regula- 
tions, interpretations and practices, 
however established, which conflict 
with the provisions of paragraph 1 
of this rule shall be eliminated.” 


Mr. Neitzert said the “carriers are 
not proposing to eliminate the fireman 
on fast passenger trains even though 
they do not feel that firemen are needed 
on all passenger services.” In discussing 
the use of firemen and their relationship 
to work rules and assignments, Mr. Neit- 
zert said: 

“Outmoded work rules and practices 
are costing the railroad industry at least 
$600 million per year in unjustifiable 
and unwarranted operating expense. 
Such costs include compensation paid to 
railroad operating employes which is 
not commensurate with the value of 
services rendered—and labor expense in- 
cident to the employment of unneeded 
men, including payroll taxes, vacation 
expense and the cost of fringe benefits. 

“It is not without significance that 
the rate of return of the railroad in- 
dustry is substantially lower than that 
of any other unsubsidized leading in- 
dustry; and that its labor costs, re- 
gardless of how such ratios are com- 
puted, are substantially higher than 
those of any other unsubsidized leading 
industry. 

“The burden of unwarranted and un- 
justifiable labor costs has been particu- 
larly deleterious during the last several 
years. Since 1956, net railway operating 
income and net income have declined 
each year, both in absolute amounts and 
in cents per dollar of gross revenue. The 
rate of return of the Class I carriers has 
been only about one-half of what the 
Interstate Commerce Commission has 
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found to be necessary to enable the rail- 
roads to discharge their obligations to 
the public and to the nation. 


“During each of the last three years 
20 per cent of the Class I line-haul car- 
riers have reported net income deficits; 
13 per cent have reported net railway 
operating income deficits. The credit of 
the industry has eroded. The working 
capital of large segments of the indus- 
try has been almost completely de- 
pleted.” 


Such circumstances, Mr. Neitzert said, 
had impaired the competitive position 
of the railroad industry. He asserted 
that the industry was not a dispensable 
one and that it was essential to the 
public welfare and the national defense. 


Increased Rates ‘No Aid’ 


“However,” he said, “the railroad in- 
dustry cannot be kept in a sound finan- 
cial condition (or even survive) merely 
by increasing freight rates and passenger 
fares. Increased rates and charges in- 
variably result in the loss of traffic to 
competing and generally subsidized 
transportation industries. 


“The complete insolvency of this in- 
dustry can be avoided only by elim- 
inating unwarranted and unjustifiable 
operating costs.” 

Mr. Neitzert reviewed rules, agreements 
and arbitration awards dealing with the 
subjects within the scope of the com- 
mission’s inquiry. 

“Most of the harm done by the Na- 
tional Railroad Adjustment Board,” he 
said, “occurred during the first 10 years 
of its history. During that period, new 
and strange and startling constructions 
were placed upon language that had 
only meant what it said for 40 to 50 
years. 


“By way of illustration, it was held 
that because a schedule agreement con- 
tains a job classification and a rate of 
pay for a position, that position must be 
filled if there ie the slightest yestige of 
work to be performed within the scope 
of the duties of that position, even 
though other employes can and regu- 
larly do perform such duties as a part 
of their everyday work. For example, 
carriers have been required to employ 
baggagemen to handle ‘a very small 
amount of U.S. mail’ and brakemen to 
throw one or two switches, although 
conductors also regularly perform these 
services. 


“Failure of the carriers’ rules reform 
program has been due, to a considerable 
extent, to the extraordinary vulnerability 
of the carriers to all forms of economic 
duress. 

“Such vulnerability results from two 
basic circumstances: One, the railroad 
industry performs an important and 
indispensable service which cannot be 
interrupted without serious consequen- 
ces; and, two, the railroad industry is so 
situated that it does not have the finan- 
cial or economic strength to resist 
duress. 

“For 30 years this industry has suf- 
fered from subsidized competition. It 
is excesively and unreasonably regu- 
lated, and it bears unconscionable and 
discriminatory tax burdens. Its labor 
costs are of staggering proportions, as 
compared with those of other indus- 

tries; and its rate of return on invest- 


ment is less than one-half of what the 
ICC has found to be necessary. 

“In my opinion, never before in the 
history of this industry have circum- 
stances been so favorable for substantial 
and constructive progress in this field 
as they are at this time. The very 
fact that this commission has been 
created is, in my opinion, evidence that 
a spirit of cooperation and good will 
exists between railway managements and 
these [labor] organizations . . . I be- 


lieve that a majority of the employes 
now feel that many of the carriers’ pro- 
if made effective, will benefit 


posals, 


















































Mitchell Stays as Head 
Of Study Commission 


The work rules study commis- 
sion announced February 6 that 
James P. Mitchell, former Secre- 
tary of Labor, would continue, at 
least temporarily, as chairman of 
the commission. 

The announcement follows: 

“At the joint request of man- 
agement and labor Mr. Mitchell 
agreed to accept appointment 
from President Eisenhower as 
chairman of the commission. Since 
he was appointed, Mr. Mitchell 
has announced his candidacy for 
the office of governor of New 
Jersey. 

“At an executive session of the 
commission this morning, Mr. 
Mitchell raised the question for 
the consideration of the commis- 
sion as to the possible conflict of 
interest in his position as chair- 
man of the commission and his 
candidacy for political office. 

“He requested that the com- 
mission discuss the matter and 
let him have their comments. He 
also pointed out that the demand 
of campaigning on his time may 
preclude giving his attention to 
the commission function which he 
feels it should have. He stated 
that the work of the commission 
was of such great importance that 
he did not want to see its func- 
tion jeopardized by any mem- 
ber’s inability to give it necessary 
attention. 

“The labor, management and 
other public members of the com- 
mission stated emphatically that 
they saw no conflict of interest in 
Mr. Mitchell’s qualifications to 
serve as chairman and his candi- 
dacy for the governorship of New 
Jersey, and that they hoped he 
would have the time to continue 
as chairman. Mr. Mitchell stated 
that at the end of the opening 
statements and the determination 
of future procedures he would 
then reassess his availability for 
continuation as chairman.” 
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them personally as well as the industry 
and the nation.” 


Turning to the proposal under discus- 
sion, Mr. Neitzert said: 


“The firemen proposal covers the use 
of other than steam power in freight and 
yard service only. 


“Existing agreements relating to the 
use of firemen on other than steam 
power in passenger service would not be 
changed by this proposal. Under the 
carriers’ proposal there would also be 
two men on locomotives used in freight 
service, the engineer and the head 
brakeman. Under existing agreements 
three men are assigned to ride on freight 
locomotives, an engineer, a fireman and a 
head brakeman. This crew of three 
would be reduced to two, as is used in 
passenger service.” 


Mr. Neitzert, who said he would make 
some “controversial allegations”, de- 
scribed the question of firemen on non- 
steam equipment as “one of the most im- 
portant and pressing problems facing the 
railroads today.” The assignment of 
firemen to non-steam locomotives, he 
said, came into being “only because the 
Brotherhood of Locomotive Firemen and 
Enginemen was fearful that there would 
be a loss of firemen jobs or that, perhaps, 
there would be no jobs at all for fire- 
men.” 


In past years, Mr. Neitzert said, the 
work requirements of a fireman on an 
old-fashioned steam locomotive were al- 
most unbelieveable. He said they were 
often required to shovel 30 tons of coal 
on one trip. 

“These past efforts,” he said “led to 
the ridiculous high rate of earnings 
that the firemen—who now do almost 
nothing at all—are still being paid to- 
day. 


Safety Argument Rejected 
Mr. Neitzert also said that the car- 
riers “after careful consideration,” must 


reject the unions’ assertion of the safety 
need for firemen. 


“The use of firemen on diesels,” he 
said, “contributes, in most cases, little 
or nothing to safety. 


“An alert engineer, in good physical 
condition, has no need for help. He can 
see, on most modern locomotives, as 
well as you can from the driver’s seat 
of your car. Moreover, the firemen’s 
record of warning engineers of potential 
danger leaves much to be desired. Usu- 
ally a fireman assumes the engineer 
knows what he is doing. Rarely will a 
fireman report when an engineer dis- 
regards a road signal. Occasionally fire- 
men have misread signals and given 
the engineer false information which 
could have led to a safety violation.” 


Testimony on the history of carrier- 
union schedule agreements providing for 
bases of pay and “inequities” alleged to 
have resulted from such agreements was 
given in the second day (February 7) of 
the public hearing. 


Mr. Neitzert continued his presenta- 
tion of testimony begun on the first 
day. His comments were directed to a 
proposal submitted to the commission 
for the revision of agreements on basis 
of pay of rail operating employees. 


Mr. Neitzert said that more than 3,000 
schedule agreements existed between 
carriers and operating unions. His testi- 
mony dealt with the development of 
schedule rules and agreements, their 
origin and the carriers’ attempts to 
revise various schedule agreements. 
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February 11, 1961 


“The rules providing various sources 
of compensation for railroad operating 
employes,” he said, “Have a pyramiding 
effect, producing excessive and inordin- 
ate earnings under certain circumstances 
for employes covered. However, the total 
earnings of most of these employes are 
limited in amount by so-called mileage 
limitation rules—which are not mileage 
limitation rules at all, but rules which 
impose restrictions upon the total week- 
ly, monthly or annual earnings of in- 
dividual employes, and thus spread the 
work and require the employment of 
more men than are actually needed to 
handle the service.” 


‘Basic Flaw’ Discussed 


Reviewing the history and develop- 
ment of pay rules in schedule agree- 
ments, Mr. Neitzert said the principal 
flaw in current agreements was the ‘100- 
mile’ rule established in an agreement 
drawn in 1875 and appited to modern, 
high-speed trains of 1961. 

“One hundred miles,” he said, “was 
initially agreed upon as constituting a 
day’s work in all grades and classes of 
freight service, because crews generally 
covered 100 miles on a typical run at the 
time the basic-day rules were first writ- 
ten into the schedules. The average 
division was about 100 miles long, and 
locomotives were usually served at 100- 
mile intervals. Also, the hourly equiv- 
alent of a day’s work initially was 12 
hours. In 1916, 8 hours or 100 miles of 
service became, and still is, the extent 
of a day’s work in freight service. 

“In 1919, as well as in 1961, 100 miles 
or less constituted a day’s work in pas- 
senger engine service and in all classes 
and grades of freight service. Under 
these rules, if an employe’s run is 100 
miles or less in length, he receives at 
least a day’s pay for each trip, whether 
it be 100 miles or 10 miles. If the run 
is 150 miles in length he receives at 
least one and one-half day’s pay for 
each trip. 

“Employees in road service may thus 
earn a day’s pay in two hours or three 
hours’ or two days’ pay in four or five 
hours, depending upon the mileage of the 
assignment and the speed of the train. 
Many employes in through-freight and 
passenger service receive three or more 
days’ pay for the eight service hours that 
are ordinarily considered the span of a 
day’s work in other industries and for 
90 per cent of all railroad employes. 

“In passenger train service 150 miles 
or less is defined as constituting a day’s 
work for which passenger service train- 
men receive a day’s pay at their ap- 
plicable basic daily rates... .” 


Railroad Proposal 


The proposal on bases of pay sub- 
mitted by the railroads to the commis- 
sion provides, as stated by Mr. Neitzert, 
for elimination of most of the outmoded 
pay rules and the substitution of other 
rules designed to “eliminate gross inequi- 
ties which have affected not only the 
carriers but the employes and the 
public.” 

The lengthy and technical proposal in- 
cludes a complex chart designated as a 
“conversion table.” It establishes “con- 
version factors” which, when divided 
into the standard mileage and pro rata 
hourly rates currently paid under ex- 
isting agreements, result in mileage and 
straight-time hourly rates proposed by 
the railroad plan for all classes of op- 
erating employes. 

The proposal [except for paragraph 


“(3)” of section “(B)”] was worded as 
follows: 

“(a) Except as hereinafter provided, 
eliminate all agreements, rules, regula- 
tions, interpretations and practices, how- 
ever established, applicable to any class 
or grade of train, engine, yard or hos- 
tling service employe, which: 


“(1) Provide for rates or bases of 
pay, daily earnings minima, minimum 
daily earnings or daily, weekly or 
monthly earnings guarantees. 

“(2) Provides for arbitrary pay- 
ments, or special or constructive al- 
lowances, which conflict with the pay- 
ment of single time in miles or hours 
from the time called to report for duty 
until released from duty, or; 


“(3) Impose restrictions on weekly, 
monthly or annual earnings through 
the limitation of miles run or paid for, 
hours worked or paid for or compen- 
sation received. 


“(b) Establish a rule to provide that: 

“(1) Train and engine service em- 
ployes used in road services, including 
all miscellaneous and unclassified serv- 
ices, shall be paid single time in miles 
or hours, whichever is greater, from 
the time called to report for duty until 
released from duty at the end of the 
trip or tour of duty .. . [according to 
conversion table]. 


“(2) Train and engine service em- 
ployes used in yard service, including 
transfer, belt line, hostling and all 
miscellaneous services to which mile- 
age rates do not apply, shall be paid 
single time, from the time called to 
report for duty until released from 
duty, at the straight time rates pro- 
vided [in conversion table] except that 
under circumstances where existing 
rules provide for the payment of over- 
time at one and a half times the hour- 
ly rate, such payments shall be con- 
tinued at one and a half times the 
hourly rates provided [in conversion 
table]. 


[Paragraph “(3)” of this section is 
designated as the conversion table.) 

“(4) Minimum earnings from all 
sources for each tour of duty, from 
the time called to report for duty 
until finally released, including aggre- 
gate service for which payment is 
made on a continuous time basis, shall 
not be less than pay for five hours at 
straight time rates in passenger engine 
service (other than short turnaround) ; 
seven and a half hours at straight time 
rates in passenger train service (other 
than short turnaround), and eight 
hours at straight time rates in short 
turnaround passenger engine and 
train service, and in all classes of 
freight and yard engine and train 
service, including miscellaneous and 
unclassified services. 


“(5) Compensation for time held at 
away from home terminal, deadhead- 
ing, attending court and attending in- 
vestigations shall be paid under exist- 
ing rules (if any) at the rates provided 
{in conversion table] or at a fractional 
part thereof as may in each case be 
provided for in existing rules. 


“(6) All agreements, rules, regula- 
tions, interpretations and practices, 
however, established, which conflict 
with the foregoing provision of this 
rule shall be eliminated; and no em- 
ploye paid pursuant to the provisions 
of this rule shall receive other or addi- 
tienal compensation for any service 
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performed during his tour of duty; 
provided, that existing rules and prac- 
tices considered by the carrier to be 
more favorable are preserved.” 


Discussing the proposal, Mr. Neitzert 
stated: 

“The carriers’ proposal to reduce 
mileage rates is based primarily upon 
the obvious fact that 100 miles of service 
no longer constitutes a day’s work in 
through-freight or in passenger engine 
service—nor does 150 miles of service 
constitute a day’s work in passenger 
train service. 

“When the basic-day rules were agreed 
upon by the carriers and their employes, 
during the period 1903 to 1917, the av- 
erage speeds of through-freight and 
through passenger trains were only 
about one-half as fast as they are to- 
Since the mileage basis of pay 
is essentially a piecework basis of pay, 
it is the carriers’ position that the num- 
ber of miles constituting a day’s work 
should be adjusted to reflect these in- 
creases in speeds, just as piecework rates 
are normally adjusted in outside indus- 
try when new machines and other tech- 
nological advances enable employes to 
produce a greater volume of product 
without any increase in effort. 

“The dual basis of pay has become 
unbalanced and distorted. Because of 
the increases in the speeds of trains, 
passenger train service employes now 
work only 53 per cent of the number 
of hours for which they are paid. In 
passenger engine’ service and in 
through-freight service the employes 
work only 57 per cent of the hours 
for which they are paid. Note, how- 
ever, that local freight crews work 84 
per cent of the hours for which they 
are paid, and that yard crews work 
96% per cent of the hours for which 
they receive compensation. 

“The extent to which the length of 
the work week could be extended with- 
out hardship upon the employes is in- 
dicated by the fact that many 
through-freight and passenger service 
employes work less than 18 hours per 
week. Some average only about 15 
hours a week. The average hours on 
duty of all classes of through-freight 
service employes is only 27 hours a 
week.” 


‘Unnecessary Employes’ 


Such rules, Mr. Neitzert said, re- 
quired the railroads to keep in serv- 
ice “many thousands of employes” not 
needed. The agreements also led to 
inequities between employes working 
on the same line, he said, citing one 
railroad upon which pay rates for pas- 
senger engineers ranged from $4.21 an 
hour to more than $13 an hour, “de- 
pending upon which engineer gets a 
certain assignment and a certain loco- 
motive.” 

Discussing the carriers’ proposal, Mr. 
Neitzert said: 

“Under the carriers’ proposal for 
changes in mileage and hourly rates, 
pay for five hours at straight time in 
passenger engine service (other than 
short turnaround) would be the 
equivalent of pay for 160 miles, rather 
than pay for 100 miles as provided 
by existing agreements. Pay for seven 
and a half hours at straight-time rates 
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in passenger train service (other than 
short turnaround) would be the 
equivalent of pay for 225 miles rather 
than 150 miles. 

“Pay for eight hours’ service at 
straight-time rates in short turnaround 
passenger engine service would be the 
equivalent of pay for 160 miles, rather 
than 100 miles; and in short turn- 
around passenger train service, pay for 
eight hours would be the equivalent 
of pay for 225 miles rather than 150 
miles. 

“In assigned local freight service pay 
for eight hours of service at straight- 
time rates would remain, as it is under 
existing agreements, the equivalent of 
pay for 100 miles of service. In all classes 
and grades of freight service, other than 
assigned local freight service, pay for 
eight hours of service would be the 
equivalent of pay for 160 miles of service, 
rather than pay for 100 miles of service 
as under existing agreements. 


Change Is ‘Imperative’ 


“It is imperative that the length of 
runs in through-freight and passenger 
service be extended, for two reasons. 
First, to enable the carriers to obtain 
some advantage of the proposed re- 
duction in mileage rates, and, second, 
to improve the speed and efficiency of 
operations (that is, to improve service), 
and to eliminate unnecessary operating 
costs and waste of money and manpower 
incident to unnecessary crew changes— 
which now frequently occur after 100 
miles or less, or three hours of less, of 
service. 


“The proposal is merely declaratory 
of what should be the right of manage- 
ment—namely to arrange its operations 
to best meet the transportation needs 
of the nation.” 

A suggestion was made February 8 
to the effect that the special Presi- 
dential commission studying railroad 
work rules and practices examine rail 
proposals for rules revision one at a 
time, “first considering and disposing of 
the problem of firemen on non-steam 
equipment, the most important and 
pressing problem facing the railroad in- 
dustry.” 

The suggestion was made in the course 
of the third day of the commission hear- 
ing, after Mr. Neitzert had completed 


presentation of the opening statement 
for the carriers. 


“T hope the commission will not con- 
sider me too presumptuous,” Mr. Neitzert 
said, “if I give some of my personal 
views on how the commission should 
conduct its study. The cariers, I might 
add, agree with my views. 


“T think it imperative that the com- 
mission consider the various proposals 
made by the railroad industry, and those 
that will be made by the operating 
unions one at a time. The possibility of 
agreement between the parties would be 
much greater and the settlement of the 
proposals would naturally flow one from 
the other, if the commission were to 
proceed in such manner. 


‘Most Important’ Problem 


“The least technical, but the most 
important and pressing problem facing 
the railroad industry today, is that of 
rules requiring firemen on non-steam 
equipment. I would suggest that the 
commission consider and dispose of the 
rail proposal concerning this problem 
first. 

“I hope that the parties involved here 
might reach agreement on the firemen 
question by the month of April, perhaps 
as late as mid-April.” 


In response to questions from in- 
dividual commission members, Mr. Neit- 
zert said the carriers would require 
about 30 working days to complete the 
presentation of evidence on the firemen 
proposal, including time for cross- 
examination by union attorneys. He 
repeated his suggestion that the com- 
mission consider and dispose of each 
proposal “before passing on to the next.” 


More Comment on Proposals 


Prior to his concluding suggestions on 
procedure, Mr. Neitzert completed his 
opening statement on the carriers’ 
proposals, speaking only briefly on pro- 
posals dealing with road train and en- 
gine service assignments and combina- 
tion of road and yard service. The 
carrier proposal on road train and engine 
service assignments is worded as follows: 

“(A) Except as hereinafter provided, 
eliminate all agreements, rules, regula- 
tions, interpretations and practices, how- 
ever established, applicable to any class 
or grade of road train or engine service 
employes which: 


“(1) Prohibit or impose restrictions on 
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the right of the carrier to establish, 
move, consolidate or abolish crew termi- 
nals, or merge or consolidate seniority 
districts. 

“(2) Prohibit or impose restrictions on 
the establishment or operation of inter- 
divisional, interseniority district, intra- 
divisional or intraseniority district runs. 

“(3) Prohibit or provide penalties for 
running crews through established crew 
terminals, or; 

“(4) Provide for automatic release of 
crews upon arrival at terminals or end 
of run, or when off assigned territory. 

“(B) Establish a rule to provide that: 

“(1) The carrier shall have the right 
to establish, move, consolidate and abol- 
ish crew terminals, to merge and con- 
solidate seniority districts and to estab- 
lish interdivisional, interseniority 
district, intradivisional and intrasenior- 
ity runs in assigned and unassigned 
service with the right to operate any 
such run, whether assigned or unassigned 
(including extra service), on either a 
one-way or turn-around (including short 
turn-around) basis and through estab- 
lished crew terminals. The right to 
operate such runs as may be established 
under the provisions of this rule will be 
free of the imposition of any restrictions 
as to class of traffic which may be han- 
dled or as to the origin or destination 
of any empty or loaded cars moving on 
such runs. ... 

“(2) No rule, regulation, interpreta- 
tion or practice, however established, 
shali be construed to in any way prohibit, 
restrict, or limit the provisions of para- 
graph 1 of this rule except as provided 
[in the following sub-paragraphs]: 

Arbitration Provided 

“(2)(a) The carrier shall distribute the 
mileage ratably as between the employes 
from the seniority districts affected. 

“(2)(b) Before a run is established 
under the provisions of this rule which 
the carrier does not now have the right 
to establish without agreement with its 
employes, and which involves both the 
establishment of a new home terminal 
for the class of service involved and 
operation through an established crew 
terminal or terminals for such class of 
service, the carrier shall give notice to 
the general chairman of its intention to 
establish such a run and the carrier 
and the general chairman shall endeavor 
to agree within 30 days upon such other 
conditions not inconsistent or in con- 
flict with the provisions of paragraph 


DQ), 


Loans for Foreign Airports 
Announced by U.S. Agencies 


The Development Loan Fund and the 
Export-Import Bank of Washington, 
both government agencies, have an- 
nounced approval of loans for airport 
construction and modernization in the 
Philippines, Ceylon and Tunisia. 

The DLF announced the signing of a 
$5.1 million loan to Tunisia to meet the 
foreign-exchange costs of building a 
new international airport near Tunis. 
It also announced the signing of a $3.2 
million loan to help finance construction 
of a new international airport near 
Colombo, Ceylon. 

The Export-Import Bank announced 
authorization of a $5 million loan to be 
used to acquire U.S. equipment and 
engineering services to modernize 
Manila’s international airport. 


Dewey Reelected President 
Of Pacific Steamship Group 


Ralph B. Dewey was reelected presi- 
dent of the Pacific American Steamship 
Association at its annual meeting Feb- 
ruary 2 in San Francisco. 

Other officers are H. M. Hochfeld, 
W. J. Jones, Worth B. Fowler, E. N. W. 
Hunter, R. J. Chandler and J. M. Sul- 
livan, vice-presidents, and Julia W. Mil- 
liken, secretary-treasurer. 

Added to the advisory board were 
Clarence G. Morse, former chairman of 
the Federal Maritime Board and now 
president of the Pacific Far East Line, 
and Edgar J. Luckenbach, Jr., president 
of the Luckenbach Steamship Co. 

John Wyand, vice-president of Luck- 
enbach, was added to the board of direc- 
tors to replace Vincent P. McMurdo, who 
recently retired from the company. 


Vehicle-Leasing Company 


Expands to Puerto Rico 


The Lease Plan International Corp., 
of Great Neck, N.Y., a lessor of motor 
vehicles and other equipment to in- 
dustry, has extended its operations to 
Puerto Rico in a joint venture with the 
Caribe Motors Corp., H. L. Meckler, 
president of LPI, has announced. 

Mr. Meckler also disclosed that his 
company had acquired the Mutual Leas- 
ing Corp., Los Angeles, adding 500 cars 
to its fleet of trucks and automobiles now 
numbering more than 25,000 units. 

Mr. Meckler said the Puerto Rican 
company, formed on a 50-50 basis with 
Caribe Motors, would be called Caribe 
Lease Plan, Inc. Mr. Meckler himself 
will be treasurer and director, while 
the president of Caribe Motors, Charles 
Conway, will be president. 
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1 of this rule upon which such proposed 
run shall be established. In the event the 
carrier and the general chairman cannot 
so agree on the matter within 30 days, 
then the dispute will be submitted to 
arbitration in accordance with the pro- 
cedure provided for in sections 7 and 8 
of the railway labor act, as amended, 
with the limited authority to decide 
what conditions shall be met under this 
sub-paragraph by the carrier, if and 
when such a run is established. 

“(3) All agreements, rules, regulations, 
interpretations and practices, however, 
established, which conflict with the 
above shall be eliminated, except that 
existing rules and practices considered 
by the carrier to be more favorable are 
to be preserved.” 


Road and Yard Plan 
The carriers’ proposal dealing with 
combination of road and yard service 
was worded as follows: 


“(A) Except as hereinafter provided, 
eliminate all agreements, rules, regula- 
tions, interpretations and practices, how- 
ever established, aplicable to any class 
or grade of train, engine, yard or hos- 
tling service employes, which: 

“(1) Prohibit or impose restrictions 
upon the use of passenger crews to per- 
form switching or station work in con- 
nection with the cars of their own trains, 
or to handle the light engine or engines 
of their own trains. 

“(2) Prohibit or impose restrictions 
upon the use of road crews in other than 
passenger service to perform any and all 
switching and station work, whether or 
not such switching or station work is in 
connection with the cars of their own 
trains, or to handle the light engine or 
engines of their own trains. 

“(3) Prohibit or impose restrictions 
upon the use of yard crews to perforni 
road work, or to perform service outside 
of the switching limits. 

“(4) Provide for arbitrary payments, 
special or constructive allowances or 
penalty payments to any employe, or 
class or grade of employes, when road 
or yard crews perform any of the work 
described above, or 

“(5) Prohibit or impose restrictions on 
the right of management to designate 
or change switching limits or to estab- 
lish or abolish yard or hostling service 
or yard or hostling service assignments. 


Switching Rules 

“(B) Establish a rule to provide that: 

“(1) Passenger crews will perform any 
and all switching and station work in 
connection with the cars of their own 
trains as may be required of them at 
their initial and final terminals and at 
all intermediate points, including the 
clearing of any track or tracks and the 
shoving and coupling of cars on any 
track for the purpose of handling the 
cars of their owns trains, and the 
handling of the light engine or engines 
of their own trains; and in the perform- 
ance of such work will handle cars of 
other than their own trains as may be 
required, including the respotting of 
displaced cars. Road crews in other than 
passenger service will perform any and 
all switching and station work as may 
be required of them at their initial and 
final terminals and at all intermediate 
points, including the handling of the 
light engine or engines of their own 
trains whether or not such switching 
and station work is in connection with 
cars of their own trains, When switching 
or station work is performed by road 


crews as provided herein, such work 
shall be paid for as a part of the road 
day or trip and additional compensa- 
tion for such work shall not be paid 
under either road, yard, or hostling rules 
or regulations, The provisions of this 
paragraph 1 shall apply whether or 
not yard crews, yard men or hostlers 
are on duty when and where the work 
is performed. 


“(2) Yard crews, where employed, may 
be required to perform both road and 
yard service; and where switching limits 
are established yard crews may be re- 
quired to perform service outside of 
such switching limits. When service is 
performed by a yard crew as provided 
herein, such work shall be paid for as 
part of the yard day or tour of duty 
and additional compensation shall not 
be paid for such work under either 
road or yard rules or regulations. The 
provisions of this paragraph 2 shall 
apply whether or not road crews are 
available when and where the work is 
performed. 


“(3) When road crews perform switch- 
ing or station work or handle the light 
engine or engines of their trains as 
provided in paragraph 1 of this rule, 
neither yard crews, yard men nor hos- 
tlers shall be entitled to any penalty 
pay or other compensation; nor shall 
road crews be entitled to any penalty 
pay or other compensation when yard 
crews perform road work or perform 
service beyond switching ilmits as pro- 
vided in paragraph 2. 

“(4) Management shall have the ex- 
clusive right to designate and change 
switching limits and to establish and 
abolish yard and hostling service and 
yard and hostling service assignments. 

“(5) All agreements, rules, regulations, 
interpretations and practices, however 
established, which conflict with the fore- 
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going shall be eliminated, except that 
existing rules and practices considered 
by the carrier to be more favorable are 
preserved.” 


The chief attorney for the five brother- 
hoods, Harold Heiss, spoke briefly, Feb- 
ruary 8. He said he wished to emphasize 
that the unions had not been opposed 
to the creation of the commission and, 
in fact, “actively sought such a com- 
mission.” He also said it was ironic that 
the railroads advocated the establish- 
ment of the commission “at the time 
they were engaged in a campaign of 
vilification of their employes in what 
is known as the ‘featherbedding’ cam- 
paign.” 

“Using typical Madison Avenue tech- 
niques,” he said, “the railroads have told 
the public over and over again that rail 


- employes were getting rich being paid 


for work not done, while the railroads 
were going broke. 


“The rail industry spent millions to 
advertise that they had no money.” 


All 15 members of the commission 
were present during the hearing sessions. 
Members are John T. Dunlop, of Har- 
vard University, Cambridge, Mass.; 
Francis J. Roberston, of Washington; 
Charles A. Myers, of the Massachusetts 
Institute of Technology, Cambridge; 
Russel A. Smith, of the University of 
Michigan, Ann Arbor, Mich., and James 
P. Mitchell, commission chairman and 
former Secretary of Labor, of Washing- 
ton. 


Other members are B. B. Bryant, of 
the Chesapeake & Ohio Railway, Hunt- 
ington, W.Va.; T. A. Jerrow, of the Great 
Northern Railway, St. Paul; Guy W. 
Knight, of the Pennsylvania Railroad, 





New Piggyback Reefers for Fruit Growers Express 


The last of 65 mechanically refrigerated trailers, two of which are shown here, have been delivered 
to the Fruit Growers Express Co., a railroad-owned refrigerator car line, of Washington, D.C., 
according to Great Dane Trailers, Inc. V. L. Johnson, Jr., sales manager of Great Dane, says. 
each trailer has six inches of glass fiber insulation in the sides, nose and roof, and six inches of 
’Stypolex’ insulation in the floor. The floors are duct-type extruded aluminum. Basic trailer design 
is taken from Great Dane’s standard model 220TZ ‘Cargo Freezer.’ 
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Philadelphia; Daniel P. Loomis, presi- 
dent of the Association of American 
Railroads, Washington, and J. E. Wolfe, 
of the Chicago, Burlington & Quincy 
Railroad, Chicago. 

Other members are J. W. Fallon, of the 


Switchmen’s Union of North America, 
Buffalo, N.Y.; S. W. Holliday, of the 
Order of Railway Conductors and Brake- 
men, Cedar Rapids, Ia.; S. G. Phillips, 
of the Brotherhood of Locomotive Fire- 
men and Enginemen, Cleveland; W. F. 
Sites, of the Brotherhood of Railroad 
Trainmen, Philadelphia, and A. F. 
Zimmerman, of the Brotherhood of Lo- 
comotive Engineers, Cleveland. 


Federal and State Regulatory Problems 
Discussed in California Truck Convention 


Members of Nation’s Largest State Motor Carrier Association, Meeting 
In Coronado, Calif., Ponder Changes Proposed in Laws and Regulation 
Of Transportation. Head of Transcon Lines Elected President of Group. 


By S. D. MAYERS 


Recommendations for changes in 
the federal government’s regulation 
of the country’s transportation agen- 
cies, as advanced in recent reports 
of congressional and other groups, 
had top billing in discussions of the 
twelfth annual convention of the 
California Trucking Associations in 
the Hotel del Coronado in Coronado, 
Calif. The sessions began January 29 
and ended February 2. 


State regulatory problems, legislative 
possibilities, and truck operation and 
safety problems were reported On and 
considered in the meetings of this or- 
ganization, said to be the largest of the 
state trucking associations. California 
leads the 50 states in total number of 
trucks registered, and over a period of 
years the attendance at the annual CTA 
conventions has been larger than that 
of any other state association of motor 
carriers, CTA officials say. 

Attendance in the CTA convention 
this year, including members, guests and 
individuals who attended specific ses- 
sions or events, reached an estimated 
peak of 900 persons, the largest on rec- 
ord, officials said. 


Birlenbach Heads Association 


Association officers for 1961 were 
elected by the board of directors. The 
new president is Scribner Birlenbach, 
president of Transcon Lines, who suc- 
ceeded Arthur R. Altnow, owner of the 
Lodi Truck Service, Lodi, Calif. 

Speakers who touched on the national 
transportation reports included USS: 
Senator Clair Engle, of California (T.W., 
Feb. 4, p. 13); John Gill, of Providence, 
R.I., president of the ATA, and Commis- 
sioner Everett C. McKeage, president of 
the California Public Utilities Commis- 
sion. 

Both Senator Engle and Mr. Gill 
questioned the wisdom of changes pro- 
posed in the wording of the national 
transportation policy as now contained 
in the interstate commerce act. Com- 
missioner McKeage said, among other 
things, that federal regulatory agencies 
were neither better nor worse than most 
other agencies of government. He said 
he could think of “no greater tragedy” 
that could befall federal regulation than 
for the agencies to be placed under a 


“czar or overlord” in the executive 
branch of the government. 


Besides Mr. Birlenbach, the new presi- 
dent, other officers elected were: F. Earl 
Blincoe, Jr., of the Blincoe Trucking 
Co., first vice-president; R. D. Adams, 
of the Boulevard Transportation Co., 
second vice-president; Russ D’Salvo, of 
the D’Salvo Trucking Co., third vice- 
president; John E. Cote, of the Citizens 
Transportation Co., fourth vice-presi- 
dent; A. W. Merrifield, of the Merrifield 
Trucking Co., secretary, and J. J. Devine, 
of the Devine & Son Trucking Co., 
treasurer. 


Members of the executive committee 
of the board of directors were elected as 
follows: 


Ward Walkup, Jr., of the Merchants 
Express of California, chairman of the 
Common Carriers Conference of the CTA 
and Harold M. Brake, of the Brake De- 





U.S. Senator Clair Engle, at rostrum, urges cau- 
tion in considering proposals for solution of na- 
tional transportation problems advanced in 
reports by James M. Landis, by the so-called 
Doyle study group, and the House oversight 
subcommittee. The senator spoke to members of 
the California Trucking Associations, Inc., and 
their guests at a dinner opening the CTA’s 
twelfth annual convention in the Hotel del Co- 
ronado, Calif. Seated at the left of the picture 
is Arthur R. Altnow, president of the association, 
who presided. 


TRAFFIC WORLD 


livery Service, chairman of the Per- 
mitted Carriers Conference. 


Morgan Stanley, of the Star Truck & 
Warehouse Co., chairman of the Los 
Angeles geographical unit of the asso- 
ciation and David Ditto, of the Ditto 
Freight Lines, chairman of the Santa 
Clara unit. 

William Giacomazzi, Jr., of the 
Giacomazzi Bros. Transportation Co.; 
Jesse L. Haugh, of the California Motor 
Express, Ltd.; Orval E. James, of the 
Tllinois-California Express, Inc.; R. B. 
Meyers, of the Western Transportation 
Co.; H. P. Moore, of the Morris Dray- 
ing Co., and Carroll J. Roush, of the 
ONC-Southern California Freight Lines, 
all directors at large. 


The 71 members of the board of di- 
rectors, previously elected were installed 
in office. 


Following committee meetings and the 
dinner session in which Senator Engle 
spoke the evening of Sunday, January 29, 
the convention proper got underway on 
Monday morning with an off-the-record 
“Presidents’ Forum” conducted under the 
general title, “The Chief Executive Views 
the Labor Horizon.” The moderator was 
R. D. Adams, president of the Boulevard 
Transportation Co., and chairman of the 
CTA statewide labor policy committee. 
On the discussion panel were John Pifer, 
president of Associated Freight Lines- 
Peninsula Motor Express; Loyd M. La- 
notte, president of TIME. Freight 
Inc.; Harold M. Brake, president of Brake 
Delivery Service; Jesse L. Haugh, presi- 
dent of California Motor Express, Ltd.; 
Carroll J. Roush, president of ONC- 
Southern California Freight Lines, and 
Scribner Birlenbach, president of Tans- 
con Lines. 


Sessions for the Distaff Side 


In a business session for the ladies 
the same morning, Dr. Robert Penn, pro- 
fessor of psychology of San Diego State 
College, spoke on “Coping With Execu- 
tive Pressures at Home.” The role of 
wives in the motor carrier public rela- 
tions picture was described the next day 
for the ladies by Thomas J. Dooley, 
director of public affairs for CTA, whose 
subject was, “Public Relations—A Family 
Affair.” 

In the afternoon session of January 30, 
Bradford Crittenden, Commissioner of 
the California Highway Patrol, and John 
H. King, manager of the motor truck 
division of the Automobile Manufactur- 
ers Association, Detroit, spoke on “Noise 
Control.” 

An excessive use of noisy mufflers on 
trucks provided a “good way” to destroy 
the excellent public relations built up by 
the trucking industry, said Mr. Crit- 
tenden. He discussed the problem of 
property devaluation at sites near free- 
ways, a situation brought about by noise 
from the freeway traffic. Because of the 
record-breaking expansion of California 
and its highway system, he said, prob- 
lems that had seemed simple 10 years 
ago might be exceedingly complex today. 
Commissioner Crittenden said that the 
state code prohibited “loud and offensive 
noise and conduct.” In a discussion of 
scientific aspects of noise control the 
commissioner asserted that instrumen- 
tation had not yet been developed to the 
point of determining accurately the 
amount of noise the human ear could 
stand. 

Mr. King said standards for noise 
determination had been set up in a 
research program conducted by the 
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Questions of California motor carriers relative to matters in the fields of legislation, law enforcement and public relations were answered by the men 
pictured here, who were speakers at the twelfth annual convention of the California Trucking Associations, in Coronado. At top, from left: Bradford 
Crittenden, commissioner of the California Highway Patrol; State Senator Randolph Collier; State Senator Allen Short; J. C. Kaspar, director of the 
CTA research department, and E. C. McKeage, chairman of the California Public Utilities Commission. At bottom, from left: J. W. Mulgrew, director 
of transportation division of California PUC; T. J. Dooley, director of public relations for the CTA; Wade Sherrard, managing director of the CTA; 
John J. Gill, president of the American Trucking Associations, Inc., and John H. King, manager of the motor truck division of the Automoblie Manu- 


Automobile Manufacturers Association 
and the ATA and that the “general 
sound picture on the highways in the 
last six or eight years has generally 
improved.” He said it was important for 
operators to insist on proper muffler 
equipment. 


The modern freeway, said Mr. King, 
presented a problem for persons living 
nearby that was similar to that of peo- 
ple situated close to the rights-of-way 
of railroads. Persons living in the vicin- 
ity of such traffic became inured to a 
certain amount of noise, he said, but 
added that that was no reason “why we 
shouldn’t do what we can do.” 

He said progress had been made in 
eliminating much of the “singing noise” 
from high-speed tires. 

The smog problem might further com- 
plicate the muffler problem and cause 
some retracing in research already done, 
said Mr. King. 

In a question-and-answer period it 
was brought out that many replacement 
mufflers were being marked by the man- 
ufacturers as meeting the “125-sone 
standard” set up in the muffler research. 
Another speaker said there was a need 
for proper driver training and asserted 
that many drivers “like noise on the 
highway.” 

Robert Gebhardt, assistant special 
agent in charge of the San Diego office 
of the Federal Bureau of Investigation, 
said that the FBI laboratory and other 
services were available to trucking ex- 
ecutives in their efforts to prevent thefts. 
He cited examples of the FBI’s careful 
efforts to prevent or trace thefts from 
trucks or terminals. One such example 
was the tracing of a theft of a case of 
binoculars to overseas sources by means 
of examination of the foreign type of 
nails used in re-crating. He advised truck 
and terminal officials to see that keys 
were not left in trucks overnight and 
that the vehicles were locked. He sug- 


facturers Association. 


gested obtaining complete descriptions 
of merchandise loaded. 


‘Production for Profits’ 


J. C. Kaspar, director of the research 
department of the CTA, spoke on “Pro- 
duction for Profits” at the morning ses- 
sion of January 31. He said he had 
made certain observations on a six- 
months tour of 100 truck terminals. 

Productivity meant getting the most 
out of every dollar of expense, he said. 
The answer to the problem was in going 
out and getting the business, but it must 
be the right kind of business as some 
cargo was difficult and unprofitable to 
handle, he said. In some types of cargo, 
he continued, a dollar’s worth of traffic 
might mean expense of $1.05, so that 
the answer was not merely an increase in 





Scribner Birlenbach (left), president of Transcon 
Lines and newly elected president of the CTA 
for 1961, is shown here with two of the asso- 
ciation’s convention guests. The guests are: Brad- 
ford Crittenden (center), Commissioner of the 
California Highway Patrol, and Joseph Haven- 
ner, general manager of the Automobile Club of 
Southern California. 


volume. There was a need for factual 
information to enable evaluation of 
costs, he said. In California, he said, rates 
were based largely on costs and included 
provision for platform handling. 

Freight was moving today in smaller 
packages, with lighter density of load- 
ing, with the result that performance at 
terminals actually was “down from 5 to 
10 years ago,” the research director 
averred. 


The danger of “pricing ourselves out 
of business” was more potent than the 
competition of other common carriers, 
of proprietary carriers, or of rail, piggy- 
back or other services, said Mr. Kaspar. 

Both labor and terminal costs were 
going up, but there were some operators, 
he said, who were handling cargo in the 
same way as they did five years ago. 
He asserted that a re-evaluation of busi- 
ness was needed because of the chang- 
ing of operating costs in relation to 
line-haul costs. 

Operating as efficiently and produc- 
tively as possible would minimize the 
carrier’s reliance on regulatory agencies 
to provide rates, he said. 

Shippers should be urged to help re- 
duce costs on the ground that inefficient 
transportation increased the shippers’ 
cost of service, he said, and added that 
shippers should be “educated” against 
calling for “extreme services.” 


Truck Operation Financing 


Ted W. Johnson, senior vice-presi- 
dent of the Security First National 
Bank, Los Angeles, and president of the 
First Small Business Investment Co. 
of California, spoke on the topic, “Mon- 
ey—The Ever Present Challenge of a 
Growing Truck Operation.” 

Addressing his remarks to smaller op- 
erators and to the heads of new, grow- 
ing companies, he set forth procedures 
for obtaining credit from bankers for 
financing of truck operations and spelled 













































































































Participants in an off-the-record ‘Presidents’ Forum’ on trucking industry labor problems, at con- 

vention of California Trucking Association, from left: John Pifer, president of Associated Freight 

Lines-Peninsula Motor Express; Harold Brake, president of Brake Delivery Service; Carroll Roush, 

president of ONC-Southern California Freight Lines; standing, at rostrum, R. D. Adams, president of 

Boulevard Transportation Co., and chairman of the CTA statewide labor policy committee, presiding 

as moderator of the panel; Scribner Birlenbach, president of Transcon Lines; Jesse Haugh, president 
of California Motor Express, Ltd., and Loyd M. Lanotte, president of T.I.M.E. Freight, Inc. 


out the difference between equity capital 
and working capital. 

Mr. Johnson congratulated members 
of the CTA as being “one of the largest 
employers of people in the state” and 
the industry as leading those of other 
states in the number of trvcks registered. 
He said half of the communities in Cali- 
fornia had no rail service. 

A large percentage of the loans made 
by banks were small loans to small busi- 
nesses, he said, and added that the bank’s 
business was to sell credit so that there 
should be no hesitation in seeking it. 
He said the banker was a counselor, and 
he urged truck operators to talk over 
their business problems with their bank- 
ers. 

“Don’t be forever pressing the panic 
button,” said Mr. Johnson in asking 
that truck operators anticipate seasonal 
and other requirements so that the 
banker would have time for proper con- 
sideration. He advised truck operators 
to submit periodic financial statements 
to bankers, “whether you are borrowing 
or not.” 

Robert F. Lautze, of the firm of Kasch, 
Lautze & Lautze, spoke on truck de- 
preciation problems. He brought a round 
of laughter when he said: “We have to 
prepare the data that you take to Mr. 
Johnson.” 

For tax purposes, he said, depreciation 
was based on the useful life of the asset 
under consideration, in the hands of the 
taxpayer. He urged that truck operators 
subscribe to the national accounting and 
financial program of the ATA. 

Mr. Lautze, in the course of his re- 
marks, said he thought the Kennedy 
Administration would further liberalize 
the accelerated tax write-off. 

He said that both shippers and private 
carriers were willing to pay a rate that 
would provide the most efficient equip- 
ment at current costs. 


Youngstown Speech by Arpaia 


Anthony F. Arpaia, vice-president, in- 
ternational services, of REA Express, and 


former member of the ICC, will address 
the transportation division of the 
Youngstown (O.) Area Chamber of Com- 
merce February 14, at its third annual 
membership dinner meeting, in the Jade 
Room of the Mural Building in Youngs- 
town, the Youngstown Chamber has an- 
nounced. 

The territory from which the Youngs- 
town Area Chamber and its transporta- 
tion division draw their membership in- 
cludes, besides Youngstown, nine other 
cities in eastern Ohio and seven cities 
in western Pennsylvania. 


MAC Rate Proposals, Actions 


To Appear in Its Bulletin 


The Middle Atlantic Conference has 
announced that, effective March 10, it 
will advertise rate proposals and dis- 
positions only in conference weekly bul- 
letins and will no longer publish that 
information in the Traffic Bulletin or 
Transport Topics. 

The action followed issuance of an or- 
der by the commission modifying the 
order in Section 5a Application No. 23— 
Middle Atlantic Conference, so as to per- 
mit the conference to give 10 days’ no- 
tice of rate proposals and dispositions 
in its bulletin rather than in the pub- 
lications named. (T.W., Feb. 4, p. 81). 

The conference on February 1 issued 
the following notice: 


“As result of Interstate Commerce 
Commission approval of amendments in 
Middle Atlantic Conference section 5a 
Agreement in an order dated January 
24, 1961, and effective March 10, 1961, 
the conference announced that begin- 
ning the week of March 13, 1961, 
rate proposals and dispositions would be 
advertised only on the conference weekly 
bulletin. Advertisements formerly ap- 
pearing in Traffic Bulletin and Trans- 
port Topics will be discontinued. 


“The conference bulletin will be dated 
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and distributed by first class mail on 
Friday of each week and will contain 
a list of current proposals for rate 
changes and dispositions thereof. Public 
hearing and right of appeal will con- 
tinue as formerly, the dates to be geared 
to date of the bulletin.” 


ICC Regulations to Curb Use 
Of Drugs by Truck Drivers 
Proposed in Accident Report 


A recommendation that the Com- 
mission prescribe rules to prohibit 
the possession and use of ampheta- 
mine drugs by drivers of interstate 
commercial motor vehicles unless 
use is authorized by a qualified 
physician is contained in an ICC re- 
port on investigation of an accident 
that occurred August 12, 1960, near 
Hatch, N.M. 


The Commission’s report, No. 45, was 
written by Commissioner Rupert L. 
Murphy. He concluded that the accident, 
in which a tractor-semitrailer ran off 
US. Highway 85 and collided with a 
bridge railing, was the result of the use 
by Southwest Trucking, Inc., of El Paso, 
Tex., of a driver, James Leighton Reid. 
also of El Paso, “who was extremely 
fatigued and had been taking sleep 
preventive drugs.” 

The Commission said there were no 
fatalities or injuries, but that property 
damage in the accident amounted to 
$1,500. The truck was empty, en route 
to Alamosa, Colo. 


Log Not Current 


Commissioner Murphy said that at the 
time of the accident the driver’s daily 
log was not current, the last entry 
having been made 27 hours prior to the 
accident. The driver, according to the 
ICC report, admitted to investigators 
that the entries shown on his logs were 
incorrect in order to conceal the actual 
time spent in driving and other duties. 
At the time of the accident, Commis- 
sioner Murphy said, Reid had accumu- 
lated 33% hours of duty in the elapsed 
period of 43% hours after leaving 
Antonio, Colo., on August 10, and had 
not slept in a bed. 

The driver told a patrolman after the 
accident that he “just went to sleep,” 
the Commission said. It said that the 
patrolman told him to direct traffic while 
he went to get a wrecker; that when the 
officer returned, the driver was asleep 
on the running board of the truck, as 
shown in a photograph of the accident 
scene reproduced in the report; that a 
patrolman found capsules and pills con- 
taining an amphetamine sulphate in 
the tractor cab, and that Reid admitted 
he had been taking the drugs to stay 
awake. 


“This accident was clearly the result 
of the use by a motor carrier of a 
driver who was extremely fatigued and 
had been taking sleep preventive 
drugs,” the Commission said. “Driver 
Reid was required or permitted to drive 
a motor vehicle in apparent violation of 
section 192.4 of our motor carrier safety 
regulations. .. . 


“The carrier’s knowledge and willful 
participation in these violations are ap- 
parent by reason that the driver was dis- 
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patched in a fatigued condition, and 
furthermore, no provision was made for 
the driver to’rest while en route. Like- 
wise, the driver was knowingly and will- 
fully in violation of these requirements. 
Appropriate enforcement action will be 
taken by this Commission in connection 
with these violations. 


Drug Danger 


“This accident serves to illustrate the 
dual problem of driver fatigue and the 
use Of sleep preventive drugs. According 
to officials of the Food and Drug Ad- 
ministration, U.S. Department of Health, 
Education and Welfare, and law enforce- 
ment agencies of several states, the il- 
legal use by drivers of amphetamines, 
and related drugs, as sleep preventives 
has become a serious health and safety 
hazard. These sources state that these 
drugs in no way create energy, but they 
provide a false impression of alertness 
and well-being which permits the user 
to endure beyond his normal capacity. 
This state can be maintained indefinite- 
ly by added dosage of the drug, usually 
in increasing amounts, subject always 
to a final letdown which may come with- 
out warning. Such letdown, reportedly, 
usually results in the user falling asleep, 
but is also likely to cause hallucinations. 
Impairment of the user’s health is 
another very likely outcome of unau- 
thorized use of these drugs. 


“Various states, working with the 
Food and Drug Administration, have set 
up enforcement programs designed to 
combat this problem. However, since the 
primary offender is the driver of the 
interstate commercial motor vehicle who 
uses the drug to combat fatigue, it is 
recommended that the Commission pre- 
scribe rules to prohibit the possession 
and use of amphetamine drugs by such 
drivers unless use is authorized by a 
qualified physician. At the present time 
our means for coping with this situation 
are limited to enforcement of the hours 
of service limitations. We are, however, 
directing a vigorous enforcement pro- 
gram in that connection.” 


New Foreign Aid Shipment 
Policy Opposed by C & N W 


The new International Cooperation 
Administration policy requiring use of 
U.S. vessels in the movement of ocean 
freight exported under the mutual secu- 
rity foreign-aid program “will curtail 
foreign steamship service in the Great 
Lakes and destroy the very purpose for 
which the St. Lawrence Seaway was 
constructed,” Raymond J. Degnan, gen- 
eral foreign freight agent of the Chicago 
& North Western Railway, asserted in 
Chicago, February 7. 


Mr. Degnan said the C & N W was 
a principal carrier serving all western 
Great Lakes ports and was strongly op- 
posed to the new ICA policy, which be- 
came effective February 1. He said the 
railroad has been actively engaged in 
promoting and developing Seaway traffic 
through adjustments in rates, improve- 
ment in services and exchange of prop- 
erties. 


“It is our conclusion,” said Mr. Degnan, 
“that because of the scarcity of US. 
vessels in Great Lakes service the forced 
diversion of welfare and other cargoes 
to coastal ports, even when such diver- 
increased 


sions incur transportation 


costs, will curtail foreign 
service in the Great Lakes.” 

Mr. Degnan said that this would re- 
sult in “ultimate detriment to the mid- 
western economy,” and added: 

“The ICA policy obviously discourages 
port development programs, inland and 
ocean rate levels, transportation services 
and reduces Seaway toll receipts marked- 
ly, unless and until an adequate USS. 
merchant marine is available at Great 


steamship 
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Lakes ports.” Reconsideration and revi- 
sion of the ICA policy, so as to either 
release potential Seaway commodities 
from the policy or make exception to 
vessels in Great Lakes-overseas trade 
service, would be urged by the C & N W, 
he said 


Adequacy of Rail Car Supply Is Topic 
Of Debate at Shipper Board Meeting 


Rail Spokesman Says There Appear to Be Few Shortages, but Several 
Shippers Complain. Board Backs Rail Mail Pay Changes, Condemns AAR 
Service Reductions. Roads Urged to Prepare for Possible Emergency. 


Differing views on the adequacy 
of railroad freight cars were voiced 
January 26 by an official of the As- 
sociation of American Railroads and 
several industrial traffic men taking 
part in the one hundred sixteenth 
regular meeting of the Southwest 
Shippers Advisory Board. 


The three-day meeting held in the 
Buccaneer hotel, Galveston, Tex., opened 
January 24, The first two days were 
taken up with committee meetings. 

Action by the board at the general 
meeting included approval of a motion 
supporting legislation to repeal certain 
provisions of the railway mail pay act 
of 1916. An officer of the Military 
Traffic Management Agency, in an ad- 
dress, urged the railroads to prepare for 
possible emergency. Recent action by 
the AAR in cutting some services was 
condemned and it was predicted that 
there would be fewer freight carloadings 
in the board’s area in January-March 
than in the same quarter of last year. 


Commissioner Laurence K. Walrath, of 
the Interstate Commerce Commission, 
spoke on “Public Interest in Transporta- 
tion Trends” (T.W., Feb. 4, p. 37). 


Car Supply Debate 
The freight car supply situation was 
brought up by T. W. Flickinger, manager 
of the open top section of the AAR, 
who told the board: 


“If we have any problem at all, it is 
with the box cars. We have a little 
shortage running about 100 cars daily for 
the 50-foot car, the wide-door 40-foot 
and the better-grade flour. I might add 
that these shortages currently are taking 
place on the eastern and southern roads 
and the Pocahontas roads. You people, 
from our latest reports, haven’t been af- 
fected too much by these shortages.” 

Some _ shippers, however, registered 
complaints about the adequacy of cars 
and the general condition of cars fur- 
nished for their loading. 

Charles H. Thomsen, division traffic 
manager for the Champion Paper and 
Fibre Co., Pasadena, Tex., said placards 





Commissioner Laurence K. Walrath (second from right), of the Interstate Commerce Commission, 

who was the speaker at the one hundred sixteenth meeting of the Southwest Shippers Advisory 

Board, is shown here with (left to right) Bob C. Worley, general chairman of the board; Chas. B. 

Smith, president of the Galveston (Tex.) Chamber of Commerce, and W. H. Sandberg, general 
manager of the Galveston Wharves. 
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were attached to cars furnished his plant 
reading “Unfit to Load” when actually 
found to be unsuitable. They then were 
sent back to the carriers, he said. Sev- 
eral other shippers indicated they would 
adopt this practice. 

H. F. Easterling, district traffic man- 
ager for the Olin Mathieson Chemical 
Corp., West Monroe, La., urged the car- 
riers not to overlook the necessity of 
adding more plain box cars to their new 
equipment installation programs, even 
though the trend seemed to be toward 
more specialized types. He said a num- 
ber of commodities still required the 
plain all-purpose box car, which he 
termed the “backbone of the transporta- 
tion industry.” 

Thomas T. Kearns, traffic agent for 
the U.S. Borax Co., Carlsbad, N.M., re- 
ported periodic shortages of covered 
hoppers for potash loading, which he 
said caused not only a loss of business 
for U.S. Borax but created many in- 
conveniences in meeting shipping sched- 
ules. He urged the railroads to give 
consideration to increasing the number 
of such cars. 


Efferts by Carriers 


For the railroads, Wilbur C. Foster, 
general superintendent of transportation 
for the Texas & Pacific Railway, Dallas, 
and chairman of the railroad contact 
committee, said the carriers were making 
every effort to meet all shipper require- 
ments. 


He stressed the importance of return- 
ing fixtures to damage-free cars as a 
way shippers and receivers could help 
the railroads with this problem. He said, 
too, that issuance of proper instructions 
by companies as to the switching and 
spotting of cars for their account would 
eliminate some instances where the lack 
of such instructions had caused dif- 
ficulties. 


Another AAR spokesman was the dis- 
trict manager in Dallas, Bruce W. Tay- 
lor. He covered the regional picture and 
said that in 1960 the field force had 
made more than 850 checks on trans- 
portation conditions in the area, calling 
on shippers and receivers soliciting their 
cooperation in the programs advocated 
by the association. 


The board’s action with respect to the 
mail pay act was in accord with recom- 
mendations of the ICC. Specifically, the 
board went on record in support of H.R. 
1986 (introduced by Representative Al- 
ford, of Arkansas) to repeal the require- 
ment relating to the furnishing of in- 
formation to the Postmaster General 
by the ICC with respect to revenue re- 
ceived by railroads from express com- 
panies for the transport of express mat- 
ter. 

The MTMA spokesman was John W. 
Maxwell, chief executive officer for the 
agency in Dallas. Presenting a report 
for the military affairs committee chair- 
man, Col. Ray J. Cox, regional director 
of the MTMA, Mr. Maxwell outlined 
some defense preparations he said the 
railroads should make before the actual 
occurrence of an emergency. 


He beseeched the railroads to train 
personnel to take over command and 
operations for other assigned officers 
should it be necessary to replace them 


because of disability or disruptions to 
service. 

“A solid defense posture,” he said, “is 
necessary for our self-preservation, and 
the railroads must lead the way in this 
respect insofar as it applies to trans- 
portation of civilian and military per- 
sonnel and the implements of war.” 


AAR Service Reductions 


The attitude of the Southwest board 
in regard to the AAR service cuts, 
brought about as a result of budget re- 
ductions, was summed up by the general 
chairman of the board, Bob C. Worley. 
He said that although the Southwest 
board was not directly involved in the 
consolidations of other regional districts, 
he believed the work of the boards would 
suffer by the cutbacks. He urged the 
railroads to reconsider the step and take 
steps to strengthen the liaison represent- 
ed by the advisory boards with the rail- 
roads rather than weaken the structure 
“at a time when they face stiff competi- 
tion from other modes of transporta- 
tion.” 

The members ratified the resolution 
approved last October by the National 
Association of Shippers Advisory Boards 
protesting the budget cuts. 

The board members were told there 
probably would be 2,476 fewer freight 
car loadings in the board area in the 
first quarter than in the same three 
months of 1960. This would be a drop 
of one-half of 1 per cent. 

Paul L. Mills, traffic manager of the 
Producers Grain Corp., Amarillo, Tex., 
and general secretary of the board, re- 
ported for the executive committee. He 
said resolutions approved at the October 
meeting of the national association and 
now endorsed by the board pertained to 
the removal of “key-point” restrictions 
in the railroads’ handling of less-carload 
traffic; the use of data on car detention 
obtained under the car efficiency pro- 
grams of the regional boards for the 
purpose of requesting increases in de- 
murrage charges; elimination of terminal 
delays; the acquisition of freight equip- 
ment designed to help prevent claim 
problems, and the improving of the quali- 
ty and design of shipping containers. 
The board reaffirmed its action of Sep- 
tember, 1959, in calling on the carriers 
to notify shippers of cars delayed en 
route to destinations stopped for repairs. 


LCL Traffic Problem 


Problems in handling LCL traffic were 
aired January 24 at meetings of shipper 
and rail committees. It was decided to 
continue observing the developments in 
the use of the “Freight-Rite” system 
for simplified billing of freight before 
recommending that shippers and rail- 
roads undertake the system. 


At the meeting of the loss and dam- 
age prevention committee, there was a 
report on a new type of grain door man- 
ufactured by the Bemis Brothers Bag 
Co. called the “Ship-Safe Grain Door.” 
Russell W. Hauck, sales representative 
in St. Louis for Bemis, demonstrated 
the doors. 

The chairman of the joint loss-dam- 
age committee, W. W. Blackledge, traffic 
manager of the Oklahoma Department 
of Commerce & Industry, said shipper 
and railroad local committees were plan- 
ning to pursue vigorously their activities 
for the annual Perfect Shipping Cam- 
paign in April. 

He also brought to the committee’s 
attention a problem he said had caused 
many shipments to go astray or be mis- 
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handled—the use of illegible typewriter- 
size stencil markings on packages. He 
suggested more-legible labels. 

Difficulties encountered with the use of 
old paper bags, as reflected by recent 
tests at the AAR Research Center, were 
brought up, it being recommended that 
greater care and interest in utilizing 
newer bags be taken. 

A subject considered at previous meet- 
ings—the proper bracing of freight re- 
maining in stop-over cars—was men- 
tioned by Mr. Blackledge to stress the 
importance of all such shipments being 
inspected and the necessary precaution- 
ary action being taken to insure com- 
pliance with the loading and bracing 
rules, thus preventing claims. 


‘Tips’ for Shippers 


Cecil L. Williamson, general traffic 
manager of the Lone Star Steel Co., 
Dallas, and chairman of the car effi- 
ciency-clean car committee, said in a 
report that “getting the most out of rail 
cars has a dual meaning,” and he added: 

“It can be taken two ways. If you are 
thinking about the clean car aspect of 
our committee’s work you could be think- 
ing about rubbish and debris as what we 
could get out of the cars. If you were 
thinking of the car efficiency work, then 
you might think of the usage of the 
~~ 

“Don’t leave blocking, strapping or 
bracing in cars. Don’t leave debris or 
paper, boxes or creates for the other fel- 
low to dispose of for you. Don’t use 
empty cars to dispose of platform or 
warehouse debris. Don’t leave metal 
strapping hanging out of car doors or on 
car floors to cause injury. 

“Many employes are injured in this 
way. Don’t increase your transportation 
costs by causing extra switching of dirty 
cars Which you should clean. Take this 
message to your people: Unload 
promptly, unload completely, release 
quickly.” 

Aside from regular business, the board 
paid tribute to Charles P. Wasson, who 
retired December 1 as district manager 
of the Dallas office of the AAR. Mr. 
Wasson, who served nearly 40 years in 
the district, first as field secretary of 
the board and then as district manager, 
was presented gifts and a check contri- 
buted by board members and railroad 
representatives. 


The board will meet next May 23, 24 
and 25 in the Herring hotel, Amarillo, 
Tex. 


Employes Helping Reading 
To Win More Business 


E. Paul Gangeware, president of the 
Reading Railroad, told members of the 
Engineer’s Club of Philadelphia Feb- 
ruary 7 that both management and labor 
were cooperating in an effort to stimu- 
late more business for the Reading. 


Referring to the railroad’s “Operation 
Bootstrap” program, he recited instances 
in which employes had distributed 50,- 
000 matchbook covers and thousands of 
auto bumper stickers urging that traffic 
be kept on the rails. Also, he said, mem- 
bers of the National Association of Rail- 
way Business Women had distributed 
11,000 lapel buttons carrying sales mes- 
sages. 


Mr. Gangeware added: 


“We start with the premise that de- 
spite the difference between manage- 
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ment and labor organizations we have 
infinitely more things in common than 
those on which we disagree. It is a self 
help on which the railroads must first 
rely to improve their situation. In the 
final analysis, our success depends in 
large measure upon the understanding 
and loyalty of railroad employes.” 


1,000 Large Coal Hoppers 
Will Be Built for N & W 


An _ order for 1,000 new coal hopper 
cars of 85-ton capacity, to be built in 
its shops at Roanoke, Va., has been 
announced by the Norfork & Western 
Railway. 

Work on the $12 million order is to 
begin in April, with four to eight cars 
a day to be turned out. 

The N & W says the cars are of an 
original design and are the only 85-ton 
coal carriers on any American railroad. 
The company says the large cars en- 
able it to give faster delivery and un- 
loading service on coal orders. Lower 
initial cost, lower empty weight and 
generally reduced handling and main- 
tenance expense per ton of capacity 
are claimed. 


Port of New Orleans Adds 
Berth at Grain Elevator 


The Port of New Orleans has com- 
pleted construction of a third ship berth 
at its public grain elevator, according 
to W. J. Amoss, port director. 

The additional berth, part of the port’s 
$13.5 million modernization and expan- 
sion program at the elevator, is expected 
to increase significantly the elevator’s 
export capacity and to reduce the wait- 
ing time for vessels calling at New 
Orleans to load grain, he says. 


Present maximum outloading capacity 
of the elevator is 875,000 bushels per 22- 
hour day, and if loading is continued 
on a round-the-clock basis, this capacity 
can be stepped up to a maximum 1 
million bushels, he adds. 


FAA Takes Over Functions 
Of Military Flight Service 


The Federal Aviation Agency and the 
U.S. Air Force announced February 7 
the transfer of military flight service 
functions from the Air Force to the FAA 
for all military aircraft operating within 
the continental United States and in 
oceanic areas, the transfer to be com- 
pleted by February 15. 

In effect, it was explained, the FAA 
stations will be performing services for 
military pilots similar to those furnished 
general aviation pilots. The new func- 
tions will require the stations to route 
all military aircraft movement messages 
originated by military bases, plus other 
categories of traffic, to destination bases. 

The Air Force will deactivate six mili- 
tary flight service centers in the trans- 
fer, which will directly involve 180 of 
the FAA’s 404 flight service stations, 
with other FAA stations providing sup- 
port as necessary. 

Said the FAA: 


“The assimilation of military flight 
service by the Federal Aviation Agency 


is part. of an over-all FAA-Department 
of Defense plan, labeled ‘Project Friend- 
ship,’ first announced by the FAA in 
September, 1959. The plan, based pri- 
marily on economic considerations, calls 
for FAA assimilation of certain functions 
and services common to the operations 
of both agencies which are now being 
handled by the military. Specifically, 
these involve the areas of military con- 
troller training, military flight services, 
flight inspection of military air naviga- 
tional aids, and military air traffic con- 
trol services and facilities. Parts of these 
military functions already have been 
absorbed by the FAA. Others await 
solution to various administrative prob- 
lems.” 


Certification Standards Are 
Raised for Truck Safety Men 


The National Committee for Motor 
Fleet Supervisor Training has raised the 
professional requirements and standards 
for persons seeking certification in the 
positions of commercial motor fleet di- 
rector of safety, safety supervisor, and 
driver trainer. 


Goley D. Sontheimer, chairman of the 
committee on certification, and director 
of safety of the American Trucking 
Associations, Inc., announced the revised 
standards February 6. 


“The new certification rules make ex- 
tensive changes in former requirements 
through which the national committee 
has certified about 300 outstanding 
motor fleet men” in the three positions, 
he said. 


“Applications and full details of the 
certification program are available from 
Professor Amos E. Neyhart, executive 
secretary, NCMFST, Institute of Public 
Safety, Pennsylvania State University, 
University Park, Pa.” 


B & O Drops Philadelphia 


Harbor Lighterage Service 


The Baltimore & Ohio Railroad on 
February 2 issued an embargo (No. 23- 
61) against all freight, including ship- 
side delivery, “by B & O lighterage or 
floating” in Philadelphia Harbor. It said 
that floating operations were being dis- 
continued and that tariffs would be 
amended. 


An exception was made on “export 
and import freight making rail delivery.” 


Conference Tariff Notice 


The Mediterranean-U.S.A. Great Lakes 
Westbound Freight Conference has given 
notice that on reconsideration it has 
decided “for the time being” to main- 
tain its present tariff. 


N.J. Traffic Men Meet 


The membership of the New Jersey 
Industrial Traffic League heard a talk 
on railroad market research at their 
January meeting in the Robert Treat 
hotel, Newark. 

The speaker was James Lyne, editor 
of Railway Age magazine, who also is 
director of the commercial research bu- 
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reau of the Railway Executive’s Asso- 
ciation. 


AMMI President Supports 
ICA Order Restricting 


Ocean Charge Payments 


Asserting that the director of the 
International Cooperation Adminis- 
tration had been “subjected to pres- 
sures” to rescind a policy directive he 
issued in January that ICA would 
finance ocean charges only on goods 
carried in American-flag vessels 
(T.W., Jan. 28, p. 40), Ralph E. Casey, 


-_president of the American Merchant 


Marine Institute, has sent a tele- 
gram to the ICA director, Henry R. 
Labouisse, supporting the directive 
because foreign-flag ship owners 
were the only ones affected. 


The text of Mr. Casey’s telegram to 
Mr. Labouisse follows: 


“Understand you have been requested 
to rescind policy directive of January 
18 concerning ICA payment of ocean 
shipping costs. Such requests must stem 
from complete misunderstanding, since 
directive is an appropriate and effective 
measure to conserve dollar drain. It 
can in no way impede our foreign com- 
merce or be detrimental to any individ- 
ual region or area. Foreign-flag ship- 
ping, which regrets loss of this access to 
our tax dollars, is the only one af- 
fected.” 


Basis of Directive 


Mr. Casey, in a statement in which 
he released the text of the telegram, 
also said that the ICA step had been 
given lengthy consideration before it 
was taken and that it was one.of a 
number of actions required to stem the 
gold outflow resulting from the country’s 
adverse balance of payments. He added: 

“Under the action, the recipient coun- 
try is perfectly free,to make any ship- 
ping arrangements it pleases on that 
portion of its aid shipment which does 
not go on United States-flag vessels. All 
that is involved is that the United States 
will not pay dollars for foreign-flag 
shipping of third countries. It has never 
paid freight on recipient country ships.” 

Great Lakes interests had protested 
the ICA directive on the ground that, 
because of a lack of American-flag 
services on the Great Lakes, the direc- 
tive would be “a staggering blow” to 
development of the St. Lawrence Sea- 
way (T.W., Jan. 4, p. 42). 


As to these protests, Mr. Casey said 
that the ICA directive “expressly con- 
tradicts this.” He added that the direc- 
tive specified that “shipping costs will 
be paid only on aid cargoes shipped 
aboard American-flag ships ‘except where 
foreign-flag vessels are required to as- 
sure timely delivery of merchandise.’ ” 


“In other words,” Mr. Casey added, 
“the government will continue to pay 
shipping costs where American-flag ton- 
nage is not available and equivalent 
foreign tonnage has to be substituted. 
The Great Lakes situation thus affords 
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no basis for any exception to a policy 
which is clearly beneficial not only to 
American shipping but to the national 
economy and security as well.” 


DLF Approves U.S. Loan 
For 27 Ethiopian Airports 


Five major and 22 minor airports in 
Ethiopia will be built or improved with 
the assistance of a $19,500,000 U.S. loan 
approved January 31 by the Develop- 
ment Loan Fund. 

The DLF said the loan would be used 
for procurement of equipment, materials, 
and services in the U.S. or within Ethio- 
pia. It said the completed facilities 
would be under the supervision of the 
Ethiopian Civil Aviation Department, ex- 
cept for certain structures at the new 
Bole Airport at Addis Ababa which would 
be operated by the Ethiopian Air Lines, 
“with whom Trans Werld Airlines holds 
a management contract.” 

The DLF listed the airports involved 
as Bole International Airport, Addis 
Ababa; Asmara International Airport, 
Dire Dawa Airport, Jimma Airport, Ba- 
har Dar Airport and 22 “provincial air- 
ports” located in smaller population cen- 
ters throughout Ethiopia. 


Aide to Senator Selected 
To Be Chairman of NLRB 


Frank W. McCulloch, administrative 
assistant since 1949 to Senator Douglas 
of Illinois, has been selected by Presi- 
dent Kennedy to be chairman of the 
National Labor Relations Board. 

Mr. McCulloch, 55 years old, was born 
in Evanston, Ill. He attended public 
schools there, later being graduated from 
Williams College, Williamstown, Mass. In 
1929 he received a bachelor of laws de- 
gree from the Harvard Law School. 

From 1930 to 1935 he was in general 
law practice in Chicago. He was ap- 
pointed industrial relations secretary of 
the Council for Social Action, Congrega- 
tional-Christian Church, in 1935, a post 
he held until 1946. He was the public 
member of the Regional War Labor 
Board in 1943-44. 

In 1946 he became director of the labor 
education division at Roosevelt College, 
Chicago. He joined Senator Douglas 
three years later. 


Improved-Loading Seminar 


Planned for Five Cities 


(From Chicago Bureau of Traffic World) 


A one-day seminar on improving ma- 
chine and manpower loading will be 
offered by the Materials Management 
Institute and the Industrial Education 
Institute in five cities in February and 
March. 

The seminar will emphasize factors of 
machine and manpower loading, how to 
match capacity to requirements, anal- 
ysis of cycle times and operations 
sequences, advanced machine and man- 
power loading techniques and progress 
control and follow-up. 


A. V. Santora, materials manager of 


the Revere Corp. of America will con- 
duct the seminars. The places and dates 
announced by the sponsoring institute 
follow: Pick Carter hotel, Cleveland, 
February 21; Pick-Ft. Shelby hotel, De- 
troit, February 23; Sheraton-Blackstone 
hotel, Chicago, February 24; Belmont- 
Plaza hotel, New York City, March 1; 
Benjamin Franklin hotel, Philadelphia, 
March 2, and Sheraton-Plaza hotel, 
Boston, March 5. 

Registrations are being handled by 
the Materials Management Institute at 
221 Columbus Avenue, Boston. 


Tipton Charges Government 
With ‘Slowing’ Development 


Of Air Freight Industry 


Stuart G. Tipton, president of the 
Air Transport Association of Amer- 
ica; has accused the government of 
actions designed to retard the 
growth of air freight traffic. 


Speaking in Atlanta, February 2, at 
the fifty-ninth annual meeting of the 
Atlanta Freight Bureau, Mr. Tipton 
declared that while the certificated air- 
line industry was spending “millions of 
dollars gearing itself for tremendous 
growth,” the government was acting as 
if “to make absolutely sure that air 
freight would not develop as fast as it 
should.” 


Federal ‘Inactivity’ Blamed 


“Affirmative government action,” as- 
serted Mr. Tipton, “most certainly would 
have resulted in the earlier develop- 
ment of cargo aircraft. And this would 
have been of great help to everybody 
concerned—especially the government. 

“The airlines job of developing the air 
freight market called for initiative, in- 
genuity, innovation, and a tremendous 
sales effort. It called for these—and it 
got them. As a result, air cargo has been 
made into the fastest-growing type of 
airline traffic . . . It-is growing faster 
than any other form of cargo transpor- 
tation. 

“While all this has been going on, 
the government has certainly taken an 
odd position. 

“Instead of utilizing the common car- 
rier system for its commercial-type traf- 
fic, the government created its own air- 
line—MATS [Military Air Transport 
Service]. While the airlines went out 
and scraped, and hunted, and innovated 
to build up a freight market, the gov- 
ernment built up MATS to where its 
commercial-type air cargo amounts to 
about 1 billion ton-miles annually. 

“That is about as much as the total 
ton-miles of all air freight, air express 
and mail carried by all the US. scheduled 
airlines annually in domestic and inter- 
national operations combined 


“As it turned out, the bits and pieces 
of traffic the government did turn over 
to the carriers were turned over in such 
a way as to be, on the whole, more 
harmful than helpful. Specifically, on 
this point, the government .. . violates 
its own non-discrimination policy when 
it chisels lower rates out of the carriers.” 

Emphasizing a national defense need 
for new cargo aircraft, he said: 

“One thing that can be done right 
away is for the government to ship 
its commercial-type air traffic on the 
certificated airline system. It should 
ship at rates found to be reasonable by 
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government regulatory bodies. An ac- 
celerated air freight build-up will stim- 
ulate aircraft manufacturers. And the 
type of fleet needed for national defense 
and civil uses will be developed with 
maximum speed.” 


States Urged to Increase 
Work on Highway Building 


Top officials of the Department of 
Commerce, following up President Ken- 
nedy’s announcement of a speed-up in 
the federal highway program through 
immediate release of $724 million pro- 
grammed for the rest of the current fiscal 
year, have urged state officials to take 
advantage of the new money and in- 
oo highway building as much as pos- 
sible. 

Luther H. Hodges, Secretary of Com- 
merce, sent telegrams to all governors 
February 3, the day after President Ken- 
nedy’s announcement (T.W., Feb. 4, p. 
14). At the same time, Clarence D. Mar- 
tin, Jr. Under Secretary of Commerce 
for Transportation-designate, sent wires 
to state highway officials. 

The $724 allotment, originally intended 
for the fourth quarter of the fiscal year, 
is a part of the total made available to 
the states on a quarterly basis and does 
not constitute an increase for the fiscal 
year. Under the President’s order, the 
$724 million may now be used, effective 
immediately, for work on the highway 
program. 


High Costs Force ‘Pennsy’ 


To Curtail Food Services 


Dining and coffee shop tavern cars 
on most trains operating between Phila- 
delphia and New York City will be dis- 
continued February 12 by the Pennsyl- 
vania Railroad, but meal service on New 
York-Washington trains serving Phila- 
delphia will continue, the “Pennsy” 
says. 

Fred Capri, vice-president in charge 
of sales, said the step was brought about 
by rising costs. 

“We are faced with the necessity of 
reducing heavy deficits in our food serv- 
ice operations,” he said. “Even so, we 
will continue to have dining car losses 
in terms of millions of dollars a year. 
Curtailment of these least-essential food 
services is necessary if we are to con- 
tinue adequately those which meet 
greater needs of the traveling public.” 


Arbitrator Chosen to Head 


Federal Mediation Service 


President Kennedy announced his in- 
tention February 2 to appoint William E. 
Simkin, president of the National Acad- 
emy of Arbitrators, as director of the 
Federal Mediation and Conciliation 
Service. 


Mr. Simkin, 54, entered federal employ- 
ment in 1942, serving successively as 
special mediation representative and as- 
sociate member of the National War 
Labor Board, 1942-43; chairman of the 
shipbuilding commission of the NWLB, 
1943-44, and co-chairman of the steel 
commission of the NWLB and National 
Wage Stabilization Board, 1945-47. In 
1950 he was elected president of the Na- 
tional Academy of Arbitrators, and since 
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then has been permanent arbitrator for 
the American Viscose Corp., the Crucible 
Steel Co. and the National Can Co. He 
has served for 22 years as an impartial 
labor arbitrator for the men’s clothing 
and women’s dress industry in Phila- 
delphia. 

He attended public schools in Merri- 
field, N.Y., and received a bachelor of 
science degree in 1927 from Earlham Col- 
lege, Pa. He later took graduate courses 
at Columbia University and the Univer- 
sity of Pennsylvania. 

He resides in Wallingford, Pa. 


Worthington Corp. Produces 


Truck Refrigerator Unit 


The Worthington Corp., of Harrison, 
N.J., manufacturer of air-conditioning, 
refrigeration and heavy industrial equip- 
ment, announced its “entry into the 
transportation field” February 7 “with 
the perfection of a refrigeration-heating 
system applicable for use on highway 
and railroad piggyback trailers.” 

“The introduction of transportation 
refrigeration systems for hauling per- 
ishable commodities completes the link 
between the food processor and the su- 
permarket, both of which are now served 
by Worthington refrigeration and air- 
conditioning equipment,” said Randall 
W. Johnson, manager of the new trans- 
portation section in the air condition- 
ing division. 

He said the new truck refrigeration 
unit could maintain a precise tempera- 
ure at any level between 10 degress 
below zero to 75 degrees above. He said 
it automatically provided either refriger- 
ation or heating as required, with auto- 
matic defrosting. 

The new TDU-800 is a two-unit sys- 
tem consisting of a diesel-engine-driven 
condenser unit and an evaporator unit, 
the company says, adding: 

“Installed, the entire system weighs 
300 pounds less than other competitive 
systems of equivalent capacity and takes 
up 50 per cent less loading space. In- 
herently, the design provides the light 
weight required for highway operation 
and shock and vibration resistance re- 
quired for railroad piggyback operations. 

“All the controls designed as part of 
the TDU-800 system are provided to 
assure dependable temperature control. 
Once the system is manually started and 
the thermostat set, the desired load tem- 
peratures can be maintained unattended 
regardless of outside temperature vari- 
ations.” 


Casey Voted Sixth Term 
In Presidency of AMMI 


Ralph E. Casey was reelected president 
of the American Merchant Marine In- 
stitute on February 7, at its annual 
meeting in New York City, for his sixth 
term. 

Also reelected were George C. Charl- 
ton, secretary; William G. Mullins, vice- 
president and treasurer, and Alvin 
Shapiro, vice-president in charge of the 
Washington (D.C.) office. 

Members of the board of directors are: 

James A. Farrell, Jr., president of Far- 
rell Lines; Maj. Gen. John M. Franklin, 
chairman of the board of United States 
Lines; Robert J. Jurgen, president of the 
Calmar Steamship Co.; A. E. King, presi- 
dent of Isthmian Lines; Charles Kurz, 


president of the Keystone Shipping Co.; 
Joseph T. Lykes, chairman of the board 
of the Lykes Bros. Steamship Co.; J. Ar- 
thur Marquette, vice-president of the 
United Fruit Co. 

Wilfred J. McNeil, president of the 
Grace Line; W. T. Moore, president of 
Moore-McCormack Lines; John D. Rog- 
ers, general manager of the marine di- 
vision for the Humble Oil & Refining 
Co.; Carl F. Vander Clute, general man- 
ager of the marine department of the 
Gulf Oil Corp.; C. R. Walton, vice- 
president of the Mystic Steamship Di- 
vision of Eastern Gas & Fuel Associates; 
Adm. John M. Will, president of Ameri- 
can Export Lines, and Capt. Soren Wille- 
sen, executive vice-president of the 
Sprague Steamship Co. 


AS T & T Adds Two Persons 
To Certified Member List 


(From Chicago Bureau of Traffic World) 


The names of two “candidates” who 
have completed successfully the exami- 
nation program of the American Society 
of Traffic and Transportation and thus 
have become certified members of the 
Society have been made public by Henry 
A. Fahl, registrar of the AS T & T. 

The names of the new holders of 
A S T & T membership certificates and 
the titles of original papers they pre- 
sented to fulfill the final requirement of 
the examination program were announced 
by Mr. Fahl as follows: 

Lewis L. Kantz, general traffic man- 
ager, Central Steel & Wire Co., Chicago, 
“A Traffic and Transportation Exposition 
for the Industrial Neophyte Salesman,” 
and E. S. Miller, traveling freight agent, 
Canadian National Railways, Atlanta, 
“Section 13(a), Interstate Commerce 
Act, Discontinuance of Passenger Train 
Service.” 


TAA Urges Favorable Action 


To Set ‘Transport Week’ 


Passage by Congress of legislation 
providing permanently for annual ob- 
servance of a. National Transportation 
Week would give the transportation in- 
dustry “rightfully deserved recognition,” 
the chairman of the Senate and House 
judiciary committees have been told by 
Harold F. Hammond, executive vice- 
president of the Transportation Associa- 
tion of America. 

Mr. Hammond sent letters to the two 
chairmen—Senator Eastland, of Missis- 
sippi, and Representative Celler, of New 
York—in support of recently introduced 
legislation which would authorize the 
President to proclaim permanently Na- 
tional Transportation Week in May. The 
measures are S. J. Res. 35 and H. J. Res. 
143 (T.W., Jan. 28, p. 62). 

Approval of the resolutions, Mr. Ham- 
mond said, would: 

“Provide for the rightfully deserved 
recognition of the importance of our 
highly modern and complex transporta- 
tion industry—so necessary in peace and 
so vital in war. 

“An annual ‘National Transportation 
Week’ would be a definite tribute to the 
men and women who are responsible for 
the fulfillment of the nation’s many 
daily transport requirements.” 

Similar legislation was adopted last 
year by Congress and signed by the 
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President. However, it provided for the 
observance of National Transportation 
Week in 1960 only. 


New York-New Jersey 
Agency Works to Improve 


Freight Handling at Port 


The New York-New Jersey Trans- 
portation Agency has announced the 
start of work toward improvement in 
the facilities and methods of freight 
handling in the New York port area 
to bring greater economy and speed. 
The agency also has appointed an 


_executive director, Alex L. Hart. 


The two members of the bi-state 
agency—Arne C. Wiprud, director of the 
New York State Office of Transportation, 
and Dwight R. G. Palmer, commissioner 
of the New Jersey Highway Department 
—said the railroads serving the port and 
the Port of New York Authority had 
agreed to cooperate in the freight-move- 
ment program. 

“Improvements in the handling of 
freight,” Messrs. Wiprud and Palmer 
said, “will enhance the competitive posi- 
tion of the Port of New York and of the 
shippers and industries using the port. 
It will also benefit trans-Hudson com- 
muters, since the railroads serving the 
area are experiencing a continuous de- 
cline in net revenues from freight opera- 
tions which threatens their ability to 
continue passenger operations.” 

Messrs. Wiprud and Palmer said the 
executive director would be in charge of 
carrying out their programs and policies. 

Mr. Hart, 47, was graduated from the 
School of Business Administration and 
Mathematics at Pennsylvania State Uni- 
versity in 1936. He received a doctor’s 
degree in economics and statistics from 
the University of Minnesota in 1943. 

Since 1952 he has been a consultant in 
surveys, forecasting and planning. In 
addition, he is an instructor in business 
statistics at New York University. Prior 
to 1952 he was the port authority’s chief 
of airport planning. Before that he was 
director of research and planning for 
Eastern Air Lines and economist for 
the Federal Reserve Bank of New York. 


Messrs. Wiprud and Palmer also said 
bills to permit the Port of New York 
Authority to acquire the Hudson & Man- 
hattan Rail Transit System were being 
drawn for submission to the legislatures 
of the two states in time for action in 
current sessions (T.W., Feb. 4, p. 48). 


With regard to the general aims of the 
bi-state agency and the transportation 
problems confronting it, the two agency 
members said all parties of interest must 
recognize the urgency of the situation. 

“The problem will not cure itself,” they 
said. “Action is being taken now to de- 
velop an adequate solution and avoid 
the cost of restoring rail services, which 
if they were abandoned, would be pro- 
hibitive. 


“The efforts of the two states and 
their communities are being coordinated 
and focused on essentials through the 
bi-state agency. All-out efforts are re- 
quired by all of us charged with the 
responsibility for the region’s mass 
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25 years 
Ago pm 


From TRAFFIC WORLD 
February 15, 1936 


The policy committee of the 
American Trucking Associations, 
Inc., decided to petition the In- 
terstate Commerce Commission to 
institute a general investigation of 
door-to-door service by railroads, 
the Commission having refused 
to act favorably on the protest 
of the truckers and others against 
rail tariffs providing for such 


service. 
* 


Class I railroads in 1935 had 
net railway operating income of 
$500,071,924, which represented 
a return of 1.93 per cent on their 
property investment, according to 
figures compiled by the Associa- 
tion of American Railroads. 


Examiner G. O. Basham, who 


had been serving on the staff of 
Chairman Charles D. Mahafhe, 
of the Interstate Commerce Com- 
mission, Was appointed assistant 
chief examiner of the Shipping 
Board Bureau of the U.S. De- 


partment of Commerce. 


* 


Secretary of Commerce Roper 
recommended to Congress that it 
authorize construction of three 
or four modern combination car- 
go-passenger ships at a cost of at 
least $6 million each for use in 
the trade between New York 
City and the east coast of South 
America. 

* 


The national rates and tariffs 
committee of the American 
Trucking Associations was reor- 
ganized and renamed the National 
Classification and Rates Commit- 
tee. 





transportation services if the present ad- 
verse trends are to be reversed and the 
needs of the people of the metropolitan 
area are to be met.” 


Int‘l Motor Rate Council 


Formed; Officers Elected 


Members of the Michigan Rate Coun- 
cil, Detroit, and of the Motor Rate Club 
of Chicago met in Fort Wayne, Ind., 
January 28, approved by-laws for forma- 
tion of the International Motor Rate 
Council, and elected officers for the new 
organization. 

Elected were Steuart Sharp, president; 
Ken Illingworth, vice-president; Joyce 
Symons, secretary, and Larry Pettet, 
treasurer. Elected as auditors were Gene 
Adams and Louise Duncan, who also will 
have charge of the group’s first conven- 
tion scheduled for June 17-18 in Detroit. 

Mr. Sharp said that educational and 
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social betterment were the chief func- 
tions of the new council which would 
have its headquarters at 7806 S. Ashland, 
in Chicago. 

“There are approximately 200 members 
at this time and it is hoped that new 
councils will be formed all over America 
to become affiliated with the Interna- 
tional Motor Rate Council,” said Mr. 
Sharp. “Any rate group requesting in- 
formation may write to the above men- 
tioned address for details. 


“Traffic managers may also note that 
this international council may be a good 
source for experienced rate help.” 





Date for EITL Meeting 


The spring meeting of the Eastern In- 
dustrial Traffic League has been sched- 
uled for April 18, 19 and 20 in the Ben 
Franklin hotel, Philadelphia. Frank E. 
Kearney, vice-president of the J. Leo 
Cooke Warehouse Corp., said details 
would be made known later. 


Legislative News 


ATA Spokesman Complains to Senate Unit 
About Competition From the Government 


Surface Transportation Subcommittee, Opening Hearing on Government 
Competition, Is Told That Alaska Railroad, Federal Ownership of Tank 
Cars Harm Truck Industry. Repeal of Section 22, as an Aid, Proposed. 


The surface transportation sub- 
committee of the Senate interstate 
and foreign commerce committee, 
which opened a hearing February 8 
on government competition with reg- 
ulated carriers subject to the inter- 
state commerce act, was told by a 
spokesman for the American Truck- 
ing Associations, Inc., that there 
were both various areas of direct 
competition and closely related com- 
petition of a sort in government 
procurement practices. 


The witness, the only one to be heard 
on the first day of the scheduled two- 
day hearing, was James F. Fort, counsel 
—public affairs for the ATA. Listed to be 
heard the next day were representatives 
of the American Waterways Operators, 
REA Express and the Transportation 
Association of America. 

Mr. Fort told the subcommittee he 
did not have extreme proposals, but 
that “we do say that there are many 
instances in which private industry can 
do many jobs cheaper and better than 
the government can do them.” 


In the main, he dealt with two such 
instances: The Alaska Railroad and the 
government’s ownership of a fleet of 
railroad tank cars. He mentioned, also, 
but did not elaborate on, various prac- 
tices of the Post Office Department, 
procedures in the Department of De- 
fense in the movement, packing and 
warehousing of household goods, and 
local cartage type movements by the 


General Services Administration for it- 
self and other government agencies. In 
the area of procurement, Mr. Fort urged 
repeal of section 22 of the act, under 
which special rate tenders are made 
to the government. 


Alaska Railroad Factor 


“The Alaska Railroad,” Mr. Fort said, 
“is perhaps one of the most obvious 
instances of direct government com- 
petition with our industry. We recog- 
nize the necessity for the original con- 
struction and even for the present op- 
eration of that rail line. 

“But we fail to see why this com- 
petitor of our Alaska motor carriers 
should be allowed to compete without 
having to observe any of the rules of 
the game. That wholly government op- 
eration is subject to none of the pro- 
visions of the interstate commerce act. 
Its rates do not have to be reasonable 
or nondiscriminatory; it doesn’t have to 
make a profit to stay in business.” 

The ATA spokesman urged passage 
of legislation simliar to that passed, but 
vetoed, last year which would bring the 
Alaska Railroad under the interstate 
commerce act in regard to the so-called 
economic aspects of regulation. 


Moving on to the subject of govern- 
ment ownership of tank cars, Mr. Fort 
said the government had a fleet of about 
3,900 such cars, used mainly to trans- 
port jet fuel and gasoline. 


Gov’t Tank Car Fleet 


“The operation of these tank cars,” he 
said, “is direct, unfair competition with 
for-hire tank truck transportation and 
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privately owned tank cars in addition 
to being a financial burden on the 
government. - 

“Speaking with respect to financial 
burden, we have evidence to indicate 
that shippers—and this includes private 
shippers as well as the government— 
are not adequately compensated by the 
railroads for the use of shipper-owned 
tank cars. In this case we are dealing 
with government as the owner. Because 
the railroads do not, in general, own 
tank cars they compensate—or really 
partially compensate—the shipper for 
furnishing this equipment. 

“At present, the railroads allow 5% 
cents per mile on tank cars. About two 
years ago the allowance was only 4 cents 
a mile. The report of the American 
Petroleum Institute committee on tank 
car compensation shows that the average 
cost of operating a tank car in 1959 
was 6.299 cents per mile. 

The shipper, therefore, at present is 
out of pocket approximately 8 cent a 
mile. Up to two years ago he was losing 
about 2 cents a mile. These are average 
figures. The loss is much greater on 
short trips because the time spent in 
loading and unloading is not compensa- 
ted for and will frequently exceed the 
time spent in actual operation. It is not 
unusual for a tank car to take 10 days or 
more on a 100-mile round trip... . 


“Probably no one really knows how 
much it costs the federal government to 
operate its tank cars. Its original costs, 
upkeep and personnel costs to maintain 
and operate this fleet are not known 
to us. 


“We are fairly certain, however, that 
it is, at most, no more efficient than 
private shippers and tank car companies. 
It follows, therefore, that not only is 
the federal government in competition 
with private tank car companies but it 
is, in effect, subsidizing the railroads as 
against privately owned tank truck car- 
riers. .. 

“We believe the record shows that not 
only is the government in competition 
with private industry in this field but 
that it is bearing a large—but unknown 
—cost which could be saved by transfer 
of this fleet to private industry.” 


Section 22 Proposal 


Mr. Fort then turned his attention to 
section 22, calling it the “most outstand- 
ing” example of a statutory provision 
promoting government procurement of 
transportation. He said the ATA “strong- 
ly” supported its repeal. However, he did 
say the ATA would support the proposal 
in the recent so-called Doyle study re- 
port that section 22 be repealed but al- 
lowed to remain in effect for one year 
following repeal to avoid disruption of 
government rates. 

“Why,” Mr. Fort asked, “is the prin- 
ciple of reduced rates to the government 
bad? The provision for reduced rates to 
the government allows discrimination 
to take place between commercial and 
government shippers. It imposes a bur- 
den on commercial shippers who must 
necessarily pay higher rates to offset the 
effects of unrestrained rate reductions to 
the government. 


“It promotes the substitution of judg- 
ment on the part of government traffic 
management agencies for that of the 
Commission. It provokes distrust be- 
tween carriers in different modes of 
transportation, as well as within the 
same mode. And it results in derogatory 
remarks being leveled at government 
agencies because of the chaotic rate 





conditions which inherently stem from 
the reduced rate provisions. 

“The repeal of section 22 would remove 
most of the evils which now flow from 
the provisions of section 22 and place 
the government on the same basis with 
respect to rates as other commercial 
shippers.” 


Federal Purchasing Policies 


Another “competitive” factor in pro- 
curement policies — the government’s 
practice of obtaining bids on a delivered 
basis when purchasing goods—was next 
explored by Mr. Fort, who told the sub- 
committee: 


“In accepting bids on many commodi- 
ties, the policy of the government is 
not only to encourage but in some cases 
to insist on bids on an FOB delivered 
basis rather than an FOB origin basis. 
On an FOB delivered basis, there is 
no means of determining how much 
the government is paying for trans- 
portation. The government cannot de- 
termine whether or not the lowest-avail- 
able transportation rate is being used. 
We have reason to believe that in many 
cases savings in transportation costs 
are possible. 

“One practical effect of this policy 
from the common carrier standpoint is 
that when bids are accepted on a deliv- 
ered basis the supplier during slack 
time uses his own trucks to make deliv- 
ery. In other words, this policy encour- 
ages private carrier transportation to 
the detriment of the common carrier in- 
dustry. However, during exceedingly 
busy times the shipper calls upon the 
for-hire industry to move this traffic 
on a commercial bill of lading. 

“The practical effect of this policy 
is that the for-hire industry uses this 
part of its fleet inefficiently. If the 
bids were given on a basis whereby the 
for-hire carrier could make more-effi- 
cient use of its fleet, this increased 
efficiency could well result in decreased 
transportation costs to the government 
and, in addition, the government would 
receive better service. 


“We believe that in order for the 
government to evaluate these bids prop- 
erly so as to determine whether or not 
it is getting the most-advantageous or 
lowest-cost transportation that all pro- 
curement bids should be on both an 
origin and destination basis.” 


House Committees Retain 
Most Members From 1960 


The Democratic leaders in the House, 
making committee assignments Febru- 
ary 6, left the interstate and foreign 
commerce committee and the merchant 
marine and fisheries committee little 
changed from last year. Republican 
members were to be appointed later. 


The Democratic lineup on the inter- 
state and foreign commerce committee 
has been cut from 20 to 19. The 19 all 
served on the committee last year. Elim- 
inated was Representative Brock, of 
Nebraska, who was defeated for reelec- 
tion. 


On the merchant marine committee, 
also, the number of Democrats was re- 
duced by one, from 20 to 19, with two 
new members being added. They are 
Representatives Byrne, of Pennsylvania, 
and Vanik, of Ohio. Representative 
Nix, of Pennsylvania, was dropped from 
the committee member list, and Repre- 
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sentative Oliver, of Maine, and Flynn, 
of Wisconsin, were not reelected. 

Senate committees were chosen earlier 
(T.W., Jan. 21, p. 60). 


Senator Urges Expansion 
Of Trade and Commerce 


Via St. Lawrence Seaway 


Senator Wiley, of Wisconsin, said 
in the Senate, February 6, that a 
“vastly expanded effort” was needed 
to encourage a larger flow of trade 
via the St. Lawrence Seaway. 


“The American people,” he said, “have 
a $140 million investment in the water- 


- way. Unless the project is made to pay 


off, this will mean loss to the taxpayer. 
A far greater loss, however, would be 
that of failing to take advantage of the 
new economic opportunity offered by the 
waterway.” 


Senator Wiley also made public a let- 
ter he had received from Marvin Fast, 
executive director of the Great Lakes 
Commission. 


“At the direction of the Great Lakes 
Commission,” Mr. Fast wrote, “this en- 
dorses the expanded traffic develop- 
mental activity by the St. Lawrence 
Seaway Development Corp. and respect- 
fully recommends action by the Congress 
to increase funds for this purpose as 
urged recently by the corporation’s ad- 
visory board. 


Seaway Self-Liquidation 


“In supporting an expanded traffic de- 
velopmental program by the Seaway de- 
velopment corporation, the commission— 
which is a joint and official agency of 
seven Great Lakes states—stresses the 
Self-liquidating nature of the St. Law- 
rence Seaway. 


“In the commission’s view, compliance 
with this requirement of self-liquidation 
requires traffic developmental activities 
by the corporation not possible under 
present budget policies. The commission 
therefore recommends additional funds 
for such activities so as to permit the 
corporation to assist in the achievement 
of the maximum, usage of the Seaway’s 
navigation facilities on which self-liqui- 
dation depends. 


“Expansion of traffic developmental 
activities by the Seaway development 
corporation also is suggested by addi- 
tional considerations. We note, first, the 
importance of stepping up efforts to in- 
crease U.S. exports and the country’s 
trade surplus as a means of reducing the 
outflow of gold resulting from the present 
deficit in the balance of payments. 


“We point out in this connection that 
the Seaway was intended to create new 
exports, commerce which would not move 
in the foreign trade of the United States 
without the Seaway. It therefore would 
appear to be especially in the national 
interest at this time to promote such 
new trade and, it follows, to permit the 
Seaway development corporation to en- 
gage in traffic development to a greater 
degree. 


“Secondly, the cost of developmental 
activities ultimately will not be borne by 
taxpayers but, because of the Seaway’s 
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self-liquidating feature, by those paying 
tolls for its direct benefits. 

“In view of your special interest in the 
Seaway and the Great Lakes we hope 
you will find it desirable to give this 
recommendation your special attention. 
Your support of increased funds as 
recommended by the commission will be 
appreciated.” 


‘Arms-of-Congress’ Question 
Raised as Senate Grants 


Reorganization Authority 


A bill (S. 153) granting authority to 
President Kennedy to reorganize the 
executive branch of the government 
Was passed February 6 by the Senate 
and was sent to the House, after 
several senators, in the debate on the 
bill, had advised the Senate to re- 
member that some of the agencies 
covered were arms of Congress. 


Debate on the floor revolved around 
section 7 of the bill, worded as follows: 

“When used in this act, the term 
‘agency’ means any executive department, 
commission, council, independent estab- 
lishment, government corporation, board, 
bureau, division, service, office, officer, 
authority, administration or other estab- 
lishment in the executive branch of the 
government, and means also any and all 
parts of the municipal government of the 
District of Columbia except the courts 
thereof. Such term does not include the 
Comptroller General of the United States 
or the General Accounting Office, which 
are a part of the legislative branch of the 
government.” 

Several senators took this to imply that 
areas of executive activity which were in 
fact branches of Congress were consid- 
ered to be in some special classification 
and that the only agencies to be ex- 
empted from S. 153 were the two specifi- 
cally mentioned. 


Magnuson Expresses Concern 


Senator McClellan, of Arkansas, was 
questioned, after he had explained the 
measure, by the chairman of the inter- 
state and foreign commerce committee, 
Senator Magnuson, of Washington, who 
said: 

“I have no objection to what the sena- 
tor from Arkansas or the Administration 
is trying to do with respect to the re- 
organization of some of the agencies. I 
suppose no one has been more critical of 
the so-called independent agencies in the 
Administration than I have. However, 
many of the agencies, such as the Inter- 
state Commerce Commission, have had 
more work thrust upon them. 

“No one has been more critical of the 
independent agencies than I have been 
or my committee has been, and they have 
done some things which, in some cases, 
have required amendments to the law. 
We have submitted some proposed 
amendments. In other cases, the agen- 
cies weave around themselves a web from 
which they do not seem to be able to 
extricate themselves administratively. 
Sometimes there is a question of the suf- 
ficiency of personnel. 

“In addition, sometimes the number 
of the members of such a commission is 





at issue. I am not critical of individual 
commissioners, but it has been suggested 
that the Interstate Commerce Commis- 
sion might be less unwieldy if instead 
of having 11 members it had four, five 
or even three members. It has been sug- 
gested, at the other extreme, that there 
be a director and also a board of appeals 
in case some person did not like action 
which had been taken and wished to 
appeal. 

“It is true, as was pointed out by the 
Landis report and by our committee dur- 
ing the last five or six years, that the 
average case before one of these agencies 
takes 15 or 16 months and sometimes 
takes even years. The result of such 
delay is that the barn door may be 
locked after the horse has been stolen. 
In addition, many small firms, such as 
trucking concerns, cannot afford to have 
adequate representation before these 
agencies in Washington. 


‘Situation a Bad One’ 


“I believe that the members of these 
agencies individually do very fine work, 
but the collective situation is a bad 
one. So the purposes of S. 153 are good. 
However, we must remember that these 
agencies are arms of Congress. 

“Let me point out to the senator from 
Arkansas that the committee on inter- 
state and foreign commerce has juris- 
diction over these agencies which have 
been created chiefly in the field of trans- 
portation, interstate commerce, commu- 
nications, railroads, bus lines, pipelines 
and so forth. 

“Suppose the President sends to Con- 
gress a plan calling for reorganization 
of the Interstate Commerce Commission, 
let us say. Our committee has respon- 
sibility for that agency and reports to 
the Senate the nominations of the mem- 
bers of the Commission and makes rec- 
ommendations regarding the action to 
be taken by the Senate on the nomina- 
tions. Our committee is also constantly 
concerned with any necessary changes 
in the laws relating to the Commission. 

“In other words, all that responsibility 
rests with the committee on interstate 
and foreign commerce. If such a mes- 
Sage were sent to Congress, it would 
be referred to the committee on govern- 
ment operations, headed by the senator 
from Arkansas, and our committee on 
interstate and foreign commerce would 
have nothing to say about the proposed 
reorganization despite the fact that, 
actually, we believe such a reorganiza- 
tion should be made... . 

“Is our committee to be abolished? 
Are we to be allowed to have anything 
to say about plans to reorganize these 
agencies?” 


Action in Congress 

Senator McClellan explained that 
when a reorganization plan is sent to 
Congress it is referred to the govern- 
ment operations committee, but that in 
order to have any action taken on the 
plan a resolution of disapproval must 
be submitted. 

“Any senator can submit it, as I un- 
derstand,” Senator McClellan said. “In 
other words, if no such resolution is 
submitted and voted on, the plan will 
go into effect. 

“So, if such a reorganization plan 
came to the Congress, if the senator 
from Washington decided that his com- 
mittee wished to investigate and con- 
sider and hold hearings on the plan, 
the committee could proceed by means 
of authorizing the chairman of the 
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committee to submit a resolution of dis- 
approval, and that resolution would be 
referred to the committee on govern- 
ment operations, and before that com- 
mittee the senator from Washington 
could be heard. 

“But there would never be any ob- 
jection on my part to having any com- 
mittee which had legislative jurisdiction 
of the subject matter also consider it. 
However, of course, I cannot change 
the rules of the Senate.” 


Landis Report Mentioned 

At another point Senator Magnuson 
said: 

“The only reason why I raised the 
point was that the interstate and for- 
eign commerce committee, for example, 
has jurisdiction over matters relating to 
the Commerce Department. When it is 
suggested that we would have no reason 
to examine the reorganization plan of 
the President referring to an executive 
department, I point out that, in the nar- 
row field of these particular agencies, 
they are arms of the Congress by the 
basic laws which established them, and 
that becomes a little different matter.” 

Once again, at still another point in 
the debate, Senator Magnuson made note 
of the Landis report. 

“With reference to the so-called Landis 
report, and there have been others that 
were similar,” he said, “I agree with 
the objectives because, surely, we need 
to do something about the independent 
agencies, but they are arms of Congress. 

“There are a lot of ‘Hill’ lawyers who 
try to tell us the situation is different, 
but they are not correct. I think no 
responsible person looking at the history 
of the basic legislation establishing these 
agencies will doubt that they are arms of 
Congress.” 





TRANSPORT MEASURES 
INTRODUCED 





RAIL TRANSPORTATION 


S. 794, to offset the Supreme Court de- 
cision in the Chicago & North Western 
Railway telegraphers’ case (see story). 
By Senator Dirksen, of Illinois. 


H.R. 3734, to amend the housing act to 
assist state and local governments and 
their public instrumentalities in improv- 
ing mass transport in metropolitan 
areas. By representative Carey, of New 
York. Also: H.R. 3951, Representative 
Burke, of Massachusetts. 


H.R. 3748, to permit railroad corpora- 
tions to take full advantage of tax re- 
lief measures enacted or granted by the 
states and their political subdivisions. By 
Representative Dooley, of New York. 
Also: H.R. 3870, Representative Church, 
of Illinois. 


H.R. 3795, to amend the railroad retire- 
ment act to provide increases in benefits. 
By Representative Powell, of New York. 


H.R. 3997, to amend the boiler inspec- 
tion act to exempt from its application 
certain small railroads whose boilers are 
insured. By Representative Morrison, of 
Louisiana. 


MOTOR TRANSPORTATION 


H.R. 3757, to state the policy of Con- 
gress with respect to reimbursement for 
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certain highways on the interstate sys- 
tem. By Representative Goodell, of 
New York. e 


H.R. 3758, to permit states having toll 
and free roads, bridges and tunnels des- 
ignated as part of the national highway 
system to designate other routes for in- 
clusion in the system. By Representa- 
tive Goodell, of New York. 


H.R. 3902, to provide for a White House 
conference on highway safety. By Rep- 
resentative Teague, of Texas. 


AIR TRANSPORTATION 


H.R. 3807, to require owners of civil air- 
craft to show proof of financial responsi- 
bility for damages arising out of opera- 
tion of such aircraft. By Representative 
Wharton, of New York. 


WATER TRANSPORTATION 


S. 804, to lengthen the time during which 
the FMB may suspend tariff schedules 
(see story). By Senator Bartlett, of 
Alaska, for himself and Senator Gruen- 
ing, of Alaska. 


GENERAL TRANSPORTATION 


H.R. 3764, to establish an Office of Inter- 
national Travel. By Representative 
Halpern, of New York. Also: H.R. 3781, 
Representative McDowell, of Delaware; 
H.R. 3897, Representative Ostertag, of 
New York. 


Longer Suspension Period 
Of FMB Tariffs Proposed 


Legislation to permit the Federal Mari- 
time Board to suspend tariffs for seven 
months instead of the four months now 
allowed was favorably reported by the 
Senate interstate and foreign commerce 
committee February 8, two days after 
being introduced by the two members 
of the Senate from Alaska, Senators 
Bartlett and Gruening. 


The measure (S. 804) is identical to 
a version which was passed last year by 
the Senate but which did not receive 
House action (T.W., April 2, 1960, p. 54). 

Senator Bartlett said the introduc- 
tion was a sequel to the board’s failure 
last year to suspend an increase in 
steamship rates to his state. 

“The bill introduced today,” he told 
the Senate, “would allow the board to 
suspend such increases for seven months 
instead of the four-month period now 
permitted. For easy reference, the bill 
would amend section 845 of title 46, 
United States Code. 

“The seven-month period corresponds 
to the period of suspensions which the 
Interstate Commerce Commission may 
enforce under paragraph 7, section 15, of 
title 49, United States Code. The bill 
will add desirable uniformity in the 
powers of two leading regulatory agencies 
whose activities affect transportation.” 


Alaska Shipping Measure 


A bill to permit performance of trans- 
portation service by Canadian vessels be- 
tween ports in Alaska and between such 
ports and those in other states of the 
United States was ordered favorably re- 
ported February 8 by the Senate inter- 
state and foreign commerce committee. 
The bill (S. 707) is identical to bills on 
this subject passed by previous Con- 


gresses, except that for the first time 
no time limit on the exemption from the 
coastwise laws is provided. Heretofore, 
the exemption has been granted by Con- 
gress on a year-to-year basis. 


Dirksen Reintroduces Bill 
Against Rail Job Bargaining 


Senator Dirksen, of Illinois, has in- 
troduced legislation to amend the Mor- 
ris-LaGuardia act, the national labor 
relations act and the railway labor act 
by eliminating provisions which, as in- 
terpreted by the Supreme Court of the 
United States, make the creation of 
jobs or the discontinuance of jobs sub- 
jects of collective bargaining. 
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The bill (S. 794) is the same as one 
Senator Dirksen introduced in the last 
session of Congress and on which hear- 
ings were held by a subcommittee of the 
Senate judiciary committee (T.W., July 
2, 1960, p. 47). However, no further 
action was taken last year. 

The measure is designed to nullify a 
decision by the Supreme Court of the 
United States in the case of Railroad 
Telegraphers v. Chicago & North West- 
ern Railway Co. (T.W., April 23, 1960, p. 
128). The C & N W had sought to serve 
a number of stations with a single agent 
and offered to discuss implementation 
of the plan with the union. The union 
called a strike when the railway refused 
to agree that no job then is existence 
would be abolished without the union’s 
consent. A lower court made permanent 
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For shipping cars 


Sd 


or toy guitars 


The better way 
is Santa Fe 


No matter what you ship 
call the nearest Santa Fe 
Traffic Office and let the 
“railroad that’s always on 
the move toward a better 
way” go to work for you. 








an injunction prohibiting the strike, but 
was overruled by the Supreme Court. 

“There is no intention in this bill,” 
Senator Dirksen said, “to in any way 
eliminate the requirement of collective 
bargaining as to any of the matters 
pertaining to a job. The bill relates only 
to the question of whether or not there 
should be a job... . 

“It permits change and progress and 
yet protects the right of collective bar- 
gaining as to the terms of employment.” 

At the Senate subcommittee hearing 
last year, support for the measure was 
expressed by spokesmen for railroads, 
air carriers and the National Industrial 
Traffic League. Rail labor spokesmen 
opposed the bill. 


Maritime Labor Spokesman 
Urges Budget Reappraisal, 
Opposes Dep’t of Transport 


Joseph Curran, co-chairman of the 
Seafarers’ section of the AFL-CIO, 
has called for a reappraisal of the 
maritime items in the budget Presi- 
dent Eisenhower submitted to Con- 
gress in January and has said Mr. 
Eisenhower’s recommendation for a 
Department of. Transportation is not 
desirable. 


The budget calls for $182 million for 
operating-differential subsidy payments 
in fiscal 1962 and $98 million for ship 
construction subsidy (T.W., Jan. 21, p. 
21). Comparable figures for the current 
year are $150 million and $120 million, 
respectively. 

In a statement issued February 6, Mr. 
Curran said: 

“The budget for fiscal 1962, covering 
the merchant marine should be re- 
appraised by the new Administration. 
When and if this is done, it is hoped 
that the emphasis will be placed upon 
restoring the merchant marine to the 
level declared to be the policy of the 
United States in the 1936 mrchant ma- 
rine act. 

“The present state of our merchant 
marine is worse than the condition of 
our over-all economy as outlined by 
President Kennedy in his State-of-the- 
Union message. 

“Our flag ships are at present carrying 
a smaller percentage of our waterborne 
imports and exports than for any pre- 
vious period. The maritime industry is 
faced with block obsolescence—less than 
10 per cent of our fleet was built in 
1948 or later; employment in the mari- 
time industry is at its lowest in modern 
times, and the coastwise and inter- 
coastal industry, our tramp and inde- 
pendent tanker fleets have all but dis- 
appeared. 

“The present budget reflects a greater 
concern with the cost than the dismal 
plight of the industry. Or rather, this 





Doyle Report Is Printed 


Printed copies of the so-called Doyle 
report prepared under auspices of the 
Senate interstate and foreign commerce 
committee (T.W., Jan. 7, p. 19) are now 
available through the Superintendent of 
Documents, Government Printing Office, 
Washington 25, D.C. Copies of the 732- 
page report are priced $2 each. 


TRAFFIC WORLD 


is the public justification that has been 
used by the past Administration for 
fostering and promoting the ‘runaway’- 
flag ships instead of the American-flag 
merchant marine... . 


“The appropriation for the replace- 
ment of 14 ships falls far short of what 
is needed to prevent block obsolescence 
of our merchant marine and the re- 
tention of skilled workers in our ship- 
yards in conformity with the intent of 
the merchant marine act of 1936. Once 
again, the budget failed to allow funds 
for the construction of two superliners 
authorized by Congress in 1958. 

“The recommendation in the budget 
to place all forms of transportation 
under a Department of Transportation 
is not desired in light of the treatment 
received by the coastwise and inter- 
coastal merchant fleet at the hands of 
the Interstate Commerce Commission. A 
more desirable solution would be to pass 
legislation to clearly define the specific 
authority and responsibility of the Fed- 
eral Maritime Board and Maritime Ad- 
ministration under present legislation, 
and make the Federal Maritime Board 
and Maritime Administration direct arms 
of Congress.” 


Senate Committee Favors 
International Travel Office 


The Senate interstate and foreign 
commerce committee on February 8, 
favorably reported S. 610, a bill to estab- 
lish an Office of International Travel 
within the Department of Commerce 
and a Travel Advisory Board for the 
expressed purpose of strengthening the 
country’s domestic and foreign com- 
merce. 


Six days earlier, the committee heard 
testimony in favor of the bill by several 
witnesses, including Alvin Shapiro, vice- 
president of the American Merchant 
Marine Institute, and Leo Seybold, vice- 
president—federal affairs of the Air 
Transport Association of America. 


Illinois Rail Group Seeks 


Mass Transit, Tax Changes 


The Illinois Railroad Association has 
proposed that the Illinois General As- 
sembly enact legislation to permit rail- 
roads engaged in mass transportation 
to change rates or fares on 10 days’ 
notice and to change or abandon serv- 
ices on 10 days’ notice. Both types of 
action would be subject to subsequent 
investigation, suspension and counter- 
manding orders by the Illinois Com- 
merce Commission, under the IRA pro- 
posal. 


The association also has asked the 
Illinois legislature, according to associa- 
tion chairman, Joseph H. Wright, to 
enact laws to restrict tax assessments 
against the railroads so as not to exceed 
the proportion that the equalized as- 
sessed value of real property would bear 
to its fair cash value on a state-wide 
average basis. 

Another measure proposed by the 
IRA Mr. Wright said, would clarify defi- 
nitions in the Illinois revenue act con- 
cerning railroads. Mr. Wright said defini- 
tions of “railroad company,” “operating 
property,” “non-operating personality,” 
“non-carrier real estate,” and “trackage 
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rights” had created confusion in the 
past. He said the purpose of the two tax 
measures was, to assure assessment of 
improvements made by a lessee on rail- 


road-owned land against the lessee, not 
the railroad. He said this would settle 
the question whether unpaid lessee taxes 
were a lien on railroad land. 


Labor News 


Paddock Discusses Status 
Of ORCB-BRT Merger Plan 


Referring to “erroneous information” 
to the effect that “final agreement has 
been reached” on a merger of the Order 
of Railway Conductors and Brakemen 
and the Brotherhood of Railroad Train- 
men, James A. Paddock, president of 
the ORCB, has asserted that the “pro- 
posal was by no means finalized.” 

The boards of the two organizations 
reached agreement December 7 on a 
merger proposal to be submitted to their 
general memberships in a referendum 
vote. Ballots had not been sent out as 
of February 1. 

After publication in two Chicago news- 
papers on January 31 of reports indica- 
ting that there was some organized op- 
position to the merger proposal within 
the two unions involved. Mr. Paddock 
issued a statement in which he said: 

“Opposition to the proposal is con- 
fined mainly to certain areas where dis- 
satisfaction has been expressed by some 
general chairmen and local officers, and 
from whom erroneous information has 
been circulated over an apparent mis- 
understanding that a final agreement 
has been reached. 

“It has always been intended that the 


broad plan of amalgamation approved 
by the boards of directors of the ORCB 
and the BRT would be submitted to the 
members of both organizations and they 
would all have a vote as to its accep- 
tance. The decision on amalgamation 
would rest entirely on the majority ap- 
proval of the membership of each organ- 
ization and such other appropriate ac- 
tion as might be required to conform 
to the laws governing the organization. 
If the majority of either organization 
turns it down, there will be no merger 
or amalgamation.” 


West Coast Longshore Pact 
To Be Effective Feb. 7 


(From Los Angeles Bureau of Traffic World) 


Operation of practices provided for in 
a “mechanizatiton” or “automation” 
agreement between the International 
Longshoremen’s and Warehousemen’s 
Union and the Pacific Maritime Associa- 
tion, the latter representing the ship 
owners, has been postponed to February 
7, according to John D. MacEvoy, man- 
ager of the southern division of the PMA. 
The agreement was to have become ef- 
fective January 30 (T.W., Jan. 14, p. 46). 
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“This. is a matter that is entirely with- 
in the framework of the PMA’s adminis- 
trative and operational machinery in 
this area,” said Mr. MacEvoy. “There are 
certain agreements and changes in. our 
procedure that we had hoped to have 
completed by January 30 but have now 
been scheduled to meet the February 7 
commencement date.” 

This decision did not in any way in- 
volve the terms and conditions of the 
labor agreement nor the PMA’s relations 
with the longshoremen, he said, and 
added: 


“The agreement provides the industry 
with the right to commence with certain 
operations on January 30 and the post- 
ponement to February 7 is entirely due 
to our need for clarifying policies, prac- 
tices and procedures on some points 
within the association.” 


Wage Talks With Canadian 


~‘Non-Ops’ to Be Resumed 


In response to a request by Canada’s 
Prime Minister, John Diefenbaker, rep- 
resentatives of the non-operating unions 
and of the Canadian railways will re- 
sume negotiations on a wage dispute 
February 14, but a union spokesman said 
that the resumed talks could be effective 
only if the railroads accepted the recom- 
mendations of a conciliation board that 
the workers be granted an increase of 
14 cents an hour. 


When the railroads rejected the recom- 
mendations of the conciliation board, the 
15 non-operating unions scheduled a 
strike for December 3, 1960. Legislation 
was introduced to delay the strike until 
May 15, which would be about a month 
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First of its kind on the Pacific coast, provides 
efficient, high speed handling—can load 17,000 
bushels per hour. 


First such protected facility in the nation, 
accommodates the world’s largest tankships 
with discharge of 35,000 barrels per hour. 
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Sets new standards of cargo handling effici- | Now being built, this $15,000,000 project is 
designed to serve the ultra-modern ocean 
going vessels of tomorrow. 








“The Port that 
has Everything” 


Expect the most from the leader! 

Tops in west coast tonnage for more than 37 
years, the Port of Los Angeles is also first 
with the finest facilities for marine commerce: 
prompt berthing, excellent transportation, 
vast transit and storage areas plus specialized 
accommodations for cotton, oil, and grain... 
for the varied cargoes of the world. 

Western America’s Number One Seaport 

is also your quickest gateway to the great 
Southern California market of ten million 
consumers and 16 thousand busy factories. 


It pays to ship via Port of Los Angeles — 
Cargo Capital of Western America! 


BERNARD J. CAUGHLIN, GENERAL MANAGER 
KERMIT R. SADLER, TRAFFIC MANAGER 


ROOM 1300, CITY HALL, LOS ANGELES 12, CALIFORNIA 












































































and a half after a report was scheduled 
to be made by the Canadian Royal Com- 
mission on Transportation on its study 
of the railroad freight rate structure 
(T.W., Dec. 3, 1960, p. 27). 


In replying to the request by the Prime 
Minister for resumption of negotiations, 
Frank H. Hall, chairman of the joint 
negotiating committee of the unions, 
said that, except that the report of the 
commission was nearer at hand, “we do 
not know of anything the railroads 
could say to the unions which could not 
have been said in earlier negotiations.” 

Mr. Hall told the Prime Minister that 
the unions would resume negotiations in 
the hope that “the railways might be 
able now to express the requisite willing- 
ness to implement the recommendations 
of the conciliation board.” 


You can't beat * 


natural advantage... 


...and Portland Harbor is bustin’ out all over with the 
big “it” that really counts. We mean the geographical 
good fortune that makes Portland the natural distribu- 
tion center for western and mid-western United States. 
Yes, Portland under the centralized management of 
the Portland Public Docks, is a livewire port that wants 
your cargo and knows how to serve it! 


PORTLAND 
PUBLIC DOCKS 


Operated by the Commission of Public Docks 
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Truck Tonnage, Week Ended 
Jan. 28, Off 11.5% From ‘60 


Intercity truck tonnage in the week 
ended January 28 was 11.5 per cent be- 
hind that of the corresponding week of 
1960, the American Trucking Associa- 
tions, Inc., announced. Truck tonnage 
was 1.3 per cent ahead of the volume 
for the previous week. 

The ATA announcement continued: 

“These findings are based on the 
weekly survey of 34 metropolitan areas 
conducted by the ATA department of 





3070 N.W. Front, Portland, Oregon 
CA 8-8231 - TWX PD309U 


Eastern Rep.: Buckley & Co.,170 Broadway, New York 38, New York 





research and transpert economics. The 
report reflects tonnage handled at more 
than 400 truck terminals of common 
carriers of general freight throughout 
the country. 

“The terminal survey for last week 
showed increased tonnage over a year 
ago in only three localities—Salt Lake 
City, Jacksonville, and Memphis. Thirty 
points reflected decreased tonnage from 
the 1960 level. Oklahoma City terminals 
showed no over-all change from last 
year’s volume. Truck terminals at De- 
troit, Cleveland, and Pittsburgh trailed 
last year’s mark by more than 25 per 
cent. Other sizable year-to-year de- 
creases were registered by terminals at 
Milwaukee, Indianapolis, and Louisville. 
Severe ice and snow at northeastern 
trucking centers has contributed to de- 
creased tonnage during the last two 
weeks. 

“Compared to the preceding week, 15 
metropolitan areas registered tonnage 
gains while 19 areas showed lower ton- 
nage. Several of the week-to-week 
shifts were attributable to differences in 
the severity of weather conditions from 
city to city during this period.” 


Increase in Rail Ton-Mile 


Traffic, Revenues Reported 


Ton-miles of revenue freight handled 
by Class I railroads—exclusive of switch- 
ing and terminal companies—totaled 
50,889,507,000 in October, 1960, com- 
pared with 48,375,973,000 in the same 
month a year earlier, according to a 
compilation (statement M-220) by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

Revenue tons carried in October of 
last year totaled 203,357,773, as against 
182,287,130 tons in October, 1959. Freight 
revenue in October, 1960, totaled $695,- 
418,460, compared with $686,804,239 in 
the 1959 month. 

Revenue passengers carried totaled 
26,957,881 in October, 1960, as against 
28,360,864 carried in October of 1959. Pas- 
senger revenue totaled $46,506,618 in Oc- 
tober, 1960, compared with $47,360,074 
in October, 1959. 

Freight traffic averages for October of 
1960, compared with the same month 
a year earlier, were given as follows: 

Miles per revenue ton per road, 250.2 
and 265.4; revenue per ton-mile, 1.367 
cents and 1.420 cents; revenue per ton 
per road, $3.42 and $3.77. 


Ten-Month Figures 


The report also gave figures on traffic 
and revenues for the first 10 months of 
1960, compared with the same period 
in 1959. 


Ton-miles of revenue freight totaled 
484.912.404.000 in the 1960 period, com- 
pared with 479,035,071 in the 1959 period. 
Revenue tons carried increased from 1,- 
892,769,744 in the 1959 period to 1,946,- 
199,194 in the 1960 period. Freight reve- 
nue dropped, however, from $6,853,538,313 
in the 1959 period to $6,796,664,870 in 
the 1960 period. 

Revenue passengers totaled 271,482,466 
in the 1960 period, compared with 293,- 
425,185 in the 1959 period. Passenger 
revenue amounted to $532,834,791 in the 
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first 10 months of last year, compared 
with $542,257,466 in the 1959 period. 

Freight traffic averages for the first 
10 months of 1960, compared with the 
same period in 1959, were as follows: 

Miles per revenue ton per road, 249.2 
and 253.1; revenue per ton-mile, 1.402 
cents and 1.452 cents; revenue per ton 
per road, $3.49 and $3.67. 

It was noted that returns were not 
filed by the Rutland Railway Co. because 
of a strike, and therefore were not in- 
cluded in the compilation. 


Truck ‘Net’ Shows Decrease 
In Second Quarter of 1960 
From Same Period in 1959 


Class I motor carriers of property 
had an aggregate net income after 
income taxes of $21,038,900 in the 
third quarter of 1960, compared with 
$26,935,748 in the same period of 1959, 
according to a statement of revenues, 
expenses and other income and sta- 
tistics for 935 carriers (Q-800) issued 
by the Bureau of Transport Econom - 
ics and Statistics. 

The operating ratio of these carriers 
in the 1960 period stood at 96.2 per cent, 
compared with 95.2 per cent in the 1959 
period, according to the study. The 
bureau said the net income was over- 
stated to the extent that income taxes 
were reported by corporations only. In- 
come taxes of sole proprietorships and 
partnerships, it said, involved factors 
which did not arise from motor carriers 





operations and, therefore, were not re- 
ported to the Commission. 

The statement showed that the carriers 
had total operating revenues of $1,207,- 
362,391 in the third quarter of 1960, as 
compared with $1,173,876,880 in the same 
period of 1959. Operation and mainte- 
nance expenses rose from $1,007,464,960 
in the 1959 period to $1,038,878,724 in the 
third quarter of 1960. 

Net operating revenues for the 1960 
period were shown as’ $46,053,992, as 
against $56,104,174 in that period one year 
earlier. Net income prior to income taxes, 
after taking into consideration other in- 
come and deductions, was shown as 
$36,792,249 in the 1960 period, compared 
with $48,188,692 in the 1959 quarter. 

For 93 local carriers included in the 
compilation, operating revenues totaled 
$76,804,301 in the 1960 quarter, as com- 
pared with $72,010,601 in the third quarter 
of 1959. Other figures for these carriers 
in the 1960 period were as follows: 

Total operating expenses, $74,327,268; 


net operating revenues, $2,477,033; operat-— 


ing ratio, 96.8 per cent; net income be- 
fore income taxes, $3,165,153, and net in- 
come after income taxes, $1,861,497. 


Seattle Port Tonnage Record 


The Port of Seattle, Wash., has an- 
nounced that ‘its 1960 volume of import- 
export tonnage went over the 2-million 
ton mark, breaking all peace-time rec- 
ords in its history. 

Figures released by the Seattle Ma- 
rine Exchange placed the 1960 import 
tonnage at 977,900 tons, and exports at 
1,193,091 tons, the port said, adding: 

“Although in eazh category 1960 ranked 
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New York—Miami—San Juan 
New York—Atlanta—New Orleans—Mobile—Houston 
Chicago—Atlanta—Miami—San Juan 





@ Reserved space on every Freighter flight. 

@ Pressurized and temperature-controlled. 

@ Flights daily except Saturday and Sunday nights. 
@ Pickup and delivery service available. 


In addition, Eastern offers freight space on over 400 daily passenger 
flights—including DC 8-B Jets and Prop-Jet Electras—to 128 cities 
in the United States, Canada, Bermuda, Puerto Rico and Mexico. 


For Information and Freight Reservations, call your 
Freight Forwarder, Cargo Agent or Eastern Air Lines. 
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second highest in the port’s history, the 
combined total of 2,170,991 tons broke 
all previous records. The tonnage rec- 
ord had been anticipated, following the 
recent announcement that 1960’s ship 
arrivals total had also been the highest 
in Seattle’s peace-time history” (T.W., 
Feb. 4, p. 60). 


Intercity Truck Tonnage 
Slightly Below ‘59 Levels 


In November, 11 Months 


Intercity freight tonnage hauied 
by truck in November, 1960, was 1 
per cent below the volume hauled in 
November of 1959, the American 
Trucking Associations, Inc., reported 
February 3. It said tonnage in No- 
vember, 1960, was 8.4 per cent below 
that of October, 1960. 


The findings are based on the ATA’s 
department of research and transport 
economics’ monthly survey of Class I 
and It common carriers of general 
freight. The data are not adjusted for 
seasonal influence or for differences in 
the number of working days in each 
month—there were more working days in 
November than in October in 1960. 


The 332 reporting carriers, almost one- 
third of all general freight carriers, 
transported 5,230,600 tons in November, 
1960, as compared with 5,307,926 tons in 
November of 1959 and 5,712,181 tons in 
October of 1960, the ATA said, adding: 

“Cumulative data for the first 11 
months of 1960 showed tonnage virtually 
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dry cargo barge 


DRY CARGO COSTS LESS 
Shipped by Barge 


Shippers of dry cargo such as grain and chemicals find 
that FBL’s bargeload rates mean substantial savings for 
them. Whether you ship Bargeload or LBL (Less than 
Bargeload) it will be to your advantage to check with 
FBL before your next shipment. Your nearest FBL repre- 


sentative will help you save transportation costs. 


FEDERAL 
BARGE LINES, Inc. 


ST. LOUIS 11, MO. 


TWX SL542X-U 


Houston, Texas 
WaAlnut 3-9451 
TWX HO213-U 


Minneapolis, Minn. 


CA 2-8419 


Omaha, Nebraska 


342-3222 


GULF CANAL LINES, 3901 Avenue V, Houston, Texas 


WAlnut 3-9451 TWX HO213-U 
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unchanged from a year earlier; 56,149,- 
955 tons of intercity freight were hauled, 
compared with 56,259,983 tons for the 
same period of 1959, a loss of two-tenths 
of 1 per cent. 

“Five of the nine geographical regions 
showed tonnage increases from Novem- 
ber, 1959. Carriers in the midwestern 
region reported the largest tonnage in- 
crease, up 9.6 per cent, while northwest- 
ern operators reflected an increase of 8.3 
per cent. The most substantial decrease 
was shown by carriers in the Rocky 
Mountain region, down 9.2 per cent. 


“Compared with October of 1960, over- 
all tonnage decreases were reflected in 
all nine geographical regions. The 
month-to-month changes ranged from a 
5 per cent decline for southern carriers 
to an 11.1 per cent drop for central car- 
riers. 


“For the first 11 months, motor car- 
riers in the Rocky Mountain and north- 
western regions showed the most favor- 
able over-all comparison, up 6 per cent. 
Other regional changes were narrow.” 


November Tonnage by Regions 


The November truck tonnage by re- 
gions was given as follows: 

New England—24 carriers, 336,090 tons, 
compared with 334,367 in 1959, and 362,- 
607 in October. 

Middle Atlantic—64 carriers, 639,711 
tons, compared with 632,045 in 1959 and 
684,206 in October. 

Central—97 carriers, 1,805,475 tons, 
compared with 1,894,560 in 1959 and 
2,030,836 in October. 

Southern — 41 carriers, 699,340 tons, 
compared with 720,842 in 1959 and 1736,- 
203 in October. 

Northwestern—21 carriers, 339,365 tons, 
compared with 313,406 in 1959 and 362,- 
549 in October. 

Midwestern—14 carriers, 252,082 tons, 
compared with 229,997 in 1959 and 271,- 
283 in October. 

Southwestern—21 carriers, 505,399 tons, 
compared with 516,723 in 1959 and 540,- 
862 in October. 

Rocky Mountain—19 carriers, 306,399 
tons, compared with 337,547 in 1959 and 
337,145 in October. 

Pacific—31 carriers, 346,739 tons, com- 
pared with 328,439 in 1959 and 386,490 in 
October. 


Regional Figures for 11 Months 
Truck tonnage for the first 11 months 
by regions was shown as follows: 
New England—24 carriers, 3,804,375 
tons, compared with 3,793,091 in 1959. 
Middle Atlantic—64 carriers, 7,167,419 
tons, compared with 7,302,485 in 1959. 
Central—97 carriers, 17,204,859 tons, 
compared with 17,540,091 in 1959. 
Southern—41 carriers, 7,979,948 tons, 
compared with 8,015,134 in 1959. 
Northwestern—21 carriers, 3,932,076 
tons, compared with 3,707, 515 in 1959. 
Midwestern—14 carriers, 2,678,459 tons, 
compared with 2,636,865. in 1959. 
Southwestern—21 carriers, 5,926,690 
tons, compared with 6,071,672 in 1959. 
Rocky Mountain—19 carriers, 3,344,240 
tons, compared with 3,164,958 in 1959. 
Pacific—31 carriers, 4,111,889 tons, com- 
pared with 4,028,172 in 1959. 


Carload Waybill Study 


The Commission’s Bureau of Trans- 
port Economics and Statistics has is- 
sued a study entitled “State-to-State 
Distribution, Manufactures and Misce)- 
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laneous and Forwarder Traffic (CL), 
Traffic and Revenue” statement SS-6, 
dated November 1960. The 34l-page 
study is based on a 1-per-cent sample of 
waybills for carload traffic terminated 
by Class I railroads in the year 1959. 


Lake Charles Port Handled 
Record Tonnage in 1960 


A “substantial” increase in export rice 
tonnage in 1960 contributed largely to 
a tonnage record for the Port of Lake 
Charles (La.) in that year, according 
to John H. Groh, port director. 

Mr. Groh said that the total of 871,294 
tons handled by the port in 1960 rep- 
resented an increase of 10.5 per cent 
over 1959. More than 350,00 tons of the 
1960 total consisted of rice exported to 
Indonesia, India and Pakistan, Mr. 
Groh said. 


Individual Carriers’ Earnings 


The Southern Railway reported that 
in 1960 it had net income of $30,703,000, 
gross operating revenues of $261,060,000 
and net railway operating income of 
$36,108,000, compared with net income 
of $33,127,000, gross operating revenues 
of $271,881,000 and net railway operating 
income of $39,692,000 in 1959. 

The Bangor & Aroostook Railroad re- 
ported that in 1960 it had net income of 
$607,162 and income after fixed and con- 
tingent interest of $823,495, compared 
with net income of $250,805 and income 
after fixed and contingent interest of 
$379,571 in 1959. 

The Minneapolis, St. Paul & Sault Ste. 
Marie Railroad, one of three companies 
merged on January 1 into the new Soo 
Line, reported a net income before sink- 
ing fund of $695,974 in 1960 compared 
with $596,011 in 1959, and $595,329 in 
1960 after sinking fund, compared with 
$495,366 in 1959. Another of the three 
companies, the Wisconsin Central, re- 
ported a net deficit in 1960 of $1,041,242, 
compared with a deficit of $947,937 in 
1959. The third line, the Duluth, South 
Shore & Atlantic, reported no net in- 
come in 1960, its $135,530 in income avail- 
able for contingent charges being ab- 
sorbed by interest on its first mortgage. 

The Milwaukee Road reported that in 
1960 it had net earnings of $1,323,063, 
revenues of $230,362,902 and operating 
expenses of $187,929,803, compared with 
net profit of $5,875,176, revenues of $242,- 
041,825 and operating expenses of $198,- 
851,581 in 1959. 

The Southern Pacific reported that in 
1960 it had consolidated net income of 
$65,425,000 and gross revenues of $666,- 
632,000, compared with consolidated net 
income of $69,750,000 and gross revenues 
of $666,632,000 in 1959. 

The Maine Central reported that in 
1960 it had net income of $838,875 after 
fixed charges and provisions for con- 
tingent interest, operating revenues of 
$23,903,935 and operating expenses of 
$19,214,194, compared with net income 
of $807,080, operating revenues of $24,- 
567,678 and operating expenses of $19,- 
988,911 in 1959. 

The Chesapeake & Ohio Railway re- 
ported that in January it had net in- 
come of $2,003,000 and gross income of 
$24,078,000, compared with net income of 
$3,359,000 and gross income of $28,957,- 
000 in January of 1960. 

The Louisville & Nashville Railroad 
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AHEAD" 


every day of the year 
via Port of New Orleans 


ed DEC. 5. 
ge= 





TEMP: 


PORT: ORLEANS 


No delays, no bottlenecks — 
plus all of these advantages: 


e Lower inland freight rates to or from Mid-Continent U.S.A. 
Regular sailings to all world ports, over 4500 last year 
Fast, safe handling « Lowest insurance rates in America 
e Shipside delivery from 8 major rail lines, 46 truck lines, 

50 barge lines ¢ Reasonable freight forwarding charges 
e No terminal delays e Foreign Trade Zone #2 


For further information write Director of Trade Development, 
Board of Commissioners, 2 Canal Street, New Orleans, U.S.A. 
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U.S.A. 






































See ERNE DY ENCANA RRO EC LEE LENCO OL TCL TET IES, 

















72 





Save TIME and DOLLARS with 


ee 99 
INSTANT 7: CONTACT 
RADIO 
Fae Wee - | Talk and Listen Instantly to Your Men “On the Job” 


New 2-way radio actually fits into your pocket. 
Exclusive, rechargeable battery lasts year or 
more. Range—!,/ to 1 mile. No license required. 


GLOBE ELECTRONICS 


THE FINEST 2-WAY RADIO ; AVAILABLE TODAY 


ideal for office, factory, stores, surveying, construction, sports, recrea- 
tion, home. Finest quality available. Makes handy paging system. Use 
with Globe Electronics CB-100A or CB-200 for longer range systems. 
© Actual size— 1%” x 2%” x 6%” © Weight -13 oz. « High impact 
Cycolac case ¢ All Transistorized. $125.00 each 



























FOR LONGER RANGE COMMUNICATION 


CITIZENS BROADCASTER CB-100A... Complete 
3-channel, 2-way station. Fixed or mobile installation 
Easy to install, operate. Range 5-15 miles. $139.95 each 


BROADCASTER DELUXE CB-200 A rugged trans 
ceiver for commercial use. Transmits on 5 channels 
Receives on all 22. Adapts to selective calling system 

$189.95 each 





GLOBE ELECTRONICS 
A Division of Textron Electronics, Inc. 
22-30 So. 34th St., Council Bluffs, lowa 
Please send me complete information on the new Globe 
Electronics [] Pocketphone [] CB-100A [) CB-200 


SUPERIOR QUALITY NAME 
BETTER PERFORMANCE 


OUTSTANDING DEPENDABILITY 


ee 





Tariff Guide No. 5 


By E. Albert Ovens, Vice Pres. & Dean 
Academy of Advanced Traffic 


Issued: April, 1960. Naming: Principal rail, motor carrier, 
piggyback and freight forwarder tariffs, both class and com- 
modity, applying throughout the United States. 


Book Department 

The Traffic Service Corp. 
815 Washington Building 
Washington 5, D.C. 


THREE DOLLARS. PER COPY, POSTPAID 

















§ separate and direct 
SEL UUCES 10 coromBia, ECUADOR 
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AMERICAN PORTS and PANAMA 
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General Agents 
Grancolombiana 
(New York), Inc. 


SHIP VIA 


New York: 79 Pine St. 
Chicago: 208 South La Salle St. 
Detroit: 1355 Book Building 
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reported that in 1960 it had net income 
after federal income taxes of $10,468,639, 
freight revenue of $201,285,179 and op- 
erating expenses of $185,870,267, com- 
pared with net income after taxes of 
$13,444,991, freight revenue of $203,499,- 
054 and operating expenses of $182,930,162 
in 1959. 


Rails’ Gross Capital 


Expenditures Reported 


Class I line-haul railroads had gross 
capital expenditures in the first nine 
months of 1960 of $677.3 million as com- 
pared with $621.4 million in the corre- 
sponding period of 1959, or an increase 
of 9 per cent, according to the Decem- 
ber, 1960, issue of Transport Economics— 
the monthly comment on transportation 
statistics published by the Commission’s 
Bureau of Transport Economics and 
Statistics. 

Expenditures by the same lines for 
road property, the bureau said, increased 
16.1 per cent in the 1960 period, while 
those for equipment increased 6.1 per 
cent. 

The bureau said that estimates fur- 
nished by 104 out of the 110 Class I 
railroads for the fourth quarter of 1960 
showed anticipated expenditures of $71.6 
million for road and $125.3 million for 
equipment. It said that those estimates, 
combined with the actual figures for the 
first nine months of last year, indicated 
expenditures for the year 1960 of $279.6 
million for road property and $594.5 mil- 
lion for equipment, or a total of $874.1 
million, exclusive of expenditures for the 
fourth quarter of 1960 for the six roads 
which did not furnish estimates. 

This total, the bureau said, was 83 
per cent more than the adjusted total 
of $806.8 million gross capital expendi- 
tures for 1959. 


Estimates furnished by the 104 car- 
riers for the first quarter of 1961, it 
said, totaled $172.1 million, or 10.6 per 
cent below the actual expenditures re- 
ported by all Class I railroads for the 
first quarter of 1960. These estimates, 
the bureau said, indicated that expendi- 
tures for equipment in the 1961 period 
would be about 13.4 per cent below those 
for the corresponding period of 1960, 
and that those for road property would 
be down about 3.4 per cent. 


Booklet on Highway Tolls 


The third edition of “Truck Tolls,” a 
publication by the American Trucking 
Associations, Inc., showing the tolls 
charged truck operators for the use of 
bridges, ferries, tunnels and turnpikes, 
has been released. Copies, at $1 each, 
may be obtained from the ATA Order 
Section, 1616 P Street, N.W., Washing- 
ton 6, D.C. 


Milwaukee Road Data Office 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroad announced February 2 
that on February 6, in Seattle, it would 
open another of its regional data offices, 
employing a new freight accounting sys- 
tem designed to expedite freight billing 
and related services. 

Freight bills for the Seattle area, 42 
other Washington points, 13 points in 
Montana and six in Idaho will be pre- 
pared in the Seattle office and bills will 


sittin as aaa 


thes tis ote 


dials Re 


ei la at 2 Ae Ol ih a RS A AN a it READ 






February 1 


be mailed | 
regional o 
points will 
mittance t 
local agent 
ment. The 
planned b 
first havin 


Edt 


Transpe 
In ‘70s 
On ‘Pre 


Prospec 
transport 
‘seventies 
Sampson, 
transport 
ness Adm 
of Orego! 
ducted by 
“Teachin 
Ahead.” 


Prof. S: 
1970s tran 
as import 
product is 
portant, ¢ 
increased 
complexit; 
transport 

“The b 
system,” 
made up 
carriers, | 
be relativ 
most are 
some. . . 


Impr: 
“More ¢ 
technique 
tainerizat 
fishyback 
and cleri 
duced. 
“Impro 
technique 
processin, 
linear pr 
search, 
transport 
circles. . 
“More 
‘professio 
ment. 
“There 
graduate 
in transy 
though p 
enrollme! 


In the 
cifically, 
at least 

“First, 
Transpo! 
with the 
course t 
for stud 
business 
an intro 
majors. 

“Secon 
lized un 
traffic nm 









- WORLD 


income 
468,639, 
ind op- 
1, com- 
axes of 
203,499,- 
2,930,162 


\d gross 
st nine 
as com- 
e corre- 
increase 
Decem- 
Lomics— 
ortation 
nission’s 
ics and 


ines for 
nereased 
d, while 
6.1 per 


tes fur- 
Class I 
' of 1960 
. of $71.6 
lion for 
stimates, 
s for the 
ndicated 
of $279.6 
94.5 mil- 
of $874.1 
s for the 
six roads 
S 


was 8.3 
ted total 
expendi- 


104 car- 
1961, it 
10.6 per 
tures re- 
; for the 
‘stimates, 
expendi- 
51 period 
low those 
of 1960, 
ty would 


Tolls,” a 
Trucking 
the = tolls 
le use of 
surnpikes, 
$1 each, 
TA Order 
Washing- 


fice 


. Paul & 
sbruary 2 
it would 
ta offices, 
iting sys- 
ht billing 


area, 42 
points in 
1 be pre- 
bills will 





a ee ee ee ee 


i Rett Se Me 


ae 


February 11, 1961 


be mailed or delivered directly from the 
regional office, and shippers at those 
points will be asked to make their re- 
mittance to that office rather than to 
local agents, according to the announce- 
ment. The new office is one of nine 
planned by the Milwaukee Road, the 
first having been opened last June. 


Education 


Transportation Education 
In ‘70s Expected to Focus 


On ‘Professionalization’ 


Prospective developments in the 
transportation education field in the 
‘seventies were discussed by Roy J. 
Sampson, assistant professor of 
transportation at the School of Busi- 
ness Administration of the University 
of Oregon, in a recent seminar con- 
ducted by that school on the theme, 
“Teaching Transportation Ten Years 
Ahead.” 


Prof. Sampson predicted that in the 
1970s transportation would be “relatively 
as important in terms of gross national 
product is it is today—probably more im- 
portant, as there is some evidence that 
increased industrialization and _ social 
complexity leads to relatively greater 
transport expenditures.” 


“The backbone of our transportation 
system,” he said, “will continue to be 
made up of privately-owned common 
carriers, although private carriage will 
be relatively as important as today in 
most areas, and more important in 
some. ... 


Improved Operating Techniques 


“More efficient handling and operating 
techniques, including automation, con- 
tainerization, piggyback, birdyback, and 
fishyback, will be used—routine manual 
and clerical tasks will be greatly re- 
duced. ... 


“Improved managerial and _ control 
techniques, including electronic data 
processing, operations research and 
linear programming, and marketing re- 
search, will be more widespread in 
transportation and traffic management 
circles. ... 

“More emphasis will be placed on the 
‘professionalization’ of traffic manage- 
ment. 

“There will be more university under- 
graduate and graduate degree students 
in transportation in the absolute sense, 
though probably not in terms of relative 
enrollment. .. .” 


Curricular Changes 


In the transportation curriculum spe- 
cifically, Prof. Sampson said he foresaw 
at least four developments: 

“First, the traditional ‘Principles of 
Transportation’ course will be merged 
with the beginning “Traffic Management’ 
course to provide both a service course 
for students majoring in other areas of 
business and public administration and 
an introductory course for transportation 
majors. 

“Second, the number of highly specia- 
lized undergraduate transportation and 
traffic management courses now offered 
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Rate-Watching and 
Documentary Service 
For as Little as 
$10 a Month! 


Backed by more than 50 years of specialized 
transportation service, the Watching Serv- 
ice of the Traffic Service Corporation de- 
velops rate-watching and documentary 
programs suited to your individual needs. 
You get exactly the information and docu- 
ments you need—nothing extraneous or 
superfluous—and you pay only for what 
you get. For full details, without obliga- 
tion, mail the coupon today. 


Mr. Harry L. Gay, Manager, Watching Service 
The Traffic Service Corporation 
815 Washington Building, Washington 5, D. C. 


Please send me full information about your rate-watching and documentary service for: 
E}) ice C1) FMB [] CAB 


| am principally interested in the following commodities (or matters) ____ 
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ALL-WEATHER 
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Whatever the cargo, whatever the 
time of year, these two great all- 
weather ports are open and ready 
to give your shipments the fast, 
careful handling you want. 


As the economical gateway to Mid- 
America, North Carolina State 
Ports are showing rapid gains in 
both shipping and tonnage. Mod- 
ern concrete and steel buildings, 
full-time security, complete cargo 
handling equipment, and the indi- 
vidualized attention given to each 
shipment make these progressive 
ports a natural for efficient, eco- 
nomical, speedy service. 





Ship via N. C. State Ports 
. - » Ports of Progress at 
the Mid-South Gateway! 


WILMINGTON, N.C. NEW YORK 7, WN. Y. 
P.O. Box 3037 233 Broadway, Suite 3903 
Phone: ROger 3-1622 REctor 2.376( 
TWX. WM 77 


P. 0. Box 507 
Phone: PArk 6.3159 


MOREHEAD CITY, N.C. 


TWX. Mcrehead City 8782 


by some universities will be reduced, by 
consolidation, elimination, or advance- 
ment to graduate level (the author re- 
cently saw a brochure from a well- 
known university which offers 18 
separate undergraduate courses in trans- 
portation and traffic management). 

“Third, flexible Master’s degree pro- 
grams will be expanded to provide in- 
creased specialization for those needing 
more specialized work than is available 
in or desirable for undergraduate pro- 
grams. 

“Fouth, adult education programs, 
both degree and nondegree, will be ex- 
panded for the benefit of persons who 
already are practicing specialists in 
some phase of transportation and who 
need either more intensive specialization 
or @ more general transportation back- 
ground... .” 


Greatest Change Area 


Prof. Sampson said it was in the 
quantity, variety, and type of non- 
transportation courses taken by under- 
graduate transportation students that 
the greatest changes could be expected. 
Instead of confining himself to the 
minimum required courses in the hu- 
manities, social sciences, and sciences, 
plus the basic or “core” business ad- 
ministration courses, and loading up on 
specialized transportation offerings and 
closely related electives, he said, the 
well-rounded transportation graduate of 
the future would have been exposed to a 
variety of business and non-business 
courses beyond the introductory level. 
Mathematics, statistics, and the behavi- 
oral sciences would assume greater im- 
portance, he asserted, adding later: 

“|. . We must anticipate that the 
world of the early twenty-first century 
will be much more complex than our 
world of today, and that its leadership 
will be drawn from the graduating 
classes of the 1970’s. It is not too early to 
start thinking about what these future 
leaders will study in our universities.” 

While transportation was the nation’s 
second largest industry, with more than 
$42 billion being spent annually for 
freight transport alone, and our high 
standards of living and existence as a 
nation depended on an efficient transport 
network, said Prof. Sampson, one might 
ask why more university students were 
not interested in careers in traffic man- 
agement—“a key part of any individual 
business.” 

He said the answers were not hard to 
find: 

“Transportation is so all-pervasive that 
it is taken for granted. Few laymen 
understand the nature and operation of 
our transportation system, or the duties 
of those concerned with running it. Most 
entering university business administra- 
tion students have some concept of what 
is involved in marketing, accounting, 
management, and similar areas of study. 


Students’ Idea of Traffic 


“But to the typical student ‘traffic 
management’ may mean the directing 
of cars away from the stadium after 
Saturday’s football game. The trans- 
portation industry itself is partly re- 
sponsible for this situation. Even though 
it has a multitude of organizations, and 
has been liberal in supporting scholar- 
ships and evening study groups for per- 
sons already in or interested in trans- 
portation, the industry has done little, if 
anything, to publicize its opportunities 
among young persons... .” 

Prof. Sampson said that today, only 
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41 cents of the consumer’s dollar went 
for production costs, as compared with 
59 cents for distribution costs, which 
included an average of 20 cents for trans- 
portation. 

“The traffic manager,” he emphasized, 
“is responsible for seeing that his com- 
pany, the consuming public, and the 
nation, gets full value for these large 
expenditures.” 

Despite the foregoing, and the fact that 
a continuing shortage of qualified per- 
sons existed in the field, said Prof. 
Sampson, a survey by the authors of 
“The Education of American Business- 
men (McGraw-Hill, 1959),” indicated 
that of 132 schools surveyed, only a little 
more than 24 per cent offered majors in 
transportation. 


45% of First-Year Students 
Taking Canadian Transport 


Course Expected to Drop Out 


The Canadian Industrial Traffic 
League has sent to its members a re- 
port of officials of the University of 
Toronto to the effect that almost 
half of the first-year students in the 
graduate course on transportation 
sponsored by the Canadian Institute 
of Traffic and Transportation (an 
off-shoot of the CITL) will not go on 
with the second year of the course, 
that more than one-quarter of the 
students are “in serious difficulty” 
with English composition and others 
are having difficulty with economics. 


The report concerned the work of 200 
students who had qualified for the two- 
year course by a preliminary examina- 
tion. The CITL said that at a meeting in 
January an official of the university had 
forecast that 45 per cent of the candi- 
dates presently studying for the first 
year of the graduate course would not 
go forward to the second year, and that 
about 110 of the 200 candidates would 
enroll for the second year of the course. 
The CITL report to members added: 

“This estimated high rate of mortality 
was based on two assumptions. The first 
being the experience of the university 
with courses of like nature when under- 
taken by personnel of similar intellectual 
level. The estimate of high failure has 
also been based on the results of the 
assignment submitted to date. 

“The president and the general man- 
ager of the institute were informed that 
between one-quarter and one-third of 
the candidates were at the present time 
in serious difficulty with English compo- 
sition and were apparently not able to 
cope with the course. More hopeful signs 
were given for the future of the middle 
third of the candidates, the section that 
could improve their standing by more 
work. Finally the university advised that 
one third of the candidates were ap- 
parently maintaining satisfactory work 
levels in the English composition course. 

“Similar comments were presented 
concerning the candidates and their ap- 
plication to the economics course. It was 
explained that the candidates may not be 
in the same category of each subject. In 
other words, a candidate may be doing 
very well in English composition but 
finding it difficult to deal with the sub- 
ject of economics or vice versa. 

“The university reported that in some 
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cases there was a definite indication of 
lack of application to the work. The ex- 
aminers have ‘advised the university 
that certain candidates do not have the 
grasp of the level of work being under- 
taken. They express their doubts, that 
without a great deal of serious study be- 
tween now and the time of examina- 
tions that these candidates will know 
enough of the subjects to successfully 
pass the examinations. 


“The university instructors who have 
been marking the assignments have 
mentioned that the candidates for the 
graduate course have been expressing 
themselves inadequately. The answers 
are incomplete and have shown a lack 
of training in writing. The major com- 
plaint of the university was that the 
candidates for the graduate course have 
not shown clearly how they arrive at 
their answer. It was stated that the in- 
structors are not so concerned with the 
actual answer received but are more in- 
terested in how the candidates have ar- 
rived at their answer. The instructors 
have stated that they are most interested 
in determining the processes of reason- 
ing and thinking used by the candidates. 


“The institute have advised all candi- 
dates for the graduate course of the uni- 
versity findings. At the same time certain 
study aids and suggestions were passed 
along to the candidates in the hope that 
good papers will be written—that 100 
per cent of the first year candidates will 
go forward to the second year—and that 
the forecast of the university will thus 
be proven incorrect.” 


Services and 
Products 


Flying Tiger Line Adds 
Two West-East Cargo Runs 


The Flying Tiger Line, in a mid-win- 
ter campaign to develop increased vol- 
umes of air freight, has begun two new 
flights from the west coast to two east- 
ern cities. 

One is being operated into Idlewild 
Airport in New York City from San 
Francisco. The non-stop flight is in ad- 
dition to existing service into Newark 
(N.J.) Airport. 

The other new flight, Flying Tiger 
Says, will provide “the earliest all-cargo 
arrivals of any airline” in Boston, with 
west coast flights arriving at 12:50 p.m. 
daily, overnight from San Francisco and 
Los Angeles. 

The airline also is conducting a win- 
ter sales and advertising campaign to 
increase freight volume. 


Two Ships in First Calls 


At Port of Seattle Docks 


The port of Seattle reports that two 
ships have recently made their first 
calls at the port. 


On February 1, the MS “Zamboanga,” 
a Maritime Co. of the Philippines 
freighter, arrived on its maiden voyage. 
B. R. Anderson & Co. is the Puget 
Sound agent for the vessel, which has 











75 


<m 


Ae a on ss we Neen 
ow we ee s 
7 sm 


What's the difference? Plenty! P-I-E’s Terminals, for one thing, like this 
one in Emeryville, California where 24 hours a day skilled professionals, 
with the latest automatic equipment like the Towveyer shown above, keep 
your shipments moving swiftly and safely toward their destinations. 





Fast pick-up service! Your call is re- 
layed immediately by P-I-E’s City 
Dispatcher to the Pick-up Driver 
nearest your dock. No delays — no 
second calls. 


Expediting is P-I-E’s better design 
for service. Send today 
for P-I-E Map and Point List 


EXPEDITE VIA 





Expediting means equipment too! 
Equipment that’s research designed 
and much of it custom-built for safer, 
swifter handling of your shipments, 
like this HI-LO truck. 







PACIFIC INTERMOUNTAIN EXPRESS » Terminals & Offices In Principal Cities 


GENERAL OFFICES: P-I-E BUILDING, 14th & Clay Streets, Oakland 4, California 
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IN MOVING ... teacups to computers 


Mechanical “brains” don’t mind moving to a new plant. But 
executives sometimes do! It takes experience—and diplomacy — 
to get them there in a happy, productive frame of mind. 

This is the speciality of Global Industrial Moving Consultants... 
they soothe, guide, think of everything for an executive’s family. 
To pamper your valuable “brain power’ —mechanical or 
human—call in your local Global agent. His efficiency makes 
moving easier...and more economical! 


The modern, methodical moving service for industry 


G4LORaL Var Burr 


PO. Box 33138 Terminal Annex, Los Angeles 54, California 


inc. 





a deadweight tonnage of 11,284 and pas- 
senger accommodations for 12. 


Soon after, the MS “Transocean Mer- 
chant,” part of the United Philippines 
Lines Pacific/Orient Express Line serv- 
ice, called at the port for the first 
time to discharge general cargo. General 
Steamship Corp., Ltd., is the general 


agent for the line at U.S. Pacific coast 
ports. The ship has 12,462 deadweight 
tons. 


United to Add Four Jet 


Flights on Pacific Coast 


United Air Lines says that its jet 
transport plane schedules along the Pa- 
cific Coast will be substantially increased 
February 14 with the addition of four 
Boeing “720” jet trips. 


The new services northbound will pro- 
vide morning and afternoon business 
“720” service between Los Angeles and 
Seattle-Tacoma via San Francisco and 
Portland, a one-stop afternoon flight 
from Los Angeles to Portland via San 
Francisco, and a mid-afternoon service 
from Los Angeles to San Francisco, ac- 
cording to the airline’s announcement. 


Added southbound service will consist 
of a morning flight from Seattle-Tacoma 
to Los Angeles with stops at Portland 
and San Francisco, afternoon one-stop 
service from Seattle-Tacoma to Los An- 
geles via San Francisco to Los Angeles, 
while an existing San Francisco to Los 
Angeles service will be adjusted to offer 
after-business service from Seattle- 
Tacoma and Portland. With these addi- 
tions, United says, it will be operating 10 
round trip jet flights daily between Los 
Angeles and San Francisco and six jet 
flights daily on the San Francisco-Pa- 
cific northwest route. 


Motor Carrier Plans Terminal 


Commercial Motor Freight, Inc., of 
Columbus, O., has announced that it 
has completed a purchase option on a 
10%-acre plot north of Chillicothe, O. 
The company says it will construct a 
$250,000 motor freight terminal on the 


site, with completion scheduled by late 
fall. 


Sailings to South America 


The Columbus Line has announced 
that when its MS “Cap Blanco” sails 
from New York February 23 it will en- 
ter the company’s service from the east 
coast of North America to the east 
coast of South America. The 17-knot 
vessel has reefer spaces and deep-tank 
capacity in excess of 800 tons. There 
are accommodations for 12 passengers. 


Yellow Transit Safety Award 


Yellow Transit Freight Lines has an- 
nounced that a “million-mile” safety 
award has been presented its drivers 
by Transportation Underwriters, of In- 
dianapolis. The award, a gold trophy, 
honored the drivers for having a per- 
fect safety record in a 4-day test last 
September. They drove a total of 
1,284,761 miles without accident. 
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Equipment & Vehicle Digest 


SANITARY CONVERSION: A new vinyfilm said to be 
capable of converting virtually any truck bed or rail- 
road car into a sanitary container for liquids or food- 
stuffs has been announced by Goodyear Rubber Co., 
Akron, O. The film meets standards set for products to 
be used in conjunction with foodstuffs by the Food and 
Drug Administration, can be used as a cover in outside 
bulk storage where temporary protection against 
weather and contamination is required, and is available 
in thicknesses of three to 16 millimeters and in widths 
ranging from 36 to 72 inches, Goodyear says. 


SENSITIVE VAN: A new van designed to haul furni- 
ture, electronics equipment and other sensitive cargoes 
is equipped with a vertical post tie-down system to 
assure safe handling. Built by Dorsey Trailers, a sub- 
sidiary of the Dorsey Corp., Mobile, Ala., the van has 
vertical posts on 24-inch centers. They comprise the 
side structure on the new FVP series, instead of the 
combination of verticals and X-bracing that made up 
the structure of previous Dorsey models for sensitive 
cargoes. Posts ahead of the drop are on 16-inch centers. 
The posts, or stiffeners, are specially designed hat sec- 
tions punched to receive the tie-down fittings of the 
Aeroquip General Logistics Division cargo control 
system. The posts also are available with keyhole-type 
slots. Conventional recessed rope cleats (four rows to 
rear of drop and three rows ahead) also are standard 
equipment. Dorsey says that this system provides over 
1,000 tie-off points in the trailer, which can be sup- 
plemented by additional horizontal tracks, available as 
optional extras, and that its space-saving monocoque 
design results in higher payload capacity. The new van 
weighs 10,800 pounds, is 38 feet long, with an inside 
width of 92 inches, a height behind the drop of 119 
inches and ahead of the drop of 95 inches. The van 
has 2,696 cubic feet of usable space, Dorsey says. The 
FVP series also is available with air ride suspensions 
and four-tire tandem, as well as standard spring sus- 
pensions and regular single or tandem axle design. 


ALL-PURPOSE VEHICLE: A new vehicle designed for 
low cost transportation of both cargo and passengers 
has been introduced by the motor truck division of 
International Harvester Co., Chicago. Called the Scout, 
the new vehicle is offered in two-wheel or four-wheel 
drive models, includes a three person passenger com- 
partment with removable steel top, five-foot long pickup 
body, fold-down windshield, removable door glass, 
removable doors and a new International four-cylinder 
engine. A full length one-piece steel top that encloses 
both driver compartment and body is optional. Overall 
length is 12 feet, 10 inches. Wheelbase is 100 inches. 


STEEL-TENSIONED GRAIN DOOR: New railroad grain 
doors made of heavy kraft paper reinforced with glass 
scrim have steel tension cables between them across 


the car for added strength. Manufactured by Bemis 
Bros. Bag Co., St. Louis, the doors have a center-post to 
which the center cable is connected. These posts are 
fastened to nailing strips at the top and bottom of 
the door. Center posts are anchored to the tow and 
trim boards in each doorway. No steel strapping or 
door-post nailing is necessary, Bemis Bros. says. The 
doors come in two sizes, one for six-foot doorways and 
one for nine-foot doorways. Regular roofing nails are 
used to pinion the door to the sidewall, taking the 
strain off car posts, Bemis Bros. says. 


ADVANTAGEOUS TRAILER: A new triple-axled, semi- 
trailer unit built by Trans-Equipment Corp., Forest, O., 
offers the legal weight capacity of a double bottom 
train without the disadvantages of a swaying four- 
wheeled trailer, the company says. The new trailer 
also can be backed into the same space required for 
a 27-foot semi-trailer. The new design incorporates a 
10-foot axle spread, but the rear axle of the suspension 
steers automatically rather than the forward being 
steered as in previous Saft-Trac models built by the 
company. The Saft-Trac “rear steer” undercarriage de- 
sign places the fixed axle toward the middle of the 
trailer. Therefore, the company says, the whole trailer 
pivots about the fixed axle, providing the maneuver- 
ability of a 27-foot trailer, although the overall length 
is 40 feet. 


NEW SHOCK PRINCIPLE: A shock control unit fea- 
turing a hydraulic device that absorbs impact energy 
from -both buff and draft impacts and reduces the 
sudden shocks that occur in freight cars has been de- 
signed by Keystone Railway Equipment Co., Chicago. 
Keystone says its unit makes impossible any direct 
transmission of impact energy from center sill to car 
body. Shock is dissipated in the control hydraulic cyl- 
inder by the action of the piston, which forces oil 
through several small orifices at high velocity. The 
hydraulic device is composed of a high pressure cylinder 
surrounded by a low pressure reservoir. Inside the 
cylinder is a piston with rods extending from both ends 
of the cylinder providing for operation in either direc- 
tion. 


HEAVY-DUTY TOWING: Two new tractors designed 
primarily for towing large jet aircraft but useful wher- 
ever extremely heavy loads must be moved on the 
ground are being manufactured by the industrial truck 
division of Clark Equipment Co., Battle Creek, Mich. 
The two trucks have drawbar pull of either 22,500 or 
30,000 pounds. Called the Clarktor 225 and 300, the two 
trucks have either two or four wheel drive, automatic 
transmission, hydraulic braking systems and frames of 
heavy steel plate of unitized construction which do not 
rely on axles and other components for strength and 
rigidity. 







COOPER-JARRETT, inc. 


"The TRAFFIC MAN'S Line” 





YOU CAN USE OUR 


TOTAL INVESTMENT 


Trucks, Tractors, Trailers, Terminals, and Freight Mov- 
ing Equipment .. . all are at your command! 







The right equipment, Double Bottom, Single Bottom, 


Container Units . . . where you want it... when you 
need it . . . to handle the usual or the unusual in freight 
shipments. 








Road equipment kept constantly at the highest peak 
of productive efficiency to warrant . . . to continue 


to receive . . . from an ever-growing list of shippers 
... “CONFIDENCE-JUSTIFIED”! 


“CONFIDENCE-JUSTIFIED” by the record of 

achievements . . . of scheduled maintained . . . of deliv- 
eries made when promised . . . of obstacles overcome 
to give you the service you’ve come to expect from 
Cooper-Jarrett, Inc. 
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Multi-million dollar investment in freight handling 
equipment manned and maintained by men who know 
their business . . . backed by years of experience. 


It’s working for you .. . right now! 





YOU'LL FIND YOUR “CONFIDENCE-JUSTIFIED" BY 
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“CONFIDENCE-JUSTIFIED” SERVICE TO ALL POINTS FROM TERMINALS IN... 


ALLIANCE, OHIO CLEVELAND, OHIO pcs ye wes 
BALTIMORE, MA COLUMBUS, OHIO R ’ 
one os ei JERSEY CITY, NEW JERSEY UNIONTOWN, PENNSYLVANIA 
, ILLINOIS KANSAS CITY, MISSOURI WALLINGFORD, CONNECTICUT 
CINCINNATI, OHIO PHILADELPHIA, PENNSYLVANIA WHEELING, WEST VIRGINIA 
CLARKSBURG, WEST VIRGINIA PITTSBURGH, PENNSYLVANIA ZANESVILLE, OHIO 
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WH This is the last of three articles on the operations of the Santa Fe Railway’s Corwith 
freight yard in Chicago. Earlier stories dealt with the yard’s freight house and piggy- 


back operations. 





Do Not ‘Hump’ 


Hump classification yards are still 
regarded askance by some shippers, 
but the Santa Fe’s Corwith Yard is 
a good example of how the tech- 
nology of automation is doing the 
classification job better and more 
safely than ever before. Here’s the 
story of how it’s done. 


HE BUSINESS of the Santa 

Fe Railway’s Corwith freight 

yard in Chicago is to make up 

trains for westward movement and to 

channel cars on incoming trains to 
their ultimate destinations. 


Cars come in from connecting 
lines, from industries on line, from 
forwarders’ houses and from the 
piggyback yard. In Corwith, they 
are sorted, checked, repaired, loaded, 
unloaded and dispatched. 





The guiding hand for the opera- 
tion is located in the main termi- 
nal office at the northeast corner 
of the property. From there, the 
yard fans out to the south—piggy- 
back on the east, classification yard 
on the west and a variety of other 
tracks between and beyond. To the 
north, a “wye” connects the yard 
with the main A T & S F line. There 
is also a Gulf, Mobile & Ohio cross- 
ing directly outside Corwith, and the 
Illinois Northern Railway has a cross- 
ing there as well. AG M & O tower 
controls the intersection. 


System ‘Brain’ 


The Corwith trainmaster and gen- 
eral yardmaster have direct com- 
munication with the G M & O tower 
and with every point in Corwith. 
These are the men who issue instruc- 


tions on putting together the out- 
bound Santa Fe freights. They rep- 
resent the “brain” in the system; 
the automatic classification yard is 
its “heart.” 


Practically all the cars that come 
into Corwith—except the piggyback 
flats—pass over the “hump” into one 
of the automatic classification yard’s 
32 tracks. 


The Corwith automatic “hump” 
yard is typical of today’s modern re- 
tarder yard, though the ways in 
which such yards are operated dif- 
fer in some respects. At different 
locations, operational problems differ. 
However, Corwith, like all the rest, 
serves to speed the handling of 
freight cars, and the basic way it’s 
done is common to all. 


Incoming trains and cars are 


A ‘double’ rolls down the ‘hump’ at the Santa Fe’s Corwith classification yard. The crest foreman in his office at the right is punching up new 


‘sets’ to pass through the automatic retarders. The ‘hump’ tower stands in the background at center-left. 
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shunted into Corwith’s receiving and 
distribution yard—17 tracks directly 
east of the “hump.” The cars have 
been listed in order from waypbills 
at western points and in the main 
Corwith office, and the “hump lists” 
have been relayed by teletype to the 
“hump” tower and crest. The lists 
show who owns each car, its type 
and what track it is to go on. 


Allotting Cars 

The “hump” yardmaster sits on 
the top floor of the tower, directly 
overlooking four sets of retarders be- 
low the master retarder, and makes 
any immediate decision called for 
as to where a car should go. He 
communicates with the crest fore- 
man located at the top of the 
“hump” via two-way speaker, and 
the latter marks any needed correc- 
tions on his sheet. 

On instruction, a yard engine 
drops down to the receiving yard and 
takes up to the “hump” a “cut” of 
30 to 45 cars. As these approach the 
rear of his post, the crest foreman 
watches for any cars marked “bad 
order” by inspectors checking the 
yard. These will be shuttled to ap- 
propriate “bad order” tracks. 

After it clears the switch, the “cut” 
is pushed to the top of the “hump.” 
As each car nears the top, its under- 
carriage is checked and the journals 
are oiled from a pit on the approach 
slope. The crest foreman, facing a 





six-row setback panel and a battery 
of 32 buttons numbered consecu- 


tively, marks off groupings—one, 
two or three cars—on his list, 
punches them off, and tells a 


Switchman outside how many cars 
to let go at a time. 

“Four doubles to start,” he says. 
“Then a single, double and the rest 
triples.” 


Retarder Operator Alerted 


The foreman’s list shows that the 
first two cars should go to track 2, 
the next two to track 6, the next 
four to track 2 (two at a time), the 
next one to track 8, the next two to 
track 2 and the following 12 to track 
1 (three at a time). 

Accordingly, he pushes button No. 
2 once, No. 6 once, No. 2 twice more 
and No. 8 once. On the panel be- 
fore him, No. 2 appears on the top 
row, No. 6 on the second, No. 2 on 
the third and the fourth, and No. 8 
on the fifth. An identical panel 
lights up the same figures in front 
of the retarder operator sitting in 
the “hump” tower a floor below the 
yardmaster. The retarder operator 
is now alerted that the first set of 
cars will go to track 2, the second 
to track 6, etc. 

The classification yard’s mechani- 
cal brain stores the information and 
automatically throws switches to 
guide each set of cars to the correct 
track. The procedure can also be run 





TRAFFIC WORLD 


manually by the retarder operator. 
As each set clears the switch into 
its track, the corresponding lights 
on the setback panels blink off. 


As the yard engine nudges cars 
over the “hump,” the switchman at 
the crest pulls the pin disconnecting 
the sets of cars, as per instructions, 
and they rumble down to the master 
retarder. Each set of cars, just be- 
fore reaching the master retarder, 
passes over a scale device which no- 
tifies the retarder mechanism that 
the set is heavy, medium or light. 
Adjusting for this information, the 
first retarder “squeezes” the wheels 
of the cars, slowing them so that 
they will leave the master retarder 
at 13 to 17 miles per hour. 


Speed Measured 


The set makes its first switch and 
passes down to one of the four final 
retarders. An electronic device meas- 
ures the speed of the cars as they 
approach the second retarder and 
the mechanism records and adjusts 
for that, plus wind velocity and di- 
rection, weight, and distance over 
which the cars must roll into their 
destination track. The second 
“squeeze” is applied so that the cars 
will leave the retarders at a speed 
sufficient to carry them the correct 
distance and make a final coupling 
at not more than four miles per 
hour, according to Santa Fe operat- 
ing officials. 

The retarder operator faces a 
semi-circular desk on which is du- 
plicated, in miniature, every track 
and switch in the yard before him. 
It is his job to see that the machine 
performs its functions correctly and 
to adjust it manually. He must con- 
sider a number of factors. Cars roll 
slowly in cold weather and rapidly 
in hot. Certin types of cars have a 
lot more roll than others in any 
weather. A new “shock-proof” roller- 
bearing box car, for example, travels 
much more freely than an old stand- 
ard box car. 


Retarder Man’s Duties 


It is the responsibility of the re- 
tarder operator to oversee the safety 
of the operation, making certain 
that all cars clear leads and adjacent 
tracks before following cars are per- 
mitted to enter such tracks. If cars 
do not appear to be rolling at cor- 
rect speeds automatically, he must 
compensate for this manually by 
applying more or less pressure at 


The crest foreman checks his ‘hump list’ 
after punching up five sets on the panel in 
front of him. The numbers on the panel show 
what track each set is going into. 
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The ‘hump’ yardmaster watches a string of cars passing into the classification yard’s track 1, destined for transfer to the Belt Railway. Beyond 
track 1 is the receiving and distribution yard, filled with cars waiting classification or movement out. 


the retarders and, in some cases, 
changing routings. 

Switch engines must come down 
into the yard occasionally, either to 
“stretch” cars (pull back on a string 
to make sure it is completely cou- 
pled), or push a line to the end 
of its track, or pull out a car that 
has been routed into the wrong 
track, or make a planned move of 
some kind. 

The “hump” yardmaster, con- 
nected by two-way speaker with the 
No. 1 tower and with about 30 posts 
throughout the yard, oversees all this 
activity and makes the spot deci- 
sions on which cars go where. If 
a major revision is required, he is 
guided by the general yardmaster 
and the trainmaster. 

Each of the 32 tracks takes speci- 
fied types of cars, though the ar- 
rangement is flexible, and a partial 
listing gives some idea of the com- 
plexity of the operation. 


Tracks 1 and 2 take cars for the 
Belt Railway of Chicago, most of 
them destined for eastern lines; 
track 8 takes cars for the Grand 
Trunk Railway; track 10 for the 
Pennsylvania Railroad; track 16 for 
the Baltimore & Ohio Chicago Ter- 
minal Railroad; track 18 for the Ili- 
nois Northern Railway; track 24 for 
ithe Indiana Harbor Belt Railroad. 


Track 3 takes mixed “empties” 


for western Santa Fe points; track 4 
holds Santa Fe box cars; track 5 
holds “system” refrigerator cars, 
track 6 takes mixed “redballs” for 
the Argentine yard near Kansas City 
(“redballs” are carloads of freight 
that must be reclassified at western 
points for delivery to miscellaneaus 
distinations; “redballs” for Argen- 
tine would be destined for a number 
of points near that yard); track 9 
takes California “redballs”; track 13 
takes merchandise cars for Santa Fe 
freight houses; track 21 holds gon- 
dolas and hoppers needed at Joliet, 
TIll., and western points; track 22 has 
National Carloading Co. and Repub- 
lic Carloading Co. merchandise cars. 

Cars for “local” trains—to Joliet 
and McCook, Ill.—build up on track 
12; “shorts” for the Santa Fe’s “L” 
trains, which go to nearby towns 
such as Galesburg and Streator, IIl., 
accumulate on track 20; “fills” for 
the Santa Fe’s west coast trains build 
up on tracks 30 and 32. 

In addition, there are tracks for 
“bad order” cars, cars ordered by 
other roads, cars to be cleaned, oth- 
ers to be weighed, cars for local in- 
dustries, and cars waiting for des- 
tination and routing instructions. 


Planning a Train 


The general yardmaster and train- 
master are informed of the build- 
up of cars in the “hump” yard. 





Working in conjunction with the 
office of D. A. Baumgartner, general 
superintendent of transportation, 
the number of cars each train will 
take and the number of sections 
needed are determined. There may 
be as many as four sections—each 
a separate train—on some of the 
Santa Fe’s big ones, such as Nos, 
59, 53 and 49 for the west coast. 

The No. 1 terminal office, kept 
posted on a current basis by the 
“hump” yard, the piggyback yard 
and the freight houses, matches 
waybills with cars in order as they 
accumulate at the various points 
and prepares train “consists” that 
will be teletyped to destination 
points. 

Up in the main terminal tower, 
the yardmaster and trainmaster are 
kept busy pulling the strings to- 
gether. Piggyback cars are hauled 
out of the east yard and backed 
around to couple with the “fills” in 
the classification yard or those as- 
sembled in the departure yard. A 
way car (caboose) is coupled to the 
forwarder cars assembled outside the 
freight houses and this “cut” is 
placed on the end of the train. 
Air is set up and tested, clearance 
obtained from the tower controlling 
the main track crossing, and the 
train departs for the west. 
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New Dock at Quincy 


Movement of traffic over a new gen- 
eral-purpose dock at Quincy, Ill. will 
begin in March, according to an an- 
nouncement by the Quincy Terminal 
Co., owner and operator of the dock. 

The new dock will be operated on a 
24-hour basis, will be serviced by the 
Burlington and the Wabash Railroads, 
and will be used extensively for the 


transfer of commodities between barg- 
es and rail or truck lines, says the 
terminal company. 

The new dock will be located on the 
Mississippi River, will be 600 feet long 
and will have four acres of storage and 
handling space. Facilities will be avail- 
able for handling all commodities ex- 
cept bulk petroleum, according to the 
announcement. 


Personal News 


SHIPPERS 


William P. Pierce has been appointed 
assistant to the general traffic manager 
of the Kaiser Steel Corp., Oakland, 
Calif., S. C. Knight, 
general traffic man- 
ager, has announc- 
ed. Mr. Pierce 
joined Kaiser 
Steel’s traffic de- 
partment in Oak- 
land in 1955 and 
was named traffic 
representative in 
Napa, Calif. He 
later became gen- 
eral traffic service 
manager at the 
Montebello, Calif., 
fabricating division 
plant. He earlier was with the Southern 
Pacific Co. 


Richard M. Boyd, general traffic man- 
ager of the Pittsburgh Plate Glass Co., 
has taken over the traffic activities of 
the company’s chemical division on the 
retirement of Frank G. Moore. Mr. 
Moore, who retired February 1, con- 
tinues to serve the company as a part- 
time consultant in marketing and dis- 
tributing problems for the sales depart- 
ment of the chemical division. He began 
his traffic career in 1912 with the rail- 
road industry. He entered the chemical 
industry in 1917, and, after World War 
I service, served as a buyer and sales- 
man, developer and planner, consultant, 
coordinator, and officer of numerous 
traffic and transportation organizations. 


CARRIERS 


RAIL 


Joseph R. Mosteika has been appointed 
general traffic manager of the Chicago 
& Illinois Midland Railway to succeed 
Vance H. Williams, vice-president— 
traffic, who retired January 31 after 
more than 38 years of service. The title 
of vice-president—traffic has been abol- 
ished. Lee Holman has been named gen- 
eral freight agent at Springfield, Ill. Mr. 
Mosteika also has offices in Springfield. 


Lawrence D. Miskell and Kirby G. 
Scott have been named general agents 
at Detroit and Indianapolis, respectively, 
for the Louisville & Nashville Railroad. 
J. E. Harmon has been made assistant 
comptroller; E. W. Schoenlaub, auditor 
of disbursements, and W. E. Mullen, as- 
sistant to auditor of disbursements. 


Claude J. Smith, commercial agent 
at Chattanooga, Tenn., for the Norfolk 
& Western Railway, retired January 31 
after almost 41 years of service. Retiring 





W. P. Pierce 


also that date was Lawrence H. Dun- 
can, general industrial agent, who had 
served the N & W since 1940. Wilbur D. 
Bondurant, general agent at Birming- 
ham, moves as general agent at Balti- 
more, succeeding Paul E. Davidson, 
transferred to Pittsburgh. 


John H. Lloyd has been appointed act- 
ing vice-president—operations of the 
Rock Island Lines, being promoted from 
assistant vice-president—operations. 


E. L. McKenzie has been named assist- 
ant to general traffic manager at St. 
Louis for the Illinois Terminal Rail- 
road. 


William J. Murray has been made gen- 
eral agent, freight sales department, of 
the Canadian National-Grand Trunk 
Railway System at Minneapolis, suc- 
ceeding Paul M. Fye, retired. Mr. Mur- 
ray had served as commercial freight 
and dairy agent at Minneapolis since 
1953. 


C. H. Burgess, vice-president—oper- 
ation and maintenance of the Northern 
Pacific Railway, has been elected to the 
board of directors to succeed Walter H. 
McLeod, retired. 


Malcolm P. Richards, director of pur- 
chases of the New York Central Rail- 
road, has been appointed vice-president 
— purchases and 
stores. He succeeds 
the late Henry F. 
McCarthy. Mr. 
Richards joined the 
NYC in 1956 as a 
methods analyst. 
Prior to his ap- 
pointment as direc- 
tor of purchases in 
July, 1960, he had 
been manager of 
stores for three 
years. He is a 
graduate of Colo- 
rado College where 
he received his B.A. degree in economics 
in 1940. 





M. P. Richards 


C. D. Hainke, executive general agent 
at Baltimore for the Norfolk South- 
ern Railway, retired January 31, for rea- 
sons of health, after more than 40 years 
of service. The Baltimore office has been 
closed and its activities divided between 
the Richmond office and the Philadel- 
phia office. 


F. C. Reisse, general agent at New 
York City, has been named general 
freight agent there for the Burlington 
Road. J. A. Thies, city freight agent at 
Chicago, has been named perishable 
freight agent there, succeeding H. S. 
Forbes, who retired February 1 after 
more than 4€ years of service. Steven 


TRAFFIC WORLD 


Pentek, purchasing agent for the Colo- 
rado & Southern and the Fort Worth 
& Denver railways at Denver, has been 
made assistant general purchasing agent 
of the Burlington at Chicago. E. C. Os- 
mondson, assistant purchasing agent for 
the Burlington at Portland, Ore., suc- 
ceeds Mr. Pentek as purchasing agent 
in Denver for the two Burlington af- 
filiates. 


Edward D. Walsh has been named 
superintendent of the Lake Erie and 
western district of the Nickel Plate Road 
at Muncie, Ind., to succeed Roy Clear, 
who retired February 1 after 44 years. 
Appointed also: William E. Ruby, ter- 
minal superintendent at Chicago; Wil- 
liam E. Leavers, trainmaster at Charles- 
ton, Ill., for the St. Louis division, and 
Earl S. Kershaw, general yardmaster 
at Conneaut, O. 


John G. Duggan has been appointed 
general traffic agent at Milwaukee for 
the Union Pacific Railroad. 


Clarence W. Witzl has been named 
auditor—passenger traffic at St. Louis 
for the Missouri Pacific Railroad to 
succeed John O. DeChaumes, who re- 
tired February 1 after 50 years. Edmond 
H. Gerber, general freight claim agent, 
retired the same date after 55 years. 


George M. Williams, assistant to vice- 
president of the Southern Railway Sys- 
tem, has been appointed assistant vice-. 
president—department of finance and 
taxation in Washington, D.C. 


Lawrence W. Klenk, general agent 
for the Detroit, Toledo & Ironton Rail- 
road, has been named chairman of the 
railroad community service committee 
of greater Detroit for the Eastern Rail- 
road Presidents Conference. He suc- 
ceeds John B. Hanks, administrative 
assistant for the New York Central Sys- 
tem. 


Cyril A. Sprengelmeyer has beer made 
assistant general freight agent at San 
Francisco for the Santa Fe Railway, 
succeeding Ralph E. Brandt, retired. 
Floyd H. Wines succeeds Mr. Sprengel- 
meyer as assistant chief clerk. David B. 
Blanchard and Anthony R. Marvier have 
been named city freight agents at San 
Francisco. Robert M. Clark has been ap- 
pointed vice-president of the Atchison, 
Topeka & Santa Fe Railway, with offices 
in Washington, D.C. 


H. H. Olmsted has been appointed 
general freight sales manager, mid- 
western region, at Chicago, for the Chi- 
cago & Eastern Illinois Railroad, suc- 
ceeding F. R. McVoy, who has been pro- 
moted to manager of motor service at 
Chicago. Mr. McVoy succeeds T. F. 
Behler, resigned. B. A. Logan has been 
made general freight agent at Evans- 
ville, Ind., succeeding H. L. Southerland, 
who has been promoted to general 
freight agent at Chicago. 


MOTOR 


Charles Auerbach has joined Wat- 
son Bros. Transportation Co., Inc., as a 
sales representative in the San Francis- 
co Bay area. He formerly was with Pan 
American World Airways. 


E. F. Sohns, district manager at Spo- 
kane, Wash., for Pacific Intermountain 
Express, has been advanced and trans- 
ferred to Seattle where he will continue 
to supervise station operations at Spo- 
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How to command 
a hetter salary 





With this streamlined home study course in Transportation and Traffic Management 
you train yourself quickly with the skillful assistance of transportation experts who 


i Combine on-the-job experience with good train- 
ing and extra knowledge and you have every in- 
gredient for a successful career. Add a third 
ingredient—a field where the demand for skilled 
employees far exceeds the supply—and you’re really 
on the road to a better job and better pay! 


Traffic Management—A Rewarding Career 


There are countless opportunities for advancement in 
transportation and traffic management. Men and women 
with the proper combination of experience and specialized 
education get ahead fast and report excellent earnings. And 
many of them started on successful careers with the help 
of College of Advanced Traffic correspondence courses. 


“Streamlined” Course for Busy Individuals 


The special “streamlined” course in transportation and 
traffic management was developed at the specific request of 
individuals and companies who wanted a straightforward, 
practical and factual series of lessons—covering in concise 
and understandable fashion all the major points of longer 
courses, but costing less and requiring less time to complete. 
The Streamlined course has been received enthusiastically 
by both beginners and individuals wanting advanced train- 
ing . . . and even by experienced traffic men wanting a 
comprehensive “refresher” course. 


Many Universities Use Same Texts 


The Streamlined course utilizes the same nationally-recog- 
nized text materials purchased from us for actual classroom 
use by more than 180 colleges, universities and organized 
study groups. The course is designed for rapid under- 
standing and assimilation, and includes 32 Practical Prob- 
lem Projects of the very type you would be apt to encounter 
in your daily work. The lessons are interesting and absorb- 
ing and you'll find yourself looking forward to each new les- 
son and Practical Problem Project—even the examinations! 


Instructors Experienced Traffic Men 


Although you do not meet your instructors face-to-face 
when you enroll in the Streamlined correspondence course, 
you quickly get to “know” them, for these experienced and 
competent traffic men give you valuable guidance and help 
by personally analyzing, correcting, grading and comment- 
ing on your Practical Problem Projects, theory questions 
and written exams. 


1,500 Companies Employ Graduates 


Graduates of College of Advanced Traffic courses are em- 
ployed in responsible positions by more than 1,500 com- 
panies, associations, chambers of commerce and State and 
Federal regulatory agencies. Many companies have found 
this training so valuable in upgrading employees that they 
actually pay their employees’ tuition fees. But even though 
you pay your own way, you'll find the moderate monthly 
payments surprisingly low in proportion to the number of 





have helped thousands of men get ahead in rate work and traffic management. 





textbooks, binders and study materials which become yours 
permanently, as well as the high quality of instruction 
you receive. 


Placement Service Helpful to Students 


When you enroll in the Streamlined correspondence course 
you automatically become entitled to the services of the 
College of Advanced Traffic Placement Bureau, which will 
supply you upon request with information about job oppor- 
tunities in your area. There is no charge for this service, 
which does not imply or guarantee employment but has 
proven genuinely helpful over the years to both employers 
and employees with specialized traffic training. 


Supervisors Favor Self-Help 


It’s a proven fact that supervisors look with favor on 
employees who have the initiative and interest in their jobs 
to enroll in correspondence courses. It’s also a fact that 
what you learn from the Streamlined course can be put into 
practice almost immediately as evidence that you are pre- 
paring yourself to take on greater responsibilities . . . 
more authority . . . a bigger and better job. 


Get Valuable Information . . . Today 


Many of our alumni who have made distinguished careers 
in transportation and traffic management started on the 
road to success by clipping a coupon or mailing in a post- 
card—and we urge that you do the same, today .. . now! 
It can be one of the most important and rewarding actions 
of your whole career! 


THE COLLEGE OF ADVANCED TRAFFIC 


An affiliate of the Traffic Service Corp. 
publishers of Traffic World and Traffic Bulletin 


22 West Madison Street Chicago 2, Illinois 


Mr. F. M. Baker, Dean 

The College of Advanced Traffic 

22 West Madison Street 

Chicago 2, Illinois 

Please send me full details of your special ‘‘Streamlined”’ 
correspondence course in transportation and traffic manage- 


ment. I understand that this request places me under no 
obligation, and that no salesmen will call. 


CO ee 
Address 


a eS 


() Please check here and attach this coupon to your compan’ 
letterhead if you are an executive of a company intereste 
in sponsoring this specialized training for your employees. 
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kane, Moses Lake and Missoula, but 
will have added three additional term- 
inals—Seattle, Tacoma and Wenatchee— 
to his jurisdiction. 


Andrew Hopkins, comptroller for the 
Briggs Transportation Co., St. Paul, has 
been named assistant secretary-treas- 
urer. He joined Briggs in 1942 as a 
bookkeeper. He also is on the board of 
directors. 


G. Chapman Petersen has been ap- 
pointed executive vice-president and 
general counsel of the Fernstrom Stor- 
age & Van Co. Mr. 
Petersen, 28, was 
engaged in general 
law practice in the 
Chicago area be- 
fore joining Fern- 
strom, and served 
as general attor- 
ney for Baxter 
Laboratories, Inc. 
He earlier was an 
instructor at Phil- 
lips University, 
and has been 
awarded a doctor 
of laws degree by 
the University of Chicago. He has con- 
ducted his own law practice since 1959. 





G. C. Petersen 


Wayne W. Olson has been named 
southern California sales manager for 
off-line territories in the Los Angeles- 
San Diego areas for Red Ball Motor 
Freight, Inc. Previously with Pacific In- 
termountain Express, Watson’ Bros. 
Transportation Co., Inc., and Sterling 
Transit Co., he now will have offices in 
Los Angeles. 


Joseph A. Brown, Jr., has been ap- 
pointed special assistant to the executive 
vice-president of Spector Freight Sys- 
tem, Inc., Chicago, in charge of claim 
prevention and freight and facility se- 
curity throughout the system. Former- 
ly vice-president—operations for Mer- 
chants Motor Freight, Inc., and director 
of freight service for Eastern Express, 
Inc., Mr. Brown also was a war-time OSS 
officer. 


Edward H. Bannon has been named 
district sales manager at Chicago for the 
New York Central Transport Co., truck- 
ing subsidiary of the New York Central 
Railroad which handles its “Flexi-Van” 
and regular trucking operations. Mr. 
Bannon had served as terminal manager 
at Milwaukee for the Fred Olson Motor 
Co. since last year. He attended the Col- 
lege of Advanced Traffic. 


A. N. Brion, a 37-year veteran in bus 
transport, has been elected vice-presi- 
dent—safety and personnel training for 
the Greyhound Corp., Chicago. For the 
last five years he has served as president 
of Greyhound’s eastern, Atlantic and 
Richmond divisions. 


Jack R. Adams and Eugene Haas have 
been appointed terminal managers of 
Dixie Ohio Express, Inc. Mr. Adams, 
formerly Akron dispatcher, succeeds 
Norman Dungan at the Columbus ter- 
minal. Mr. Dungan has been assigned 















Communications for this department 
should be mailed to Editorial Department, 
Traffic World, 815 Washington Building, 
Washington 5, D. C. 
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to special administrative duties at the 
Columbus terminal. Mr. Haas succeeds 
Wilford Smith at the Cleveland terminal. 


John Patan has been appointed dis- 
trict manager for Connecticut operations 
of Standard Motor Freight, Inc. He 
formerly was general manager of sales 
and operations for Bingaman Motor Ex- 
press. 


WATER 


Dean Ferguson has been transferred 
from district freight manager in Seattle 
for the Weyerhaeuser Steamship Co. to 
assistant to the sales manager in San 
Francisco. S. R. Brackett, formerly with 
the Griffiths & Sprague Stevedore Co. 
and the Luckenbach Steamship Co., has 
succeeded Mr. Ferguson in Seattle. 


Stanley Powell, Jr., has been appointed 
to a new position of executive vice-presi- 
dent of the Matson Navigation Co., San 
Francisco. Former- 
ly vice-president— 
freight division, 
Mr. Powell will now 
be responsible for 
direction of Mat- 
son’s steamship op- 
erations and relat- 
ed activities in all 
areas. He will be 
succeeded as vice- 
president — freight 
division by Robert 
M. Richardson, 
formerly general 
freight traffic and 
operations manager. Norman Scott has 
been made general traffic manager. His 
new position combines the duties and 
responsibilities of his former position of 
general sales manager with those of 
several traffic and operations manager 
formerly held by Mr. Richardson. 
Charles A. Gillespie will become sales 
and operations administrator in Mat- 
son’s freight division headquarters, as- 
sisting Mr. Scott, effective February 15. 





Stanley Powell 


Harvey C. Busch has been made as- 
sistant manager of the Chicago office 
of the Port of New Orleans, effective 
February 13. Mr. Busch was formerly 
assistant general freight agent for the 
Chicago & Eastern [Illinois Railroad. 
He began railroad service with the Gulf, 
Mobile & Ohio Railroad in 1953. 


AIR 


V. F. Fairchild has been promoted by 
Braniff International Airways from 
being in charge of the Latin American 
division to manager of ground opera- 
tions for the airline’s entire system. 
Richard A. Flume, manager of west 
coast engineering, has been promoted to 
chief engineer. 


George Sahlin, Jr., interline and 
agency manager for Alaska Airlines, has 
been appointed assistant vice-president. 
He will continue to direct the company’s 
agency and interline program and will 
assist the president in developing civic 
and public affairs relationships. 


Capt. Phillip Miller has been appointed 
technical training manager for Qantas 
Empire Airways. He has been area 
manager in New Guinea. 


Mrs. Pat Dunn Davis, acting public 
relations officer, Americas, for the 
British Overseas Airways Corp., is re- 
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Branch Offices and Representatives: 
York: Alan G. Bralower Chicago: Ralph R. Higgins 
Th ites 327 LaSalle Street 
Whitehall 4-2575 WEbster 9-5815 
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encugh Fersonal Service to be 
FAST and FRIENDLY 


A NEW STAR IN 
THE PROFESSIONAL 
FIRMAMENT 


In furtherance of its objectives 
of providing accreditation of ° ° 
transportation specialists, The | | hdwesl™ eight 
American Society of Traffic and : FORWARDING/CO., INC. 
Transportation invites your sup- | | ar 


port of the newly-established 
Transportation Education Fund. 


3220 SO. WOLCOTT AVE. 
CHICAGO 8, ILLINOIS 
Phone Virginia 7-3345 







































































































































SHIP 
VIA UNITED 


UNITED 


JETS TO 
THE MOST 
U. S. CITIES 


... besides carrying freight on 
all passenger planes, United 
operates a fleet of fast DC-6 and 
DC-7 Cargoliners to meet your 
special shipping requirements. 


CONSOLIDATED FREIGHTWAYS 





NATION-WIDE MOTOR FREIGHT SERVICE 


CONSOLIDATED 
FREIGHTWAYS 


TERMINALS AND OFFICES IN 200 CITIES 
CF INFORMATION CENTER 





BOX 32, CHICAGO 50, ILLINOIS 





On T. P. & W. we rush 
repair equipment in 
three hours or less to 
any point on our 239- 
mile length. Cars are 
repaired in time for the 
next train. 


Toledo, Peoria & Western 
Railroad Company 


Offices in 17 principal cities 
General Offices: Peoria, Illinois 


signing to form her own organization 
devoted to public relations and editorial 
assignments in the fields of aviation and 
travel. 


OTHERS 


Frederick B. Holoboff has been ap- 
pointed to the California Public Utilities 
Commission to succeed Theodore H. 
Jenner. Mr. Holoboff had been serving 
as chief deputy city attorney in the util- 
ity and regulatory law section of the 
city of San Diego since 1959. 


Roy C. Papalia has been designated 
chairman of the Massachusetts Depart- 
ment of Public Utilities. Max Freeman 
and Dominio Agrippino have been ap- 
pointed members to succeed Francis X. 
Lang and Troy T. Murray. 


Louis G. Boedecker has been elected 
to a six-year term on the Montana 
Public Service Commission, to succeed 
Austin B. Middleton, who retired Janu- 
ary 2 after completing his last term. 


Richard H. Larson has been reelected 
to a fourth term of six years on the 
Nebraska State Railway Commission. 
Joseph J. Brown has been elected to 
continue as chairman, and Dee E. 
Butcher continues as secretary. 


Rome P. Clinton, traffic manager of 
the aeronautical division at Minneapolis 
for the Minneapolis-Honeywell Regula- 
tor Co., has been elected chairman of the 
eastern traffic committee of the Aero- 
space Industries Association. He suc- 
ceeds Elmer W. Dunn, of Lockheed. 
James A. McSwigan, traffic manager, 
large jet engine department, flight pro- 
pulsion division, General Electric Co., 
Cincinnati, has been elected chairman 
of the rate and classification subcom- 
mittee of the AIA to succeed W. G. 
Andrews, of Bell Aircraft Corp. 


Elmer L. Danner has been named to 
head the new international air cargo 
office in Chicago of the American Ex- 
press Co. The office is at O’Hare Inter- 
national Airport. 


Frank J. Plotino has joined the Clipper 
Carloading Co. as sales representative. 
He formerly was with the Riss Trucking 
Co., McLean Truck Lines, and Rand Ex- 
press. Ernest E. Smith, commercial 
agent at New Haven, Conn., has retired 
after 40 years. 


J. P. Miller, superintendent of the 
Levelland, Tex., district of the Service 
Pipe Line Co., has been transferred to 
Beaumont, Tex., as district superinten- 
dent, to replace Jack Grant, who retired 
recently after 40 years. The Levelland 
district and office have been discontin- 
ued, and operations transferred to the 
Denver City, Tex., district. Lee May, su- 
perintendent, Longview, Tex., district, has 
been made superintendent of the Hays, 
Kan., district, succeeding Joseph Thom- 
asson, who retired February 8 after 
almost 40 years. C. L. Wilson, superin- 
tendent, Mineral Wells, Tex., district, 
succeeds Mr. May. The Mineral Wells 
district and office have been discon- 
tinued and operations divided between 
the Houston and Bowie districts. 


Thomas Pittenger has been appointed 
manager of the Chicago region for the 
Airborne Freight Corp. and -subsidiaries 
and Norman P. Hunt has been made dis- 
trict manager for the Portland (Ore.) 
area, succeeding Mr. Pittenger. Mr. 
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Hunt has been assistant district man- 
ager in Portland, 


Lloyd B. Hughes has been appointed 
district sales representative of the Pacific 
Forwarding Association, Inc., San Fran- 
cisco, according to an announcement by 
Ed. Ostrowski, district manager. 


Charles Porter has been appointed 
sales representative in Nashville, Tenn., 
for the Wilson Freight Forwarding Co. 
Bill Reynolds, formerly with the Cleve- 
land Browns professional football team, 


has joined Wilson’s sales staff in Cleve- 
land. Mr. Porter formerly was with the 
Denver-Chicago Trucking Co. 


OBITUARIES 


Mrs. Anne K. Smith, president traffic 
manager and secretary to the general 
rail traffic manager of Central Soya, died 
January 28 of injuries suffered in an 
automobile accident. She was president 
of the Fort Wayne (Ind.) Women’s 
Traffic Club. 


Traffic Clubs 


The Transportation Club of Buffalo 
(N.Y.) will have a St. Patrick’s Day 
luncheon March 17 in the Hotel Buffalo. 


The Clearing-Cicero Traffic Confer- 
ence, Chicago, has scheduled “Moving 
and Warehouse Night” for March 9. 
Eddy Sachs, voted the No. 1 driver at 
the Indianapolis Speedway in 1959, will 
speak. 


The Traffic Club of New England, at 
its annual dinner February 14, will hear 
a talk by Hugh K. Duffied, vice-president 
—eastern territory for Sears, Roebuck & 
Co. The event will be in the Statler 
Hilton ‘hotel, Boston. 


The West Towns Traffic Club is to pre- 
sent its yearly spring dinner-dance April 
14 at the Brookwood Country Club, Ad- 
dison, Ill. The program chairman is 
Steve Koski, of the Republic Carloading 
& Distributing Co. 


The Transportation Club of Peoria 
(Ill.) has slated a dinner meeting for 
February 16 in the Jefferson hotel. Offi- 
cers will be elected. 


The Women’s Traffic Club of New York 
is designating a meeting February 14 
as “Freight Forwarders’ Night.” J. Skol- 
nik, group sales manager for Diebold, 
Inc., will speak on “America’s Paperwork 
Blizzard.” The event will be in the 
Hotel Sheraton-Atlantic. 


The Transportation Club of Syracuse 
(N.Y.) will hear a talk February 20 on 
“Prosperity of Water” by Thomas Dyer, 
chairman of the Onondaga County 
Water Authority. He will speak at a 
meeting at the Airways Inn. 


The Hudson County (N.J.) Traffic 
Club will hold its annual dinner March 
21 in the Robert Treat hotel. George A. 
Olsen, director of the Jersey City Traffic 
Bureau, is chairman of the committee. 


The Elmira (N.Y.) Area Traffic Club 
will hold a dinner meeting February 15 
at Myhalyk’s restaurant. 


The El Paso (Tex.) Traffic Club will 
meet February 15 at Mac’s Delicatessen. 
A film, “Communist Infiltration,” will 
be shown. 


The Traffic Club of Houston will hold 
its annual breakfast dance February 25 
at the Houston Club. 


The Transportation Club of San Diego 
(Calif.) has elected new officers. They 
are: George Hudgins, of Southern Cali- 
fornia Freight Lines, president; William 


R. Daly, of the Port of San Diego, vice- 
president; William L. Cooper, of the 
Santa Fe Railway, secretary, and Wil- 
lard Keller, of the San Diego & Arizona 
Eastern Railroad, treasurer. 


The Women’s Traffic Club of Pitts- 
burgh, at a meeting February 21 in the 
Oliver restaurant, will hear a talk on 
“The Boeing 707, Its Facts and Flights” 
by David Barbour, of the advertising 
agency of Batten, Barton, Durstine & 
Osborn. 


The Corpus Christi (Tex.) Traffic As- 
sociation will have the general man- 
ager of the Chamber of Commerce, 
C. J. Watson, as the speaker at a meeting 
March 9. 


The Traffic Club of the Lehigh Valley 
will have its one hundred ninety-sixth 
meeting February 20 in the Easton hotel, 
Easton, Pa. The meeting has been 
designated “Past Presidents’ Night.” 


The Canton (O.) Traffic Club has its 
spring dinner-dance scheduled for April 
15. 


The Traffic Club of New York, for the 
future, has scheduled a St. Patrick’s din- 
ner-dance at the club quarters March 
17 and a “Kiddies’ Easter Party” in the 
Hotel Commodore April 1. 


Newark (N.J.) chapter No. 39 has 
established the Robert S. Tissot 
Memorial Scholarship Fund in honor of 
the memory of the man who was presi- 
dent of the chapter in 1954-55 and was 
national first vice-president of the fra- 
ternity at the time of his death last 
October. A scholarship is to be awarded 
every year for a course in transportation 
and traffic management at one of three 
schools and colleges in the New York- 
New Jersey area. 


Harrisburg (Pa.) Capital chapter No. 
100, at a meeting February 7, heard a 
talk on “Motor Carrier Overcharge 
Claims” by Andrew W. Green, a Harris- 
burg lawyer. 


Omicron chapter No. 42, New York 
City, was addressed February 7 by Steven 
P. Tomany, district supervisor in New 
York City for the Interstate Commerce 
Commission. His t o pic: “Private 
Carriage.” 


Bronx (N.Y.) chapter No. 64 will next 
meet February 16 at the Schnorer Club. 
Carl G. Schneider, general freight agent 
for the Springmeier Shipping Co., will 
discuss “The Past 30 Years in Freight 
Forwarding.” 
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advertising 


When answering ads please address as 
follows: Box Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 


LLL 


Situations Wanted 


TRAFFIC EXPERT—Develop cost programs; 
set up, run department; handle rates, ICC. 
B.A. Economics, graduate school, 9 years’ ex- 
perience. Write Box 2075. 


Thorough background in rates at national 
level. Management potential. Seeking greater 
challenge in an industrial connection need- 
ing organizational ability resolving all forms 
of transport into national distribution pat- 
tern, rate negotiation, containers, etc. Eight 
years present employer. Age 38. Replies held 
confidentially. Write Box 2076. 








Educational Books and Courses 


NEW COURSE BY MAIL — Transportation 
Law, Regulation and Economics Combined. 
(Accredited College) Lee . q 
Transportation Institute, Lewis and Clark 
College, Portland 19, Ore. 


IL.C. PRACTITIONERS. The onl ractical 
authentic I.C. law course available = mail. 
Restricted to Attorneys, Practitioners or 
those qualified to > peas for practice. In- 
cludes Freight Fo: er Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


ADVANCED TRAFFIC MANAGEMENT is a 
valuable reference handbook ideally suited 
for use by the industrial traffic manager and 
railroad and motor carrier people. It is 
packed with facts on traffic. The author, 
Kenneth U. Flood, delves deeply in the legal 
aspects of traffic management including in- 
terpretations and reasonings of the Interstate 
Commerce Commission. This book fills a 
long felt need for an industry that has long 
since outgrown its swaddling clothes. It is 
equally well suited for students and for ex- 
perienced traffic personnel. The author 
comes by his knowledge through the parallel 
avenues of practical experience and scholastic 
achievement. Professor Flood is Associate 
Professor of Transportation at Georgia State 
College of Business Administration in At- 
lanta with six years experience in the trans- 
portation industry. He is a member of the 
Georgia Bar and the I.C.C Bar. Advanced 
Traffic Management is deserving of a pre- 
ferred place on the desks of the president 
and Traffic Manager. 444 pages, cloth bound. 
$6.50. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 





The 


TRAFFIC 
BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 
each Friday, it brings you the 


timely information you need for 
the profitable operation of your 
business, whether as a shipper 
or as a carrier. For further infor- 
mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 
Washington Building 
Washington 5, D.C. 
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traffic dates 


Canadian Industrial Traffic League (annual dinner), Royal York 
hotel, Toronto. 

American Waterway Operators (annual board and corporate mem- 
bership meeting), New Orleans. 










Phone 
the D-C terminal 
nearest you for 
one-carrier 
direct service! 



























Common Carrier Conference—Irregular Route (annual meeting), 
Miami. 

National Furniture Warehousemen’s Association (annual meeting), 
Palm Beach Biltmore, Palm Beach, Fla. 

Allegheny Regional Advisory Board, Penn Sheraton hotel, Pittsburgh. 
Great Lakes Regional Advisory Board, Commodore-Perry hotel, 





oe TERMINALS 
Toledo, O. Albany, New York UN 9-8416 
New England Shippers Advisory Board, Somerset hotel, Boston. Buffalo, New York RE 3910 
Pacific Northwest Advisory Board, Multnomah hotel, Portland, Ore. Chicago, Illinois LA 3-7440 
. . . . Cleveland, Ohio SH 9-1666 
—— a and Motor Carrier Council, Barringer hotel, Colorado Springs, Colorado ME 2-1486 
vehi dinctees cs Denver, Colorado DU 8-4567 
Northwest Shippers Advisory Board, Lowry hotel, St. Paul. Detroit, Michigan VI 3-9505 
Evansville, Indiana HA 3-6487 


Kansas City, Missouri HU 3-9343 
Los Angeles, California AN 8-8211 
Louisville, Kentucky ME 6-1361 
New York, New York LO 4-3320 
North Bergen, New Jersey UN 3-0900 
Owensboro, Kentucky MU 3-5363 


traffic club annual dinners 
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NS 


february Phoenix, Arizona AL 8-5321 
Pueblo, Colorado LI 3-4425 
14 Transpdrtation Club of Atlanta, Atlanta. ve iy eevee A — 
: ‘ eattle, Washington -38 
14 Traffic Club of Baltimore, Baltimore. Semense. Yow York HA 25177 
14 Traffic Club of New England, Boston. 
14. Cincinnati Traffic Club, Cincinnati. 


OFFLINE SALES OFFICES 


High Point Traffic & Transportation Club, High Point, N.C. Boston, Massachusetts NO 7-3401 


Birmingham Traffic & Transportation Club, Birmingham, Ala. 





; ee Norwood, Mass.) 
Sa ms 
ss — Cincinnati, Ohio HU 1-8165 
Transportation Club of Hartford, Hartford, Conn. — Dayton, Ohio BA 2-508? 
Traffic Club of New York, New York City. moe Milwaukee, Wisconsin DI 2-4110 
Miami Valley Traffic Club, Dayton, O. Se | Nashville, Tennessee AL 5-3528 
. ‘ a — New York, New York WI 7-6968 
ss : 

Traffic Club of Racine, Racine, Wis. = Philadelphia, Pa. LO 4-1360 
Traffic Club of Sandusky, Sandusky, O. i lalate ae 

a ortland, Oregon 2- 
Omaha Traffic Club, Omaha. <= | Rochester, New York OL 4-8680 
Bronx Traffic Club, Bronx, N.Y. ‘ San Francisco, California UN 1-4331 
Women’s Traffic Club of Memphis, Memphis, Tenn. ' South Bend, Indiana CE 4-1393 
Washington, D. C. TA 9-4040 





Winston-Salem Traffic Club, Winston-Salem, N.C. 
Reading Traffic Club, Reading, Pa. 

Woman’s Traffic Club of Milwaukee, Milwaukee. 
Triple Cities Traffic Club, Binghamton, N.Y. 

Traffic Club of Brooklyn, Brooklyn. 

Traffic Club of Erie, Erie, Pa. 

Traffic Club of Lehigh Valley, Easton, Pa. 

Augusta Traffic & Transportation Club, Augusta, Ga. 
Hudson County Traffic Club, Newark, NJ. 











DENVER CHICAGO 
TRUCKING CO., INC. 


The ONLY direct coast-to-coast carrier! 
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No divided responsibility on 
service between points served by De 


D-C’s 10,814 mile coast-to-coast system is D-C is responsible for your shipment 
under single-company ownership and manage-_ from pick-up to delivery, coast-to-coast 
ment. This one-carrier control and one-carrier or to a nearby city. Safe arrival is as- 


handling avoids delay—speeds your ship- sured by experienced personnel and 
ment, large or small, to on-time delivery— __ the latest in equipment and facilities 
makes tracing quick and simple. ALL THE WAY! 


Let D-C end your shipping worries... 
Always ship D-C—the Dependable Carrier 


DENVER CHICAGO TRUCKING CO., INC. 


the ONLY direct coast-to-coast carrier! 


BY DEPENDABLE 
MOTOR FREIGHT SERVICE 


“e™~sHe MIDWEST, SOUTH & EAST 


EXAMPLES OF SERVICE 


OVERNIGHT SERVICE 2nd MORNING DELIVERY 
between... between... 


CHICA ete IV RLE Se 
LOUISVILLE___________ NASHVILLE COLUMBUS ——________ BIRMINGHAM 
NASHVILLE-_________ BIRMINGHAM INDIANAPOLIS ———_—___ RICH MOND 
KNOKViLLE...__ ATLANTA NEW YORK———__________ ATLANTA 
NASHVILLE-—___________ KNOX VILLE CINCINNATI —_________ CHARLOTTE 
Ee FORT WAYNE CHATTANOOGA 
Ly Now you can plan your shipments for DIRECT, overnight 
or 2nd morning delivery with the scheduled departures 
and arrivals of the Mason and Dixon /Silver Fleet system. 
Whatever your shipping requirements, you'll find it will 
pay to discuss them with a Mason and Dixon sales rep- 
resentative ... a man equipped with real transportation 
© know-how and keenly interested in helping your busi- 
f _ness move ahead. 
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TRAFFIC WORLD 


Interstate Commerce 
Commission News 


ICC, in 6-to-4 Decision, 
Finds L & N Violated 
Merger Terms on Routes 


The Louisville & Nashville Rail- 
road Co., by failing to establish re- 
duced rates on fine coal over joint 
routes including the Southern Rail- 
way and the Alabama Great South- 
ern Railroad from mines on the for- 
mer Nashville, Chattanooga & St. 
Louis Railway in Tennessee to Thom- 
as, Ala., has violated the conditions 
imposed by the Commission for its 
approval of the merger of the N Cc 
& St. L into the L & N, the Com- 
mission has found in a 6-to-4 de- 
cision. 

The ICC admonished the carrier to 
comply with such conditions within 60 
days from February 2 and it held the 
proceeding open for that purpose. 

Chairman Everett Hutchinson wrote 
a dissent and Commissioners Rupert L. 
Murphy and Charles A. Webb wrote 
partial dissents. Commissioner Donald 
P. McPherson also dissented, but did 
not issue a statement of his views. 

Specifically, the majority found, in a 
report and order in No. 33187, Petition 
for Enforcement of Conditions in Mer- 
ger Proceeding, that failure of the L & N 
to join in publishing the reduced rates 
in effect over the routes in connection 
with the Tennessee, Alabama & Georiga 
Railway and the Seaboard Air Line 
Railroad Co. for application also over 
the routes including the Southern and 
the AGS on fine coal from former 
N C & St. L mine groups in Tennessee 
to Thomas had the effect of commercially 
closing those routes, in violation of a 
condition imposed by the Commission 
in Louisville & N. R. Co., Merger, 295 
ICC 457. 

The conditions which the L & N had 
violated, the ICC said, pertained to 
maintenance of existing traffic patterns. 
The agency said: 

“The L & N will be expected to comply 
promptly with the prescribed conditions 
in the merger proceeding, and to advise 
us of the action taken in effecting such 
compliance. The proceeding will be held 
open for that purpose. If advise of such 
compliance is not received within 60 
days from the service of this report 
{February 2], the matter will be given 
further consideration.” 


Request for Compliance 


The Commission said that the South- 
ern and AGS had filed a petition seek- 
ing to have the ICC require the L & N 
to comply with the conditions and asked 
for relief from the long-and-short-haul 
provisions of section 4 of the interstate 





commerce act in the event the petition 
was granted. 

At the hearing, the . petition was 
amended to include an allegation that 
the complained of situation was dis- 
criminatory under section 3(4) of the 
act. The Commission said that in view 
of its finding no determination need be 
made of the issue under section 3(4) 
of the act. 

“The reduced rates were established 
after producers of coal in the Whitewell 
and Palmer mine groups in Tennessee, 
located on the former N C & St. L 
indicated they would ship coal to Thomas 
by rail at a rate of approximately $3.05 
(per net ton) to avoid movement over 
a combination truck-barge-truck route” 
the Commission said. 


Adjustment in Divisions 


“... According to the L & N, it could 
not operate under such a reduced rate 
unless there was a readjustment of the 
respective divisions with the T A & G, 


DECISIONS 
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the Seaboard, and the petitioners. Prior 
to June 15, 1959, all coal moving froni 
these groups took the higher rates which 
are still in effect over the petitioners’ 
routes. 


“The T A & G accepted a rate division 
of 70.7 cents for its 92-mile haul from 
Chattanooga to Gadsden, Ala. Thus, 
the reduced rates were published (1) over 
the line of the L & N direct, and (2) 
over the route of the L & N to Chat- 
tanooga, the T A & G to Gadsden, and 
the L & N to the destination, effective 
on June 15, 1959. Later, the Seaboard 
agreed to a division of $1.22 for its part 
of a joint haul with the L & N via Car- 
tersville, Ga., and the reduced rates be- 
came effective over the latter route on 
June 29, 1959. 


“The Southern and the A G S sought 
participation in the reduced rates over 
their joint routes with the L & N via 
Chattanooga. The L & N acquiesed but 
sought rate divisions on approximately 
the same basis as those accepted by the 
T A & G and the Seaboard. A revenue or 
mileage prorate is considered inequitable 
by the L & N because thereunder it is 
allegedly not compensated for certain 
costs incurred as the originating carrier. 
The petitioners, however, believe that the 
present divisional basis is fair and are 
unwilling to change it. It is their position 
that an agreement as to divisions is not a 
prerequisite to continuing routes already 
in effect as required in the merger pro- 
ceeding.” 

The Commission said that there was no 
material difference in the service per- 
formed by the L & N at Chattanooga 


when interchanging with the petitioners 
and when interchange was made with 
the TA & G. 


L & N’s Defense 


“The L & N’s defense is that it has not 
canceled any rates or routes in connec- 
tion with the Southern or the AGS,” the 
Commission said. “It points out that 
the rates which were in effect over the 
petitioners’ routes prior to June 15, 1959, 
are still in effect, and that thus such 
routes are open for traffic. However, no 
traffic has moved over the petitioners’ 
routes since the establishment of reduced 
rates over competitive routes, and they 
are for all practical purposes commer- 
cially closed. 

“It is contended by the L & N that 
while the merger conditions require the 
continuation of joint routes, they have 
no application to joint rates nor to sub- 
sequently-established rates. It urges 
that since the petitioners will not ac- 
cept the revised divisional basis which 
it has offered to them, the resulting 
effect upon the considered routes is 
not violative of the merger conditions. 
Under the reasoning of the L & N, a 
divisional dispute could be used to close 
any of the routes concerned in the 
merger proceeding. 


Merger Conditions 


“The merger conditions . . . require 
that the L & N keep open ‘all routes 
and channels of trade via existing junc- 
tions and gateways, unless otherwise 
authorized by us,’ and ‘shall not do any- 
thing to restrain or curtail the right 
of industries now located on the Nash- 
ville, Chattanooga & St. Louis Railway 
to route traffic over any or all existing 
routes and gateways.’ The language is 
plain; it means that the L & N is fore- 
closed from doing anything which will 
have the effect of closing, commercially 
or otherwise, any of the routes which 
existed at the time of the merger, with- 
out our authorization. 


“At the time of the merger the low- 
est rates in effect on fine coal from 
these Tennessee mines to Thomas ap- 
plied also over the petitioners’ routes, 
and thus those routes were in exiStence 
at that time and are comprehended 
within the restrictions imposed by the 
foregoing conditions. The mere fact of 
a change in the rates or the existence 
of a divisional dispute with respect 
thereto, or both, effects no change in 
the conditions and affords no excuse 
for failure to comply therewith. 


“As stated, the L & N joins with the 
T A & G and the Seaboard, but re- 
fuses to join with the petitioners in 
maintaining the reduced rates on the 
sole ground that the petitioners will 
not accept the divisional basis offered 
to them. For the reasons above stated, 
the ground advanced for not comply- 
ing with the conditions is inadequate. 
Section 15(6) of the act provides a 
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remedy for resolving divisional dis- 
putes where the parties are unable to 
reach agreement.” 


Separate Expressions 


Commissioner Murphy, dissenting in 
part, said he agreed with the report of 
the majority “as far as it goes.” He 
said he would find that the L & N had 
violated section 3(4) of the act. If the 
L & N were dissatisfied with the existing 
divisions it should have sought an ad- 
justment under section 15(6) instead of 
the course it pursued, Commissioner 
Murphy said. 

Commissioner Webb, in his partial 
dissent, said that failure to decide the 
issue under section 3(4) now would re- 
sult in an unnecessary prolongation of 
the proceeding. He said the record 
was inadequate to make any finding, 
direct or indirect, with regard to divi- 
sions. 


Chairman Hutchinson said that he 
would dismiss the petition and let the 
aggrieved parties pursue their proper 
remedy under section 15(6) of the act. 


Joint Rail-Motor Service 
In Minnesota Authorized 
By Motor Rights Grant 


The Commission, division 2, has 
granted authority to the Quickie 
Transport Co., a motor common car- 
rier of Minneapolis, to conduct a 
service, now offered under tempo- 
rary authority, which involves joint 
motor-rail operations in the trans- 
portation of coke from a plant in 
Pine Bend, Minn., to Superior, Wis., 
with the motor carrier turning the 
traffic over to the Soo Line at St. 
Paul. 


The division’s action was by a re- 
port and order in MC-112223, Sub. 49, 
Quickie Transport Co. Extension—Pine 
Bend, Minn. By its application, the 
division said, the carrier sought au- 
thority to transport coal and coke, in 
bulk, between points in Minnesota joint- 
ly with “any railroad in Minnesota.” 
However, the division restricted the 
grant of authority to the plant of the 
supporting shipper at Pine Bend. 


The application was opposed by the 
Chicago Great Western, the Great 
Northern and Class I railroads in West- 
ern Trunk Line Territory. It was sup- 
ported by the Minneapolis, St. Paul & 
Sault Ste. Marie Railroad (Soo Line) 
and the Great Northern Oil Co., the 
shipper. 

A joint board recommended that the 
applicant be granted authority to trans- 
port coke, in bulk, from points in Da- 
kota County, Minn., to St. Paul, and 
that the application otherwise be de- 
nied, the division said. It added that, 
on exceptions, the CGW and the GN 
contended that the applicant had failed 
to establish a real and substantial need 
for the service; that no showing had 
been made of any inadequacy in exist- 
ing rail service or of any inherent ad- 
vantage of motor carriers over railroads 
in connection with the involved traffic; 
that the proposed operation would be 
transportation in intrastate commerce 
rather than in interstate or foreign com- 


merce, and would be an invalid attempt 
by the applicant to participate as a 
contract carrier in a through movement 
with a common carrier, and that is- 
suance of a certificate to the applicant 
to perform the service might aid and 
abet rail carriers in violating provisions 
of section 6(1) of the interstate com- 
merce act and certain provisions of the 
Elkins act. 


Protestants’ Contentions 


Principally, the division said, the 
protestants argued that the Great West- 
ern had made extensive investments at 
considerable financial risk in develop- 
ing and promoting the industrial dis- 
trict near Pine Bend, where the plant 
of Great Northern Oil was located, and 
that a motor carrier should not be au- 
thorized to provide service when such 
service, while having no inherent ad- 
vantages over adequate rail service be- 
ing provided, would deprive the Great 
Western of substantial traffic to its ulti- 
mate detriment. 


In replies, the division said, the ship- 
per and the Soo Line contended that 
the proposed service was a bona fide at- 
tempt to coordinate motor and rail 
service in the public interest pursuant 
to views expressed by many experts of 
transportation; that a public need had 
been shown for the service; that the 
protestants’ contentions were without 
merit, and that the board’s recommenda- 
tions should be approved. 


Carriers’ Relationship 


Reviewing the relationship of the ap- 
plicant, Soo Line, and the shipper, the 
division said that the applicant held 
authority to transport coal and coke, 
in bulk, from points in specified areas 
of Minnesota to points in areas of 
Iowa, North Dakota, South Dakota 
and Wisconsin, and coal from certain 
points in Wisconsin to points in 
Minnesota and parts of Iowa and 
Michigan. It also held temporary au- 
thority, the division said, to transport 
petroleum coke, in bulk, in hopper or 
dump-type vehicles, from the oil com- 
pany’s plant near Pine Bend to St. 
Paul, when consigned to out-of-state des- 
tinations and having a subsequent move- 
ment of the Soo Line. It was presently 
transporting, weekly, approximately 100 
trailer-loads under that authority to 
the Soo Line’s rail yard at St. Paul, 
the division said. It said each trailer 
had a capacity of 21,000 pounds. 


The division said that the oil com- 
pany produced 600 tons of coke daily 
at its Pine Bend plant, for marketing 
at points in surrounding states, and re- 
quired a carrier which could insure an 
even flow of deliveries to a consignee in 
Superior. All-rail service had provided 
unsatisfactory to the shipper, the divi- 
sion said, because the Great Western’s 
failure to consistently spot cars at its 
plant had resulted in an uneven flow of 
shipments to the dissatisfaction of its 
customers. The oil company said the 
proposed service would better suit its 
needs, but that, to offset the necessary 
diversion of tonnage from the Great 
Northern, it had proposed to tender the 
railroad other tonnage to replace the 
diverted traffic, the division said. 


If the proposed service were authorized, 
it said, the applicant contemplated joint 
motor-rail operations with any railroad 
in Minnesota. The division said that, 
according to the Soo Line, the service 
would be faster and more dependable 
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than the present all-rail service in which 
it and the Great Western participated 
as delivering carriers, and would require 
16 fewer rail cars than at present to 
move the shipper’s traffic. 


“We conclude,” the division said, “that 
a need has been established for the 
proposed service from the supporting 
shipper’s plant near Pine Bend to St. 
Paul. Contrary to exceptant’s conten- 
tions, applicant has demonstrated that 
the existing all-rail service does not 
satisfactorily meet the shipper’s reason- 
able transportation requirements. It 
appears that the proposed operation 
from and to the above points in con- 
junction with the Soo Line will provide 
a service which is superior to that pro- 
vided by the existing all-rail service, 
and that such service will enable shipper 


_to more satisfactorily meet its trans- 


portation requirements. No evidence of 
any need for the proposed service had 
been shown from origins in Minnesota 
other than the shipper’s plant site near 
Pine Bend. In view of such absence, 
the authority granted will be limited to 
the shipper’s plant site.” 


Citing a number of court and Com- 
mission decisions, the division said the 
contentions of the protestants with re- 
gard to the status of the traffic involved, 
the status of the applicant, and possible 
violations of provisions of the interstate 
commerce and the Elkins acts were 
without merit. It granted applicant au- 
thority to transport coke, in bulk, from 
the Great Northern plant near Pine 
Bend to St. Paul, and denied the appli- 
cation in all other respects. 


Dissenting Expression 


Commissioner Charles A. Webb, dis- 
senting in part, said he would grant the 
authority from points in Dakota County 
to St. Paul in the immediately adjacent 
county. 


“The imposition of a plant site restric- 
tion is sometimes necessary,” he said. 
“No such necessity is shown here. In 
fact, no party to this proceeding has re- 
quested that service be limited to the 
plant site of the supporting shipper. The 
gratuitous imposition of a plant site re- 
striction is inconsistent with the appli- 
cant’s common carrier status and with 
the opportunity for reasonable expan- 
sion of service which, in the the absence 
of exceptional circumstances, ought to 
be contemplated in the issuance of a 
certificate of public convenience and 
necessity.” 


Boston & Maine Stock 
Option Plan Approved 


In a report and order in Finance No. 
21337, Boston & Maine Railroad Stock, 
the Commission, division 4, has granted 
the Boston & Maine Railroad authority 
to issue not exceeding 15,000 additional 
shares of common stock, without par 
value, to be sold to key employes, in- 
cluding officers, of the applicant, pur- 
suant to the provisions of a stock option 
plan. 


The division said that the applicant 
proposed to use the proceeds from the 
sale of the stock for capital purposes. 
It said the authority granted would be 
subject to the condition that the pro- 
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ceeds would be used only for investment 
in transportation property. 

The applicant stated, the division said, 
that the basic purpose of the plan was 
to obtain the advantages of the incen- 
tives inherent in stock ownership on the 
part of key employes and officers, exclu- 
sive of the president and the chairman 
of the board, responsible for the con- 
tinued success of the applicant, and to 
obtain and retain for applicant the serv- 
ices of able management personnel in 
key positions. 


Central Area-New England 
Truck Rates on Iron, Steel 
Ordered Canceled by ICC 


Proposed rates on iron and steel 
articles, in truckloads, from and to 
points in Central Territory and 
points in Massachusetts and Rhode 
Island, have been found not shown 
to be just and reasonable, and 
similar proposed new rates have 
been found unlawful, in a report by 
the entire Commission in No. 33371, 
Iron and Steel Articles—Between 
Central Territory and Massachusetts 
and Rhode Island. 


The rates, published in schedules of 
Motor Carriers Tariff Bureau, Inc., were 
ordered to be canceled on or before 
March 13, on not less than one day’s no- 
tice, and the proceeding was discon- 
tinued. 

The Commission said that at the time 
the investigation was instituted, by or- 
der dated March 11, 1960, less-truck- 
load rates were included but that only 
truckload rates were involved in the 
proceeding since the respondent recently 
canceled the less-truckload rates. The 
rates under investigation were filed orig- 
inally to become operative October 15, 
1957, but the effective date was deferred 
from time to time until August 15, 1959, 
pending final disposition of Iron and 
Steel Articles—Eastern Common Car- 
riers, 68 MCC 717 and 305 ICC 369 (the 
latter decision was dated March 12, 
1959), referred to as “M-C-1510.” 

The Commission said that the Pitts- 
burg & New England Trucking Co., pro- 
tested the truckload rates, published to 
apply on minima of 20,000 and 32,000 
pounds, from points in Ohio. 


Eastern Rate Case 


The Commission said that it had re- 
quired the respondents in MC-C-1510 
to establish certain truckload rates and 
charges on iron and steel articles be- 
tween points in Eastern Territory, ef- 
fective on or before August 15, 1959. 
Because of temporary orders issued by 
certain federal district courts, it said, 
it had suspended, in I. and S. M-12838, 
the operation of all motor rates on iron 
and steel, minimum 20,000 pounds, or 
more, which had been filed to become ef- 
fective August 15, 1959, and later, and 
also postponed until further order of the 
Commission the order in MC-C-1510, 

The Commission said the bureau filed 
a supplement, effective April 10, 1960, 
which canceled the less-truckload rates 
and brought forward the truckload rates 


originally published. ‘The Commission 
said its order of March 11, 1960, named 
that supplement also. The Commission 
said that while the rates under con- 
sideration were under suspension (in I. 
and S. M-12838), that suspension was 
solely because of the court action and 
was not instituted for purposes of in- 
vestigation. The rates in question were 
referred to as proposed rates. 


Said the Commission: 


“The basic tariff states that it contains 
both increases and reductions as well as 
no change in rates, but under special- 
permission authority the uniform symbols 
required to indicate the type of change, 
if any, were omitted from the publica- 
tion. Presently the respondent maintains 
rates on iron and steel articles from and 
to or between certain points in Central 
Territory, including Chicago, Ill., Detroit, 
Mich., and Cleveland, O., and some points 
in Massachusetts and Rhode Island. The 
proposed rates, minimum 20,000 pounds, 
would apply on a broad list of articles, 
and those subject to a minimum of 
32,000 pounds would apply on a more 
restricted list. The same formula is em- 
ployed as was used by the rail carriers 
in making rates on these articles subject 
to minima of 40,000 and 80,000 pounds. 
and the respondent copied the applicable 
railroad tariff rate base numbers verba- 
tim. The resulting rates were then in- 
creased to the level set forth in the con- 
sidered schedules. 


Proposed Rates 


“Between the representative points of 
Boston, Mass., and Chicago, 994 highway 
miles, the proposed rates are 134 and 117 
cents, minima 20,000 and 32,000 pounds, 
respectively. The present rate is a class 
rate of 138 cents, minimum 20,000 
pounds. Between Akron, O., and Boston, 
669 miles, the proposed rates are 103 and 
90 cents, minima 20,000 and 32,000 
pounds. The present rate published by 
the bureau is 113 cents, minimum 20,- 
000 pounds. The protestant maintains 
rates on the considered articles between 
these points of 120 and 95 cents, minima 
20,000 and 32,000 pounds. Between Bryan, 
O., and Providence, R.I., 802 miles, the 
proposed rates are 117 and 102 cents. 
The bureau presently publishes no 
rates between these points. The pro- 
testant’s rate is 149 cents, minimum 
20,000 pounds. Although the proposed 
rates are published to apply between 
points in Central Territory and points 
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in Massachusetts and Rhode Island, the 
bulk of the movement is from Central 
Territory to destinations in those states. 
Generally, the proposed rates are in ex- 
cess of the minimum basis of rates pre- 
scribed in No. MC-C-1510.” 

The Commission said that the stated 
reason for the publication of the proposed 
rates was to afford shippers and receiv- 
ers of iron and steel articles at points 
in Massachusetts and Rhode Island a 
scale of rates on a level with those ap- 
plying to and from points in Connecticut. 

The Commission noted that in Iron 
and Steel Articles to Mass. and R.I., 309 
ICC 515, it disapproved proposed re- 
duced and new point-to-point rates on 
the considered articles, in truckloads 
and less-truckloads, from and to points 
in Middle Atlantic Territory and points 
in Massachusetts and Rhode Island on 
a record largely similar to that before 
it in the instant proceeding. 


Question of Evidence 


“Here, as in Iron and Steel Articles to 
Mass. and R.I., there is no evidence as 
to the volume of the movement of this 
traffic, the mode or modes presently 
used, nor as to the effect these rates 
would have on the movement,” the Com- 
mission said. “The proposal substan- 
tially undercuts the prevailing rates and 
would compel competitive reductions. A 
solicitor for the Cardinale Trucking Co. 
testified that dealers in iron and steel 
articles in Massachusetts and Rhode 
Island are at a disadvantage in compet- 
ing with dealers in Connecticut because 
of the existing rate situation, but that 
carrier does not serve Central Territory, 
and there is no shipper testimony to 
that effect. There is thus no substan- 
tial evidence upon which we could find 
the reduced rates just and reasonable. 

“With respect to the new rates, the 
bureau’s evidence is to the effect that 
those rates were published on behalf 
of the following motor carriers: A. C. E. 
Transportation Company, Inc., Cannon 
Trucking Company, Inc., Cardinale 
Trucking Corporation, Freight Transfer, 
Inc., E. A. Gallagher & Sons, Kaplan 
Trucking Co., Liberty Motor Freight 
Lines, Inc., Long Transportation Co., 
Pioneer Trucking Corp., R. F. Post, Inc., 
A. Duie Pyle, Inc., Puritan Transporta- 
tion Co., Inc., Standard Motor Freight, 
Inc., Stearly’s Motor Freight, Inc., Stor- 
age Transfer, Inc., Terminal Freight 
Transport, Inc., Wahl Moving & Trans- 
fer Co., and Wilson Freight Forwarding 
Co. An examination of the operating 
authorities of the aforementioned car- 
riers discloses that they do not have au- 
thority to transport iron and steel ar- 
ticles in either single or joint service 
from all points in Central Territory to 
all points in Massachusetts and Rhode 
Island. Some of these carriers are au- 
thorized to serve portions of the areas 
involved. For example, Liberty Motor 
Freight Lines and Wilson Freight For- 
warding Co. are authorized to serve be- 
tween points in Illinois and Indiana and 
points in Massachusetts and Rhode Is- 
land. The extent to which rates are 
proposed from or to points which the 
bureau’s members have no authority to 
serve cannot be determined on this rec- 
ord, but it is clear that these schedules 
contain many such rates. The filing of 
rates between points which carriers 
participating in such rates are not au- 
thorized to serve is unlawful. See Iron 
and Steel Articles to Mass. and R., 
supra, page 520. 

“We find that the proposed reduced 
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rates are not shown to be just and rea- 
sonable, and that the proposed new 
rates are unlawful. An appropriate order 
will be entered requiring their cancel- 
lation and discontinuing the proceed- 


ICC Permits Abandonment 
Of 20-Mile B & O Branch, 
Purchase of 1 Mile by N & W 


The Commission, division 4, has 
given permission for abandonment 
by The Baltimore & Ohio Railroad 
Co. of the section of its Hillsboro 
branch line extending between Blan- 
chester and a point near Hillsboro, 
in Clinton and Highland counties, 
O., and the purchase of one mile of 
the branch line by the Norfolk & 
Western Railroad Co. 


The action was by a report, certificate 
and order in Finance No. 20911, Balti- 
more & Ohio Railroad Co. Abandonment 
Between Blanchester and Hillsboro, O., 
embracing Finance No. 20914, Norfolk & 
Western Railway Co.— Purchase (Por- 
tion)—Baltimore & Ohio Railroad Co. 
(Hillsboro Branch). 


The division said the B & O asked 
permission to abandon the line, extend- 
ing easterly from the main line of its 
Ohio Division at Blanchester to a point 
near Hillsboro, a distance of 20.27 miles, 
all in Clinton and Highland counties, O. 
The N & W asked authority to purchase 
l-mile of the branch, beginning at a 
point designated as Vaulation Station 
1,068 plus 47, and extending eastward to 
the end of the branch. The division said 
the purchase price agreed on was $42,800 
which the N & W would pay out of its 
current cash assets. The proposed pur- 
chase was contingent on approval by the 
ICC of the abandonment of the remain- 
der of the branch line, as proposed by 
the B & O. 


Rail Service Cut 


Should the abandonment be permitted, 
the division said, the termini of the 
segment (Blanchester and Hillsboro) 
would continue to be served by rail, but 
the other three stations on the segment, 
Westboro, Lynchburg, and Russell, would 
be without rail service. The division 
said it was true that both farmers and 
businessmen would have the burden of 
increased transportation costs in some 
instances and that they would be incon- 
venienced. Those factors, however, must 
be weighed against the losses suffered 
by the applicant in its operation of the 
line, the division said. 

The division said it had been sug- 
gested by protestants that consideration 
be given to the abandonment of the 
segment from Lynchburg, east to Hills- 
boro and retention of the segment from 
Lynchburg, west to Blanchester for the 
continued operation thereof. However, 
the division said the traffic handled to 
and from the points involved during 
the last three years had been insufficient 
to warrant the continued operation of 
the segment as proposed by the pro- 
testants or the larger portion of the 
line extending from Blanchester to Val- 
uation Station 1,068 plus 47 (near Hills- 
boro), and no evidence had been sub- 
mitted to indicate any prospect of an 
increase in traffic in the foreseeable 


future. The division said the abandon- 
ment would not impair essential trans- 
portation whereas continued operation 
of the segment would constitute an un- 
due and unnecessary burden on inter- 
state commerce, 

In regard to the purchase of the por- 
tion of the line near Hillsboro, the 
division concluded that no increase in 
the total fixed charges of N & W would 
result from the proposed transaction 
and no guaranty or assumption of pay- 
ment of dividends was involved. It said 
no other railroad requested to be in- 
cluded in the proposed transaction and 
that there would be no adverse effect 
on transportation service. 

The division said it would impose 
conditions for the protection of em- 
ployes, as set forth in Oklahoma Ry. Co. 
Trustees Abandonment, 257 ICC 177. 

“Subject to conditions for the pro- 
tection of employes stated above,” the 
division concluded, “we find (1) that 
the present and future public conven- 
ience and necessity permit abandon- 
ment by The Baltimore & Ohio Railroad 
Co. of a portion of its Hillsboro branch 
line of railroad in Clinton and High- 
land counties, Ohio, described herein, 
and (2) that the proposed purchase by 
the Norfolk & Western Railway Co. of 
1.0 mile of The Baltimore & Ohio Rail- 
road Co.’s Hillsboro branch line in Hills- 
boro County, Ohio, described herein is 
a transaction within the scope of sec- 
tion 5(2) of the interstate commerce 
act, as amended, that the terms and 
conditions proposed are just and rea- 
sonable and that the proposed trans- 
action will be consistent with the public 
interest. 

“An appropriate certificate and order 
will be issued, effective 35 days from 
the date of service hereof [February 7], 
in which suitable provisions will be 
made for the cancellation of tariffs and 
the submission of journal entries. 


“Commissioner Walrath did not par- 
ticipate.” 


Pipeline Property Values 


Determined by Commission 


The final values for rate-making pur- 
poses of the common carrier property 
owned and used by three pipeline com- 
panies, as of December 31, 1959, have 
been determined in reports issued by 
the Commission, division 2. 


The docket numbers, the companies, 
the values and the deadlines for filing 
protests with the Commission in Wash- 
ington, D.C., are as follows: 


Valuation No. 1302, Service Pipe Line 
Co., $263,154,400, March 13; Valuation 
No. 1318, New York Transit Co., Inc., 
$1,975,200, March 10; Valuation No. 1371, 
Cherokee Pipe Line Co., $28,445,200, 
March 13. 
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Commission Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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DAIRY PRODUCTS—I. and S. No. 7415, 
Dairy Products—Twin Cities, Minn. to 
Chicago, Ill. By division 2. Service of a 


ICC News 


recommended report omitted. Schedules 
ordered canceled on or before March 3, 
on not less than one day’s notice, and 
proceeding discontinued on finding not 
shown to just and reasonable a reduced 
trailer-on-flat-car commodity rate of 
52 cents per 100 pounds, minimum 32,- 
500 pounds, on dairy products, from 
Twin Cities, Minn., to Chicago, Ill. The 
rate was filed by the Chicago, Burling- 
ton & Quincy Railroad and other rail- 
roads to become effective August 17, 1960, 
but on protest of the Middlewest Motor 
Freight Bureau operation of the schedules 
was suspended to and including March 
16. The division said that the respond- 
ents presently maintained from and to 
the points TOFC commodity rates of 
60 cents, minimum 20,000 pounds, and 
56 cents, minimum 30,000 pounds, and 
a box car rate of 54 cents, minimum 


. 30,000 pounds, on dairy products, and 


box car rates of 50 cents, minimum 
35,000 pounds, 48 cents, minimum 40,000 
pounds, and 41 cents, minimum 50,000 
pounds, on butter, NOIBN. Correspond- 
ing motor carrier rates on dairy prod- 
ucts were 60 cents, minimum 20,000 
pounds, and 56 cents, minimum 30,000 
pounds, the division said. Dart Transit 
Co., a contract carrier, maintained a 
rate of 52 cents, minimum 32,500 pounds, 
and this was said to be the competitive 
rate which the proposed rate was in- 
tended to meet, the division stated. The 
division said that it was not persuaded 
that the proposed rate would not con- 
stitute destructive competition. Tt added 
that the record fell short of proving that 
the rate would be compensatory for the 
services to be performed. Commissioner 
Howard G. Freas concurred in the re- 
sult. 


ALCOHOLIC LIQUORS—I. and S. M- 
13801, Alcoholic Liquors—Chicago, Il. 
to Owensboro, Ky. By division 2. Modi- 
fied procedure followed and service of 
@ recommended report omitted. Schedules 
ordered canceled on or before March 13 
on not less than one day’s notice and 
proceeding discontinued on finding not 
shown to be just and reasonable pro- 
posed reduced truckload rates on alco- 
holic liquors, NOI, in glass in boxes, from 
Chicago to Owensboro, Ky. The respond- 
ents proposed to establish a reduced 
commodity rate of 71 cents per 100 
pounds, minimum 30,000 pounds, which 
would apply when the shipper and con- 
signee performed the loading and un- 
loading; and a commodity rate of 64 
cents, minimum 28,000 pounds, shipper 
and consignee to load and unload, with 
an incentive rate of 52 cents, applicable 
on any excess over 28,000 pounds, sub- 
ject to a maximum of 90,000 pounds. 
The division said that the rates were 
published by the Ceneral States Motor 
Freight Bureau, Inc., to become effec- 
tive August 26, 1960, for three of its 
members but on protest of the bureau, 
operation of the schedules was suspended 
to and including March 25. The re- 
pondents and other carriers parties to 
the bureau tariff presently maintained 
a commodity rate of 76 cents, minimum 
30,000 pounds, the division said. The 
respondents were identified as A. & H. 
Truck Line, Inc., Best Way of Indiana, 
Inc., and Hancock-Trucking, Inc. The 
division said that A. & H. conceded that 
unlike the situation in connection with 
the traffic moving in the opposite di- 
rection there was no competitive neces- 
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sity for the proposed rates. The fact 
that other rates in the territory com- 
pared favorably with the proposed rates, 
in circumstances such as those present 
here, the division said, was insufficient 
to establish the justmess and reason- 
ableness of the latter rates. 


ROCK SALT—No. 32900, Rock Salt—N.Y. 
to Del., Md., N.J., N.Y., and Pa., embrac- 
ing No. 33066, Rock Salt—Multiple-Car 
Rates to Hopewell, Va. By division 2 
(Commissioner Donald P. McPherson not 
participating). Proceedings discontinued 
on finding lawful proposed multiple-car 
rates on rock salt, in bulk, from Retsof, 
Ludlowville and Silver Springs, N.Y., to 
Hopewell, Va., and points in Delaware, 
Maryland, New Jersey, New York and 
Pennsylvania. In the title case, the divi- 
sion said that by schedules filed to be- 
come effective March 18, 1959, certain 
eastern railroads proposed, by individual 
publications, a multiple-car commodity 
rate of $4.78, minimum 350 net tons, on 
rock salt, crushed or screened but not 
otherwise processed, in bulk, from the 
New York points named to points in 
Delaware, Maryland, New Jersey, New 
York and Pennsylvania. In the embraced 
proceedings, by schedules filed to become 
effective June 7, 1959, and later, the 
division said, the same respondents pro- 
posed to establish a multiple-car rate of 
$5.85, minimum 500 net tons, on the 
same commodity from the same origins 
to Hopewell, Va. It said that on protest 
of Diamond Crystal Salt Co., Cayuga 
Rock Salt Co., and Morton Salt Co., and 
its subsidiary West India Sales, Ltd., an 
investigation was instituted into the 
rates. The division said the proposed 
rates were published to meet water-car- 
rier competition and the market com- 
petition of imported salt, and they alter- 
nated with respondents’ single-car com- 
modity rates on rock salt. From Retsof 
and Ludlowville to Trenton and Gras- 
selli, N.J., New York City, Philadelphia, 
Pa., and other destinations, the division 
said, the single-car rate was $6, subject 
to the marked capacity of the car as 
minimum but not less than 80,000 pounds. 
The single-car rate from Retsof to Hope- 
well was $7.20, subject to the same mini- 
mum, it said. The division said that from 
the evidence it was satisfied that the 
proposed rates were unlikely to result 
in any serious disadvantages to any 
single car shipper. The evidence war- 
ranted the conclusion, it said, that the 
rates were reasonably compensatory, 
necessary to meet the threat of foreign 
competition at both the principal and 
intermediate points and that the result- 
ing relationship to the single-car rates 
was lawful. 


FERTILIZER, FEEDS—I. and S. M- 
13921, Fertilizer and Animal Feeds—E. 
St. Louis, Ill. to Missouri. By division 2. 
Modified procedure followed and service 
of a recommended report omitted. 
Schedules ordered canceled on or before 
March 16, on not less than one day’s 
notice, and proceeding discontinued on 
finding unjust and unreasonable an initial 
any-quantity rate on fertilizer and 
animal feeds of 25 cents per 100 pounds 
from East St. Louis, Ill., to points in 
the Missouri counties of Montgomery, 
Callaway, Audrain, Warren and Pike. 
The rate was filed to become effective 
October 3, 1960, by George Newsom, a 





motor common carrier, but on protest of 
the Middlewest Motor Freight Bureau, 
operation of the schedules was suspended 
to and including May 2, the division said. 
It said that the proposed rate was 
substantially lower than the less-truck- 
load rates and even below the truckload 
rates of other motor common carriers, 
including members of the protestant 
bureau, on the same commodity from 
and to representative points in the same 
general area. The division said that since 
the rate under investigation was an 
initial rate, the burden of showing the 
proposed rate unlawful rested with the 
protestant, who had shown that the 
corresponding motor carrier rates and 
earnings therefrom were far in excess 
of the proposed rate and the earnings 
thereunder. In the absence of any re- 
buttal by the respondent (the report 
showed that there was “no appearance” 
for the respondent), the comparisons 
were convincing that the proposed rate 
would be unreasonable, and that it 
constituted a destructive competitive 
practice, the division said. 


I) 


Railroad Abandonments 


NEW HAVEN—By an application dock- 
eted at the Commission as Finance No. 
21465, the New York, New Haven & Hart- 
ford Railroad Co. has asked authority 
to abandon the portion of its line run- 
ning between Middletown, in Middlesex 
County, and East Berlin, a section of 
Berlin, in Hartford County, a distance 


_of approximately 4.13 miles, all in Con- 


necticut. The railroad said there was no 
passenger service on the segment; that 
freight traffic on it was insubstantial, 
and much of such traffic could be re- 
tained at other points on the New 
Haven’s line. The expenditure for 
maintenance of line which would have to 
be made in 1961 for the line to safely 
continue in operation, the railroad said, 
would be considerable. Also, it said it 
would be in a position to benefit by re- 
ceipt of the salvage value of trackage 
and possible sale of the involved land if 
the application were approved. 


AGUDURERODSEEOOSEEODODCCHENOUOROEOCOSR ORE COEEEOTESEREODEGERGECRR RHE OCRREOCOES " 


Commission Motor Reports 


Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-103788, Sub. 9, Sprout & Davis, 
Inc., Whiting, Ind., Extension—Louis- 
ville, Ky. Certificate denied. Petroleum 
and petroleum products, in bulk, in tank 
vehicles, except liquid chemicals and 
liquid protective coatings, from Louis- 
ville, Ky., and points within 15 miles 
thereof, to points in Indiana, over ir- 
regular routes. Commissioner Charles 
A. Webb noted a dissent. 


* MC-103654, Sub. 44, Schirmer Trans- 
portation Co., Inc., St. Paul, Minn., Ex- 
tension—Rendering Plant Products, em- 
bracing MC-108449, Sub. 63, Indianhead 
Truck Line, Inc., St. Paul, Minn., Ex- 
tension—Same; MC-112020, Sub. 65, 
Commercial Oil Transport, Inc., Fort 
Worth, Tex., Extension—Points in 15 


TRAFFIC WORLD 


States, and MC-110420, Sub. 209, Qual- 
ity Carriers, Inc., Burlington, Wis., Ex- 
tension—Animal Fats and Vegetable Oils. 
In all cases, certificates granted. In ti- 
tle case, animal fats blends of animal 
fats and vegetable oils, inedible greases 
and tallows, in bulk, in tank vehicles, to, 
from and between points in 10 states, 
over irregular routes. In MC-108449, Sub. 
63, same authority as in title case, and, in 
addition, cracklings, in bulk, in hopper- 
type vehicles, from New Brighton, Minn., 
to points in Ia., N.D., and S.D., over ir- 
regular routes. In MC-112020, Sub. 65, 
inedible greases and tallows, and ani- 
mal fats, to, from, and between points in 
Neb., Tex., Ill. Kans., Mo., Ky. and 
Okla. over irregular routes. In MC- 
110420, Sub. 209, animal fats, vegetable 
oils, and blends thereof, to, from and 
between points in 12 states, over irreg- 
ular routes. 


MC-98749, Sub. 10, Durwood L. Bell, 
dba Bell Transport Co., Longview, Tex., 
Extension—Ariz., embracing MC-98749, 
Sub. 11, Same, Extension—Kingsport, 
Tenn. Certificates granted. In title 
case, chemicals, in bulk, from the Texas 
Eastman Co. plant near Longview, Tex., 
to points in Ariz., Ida., Mont., Nev., N.M., 
N.D., S.D., Utah, and Wyo., over irreg- 
ular routes. In embraced case chem- 
icals, in bulk, from Kingsport, Tenn., to 
the plant named in title case, over ir- 
regular routes. Commissioner Clyde E. 
Herring, dissenting in part, said the in- 
volved plastics in dry pellet form, in his 
opinion, should not be considered to be 
within the term “chemicals” as used 
in motor carrier operating authorities. 


* MC-118127, Sub. 1, Hale Distributing 
Co., Inc., Los Angeles, Calif., Extension— 
Frozen Meat and Poultry Products. Cer- 
tificate denied. Frozen meat and poul- 
try products, from Winchester, Va., to 
points in Ariz., N.M., and Calif., over 
irregular routes. 


* MC-2860, Sub. 4, Victory Transpor- 
tation, Inc., Vineland, N.J., Common 


Carrier “Grandfather” Application. 
Certificate granted. Continuance of 
operations (1) frozen fruits, frozen 
vegetables, .and frozen berries, (a) 


from Vineland, N.J., to points in Fla., 
N.H., O., Vt., Va., W.Va. Wis., and 
D.C., and specified points in Ill., Ind., 
Me., Mich., Minn., and Mo.; (b) from 
points in Mich. and O., and from 
specified points in Fla., Ill., Ind. Me., 
Mo., N.H., W.Va., and Wis., to Vine- 
land, NJ.; (c) from Camden, NWJ., 
to points in N.Y., Conn., and Mass., 
and Providence, RJI., and (d) from 
Philadelphia, Pa., to Lakehurst, NWJ., 
and Cape May, N.J., and (2) bananas, 
from Philadelphia, Pa., to Lakehurst 
and Cape May, N.J., all over irregular 
routes, subject to the condition that 
authority granted to transport frozen 
fruits, frozen vegetables, frozen  ber- 
ries and bananas, from Philadelphia 
to Lakehurst and Cape May shall not 
be severable from the applicant’s ex- 
isting regular-route authority. 


* MC-109435, Sub. 10, Ellsworth Bros. 
Truck Line, Inc., Stroud, Okla., Ex- 
tension — Four States. Certificate 
granted. Dry cement, from the plant 
of the Oklahoma Cement Co., at or 
near Pryor, Okla., to points in specified 
counties in Kan., Ark., and Mo., over 
irregular routes. Commissioner Clyde 
E. Herring, dissenting, said he would 
not grant the application at the pres- 
ent time. He said he feared the ICC 





February 1 


was creati 
petitive sit 
ing shippe’ 
the shipper 
119150 and 
the latter 
August 7 a 
encompasse 
tory as the 
plication v 
1960. 


* MC-114 
Pletcher, 
Storage, F 
House ‘Tr 
Trailers de 
senger au 
utility rent 


ments, tru 
from Fores 
Colo., Mor 


over irregu 
CURRURE HARA teat eeeeee 


Uncontest 


Order ap 
Southern Pi 
tificates, gra 
Pacific Co. t 
in respect 
Southern P: 
cates. Serie: 
rate of 4% } 
by the First 
Co., as trus 
of principal 
in connecti 
tain new eq 


UL 


Motor Fir 


COReueaeeennccneneng 


MC-F-728: 
of Indiana 
Application 
Inc., of Inc 
thority to | 
Richard Str 
man’s Expr 
acquisition 
C. Scovanns 
trol of ope 
chase. deni 


MC-F-761 
Loomis—Co 
vice, Inc., 
Armored TT 
Loomis Al 
California, 
control of 
of San Die 
capital sto 
and Charle 
through t 
authorized, 


MC-F-770 
Purchase—. 
Long. Pur 
Inc., of U 
properties « 
Long, part 
Motor Exp! 
authorized, 


MC-F-775 
Purchase ( 
Application 
New Jerse! 
for tempor 
motor carr 
of Hazleto: 


MC-F-77: 
McClatchy 
John H. 
Truck Lin 
McClatchy 
for tempol 
motor car! 
doing busi 
Odessa, Te 


MC-F-77' 
—Purchase 
Applicatior 
Inc., of |} 
operation 



























































































n ti- 
1imal 
eases 
is, to, 
tates, 
Sub. 
1d, in 
pper- 
finn., 
ar ir- 
b. 65, 
ani- 
its in 

and 
MC- 
stable 

and 
irreg- 


Bell, 
Tex., 
98749, 
sport, 
title 
Texas 
Tex., 
N.M., 
irreg- 
hem- 
n., to 
pr ir- 
de E. 
ie in- 
in his 
to be 
used 
ities. 


puting 
sion— 

Cer- 
poul- 
a., to 
- over 


aspor- 
mmon 
‘ation. 
e of 
frozen 
» @ 
1 Fla., 
,» and 
, Ind., 
from 
from 
. Me., 
Vine- 
NwJ., 
Mass., 
from 
sa 
nanas, 
ehurst 
egular 
| that 
frozen 
| ber- 
lelphia 
ull not 
7S ex- 


| Bros. 
+ EX- 
tificate 
plant 
at or 
ecified 
. over 
Clyde 
would 
. pres- 
e ICC 





February 11, 1961 


was creating a patently unfair com- 
petitive situation between a _ support- 
ing shipper im the instant case and 
the shippers in the “Ruan cases,” MC- 
119150 and MC-119150, Sub. 2. He said 
the latter applications were filed on 
August 7 and 13, 1959, respectively, and 
encompassed, in part, the same terri- 
tory as that sought in the instant ap- 
plication which was filed March 25, 
1960. 


* MC-114647, Sub. 7, Robert’ E. 
Pletcher, dba Pletcher Transfer & 
Storage, Forest City, Ia., Extension— 


House Trailers. Certificate granted. 
Trailers designed to be drawn by pas- 
senger automobiles, except property 


utility rental trailers, in initial move- 
ments, truckaway, and topper coaches, 
from Forest City, Ia., to points in Ark., 
Colo., Mont., Okla., Tex., and Wyo., 
over irregular routes. 


Uncontested Finance Cases 





Order approved in Finance No. 21404, 
Southern Pacific Co. Equipment Trust Cer- 
tificates, granting authority to the Southern 
Pacific Co. to assume obligatj;on and liability 
in respect of not exceeding $8,400,000 of 
Southern Pacific Co. equipment-trust certi- 
cates. Series No. 11, bearing dividends at the 
rate of 4% per cent per annum, to be issued 
by the First Pennsylvania Bank;ng & Trust 
Co., as trustee, and sold at 98.534 per cent 
of principal, plus accrued dividends thereon, 
in connection with the procurement of cer- 
tain new equipment. 


Motor Finance Cases 
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MC-F-7282, Miami Transportation Co., Inc., 
of Indiana—Purchase—Richard Strothman. 
Application of Miami Transportation Co., 
Inc., of Indiana, of C;jncinnati, O., for au- 
thority to purchase the operating rights of 
Richard Strothman, doing business as Stroth- 
man’s Express, of Cincinnati, and for the 
acquisition by Clem H. Scovanner and Liveo 
Cc. Scovanner, Jr., also of C;ncinnati, of con- 
trol of operating rights through the pur- 
chase, denied. 


MC-F-7612, Walter F. Loomis and Charles 
Loomis—Control; Loomis Armored Car Ser- 
vice, Inc., of California—Control—Loomis 
Armored Transport, Inc., Continuance of 
Loomis Armored Car Service, Inc., of 
California, of San Francisco, Calif., in 
control of Loomis Armored Transport, Inc., 
of San Diego, Calif., through ownership of 
capital stock, and in turn by Walter F. 
and Charles Loomis, both of Seattle, Wash., 
through the transaction, approved and 
authorized, subject to conditions. 


MC-F-7700, Van Namee’s Express, Inc.— 
Purchase—Joseph Capece and Anthony S. 
Long. Purchase by Van Namee’s Express, 
Inc., of Utica, N.Y., of the motor carrier 
properties of Joseph Capece and Anthony 8S. 
Long, partners, doing business as Cerullo’s 
Motor Express, also of Utica, approved and 
authorized, with conditions. 


MC-F-7752, Crown Motor Freight Co— 
Purchase (Portion) — Karn’s Transfer, Inc. 
Application of Crown Motor Freight Co., a 
New Jersey corporation, of Paterson, N.J., 
for temporary operation of a portion of the 
motor carrier rights of Karn’s Transfer, Inc., 
of Hazleton, Pa., denied. 


MC-F-7759, Atlas Truck Line, Inc., and 
McClatchy Bros., Inc.—Purchase (Portion)— 
John H. Macaulay. Application of Atlas 
Truck Line, Inc., of Houston, Tex., and 
McClatchy Brothers, Inc., of Midland, Tex., 
for temporary operation of portions of the 
motor carrier rights of John H. McCaulay, 
doing business as West Texas Rig Co., of 
Odessa, Tex., denied. 


MC-F-7764, McNamara Motor Express, Inc. 
—Purchase—Lake Motor Freight Lines, Inc. 
Application of McNamara Motor Express, 
Inc., of Kalamazoo, Mich., for temporary 
operation of the motor carrier rights of 


Lake Motor Freight Lines, Inc., of South 
Bend, Ind., granted, subject to conditions. 


MC-F-7771, Old Colony Transportation Co., 
Inc.— Purchase (Portion)—J. J. Sullivan, 
The Mover, Inc. Application of Old Colony 
Transportation Co., Inc., of New Bedford, 
Mass., for temporary operation of a portion 
of the motor carrier rights and properties 
of J. J. Sullivan, The Mover, Inc., denied. 


SPeeeoeeeeecesvsoeeceeooseeeeesees 


ORDERS 


Rails Seek Court Review 
Of Advantage for Sea-Land 
Rates; ICC Order Stayed 


Because of an action filed in a fed- 
eral district court attacking a Com- 
mission order requiring the cancella- 
tion of railroad piggyback rates on 
the same level of sea-land rates 
maintained by the Pan-Atlantic 
Steamship Corp. (now Sea-Land 
Services, Inc.), on competitive traffic 
between the east and Texas, the ICC 
has postponed the compliance date 
of its order, February 6, until fur- 
ther order. 


The postponement was by an order in 
I. and S. No. 6834, Piggyback Rates— 
Between East and Texas, issued by 
Chairman Everett Hutchinson. The pro- 
ceeding was one of several embraced in 
a report and order in I. and S. M-10415, 
Commodities — Pan - Atlantic Steamship 
Corp., in which the Commission required 
the railroad respondents in I. and S. 
No. 6834 to maintain TOFC rates on 
competitive traffic “no lower than 6 per 
cent above Pan-Atlantic’s sea-land rates 
so long as the latter are not increased 
above their present levels” (T.W., Jan. 
14, p. 73). 

Further, the Commission found, in 
I. and S. No. 6834, that the proposed 
reduced TOFC rates under investigation, 
which were on a level of the Sea-land 
rates, were not shown to be just and 
reasonable and it ordered them to be 
canceled on or before February 6, or not 
less than one day’s notice, without 
prejudice to the filing of new schedules 
in conformity with the Commission’s 
conclusions. An application of the rail- 
roads for relief from section 4 of the 
interstate commerce act in connection 
with the rates was denied. 

In the instant order, the Commission 
said that an action had been filed in a 
federal district court seeking review and 
annulment of the order (dated Decem- 
ber 19, 1960, and served late January 5) 
and that counsel for the railroads had 
requested that the compliance date for 
cancellation of the schedules be post- 
poned insofar as it related to the 
schedules of the respondents in I. and S. 
No. 6834, pending final disposition of the 
court action. 

The schedules of the railroads were 
not now in effect, the Commission said, 
and counsel for the respondents had 
agreed as a condition to the requested 
postponement that the _ respondents 
would continue to hold the schedules in 
abeyance until the court action was 
finally terminated. 


The appeal taken by the respondent 
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railroads was docketed in the United 
States district court for the district of 
Connecticut as civil action No. 8679, 
New York, New Haven & Hartford Rail- 
road Co. et al. v. United States of 
America and Interstate Commerce Com- 
mission. 

In the district court, the plaintiffs 
alleged that, on the record before it, 
the Commission was without power to 
prescribe or otherwise establish dif- 
ferentials which would compel the rail- 
roads to price their TOFC services in 
relation to the level which Pan-Atlantic 
established or maintained for its sea- 
land service. 

The Commission was without power to 
require the railroads to cancel their 
TOFC rates, which had been shown to 
be compensatory and not otherwise 
unlawful, in order to protect Pan-Atlan- 


‘tic’s sea-land service from effective rail 


price competition, the plaintiffs said. 

The railroads contended, further that 
the Commission was without power, on 
the record before it, to prescribe or 
approve differentials between Pan- 
Atlantic’s sea-land rates and the rates 
maintained by the railroads for their 
box car services. 

The railroads also alleged: (1) That 
the report and order of the Commis- 
sion contained conclusions of law which 
were contrary to the provisions of the 
interstate commerce act; (2) that the re- 
port and order did not meet the stand- 
ards required by law in that the con- 
clusions were not supported by adequate 
findings of facts, and (3) that the report 
and order did not meet the standards 
required by law in that several of the 
findings of facts contained therein were 
without support in the record. 

They asked that the court convene a 
statutory three-judge court and, on final 
hearing of the cause, permanently en- 
join, set aside and annul the report and 
order of the Commission to the extent 
that it had found the TOFC rates to be 
unlawful. 


Hours-of-Service Forms 


Changed by Commission 


Revisions in the reports filed by motor 
carriers of passenger property in re- 
gard to hours of service and safety of 
operation and equipment have been 
ordered by the Commission. 


The action was by an order in Ex 
Parte No. MC-40, Qualifications and 
Maximum Hours of Service of Employes 
of Motor Carriers and Safety of Opera- 
tion and Equipment and was described 
as concerning primarily the consolida- 
tion and simplification of the forms. 


Forms BMC 60, 61 and 62 were ordered 
canceled and forms BMC 60 and 604A, 
monthly hours-of-service reports, were 
adopted, effective July 1. 


Every motor carrier, other than pri- 
vate carriers of property, must now file 
a monthly report of every instance in 
which a driver employed or used by it 
has been required or permitted to be 
on duty or to drive or operate a vehicle 
in excess of the hours prescribed by 
the Commission’s regulations and shall 
indicate the reasons for such excess 
hours. 


Every Class I carrier of passengers 
and every Class I and II carrier of prop- 
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erty must file a report for every month 
in which no driver employed or used 
by it has been required or permitted to 
be on duty or drive or operate a ve- 
hicle in execess of the prescribed num- 
ber of hours. 

The forms are to be prepared in trip- 
licate and filed with the Bureau of 
Motor Carriers. 


ICC Refuses to Broaden 
Motor Detention Rule 


Case; Probe Supported 


Latest developments at the Com- 
mission in connection with a pro- 
posal to have the ICC prescribe a 
uniform rule governing the detention 
of motor vehicles by shippers in Mid- 
dle Atlantic and New England ter- 
ritories include the filing of state- 
ments in the proceeding by inter- 
ested parties and refusal of the ICC 
to broaden the proceeding so as to 
make any rule that might be pre- 
scribed also applicable in Southern 
Territory. 


The statements were filed in No. 33434, 
Detention of Motor Vehicles—Middle At- 
lantic and New England Territories, an 
investigation instituted by the Commis- 
sion in response to a petition of the Mid- 
dle Atlantic Conference seeking to have 
the Commission prescribe a detention 
rule proposed by the conference. The 
conference was supported by the East- 
ern Industrial Traffic League. 


The action by the Commission in re- 
fusing to broaden the scope of the pro- 
ceeding was taken by an order in No. 
33623, Petition to Broaden the Investiga- 
tion in Docket No. 33434. The Commis- 
sion denied a petition filed by Malone 
Freight Lines, Inc., to broaden the in- 
vestigation in No. 33434, or alternatively 
to institute a companion investigation to 
include Southern Territory. The Com- 
mission said that broadening the in- 
vestigation would unduly delay disposi- 
tion of the matter in No. 33434 and that 
disposition of the investigation in No. 
33434 might set a pattern which could be 
applied to other territories thereby mak- 
ing institution of a companion pro- 
ceding unnecessary. 

Malone had contended that the pres- 
ent rules and lack of uniformity among 
carriers with respect to practices and 
charges pertaining to the detention of 
vehicles had created chaos and con- 
fusion in the area involved (T.W., Dec. 
17, 1960, p. 71). 


Statements Filed 


The statements filed in No. 33434 were 
submitted by the Southern Motor Car- 
riers Rate Conference, Inc., the Niagara 
Frontier Tariff Bureau, Inc., and the 
Empire State Highway Transportation 
Association, Inc. Numerous other state- 
ments in support of, or in opposition 
to, the proposed rule already had been 
filed with the Commission (T.W., Oct. 8, 
1960, p. 102). 

The Southern Motor Carriers Rate 
Conference said that while it wished to 
express no opinion at present with re- 





spect to the specific wording and provi- 
sions of the proposed detention rule, it 
supported the proposal for the follow- 
ing reasons: 

“First, the Commission must prescribe 
a rule for uniform application by all 
motor common carriers if an effective 
rule uniformly applicable to all shippers 
and receivers under the same circum- 
stances is to apply. 

“Our experience in attempting to pub- 
lish a detention rule for motor common 
carrier application between points in 
Middle Atlantic and New England Ter- 
ritories, on the one hand, and, on the 
other, points in Southern Territory, in- 
volving many of the same carriers who 
are respondents in No. 33434, shows an 
effective detention rule cannot be estab- 
lished and maintained unless all com- 
peting motor common carriers apply the 
same provisions. Our experience has 
shown that even though all parties to 
the conference-published tariffs may 
agree on the provisions of a detention 
rule for application by all such car- 
riers, there are other carriers maintain- 
ing individual tariffs or who participate 
in other agency tariffs who do not have 
the same provisions or who do not 
publish the same provisions . . . Our 
experience is that attempted voluntary 
action by the carriers to publish and 
maintain a reasonable detention rule 
cannot succeed without Commission in- 
tervention. 


“Second, an effective detention rule 
is the only reasonable means of assur- 
ing maximum efficient utilization of 
equipment, reduction in operating costs 
and non-discriminatory treatment, one 
shipper versus another .. . 


Eventual Application 


“Third, the same detention rule ap- 
plying at points in Middle Atlantic Ter- 
ritory on intraterritorial traffic within 
that territory and on _ interterritorial 
traffic between that territory and New 
England Territory, should of practical 
necessity eventually apply on all traffic 
moving to and irom those same points.” 

The conference also said that it was 
the hope of its members that there 
would come from the proceeding the 
prescription of a reasonable rule and 
charge for equipment which ultimately 
could be extended on other traffic 
moving to and from the same points. 

The Niagara bureau, in discussing the 
rule, said that within the motor car- 
rier industry all carriers were faced 
with “tremendous and extensive com- 
petition” which often took the form of 
force “give-aways.” 

“This forced competition has resulted 
in a complete breakdown or disregard,’ 
it said, “for detention rules and either 
the nonapplication of such rules or the 
complete disregard of such rules by 
most carriers. In our attempts to bring 
about voluntary application of detention 
charges we have found only too often 
that it is the exception that charges 
are ever billed and even more seldom 
that they are ever collected.” 

The bureau said that because of the 
need for the prescription and enforce- 
ment of a detention rule to solve this 
problem, it was supporting the views 
of the conference in the proceedings. 


New York City Situation 
The Empire State Highway Transpor- 
tation Association, Inc., after describing 
what it called the “chaotic” circum- 
stances surrounding the application of 
present detention rules in New York 
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City and nearby areas, said that it was 
imperative that the proposed rule be 
made effective. It added: 


“Empire respectfully submits that the 
Commission’s approval of the proposed 
detention rule is urgently required to 
assure reasonable compensation to 
motor carriers for the continued unrea- 
sonable detention to which they are 
subject at the shippers’ or consignee’s 
premises. The proposed rule is just and 
reasonable and in accordance with the 
purposes and objectives of the inter- 
state commerce act and the national 
transportation policy.” 


ICC Board Okays Volume, 
TL Class Rates of Republic; 
Date of LCL Rates Delayed 


The Commission, Board of Suspen- 
sion, voted February 3 not to suspend 
truckload and volume class rates 
published by the Republic Carload- 
ing & Distributing Co., to become 
effective February 7, between three 
southern states and two midwestern 
and two eastern states. 


At the same time the board said it 
would vote later on requests for suspen- 
sion of less-carload rates published in 
the same tariff, the effective date of 
which had been postponed until Febru- 
ary 24 by a supplement to the tariff 
which Republic filed. The board said 
it would vote on the less-carload rates 
just prior to their effective date. 


The rates, which are published in 
tariff ICC-FF No. 212, and supplement 
1 thereto, of Republic, had been pro- 
tested by the Central and Southern 
Motor Freight Tariff Association, Inc., 
and the Southern Motor Carriers Rate 
Conference, Inc., jointly, and by Acme 
Fast Freight. These petitioners had 
asked the Commission to suspend and 
investigate the tariff on the ground that 
it proposed rates which would not be 
compensatory to the forwarder for the 
involved service, and also that the rates 
were almost identical with those of 
Republic which were suspended, pend- 
ing investigation, in I. and S. No. 7512, 
Forwarder Class Rates—Between Geor- 
gia, North Carolina, and South Carolina 
and Illinois, Indiana, New Jersey, and 
New York (T.W., Jan. 7, p. 80, Feb. 4 
p. 85). 


The rates are published to apply be- 
tween points in Georgia, North Caro- 
lina, and South Carolina, on the one 
hand, and, on the other, points in 
Illinois, Indiana, New Jersey and New 
York (see related story on page 97) 


Rail, Forwarder Reports 


The Commission has issued orders 
prescribing data to be filed by Class I 
railroads in regard to equipment test 
studies and making minor changes in 
the annual reports to be filed by Class 
A freight forwarders. 


One order prescribes that the Class I 
line-haul railroads file reports on test 
studies of loaded and empty car-miles by 
types of equipment, which the Com- 
mission said were “relevant and neces- 
sary for proper administration of part 
I of the act.” The railroads are to 
make seven-day tests and report on 
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loaded and empty car-miles by types 
of equipment, on way or local and all 
other trains combined, and wages of 
train and engine crews. 


The other order requires forwarders 
having annual gross operating revenues 
of $100,000 or more to file annual reports 
in accordance with Annual Report Form 
F-a (Class A Freight Forwarders) in 
duplicate on or before March °1 of the 
year following the year to which they 
relate. 


Republic’s Volume, TL 
Rates Upheld by Division 


The Commission, division 2, acting as 
an appellate division, voted February 6 
not to suspend truckload and volume 
class rates published by the Republic 
Carloading & Distributing Co., effective 
February 7, between three southern 
states and two midwestern and two 
eastern states. 

By its action, the division upheld a 
vote February 3 by the Board of Sus- 
pension not to suspend the rates. At 
that time, the board had said it would 
vote later on requests for suspension of 
less-carload rates published in the same 
tariffs, the effective date of which had 
been postponed until February 24 by a 
supplement to the tariff filed by Re- 
public (see related story on page 96). 

The rates, which are published in tariff 
ICC-FF No. 212, and supplement No. 1 
thereto, of Republic, had been protested 
by the Central and Southern Motor 
Freight Tariff Association, Inc., and the 
Southern Motor Carriers Rate Confer- 
ence, Inc., jointly, and by Acme Fast 
Freight. These protestants had asked 
the Commission to suspend and investi- 
gate the tariff on the ground that it pro- 
posed rates which would not be com- 
pensatory to the forwarder for the in- 
volved service, and also that the rates 
were almost identical with those of Re- 
public which were suspended, pending 
investigation, in I. and S. No. 7512, For- 
warder Class Rates—Betweeen Georgia, 
North Carolina, and South Carolina and 
Illinois, Indiana, New Jersey, and New 
York (T.W., Jan. 7, p. 80, and Feb. 4, p. 
85). 

The rates are published between points 
in Georgia, North Carolina, and South 
Carolina, on the one hand, and, on the 
other, points in Illinois, Indiana, New 
Jersey and New York. 


SAL Decides Not to Cancel 
Low Rate, Probe Called Off 


Because the Seaboard Air Line Rail- 
road, the respondent in I. and S. No. 
7420, Untreated Poles—Woodbine, Ga., 
to Virginia, has voluntarily canceled its 
tariffs proposing cancellation of a re- 
duced rate on untreated poles and piling 
from Woodbine, Ga., and Norfolk and 
Newport News, Va., which were sus- 
pended pending investigation, the Com- 
mission, division 2, has discontinued the 
proceeding. Cancellation of the reduced 
rate would have left a higher rate in 
effect. 

The discontinuance was by an order 
in I. and S. No. 7420. The division 
previously had refused to reconsider and 
vacate its order suspending until March 
21, 1961, pending investigation, the pro- 
posed cancellation by the railroad of 
the rate. Reconsideration and vaca- 


tion had been asked by Seaboard. In its 
instant order discontinuing the case, 
the division said that by special per- 
mission granted by the Commission, the 
carrier voluntarily canceled the sus- 
pended schedules, effective December 31, 
1960 (T.W., Sept. 10, 1960, p. 20; Aug. 20, 
27, 1960, p. 84; Aug. 20, 1960, p. 90, and 
Nov. 5, 1960, p. 96). : 

The schedules, suspended on petition 
of Eppinger & Russel Co., of Jackson- 
ville, Fla., purported to cancel a reduced 
rate of 34 cents per 100 pounds, minimum 
60,000 pounds, applicable on untreated 
poles and piling from Woodbine, Ga., to 
Norfolk and Newport News, Va., in 10 
carload lots. Cancellation of the reduced 
rates would have left in effect a rate of 
51 cents per 100 pounds. 

Eppinger & Russell had contended 
that the railroad established the reduced 
rate to meet barge competition and then, 
when the barge competition was elimi- 
nated, attempted to cancel the reduced 
rate. However, the Seaboard in its peti- 
tion for vacation of the suspension order, 
contended that the shipper had not 
utilized water carrier service in five years 
prior to the publication of the reduced 
rate. 


ICC Makes Corrections 


In Released-Rates Orders 


The Commission has released a cor- 
rected order entitled “Amendment No. 3 
to Released Rates Order No. MC-439, in 
the Matter of Application No. MC-687, 
as Amended, Under Sections 20(11), 219, 
and 413 of the Interstate Commerce Act,” 
embracing “Amendment No. 4 to Re- 
leased Rates Order No. 1185, in the Mat- 
ter of Released Rates Applications Nos. 
1615, 1616, and 1625 Under Section 20(11) 
of the Interstate Commerce Act.” 

“The order of the Commission, divi- 
sion 2, in the above-entitled proceedings, 
served on December 1, 1960, referred to 
Amendment No. 2 to Released Rates 
Order No. MC-439, and Amendment No. 
3 to Released Rates Order No. 1185 and 
an effective date of December 1, 1960 in 
the second paragraph thereto,” the ICC 
said. “The amendment numbers should 
have read ‘Amendment 3’ and Amend- 
ment 4’ respectively and the effective 
date should have read ‘June 1, 1961.’” 

The orders were appended to a report 
in released rates application MC-687, 
Metals or Metal Alloys, embracing re- 
leased rates applications Nos. 1615, 1616 
and 1625, Metals or Metal Alloys, in 
which division 2 modified orders author- 
izing released-value ratings on certain 
metals, alloys and related articles for ap- 
plication by motor and rail carriers and 
freight forwarders, by eliminating there- 
from a requirement that the released- 
value ratings made by the carriers under 
the authority should be subject to a 
“partial-recovery clause” (T.W., Dec. 3, 
1960, p. 18). 


Higher Rail Class Rating 
On Plastic Toys Suspended 


The Commission, Board of Suspen- 
sion, in action taken February 7, sus- 
pended from February 10 to September 
9, tariff items published by eastern rail- 
roads which toy manufacturers and 
wholesalers claimed would effect an in- 
crease in ratings on flexible synthetic 
plastic toys and games from Class 85 
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to Class 110, and an increase in freight 
rates on those commodities of 25 per 
cent over the present rates. 

An investigation into the suspended 
tariff items—items Nos. 44954-A and 
44890-A of supplement No. 18 to Uni- 
form Freight Classification No. 5, tariff 
ICC No. A-5 (Flint series) of the Traffic 
Executive Association—Eastern Rail- 
roads, agent, W. S. Flint, tariff publish- 
ing officer—was ordered by the board 
in I. and S. No. 7533. 

The tariff items were protested by 
Eldon Industries, Inc., a toy manufac- 
turer located in Hawthorne, Calif., and 
by a committee of juvenile furniture and 
toy wholesalers in the greater Phila- 
delphia area (T.W., Feb. 4, p. 87). 


ICC Moves to ‘Safeguard’ 


‘Household Goods Shippers 


From Certain Practices 


The Commission on February 7 in- 
itiated action to provide what it de- 
scribed as “greater safeguards for 
shippers of household goods against 
unduly low and misleading estimates 
of charges, delays in handling claims, 
sale of insurance by the movers and 
other practices.” 


The Commission ordered a rule-mak- 
ing proceeding in Ex Parte No. MC-19, 
Practices of Motor Common Carriers of 
Household Goods; Ex Parte No. MC-l, 
Payment of Rates and Charges of Motor 
Carriers, and Ex Parte No. MC-61, re- 
leased Rates of Motor Common Carriers 
of Household Goods. 

Among other things, the proceeding 
proposes “that when estimated charges 
are below the actual charges, movers 
must relinquish a shipment upon pay- 
ment of the estimated charges,” the 
ICC says, adding that “demand for pay- 
ment of the balance would be deferred 
10 days.” 

Chairman Everett Hutchinson said, 
in an announcement, that the action 
was taken as result of complaints in 
spite of a tightening four years ago by 
the ICC in the rules governing shipment 
of household goods. He said evidence for 
and against the proposed rules would 
be taken at public hearings to be sched- 
uled soon. 


Major Changes Proposed 


The Commission said other major 
changes in the rules proposed would: 

“(1) Require carriers to notify ship- 
pers of the amount of the charges when 
they exceed the estimate by more than 
10 per cent, the notice to be by telegraph 
or telephone at the carrier’s expense. 

“(2) Require carriers to notify shippers 
of any delay beyond a specified date 
of delivery, the notice to be by telegraph 
or telephone at the carrier’s expense. 

“(3) Prohibit carriers from selling in- 
surance to shippers. 

“(4) Require carriers to pay, decline 
or offer settlement of loss or damage 
claims within 120 days of their receipt, 
with notice to the shipper and to the 
Commission’s field staff in each instance 
when a carrier cannot meet the time 
limit. 

“(5) Require the use of prescribed 
estimate sheet, with the estimate to be 
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made only after a visual inspection of 
the goods by the estimator. 

“(6) Revise the statement of informa- 
tion to require that a summary be given 
by carriers to prospective shippers during 
the first interview. If no personal inter- 
view is held, the summary would have 
to be mailed to the shipper on or before 
the day on which service is ordered.” 


Statement of Information 


The statement of information, the 
Commission said, would be as follows: 


“Important Notice to Shippers 
of Household Goods 


“The Interstate Commerce Commis- 
sion requires that this notice and ac- 
companying general information be fur- 
nished to all prospective shippers of 
household goods in interstate or for- 
eign commerce. 

“Estimates: Carriers cannot determine 
what your move will cost you until all 
packing has been completed and the 
goods are loaded on a vehicle and 
weighed. They make estimates to try to 
approximate the cost for you. To get a 
reasonably accurate estimate you must 
show the estimator everything you 
intend to ship. An estimate is not a bid 
nor a contract, and choosing the carrier 
submitting the lowest estimate will not 
assure you the lowest cost move. Regard- 
less of any estimate, the actual weight 
of your goods and the actual amount of 
packing and other services performed by 
the carrier will determine the final 
amount you must pay for your moving. 


“Carrier responsibility for loss or dam- 
age: Under its lowest rates the carrier 
is liable for loss or damage caused by it 
to a maximum of 60 cents per pound or 
$500, which ever is greater. If you pay 
an additional charge based on the de- 
clared value of your goods, the carrier’s 
liability will be increased accordingly. 
If you wish to ship under this higher 
carrier liability you must declare the 
higher value before loading begins. 


‘Notification of charges and delay: 
The carrier is required to notify you by 
telegram or telephone of any delays in 
delivery. Also of the amount of the 
charges if you request it or if they 
exceed the estimate by more than 10 per 
cent. Be sure to give the carrier an 
address or telephone number where such 
messages can be sent. 


Packing, Payment, Delivery 


“Packing: Many articles must be 
packed in barrels, cartons or crates so 
that they can be handled safely. Ward- 
robes are usually supplied for garments. 
There is a charge per container for these 
services. You may do your own packing. 
However, the carrier is not responsible 
for damage resulting from faulty pack- 
ing you perform. The carrier will un- 
pack containers it has packed, if you 
wish, but not those you have packed. Be 
sure mechanisms of refrigerators, wash- 
ers, etc., are serviced to prevent damage. 


“Payment and delivery: The carrier 
will require payment in cash, money 
order or certified check before unloading 
your goods unless credit arrangements 
were made beforehand. If the amount 
of the total charges exceeds the amount 
of an estimate of charges given by the 
carrier, the goods must be delivered by 
the carrier upon your payment of the 
amount of the estimate, if you so re- 


quest, and the carrier must give you 
at least 10 days in which to pay the 
remainder. 


“Claims: Be sure to check your goods 
as they are delivered. Note any lost ar- 
ticles or damage on the receipt which 
you will sign upon completion of the de- 
livery. If other loss or damage is dis- 
covered later notify the carrier im- 
mediately. If you wish to file a claim, 
request forms from the carrier.” 


A more detailed statement would be 
required under the heading, “General 
Information for Shippers of Household 
Goods,” the Commission said. Carriers 
would be required to furnish a copy to 
the shipper immediately on receipt of 
a written or oral order for service. 
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Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


CUREEEUDURESEOCCERSOOCEREEOOORENGDOOSOREEOEOE CER eeeeseaeeeeenenteneenE sennnecene 


I. and S. No. 7526, Boat Trailers— 
Middletown, Conn., to St. Louis, Mo., 
February 6 to and including September 
5, schedules published in supplement 11 
to tariff ICC-FF 92 of Texas Freight 
Co., Inc., Houston, Tex., proposing to 
establish a new freight forwarder volume 
commodity rate on boat-carrying trailers, 
knocked down, or boat trailer kits or 
parts, NOIBN, minimum 20,000 pounds, 
from Middletown, Conr., to St. Louis, 
Mo. 


I. and S. No. 7527, Iron and Steel Cast- 
ings—Pittsburgh, Pa., to Sidney, O., from 
February 8 to and including September 
7, schedules published in supplement No. 
60 to tariff ICC No. 24465 of the Balti- 
more & Ohio Railroad Co., Baltimore, 
Md., proposing to establish new trailer- 
on-flat-car commodity rates on iron and 
steel castings, minimum 32,000 pounds, 
from Pittsburgh, Pa., to Sidney, O. 


I. and S. No. 7528, Acids, Soda, Chem- 
icals—Rochester, N.Y., to Dallas, Tex., 
from February 8 to and including Sep- 
tember 7, schedules published on original 
page 157-BB to tariff ICC No. 281 of 
Sea-Land Service, Inc., Newark, N.WJ., 
proposing to establish new motor-water- 
motor commodity rates on acids, soda 
and chemicals, subject to minima of 30,- 
000 pounds and a lower rate on the ex- 
cess weight over the 30,000 pound mini- 
mum, from Rochester, N.Y., to Dallas, 
Tex. 


I. and S. No. 7529, Beer and Returned 
Empty Carriers—Between Port Newark 
and Miami Docks, February 9 to and in- 
cluding September 8, schedules published 
in supplement No. 10 to tariff ICC No. 
15 of Erie & St. Lawrence Corp., New 
York, N.Y., proposing to establish new 
and reduced all-water dock-to-dock com- 
modity rates on ale, beer, beer tonic, 
porter or stout, minima 35,000 and 33,000 
pounds, from Port Newark (Dock), NWJ., 
to Miami (Dock), Fla., and, in the re- 
verse direction, on the returned shipping 
carriers, minimum 16,000 pounds. 


I. and S. No. 7530, Various Commodi- 
ties—From and to Points in Florida, Feb- 
ruary 9 to and including September 8, 
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schedules published in supplements No. 
10 and 11 to tariffs ICC No. 15 of Erie & 
St. Lawrence Corp., New York, N.Y., pro- 
posing to establish new and reduced all- 
water and motor-water common carrier 
commodity rates on various commodities, 
various minima, from and to points in 
the east and from and to points in 
Florida. 


I. and S. No. 7531, Freight, All Kinds, 
From Pennsylvania to Middle Atlantic 
Points, February 9 to and including Sep- 
tember 8, schedules published in sup- 
plement No. 1 to tariff ICC-FF No. 3 is- 
sued by Chain Deliveries, Inc., Red Bank, 
N. J., proposing to establish new alter- 
nating freight forwarder commodity 
rates, less-than-truckload, minima, in 
pounds, graduated as follows: 101 to 499, 
500 to 999, 1,000 to 1,999, 2,000 to 5,999 
and 6,000 and over, from Wilkes Barre, 
Pa. to points in Middle Atlantic Terri- 
tory; also on boots or shoes, NOI, new 
multiple-shipment rates aggregating 5,000 
pounds or more, from Carbondale, 
Honesdale, Pittston, Scranton and Wilkes 
Barre, Pa., to New York, N.Y., and points 
grouped therewith. 


I. and S. M-14244, Iron and Steel— 
Baltimore and Conshohocken to Chicago 
and Indianapolis, February 3 to and in- 
cluding September 2, schedules published 
in supplement No. 340 to tariff MF-ICC 
No. 50 issued by Motor Carriers Tariff 
Bureau, Inc., agent, of Cleveland, O., 
proposing to establish reduced motor 
common carrier commodity rates on iron 
and steel articles, from Baltimore, Md., 
to Chicago, Ill., minimum 36,000 pounds, 
and from Conshohocken, Pa., to Chicago, 
and Indianapolis, Ind., minima 20,000 
and 32,000 pounds. 


I. and S. M-14246, Hides and Related 
Articles—Oklahoma to Wisconsin, Feb- 
ruary 4 to and including September 3, 
schedules published in supplement 22 
to tariff MF-ICC 346 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo., proposing to establish reduced 
motor common carrier commodity rates 
on hides, pelts, skins, switches, or tails, 
not dressed nor tanned, loose or in 
bundles, and inedible grease in drums, 
minimum 68,000 pounds, to be loaded 
in not more than two vehicles, from 
Oklahoma City and Tulsa, Okla, to Fond 
du Lac, Milwaukee and Sheboygan, Wis. 


I. and S. M-14247, Zinc Dust—Sand 
Springs, Okla., to Ringwood, Ill., Febru- 
ary 4 to and including September 3, 
schedules published in supplement 22 to 
tariff MFICC No. 346 of Middlewest Mo- 
tor Freight Bureau, agent, Kansas City, 
Mo., proposing to establish new motor 
common carrier commodity rates on zinc 
dust, in barrels or boxes, or in steel pails, 
minima 20,000 and 32,000 pounds, from 
Sand Springs, Okla., to Ringwood, Ill. 


I. and S. M-14248, Electrical Appli- 
ances—Ohio to Philadelphia and Wash- 
ington, February 5, to and including Sep- 
tember 4, schedules published in tariff 
MFICC No. 7 of Renner Motor Lines, 
Inc., Akron, O., proposing to establish 
joint motor common carrier commodity 
rates on vacuum cleaners, sadiron, and 
floor polishers and scrubbers, minimum 
23,000 pounds, from Canton and North 
Canton, O., to Philadelphia, Pa., and 
Washington, D.C. 


I. and S. M-14249, Carbon Black— 
Southwest to Eastern Destinations, 
February 4 to and including September 
59 and 60 to tariff MF-ICC 292 of 
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Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing to establish 
new increased and reduced motor com- 
mon carrier commodity rates on carbon 
black, volume minima 32,000, 65,000 and 
72,000 pounds, from points in South- 
western Territory to points in Central 
and Western territories. 


I. and S. M-14250, Fertilizer, in Bulk— 
Idaho, Utah, and Colorado to Nebraska, 
February 6 to and including September 
5, schedules published in tariff MF-ICC 
Nos. 2 and 3, issued by Ray Ball, doing 
business as Ball Truck Line, of North 
Platte, Neb., proposing to establish new 
motor common carrier commodity rates 
on dry commercial fertilizer, in bulk, 
minimum 42,000 pounds, from Pocatello, 
Ida.; Garfield, Utah, and Pueblo, Colo., 
and points within 10 miles thereof, to 
points and places in Nebraska. 


I. and S. M-14251, Foodstuffs—Balti- 
more, Md., to Pittsburgh, Pa., February 5, 
and later, to and including September 4, 
schedules published in tariff MF-ICC 
No. 2 and in supplement No. 1 thereto, 
issued by Zottola Express, Pittsburgh, 
Pa., proposing to establish new motor 
common carrier commodity rates on 
foodstuffs, minimum 36,000 pounds, and 
new charges for peddler delivery serv- 
ice, from Baltimore, Md., to Pittsburgh, 
Pa., and points within 10 miles thereof. 


I. and S. M-14252, LTL Commodity 
Rates—Illinois to Chicago and St. Louis, 
February 6, to and including September 
5, schedules published in supplement No. 
19 to tariff MF-ICC No. 23 of L. K. 
Mocabee, agent, East St. Louis, Ill., pro- 
posing to establish new motor common 
carrier LTL commodity rates on electri- 
cal appliances, equipment or parts, from 
Herrin, Ill., to Chicago, Ill., and on plas- 
tic articles, NOI, subject to various den- 
sities per cubic foot, from Peoria, IIl., to 
St. Louis, Mo., to apply in lieu of higher 
class rates. 


I. and S, M-14253, Meats—Kansas to 
Eastern Points, February 4, and later, to 
and including September 3, schedules 
published on second revised page 83D, 
third revised page 83D, and original page 
83E to tariff MF-ICC No. 6 (R. L. Moore 
and James T. Moore, doing business as 
Trans-Cold Express series), of Trans- 
Cold Express, Inc., Dallas, Tex, propos- 
ing new and/or reduced motor common 
carrier commodity rates on meats, fresh, 
hung in vehicle, minimum 30,000 pounds, 
from Arkansas City, Coffeyville, Par- 
sons, and Wichita, Kan., to points in 
Connecticut, Maryland, Massachusetts, 
New Jersey, New York, Pennsylvania, 
and Rhode Island, and Washington, 
DC. 


I. and S. M-14254, Free Transportation 
of Expendable Pallets From Rockford, 
Ill., February 4, and later, to and in- 
cluding September 3, schedules published 
in supplement 344 to tariff MF-ICC No. 
271 and supplements 82 and 84 to tariff 
MF-ICC 307, issued by Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing to establish a motor common 
carrier rule providing for the free trans- 
portation of expendable pallets, plat- 
forms or skids on shipments originating 
at Rockford, Ill., and destined to points 
in Iowa and Minnesota. 


I. and S. M-14255, Canned Goods— 
Pennsylvania to Texas, February 4 to 
and including September 3, schedules 
published in supplement No. 20 to tariff 


MF-ICC No. 23 of Shaffer Trucking, Inc., 
Elizabethville, Pa., proposing to establish 
new motor common carrier commodity 
rates on canned goods, minimum 34,000 
pounds, from points in Adams and 
Franklin counties, Pa., to Fort Worth 
and Houston, Tex., to alternate with the 
present commodity rates, minimum 30,- 
000 pounds. 


I. and S. M-14256, Printing Paper— 
Cumberland Mills, Me., to Conn. and 
Mass., February 6, to and including Sep- 
tember 5, schedules published in supple- 
ment No. 60 to tariff MF-ICC No. A-188 
of the New England Motor Rate Bureau, 
Inc., agent, Boston, Mass., proposing to 
establish reduced motor common carrier 
commodity rates on printing paper other 
than newsprint or carbonized print in 
packages, minimum 36,000 pounds, from 
Cumberland Mills, Me., to Bridgeport, 
Bristol, Hartford, Meriden and New 
Haven, Conn., and Springfield, Mass. 


I. and S. M-14257, Split Delivery Serv- 
ice—From and to Various States, Febru- 
ary 6 to and including September 5, 
schedules published on second revised 
page No. 10 to tariff MF-ICC No. 20 of 
Indiana Refrigerator Lines, Inc., Muncie, 
Ind., proposing reduced motor common 
carrier provisions on split delivery serv- 
ice in connection with shipments of 
meats and dairy products, from points in 
Illinois, Indiana, Iowa, Kentucky, Min- 
nesota, Missouri and South Dakota, to 
points in eastern, southern, southwestern 
and western states. 


I. and S. M-14258, Electrical Junction 
Boxes—Cincinnati, O., to Chicago, IIL, 
February 8, and later, to and including 
September 7, schedules published in sup- 
plement Nos. 109 and 112 to tariff MF- 
ICC No. 907 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, IIL., 
proposing to establish new motor com- 
mon carrier less-than-truckload com- 
modity rates on electrical junction boxes, 
from Cincinnati, O., to Chicago. 


I. and S. M-14259, Plastics—Kenton, 
O., to Chicago, Ill, February 8 to and 
including September 7, schedules pub- 
lished in supplement No. 109 to tariff 
MF-ICC No. 907, issued by Central States 
Motor Freight Bureau, Inc., agent, of 
Chicago, Ill., proposing to establish a 
reduced motor common carrier com- 
modity rate on plastics, minimum 30,- 
000 pounds, from Kenton, O., to Chicago, 
and points grouped therewith. 


I. and S. M-14260, Automobile Parts— 
Monroe, Mich., to Ford Motor Plant, 
Lorain, O., February 8, and later, to 
and including September 7, schedules 
published in supplements 54 and 58 to 
tariff MF-ICC 929 of Central States 
Motor Freight Bureau, Inc., agent, pro- 
posing to establish a reduced motor 
common carrier commodity rate on a 
list of automobile parts, minimum 20,000 
pounds, from Monroe, Mich., to Ford 
Motor Co. plant (near intersection of 
US. Highway 6 and Baumhardt Road, 
Brownhelm township, Lorain Co.) O. 


I. and S. M-14261, Split-Delivery Rule 
—Between States in the East and Mid- 
dlewest, February 9 to and including 
September 8, schedules published in 
supplement No. 3 to tariff MF-ICC No. 5 
of Ella Greenstein, doing business as 
Greenstein Trucking Co., Pompano 
Beach, Fla., proposing to establish a 
split-delivery charge to apply in connec- 
tion with motor common carrier com- 
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modity rates between points in 22 states 
and the District of Columbia. 


I. and S. M-14262, Fish Meal—Empire, 
La., to Alabama Destinations, February 
9 to and including September 8, sched- 
ules published in tariff MF-ICC No. 3 of 
Leroy Osborne, doing business as Os- 
borne & Co., Birmingham, Ala., pro- 
posing to establish new motor common 
carrier commodity rates on fish meal, 
minimum 15 tons of 2,240 pounds per ton, 
from Empire, La., to Albertville, Cullman, 
Decatur, Guntersville and Jasper, Ala. 


I. and S. M-14263, Rubber—Middle 
Atlantic and New England Territories, 
February 9 to and including September 
8, schedules published in supplement 
No. 2 to tariff MF-ICC No. 27 of Brock- 
way Fast Freight, Inc., Somerville, N.J., 
proposing to establish new and reduced 


* motor common carrier commodity rates 


on rubber, minimum 15,000 pounds, be- 
tween points in Middle Atlantic and 
New England territories. 


I. and S. M-14264, Freight, All Kinds 
—Charleston, Savannah and Wilming- 
ton, February 9 to and including Sep- 
tember 8, schedules published in supple- 
ments 3 and 5 to tariff MF-ICC 1116 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga., proposing to 
establish reduced motor common carrier 
import, export, or coastwise alternating 
commodity rates on freight, all kinds, 
minima 20,000, 30,000 and 40,000 pounds, 
from and to Charleston, S.C.; Savannah, 
Ga., and Wilmington, N.C. 


I, and S. M-14265, Bags, Drums, Resin 
—Pa., W. Va., and Va., Points to Balti- 
more, February 10 to and including 
September 9, schedules published in 
supplement No. 14 to tariff MF-ICC 
No. 12 of the Maryland Transportation 
Co., Baltimore, Md., proposing to estab- 
lish new and reduced motor common 
carrier commodity rates on burlap bags 
and iron or steel drums, any quantity, 
from origins in Pennsylvania, West 
Virginia and Virginia, to Baltimore, Md., 
and on resin, coal tar or petroleum, 
truckload minimum 23,000 pounds, from 
Pittsburgh, Pa., to Baltimore. 


I. and S. M-14266, Exception Ratings, 
Rates, Charges—Earl S. Babcock, Feb- 
ruary 10 to and including September 9, 
schedules published in tariff MF-ICC No. 
4, issued by Earl S. Babcock, South 
Beloit, Ill., proposing to establish a drop- 
off charge, exceptions ratings on candy 
and confection, and a less-than-truck- 
load commodity rate on building paper 
and related articles on traffic moving 
between Chicago and Rockford, Ill., and 
Beloit, Wis. 


I. and S. M-14267, Compounds or Pow- 
der—Albany and Germantown, N.Y., to 
Connecticut, February 10 to and includ- 
ing September 9, schedules published in 
supplement No. 27 to tariff MF-ICC No. 
A-200 of the New England Motor Rate 
Bureau, Inc., agent, Boston, Mass., 
proposing to establish new less-truckload 
motor common carrier commodity rates 
on compounds and powder, including 
washing compounds and soap, from Al- 
bany and Germantown, N.Y., to points 
in Connecticut, to apply in lieu of higher 
class rates. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


> Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 


MrT 


The Commission, division 2, acting as 
an appellate division, voted February 1 
not to suspend protested schedules nam- 
ing reduced all-rail commodity rates on 
paper and paper articles, minima 36,000, 
50,000 and 70,000 pounds, between points 
in Southern Territory, and between 
points in that territory and St. Louis, 
Mo., and intermediate points in Illinois 
and Indiana, published in supplement 
56 to tariff ICC No. S-46 of Southern 
Freight Association, agent, effective Feb- 
ruary 2. 

The Commission, division 2, acting as 
an appellate division, voted February 
3 not to suspend protested schedules 
naming a reduced motor common car- 
rier commodity rate on paint, NOI, min- 
imum 20,000 pounds, from Chicago, IIl., 
to the Twin Cities, Minn., published in 
supplement No. 344 to tariff MF-ICC 
No. 271 of Middlewest Motor Freight 
Bureau, agent, effective February 4. 

Division 2, acting as an appellate di- 
vision, voted February 3 not to suspend 
but to investigate, in docket No. 33668, 
Alumina—From La., and Texas to W.Va., 
and Ala., protested schedules naming new 
and reduced all-rail commodity rates 
on alumina, minimum per shipment 1,000 
tons, minimum per car 140,000 or 190,000 
pounds, from Baton Rouge, North Baton 
Rouge and Gramercy, La., to Ravens- 
wood Works, W.Va., and minimum 1,000 
tons, minimum per car 145,000 pounds, 
from Gregory, Tex., to Listerhill, Ala., 
published in supplements Nos. 182, 183 
and 187 to tariff ICC No. 452 (Marque 
series) of Southern Freight Association, 
agent, and in supplements Nos. 762 and 
768 to tariff ICC 4139 of Southwestern 
Freight Bureau, agent, effective Febru- 
ary 5. 

The Commission division 2, acting as 
an appellate division, voted February 7 
not to suspend protested schedules nam- 
ing new, reduced and increased motor 
common carrier commodity rates on 
automobile parts, minima 20,000 and 30,- 
000 pounds, between Detroit, Mich., and 
Cleveland, O., published in supplements 
Nos. 109 and 112 to tariff MF-ICC No. 
907 of Central States Motor Freight Bu- 
reau, Inc., agent, and others, effective 
February 8. 

Division 2, acting as an appellate divi- 
sion, voted February 6 not to suspend 
protested schedules naming new motor 
common carrier commodity rates on 
freight, all kinds, minimum 12,000 
pounds, from Cincinnati, O., to Charles- 
ton and Huntington, W.Va., published 
in supplement No. 109 to tariff MF-ICC 
No. 907 of Central States Motor Freight 
Bureau, Inc., effective February 8. 


Commission Orders 


No. 32009, Cancellation of Routing—Cast 
Iron Pipe—Southern Ry. Proceeding dis- 
continued because protestants have indi- 
cated they will not introduce evidence at a 
hearing. 


No. 33326, Lumber—Between N.C. & S.C. 
and Official & Southern Terr. Proceeding 
discontinued because respondents have can- 
celed schcdules under investigation. 


No. 33546, Salt—Saltair, Utah to Colo., 
Neb. & Wyo. Proceeding assigned for oral 
hearing at a time and place to be designated, 
for purpose of cross-examining respondent’s 
witness, John L. Shupe, and to afford op- 
portunity for introduction of additional 
evidence by parties. 


No. 33608, Gum, Candy, Confectionery— 
Betw. Chicago and Cincinnati & Louisville. 
Order of Nov. 28, 1960, directing modified 
procedure, vacated. Proceeding assigned for 
oral hearing at a time and place to be 
designated. 


I. & S. 7420, Untreated Poles—Woodbine, 
Ga. to Va. Proceeding discontinued because 
respondent, on authority of special permis- 
sion granted by Commission, voluntarily 
nen suspended schedulcs effective Dec. 

» 1960. 


MC-7716, Sub. 11, Germann Bros. Motor 
Transportation, Inc., Extension Lexington, 
Ky. Effective date of recommended order 
stayed pending further order of Commission. 


MC-21170 (Deviation No. 1), Bos Lines, Inc. 
Petitions of Merchants Motor Freight, Inc., 
Werner Transportation Co., H & W Motor 
Express Co., and Admiral Transit, Inc., et 
al. requesting that applicant be required to 
discontinue operations under its Deviation 
Notice No. 1, denied. 


MC-41257, Sub. 8, North Star Line, Inc., 
Extension—Saulte Ste Marie, Mich. Time for 
effecting compliance with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act extended to Mar. 14. 


MC-66562, Sub. 1748, Railway Express 
Agency, Inc. Application reopened for oral 
hearing in accordance with specified procedure 
at a time and place to be fixed later. Appli- 
cant required to make available at hearing 
those witnesses who signed verified state- 
ments in support of application for purpose 
of cross-examination with respect to matters 
set forth in their verified statements. If 
Said witnesses do not appear for cross- 
examination their verified statements are 
to be subject to a motion to strike. Except 
in respect of aforesaid verified statements, 
all parties shall be authorized to present 
additional or other evidence in support of 
their respective positions, in same manner, 
and pursuant to usual procedures followed 
at an oral hearing. 


MC-103993, Sub. 117, Morgan Drive-Away, 
Inc., Extension—Trailers from Boise. Appli- 
cant’s petition for reconsideration denied. 


MC-107107, Sub. 113, Alterman Transport 
Lines, Inc., Extension—Aluminum. Petitions 
of Gateway Transportation Co., et al., Jack 
Cole Co., et al., Central Truck Lines, Inc., 
et al., Hoover Motor Express Co., Inc., et al., 
and Ryder Truck Lines, Inc., (formerly 
Great Southern Trucking Co.), et al. for 
reconsideration denied. Unless compliance 
is made by a with requiremcnts of 
sections 215, 217, 221(c) of interstate com- 
merce act, within 90 days after Feb. 2, or 
within such additional time as may be 
authorized, grant of authority made shall 
be considered as null and void, and appli- 
cation denied in its entirety effective upon 
expiration of compliance time. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-109802, Sub. 14, Lakeland Bus Lines, 


Inc. 

MC-114045, Sub. 63, Trans-Cold Express, 
ne. 

MC-119692, Donald Fitzpatrick. 


MC-110988, Sub. 60, Kampo Transit, Inc., 
Extension—Chicago Heights, Ill. Petitions of 
applicant, Rogers Cartage Co., and Refiners 
Transport & Terminal Corp. for reconsider- 
ation, embracing request for oral argument, 
and for reconsideration in part, embracing 
request for oral argument, denied. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 217 and 221(c) of 
interstate commerce act, within 90 days 
after Feb. 2, or within such additional time 
as may be authorized, grant of authority 
made shall be considered as null and void, 
and application denied in its entirety 
— upon expiration of compliance 

me. 


MC-112020, Sub. 92, Commercial Oil Trans- 
port Extension—Vegetables Oils, Etc. Appli- 
cant’s motion to strike petition of Eldon 
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Miller, Inc. for reconsideration overruled. 
Petition denied. Unless compliance is made 
by = with requirements of sections 
215, 217, and 221(c) of interstate commerce 
act, within 90 days after Feb. 2, or within 
such additional time as may be authorized, 
grant of authority made shall be considered 
as null and void, and application denied in 
its entirety effective upon expiration of 
compliance time. 


MC-112446, Sub. 21, Refiners Transport, 
Inc., Extension—Specified Acids and Chemi- 
cals; MC-110698, Sub. 127, Ryder Tank Line, 
Inc., Extension—Same. Applicant's motion 
in MC-112446, Sub. 21 to strike portions of 
reply of Mason and Dixon Tank Lines, Inc., 
overruled. Applicant’s petition in MC-110698, 
Sub. 127, for reconsideration denied. Unless 
compliance is made by applicant in MOC- 
112446, Sub. 21, with requirements of sections 
215, 217, and 221(c) of interstate commerce 
act, within 90 days after Feb. 2, or within 
such additional time as may be authorized, 
grant of authority made shall be considered 
as null and void, and application denied in 
its entirety effective upon expiration of 
compliance time. 


MC-112617, Sub. 54, Liquid Transporters, 
Inc., Extension—Ky. Applicant’s petition for 
reconsideration or further hearing denied. 


MC-113950, Sub. 5, First National Haulage 
Co., Inc., Extension—Motorcycles. Time for 
effecting compliance with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act extended to Mar. 27. 


MC-117620, Sub. 1, Refrigeratcd Dispatch, 
Ltd., Common Carrier “Grandfather” Appli- 
cation. Petition of Baltimore & Ohio R.R. 
Co., et al. for reconsideration denied. Unless 
compliance is made by applicant with re- 
quirements of scctions 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after Feb. 2, or within such additional time 
as may be authorized, grant of authority 
made shall be considered as null and void, 
and application denied in its cntirety effec- 
tive upon expiration of compliance time. 


MC-117975, F. G. Hutchins Common Car- 
rier “Grandfather” Application. Proceeding 
reopened for further hearing at a time and 
place to be fixed. 


MC-118222, Southern Shippers, Inc., 
“Grandfather” Application. Proceeding re- 
opened for further hearing at a time and 
place to be fixed. 


MC-F-7152, Garrett Freightlines, Inc — 
Control and Merger—Inland Motor Preight 
and Pacific Highway Transport, Inc.; 
MC-F-7195, Same—Control and Merger— 
Northwest Freight Lines, Inc. and Flathead 
Transportation Co.; Finance 20683, Garrett 
Freightlines, Inc.—Assumption of Obliga- 
tions; Finance 20643, Garrett Freightlines, 
Inc.,—Stock. Effective date of order of Dec. 
19, 1960 postponed to Feb. 28. 


MC-F-7212, Freeport Fast Freight, Inc, and 
Liberty Trucking Co.—Pooling; MC-F-7647, 
Sam J. Barranco and William 8S. Barranco— 
Investigation of Control—Liberty Trucking 
Co. and Freeport Fast Freight, Inc.; MC-C- 
3138, Freeport Fast Freight, Inc.—Investiga- 
tion of Operations; MC-92692, Sub. 3, Free- 
port Fast Freight, Inc. Proceedings in 
MC-F-7212, MC-C-3138, and MC-92692, Sub. 3 
assigned to division 4 for handling and 
determination on a cosolidated record with 
proceeding in MC-F-7647. 


MC-F-7438, Quaker Transit Co., Inc.— 
Purchase — Benjamin D. Bernstein and 
Nicholas Lix, Jr. Effective date of recom- 
mended order stayed pending further order 
of Commission. 


Acting under the revision of Sept. 15, 1954, 
of its rules relative to tcmporary operating 
authorities, the Commission, division 4, has 
issued orders in the following proceedings 
continuing temporary authorities (date 
granted shown in parentheses) in effect 
until final determination of applications: 

MC-F-7448, Garrett Freightlines, Inc.— 
Purchase (Portion)—Western Express. (Aug. 
26, 1960) 

MC-F-7562, Navajo Freight Lines, Inc.— 
Purchase—Fred W. Schultz (Myron H. Bur- 
nett, Receiver). (Aug. 8, 1960) 

MC-F-7591, Quinn Freight Lines, Inc.— 
Control and Mcrger—Eastern Freight Line. 
Inc. (Aug. 11, 1960) 

MC-F-7593, Hall’s Motor Transit Co— 
Control and Merger—Buch Express, Inc.— 
and Control—Bingaman Motor Express, Inc. 
(Aug. 8, 1960) 

MC-F-7596, U.S.A.C. Transport, Inc.— 
Purchase (Portion) — Gulf Southwestern 
Transportation Co. (Aug. 8, 1960) 

MC-F-7630, Norwalk Truck Lines, Inc.— 
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W-309, Shaver Forwarding Co.—Common 
and Contract Chrrier, and Exemption Appli- 
cations; W-809, Sub. 2, Tidcwater-Shaver 
Barge Lines Extension—Priest Rapids; 
W-809, Sub. 4, Same Extension—Snake River; 
W-809, Sub. 5, Same Extension—Johnson 
Bar, Ida. Fifth amended certificate and 
order issued to applicant giving effect to 
detcrmination of change in its name to 
Tidewater-Shaver Barge Lines, Inc. 


FF-130, Chas. J. and C. Alan Worth Freight 
Forwarder Application; FF-130, Sub. 1, C. 
Alan and William H. Worth Extension— 
Calif.; FF-136, Sub. 2, North Pacific Forward- 
ers, Inc. Extension—Southbound. Third 
amended permit and order issued applicant 
giving effect to decision in FF-130, Sub. 2. 


No. 28000, Sub. 191, In the Matter of Ap- 
plication for Approval of Proposed Modifica- 
tions of Systems or Devices under Paragraph 
(b) Section 25 of the Interstate Commerce 
Act, as amended, St. Louis-San Francisco 
Ry. Co. BS-Ap-No. 14450. Petition of 
Brotherhood of Locomotive Firemen and 
Enginemcn, et al. for reconsideration and 
oral argument, denied. 


No. 31845, Duluth, South Shore & Atlantic 
R.R. Co. v. Mackinac Transportation Co., et 
al. Order of June 20, 1960, as modified Aug. 
11, Oct. 3, and Nov. 22, 1960, requiring com- 
plainant and defendant railroads, according 
as they participate in transportation, to 
divide joint rates in accordance with manner 
prescribed in said order on or before Mar. 
14, further modified to postpone effective 
date thereof to May 15, without change in 
requirements of d order. 


No. 32162, Texas Intrastate Passenger Fares. 
Order of Jan. 25, vacating, forthwith, its 
outstanding order of Oct. 31, 1958, modified 
to become effective on Feb. 10. 


No. 33043, Assembly Class Rates—O. & 
Mich. to South Bend, Ind. Procecding dis- 
continued because respondent has canceled 
schedules under investigation. 


No. 33362, Aluminum Articles—Sandow, 
Tex. to Pa. and N.J. Exceptions of Sea-Land 
Service, Inc., to examiner’s recommended 
report and order, accepted. Petition of 
Sea-Land Service, Inc., insofar as it seeks 
further hearing, denied. 


Finance 19965, Gulf, Mobile & Ohio R.R. 
Co. Debentures. (Supplemental) Report and 
order of Dec. 20, 1957, modified to extend 
time during which applicant may issue 
remaining $14,221,500, principal amount, of 
its 5 per cent income debentures, series A, 
due Dec. 1, 2056, authorized therein, to May 
25, or such later date as may be authorized 
from time to time by petitioner’s board of 
directors. 


Transit, Inc. (Aug. 30, 


I. & S. 747, TOFC—Motor Vehicles—Be- 
tween N.J. and Mich., O. Respondents’ 
petition for reconsideration and vacation of 
order, insofar as it suspended schedules, 
denied. 


I. & S. 7493, Allowance—New York, Sus- 
quehanna Western R.R. Co. Proceeding dis- 
continued because respondent voluntarily 
— schedules under suspension effective 

an. 23. 


MC-1550, Sub. 13, Advance Express Co., 
Extension—Collapsible and Stackable Con- 
tainers (Reentitled Advance Express, Inc., 
Extension—Collapsible and Stackable Con- 
tainers). Advance Express, Inc., substituted 
as applicant. 


MC-1641, Sub. 44, Ray Peake Extension— 
Norfolk, Neb. and Yankton, S.D.; MC-2392, 
Sub. 19, Wheeler Transport Service, Inc., 
Extension—Same. Petition of Ruan Trans- 
port Corp., et al. for reconsideration, denicd. 
Unless compliance is made by applicant with 
requirements of sections 215, 217, and 221(c) 
of interstate commerce act within 90 days 
after Feb. 3, or within such additional time 
as may be authorized, grant of authority 
made shall be considered as null and void, 
and applications denied in their entirety 
effective on expiration of compliance time. 


At the requests of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified operat- 
ing rights in the following: 

MC-8032, Paul Cochran, Ipswich, S.D., 
certificate issued Feb. 13, 1942. 

MC-97347, Sub. 1, Red Top Transfer Co., 
Inc., Tuscaloosa, Ala., certificate issued Feb. 
3, 1950. 

MC-119279, Kootenai River Bus Lines, Deer 
Lodge, Mont., certificate issued Mar. 2, 1960. 


MC-26396, Sub. 14, Star Transport Co. Ex- 
tension—Fertilizer from Anaconda, Mont. 
Applicant’s petition for reconsideration, 
rehearing or further hearing, denied. 


MC-35835, Sub. 15, Elmer Jensen Extension 
—Malt Beverages from Minneapolis, Minn. 
Time for effecting compliance with require- 
ments of sections 215, 217, and 22l(c) of 
~ ‘deamnaeee commerce act, extended to Mar. 


MC-41255, Sub. 33, Grubb Motor Lines, Inc. 
Extension—Davidson County, N.C. Time for 
effecting compliance with requirements of 
sections 215, 217, and 22l(c) of interstate 
commerce act, extended to Mar. 14. 


MC-54515, Sub. 7, Bangor & Aroostook R.R. 
Co. Extension—Aroostook County, Me. Peti- 
tion of Cole’s Express, et al. for reconsidera- 
tion or, in alternative, further hearing, 
denied. Unless compliance is made by 
applicant with requirements of sections 215, 
217, and 22l1(c) of intcrstate commerce act, 
within 90 days after Feb. 3, or within such 
additional time as may be authorized, grant 
of authority made shall be considered as 
null and void, and application denied in its 
entirety effective on expiration of com- 
pliance time. 


MC-73165, Sub. 166 TA, Eagle Motor Lines, 
Inc. Order of Dec. 15, 1960, vacated. Appli- 
cant authorized to operate temporarily when. 
conditions have been met. 


MC-75651, Sub. 48, R.C. Motor Lines, Inc., 
Extension—Duval County, Fla. Applicant's 
motion to dismiss its petition for recon- 
sideration overruled. Petition denied. 


MC-95540, Sub. 330, Watkins Motor Lines, 
Inc. Application dismissed at applicant’s 
request. 


MC-99340, Sub. 1, Middletown Express Com- 
mon Carrier Application. Time for effecting 
compliance with requirements of sections 
215, 217, and 221(c) of interstate commerce 
act, extended to Mar. 14. 


MC-99828, Sub. 4, Paul W. Nielsen (Dale M. 
Belts, Receiver) “Grandfather” Application. 
Time for effecting compliance with require- 
ments of sections 215, 217, and 221(c) of 
_ commerce act, extended to Mar. 


MC-102682, Sub. 240, Hughes Transporta- 
tion, Inc. Extension—Interchange Points in 
Tenn.; MC-109397, Sub. 33, Tri-States 
Trucking Co., Extension—Same. Applicants’ 
petitions for reconsideration, and recon- 
— or, in alternative, further hearing, 
enied. 


MC-03051, Sub. 81, Walker Hauling Co., 
Inc., Extension—Vegetable Oils; MC-116459, 
Sub. 16, Russ Transport, Inc., Extension— 
Same. Petition of W. M. Chambers Truck 
Lines, Inc. for reconsideration denied. Unless 
compliance is made by applicants with 
requirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after Feb. 3, or within such additional time 
as may be authorized, grant of authority 
made shall be considered as null and void 
and applications denied in their entirety 
effective on expiration of compliance time. 


MC-105807, Sub. 22, Red Ball Transfer Co., 
Extension—Denver-Los Angeles. Motion of 
Illinois-California Express, Inc., et al. to 
strike applicant’s brief overruled. 


MC-114045, Sub. 50, Trans-Cold Express, 
Inc., Extension—Chambersburg, Pa. Time 
for effecting compliance with requirements 
of sections 215, 217, and 221(c) of interstate 
commerce act, extended to Mar. 13. 


MC-116273, Sub. 4, D & L Transport, Inc., 
Extension—Asphalt Modifier. Time _ for 
effecting compliance with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act, extended to Mar. 14. 


MC-117101, Sub. 1 TA, Leffler Transporta- 
tion Co. Order of Dec. 6, 1960 modified to 
—w carrier therein as Leffler Transportation 

‘0. 


MC-117391, Sub. 6, E. L. Reddish Exten- 
sion—Four Ark. Counties. Time for effecting 
compliance with requirements of sections 
215, 217, and 221(c) of interstate commerce 
act, extended to Mar. 15. 


MC-118050, Herbert M. Arrington, Common 
Carrier “Grandfather” Application. Appli- 
cant’s petition for reconsideration denied. 
Order of June 28, 1960, modified by substi- 
tuting Mar. 15, 1961, for Aug. 11, 1960, in 
first ordering paragraph thereof. Unless com- 
pliance is made by applicant with require- 
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ments of sections 215, 217, and 221(c) of 
interstate commerce act, within 90 days 
after Feb. 3, or within such additional time 
as may be authorized, grant of authority 
made shall be considered as null and void, 
and application denied in its entirety 
effective on expiration of compliance time. 


MC-118064, Capital Fish Co. Common Car- 
rier “Grandfather” Application. Effective 
date of order of Dec. 13, 1960, postponed 
from Jan. 31 to Mar. 1 


MC-118170, Louis J. Mantych Common 
Carrier “Grandfather” Application. Petition 
of Class I rail carriers in Western District, 
et al. for reconsideration, denied. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commerce act within 90 days 
after Feb. 3, or within such additional time 
as may be authorized, grant of authority 
made shall be considered as null and void, 
and application denied in its entirety ef- 
fective on expiration of compliance time. 


MC-118959, Sub. 1, Jerry Lipps, Inc 
Common Carrier Application. Petition of 
Gordons Transports, Inc., for reconsideration, 
denied. Unless compliance is made by appli- 
cant with requirements of sections 215, 217, 
and 22l(c) of interstate commerce act, 
within 90 days after Feb. 3 or within such 
additional time as may be authorized, 
grant of authority made shall be considered 
as null and void, and application denied 
in its entirety effective on expiration of 
compliance time. 


MC-119226, Sub. 20, Liquid Transport Goep. 
Extension—Inedible Animal Fats; MC-119226, 
Sub. 22, Same, Extension—Lecithin. Time for 
effecting compliance with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act, extended to Mar. 14. 


MC-119529, Richard J. Plendl Contract 
Carrier Application. Time for effecting com- 
pliance with requirements of sections 215, 
218, and 221(c) of interstate commerce act, 
extended to Mar. 15. 


MC-119693, Grain Transit, Inc., Contract 
Carrier Application. Time for effecting com- 
pliance with requirements of sections 215, 
218, and 221(c) of interstate commerce act, 
extended to Mar. 15. 


MC-119948, A. L. Posteraro Contract Car- 
rier Application. Time for effecting com- 
pliance with requirements of sections 215, 
218, and 221(c) of interstate commerce act, 
extended to Mar. 15. 


MC-C-2443, Church Point Wholesale Bever- 
age Co., et al. Investigation of Operations. 
Respondents’ petition for reconsideration 
denied. Order of Mar. 11, 1960, reinstated 
and statutory effective and compliance date 
thereof fixed as Mar. 15. 


MC-C-2503, Navajo Freight Lines, Inc., et 
al. v. W. J. Digby, Inc., et al.; MC-C-2503, 
Sub. 1, Same v. Same. Defendant’s petitions 
for reconsideration of order of Aug. 25, 
1960, denying its petition to quash subpoenas 
duces tecum served on it, and oral argu- 
ment, denied. 


I. & §S. M-13670, Sugar—New York and 
Philadelphia to Chicago. Proceeding dis- 
continued because of question of lawfulness 
of previously suspended rates has become 
moot. 


Respondents having canceled the suspended 
schedules under special permission, the 
Commission has issued an order discontinu- 
ing the proceedings in the following: 

I. & S. M-14086, Candy or Confectionery— 
Jacksonville, Fla., to Ala., Ga., Miss., & S.C. 

I. S. M-14097, Lime—Chicago, Ill. to St. 
Louis, Mo. 

I. & S. M-14152, Unloading Allowance—The 
Emery Transportation Co. 


MC-F-6944, Von Der Ahe Lines, Inc.—Lease 
and Purchase—Bee Van Line and Storage 
Co., Inc. Effective date of order of Dec. 28, 
1960, postponed to Mar. 6. 


MC-F-7394, Long Island R.R. Co. v. Dela- 
ware, Lackawanna & Western RR., et al. 
Complaint dismissed at complainant’s re- 
quest. 


MC-F-7615, Motor Express, Inc.—Purchase 
—Endres Delivery, Inc. (David J. Goldstine, 
Assignee). Temporary authority granted by 
order of Aug. 23, 1960, shall remain in full 
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force and effect until application under 
section 5 is finally determined. 


MC-F-7641, Capital City Transfer Co— 
Purchase—Caravan Lines, Inc. Petition of 
Larmer Transfer Co., et al. for reconsidera- 
tion of order of Sept. 29, 1960, granting 
temporary authority, denied. 


MC-FC-63586, Ashline’s Express, Transferee, 
and Ferry Street Terminal and Transfer, 
Transferor. Time for exercising authority 
granted by order of Sept. 29, 1960, extended 
to May i. 


MC-FC-63748, City Transfer and Storage 
Co., Transferee, and Warner’s Transfer, 
Transferor. Petition of Aero Mayflower 
Transit Co., Inc. for reconsideration dismis- 
sed at petitioner’s request, and order of Nov. 
29, 1960, reinstated in all respects, effective 
Jan. 31. 


No. 28000, Sub. 197, In the Matter of Ap- 
plication for Approval of Proposed Modifica- 
tions of Systems or Devices under Paragraph 
(b) Section 25 of the Interstate Commerce 
Act, as amended, New York Central R.R. 
Co. BS-Ap. No. 15505. Petition of Brother- 
hood of Locomotive Firemen and Engine- 
men, et al. for reconsideration, denied. 


No. 31321, Alabama Intrastate Rates and 
Charges on Coal, Lumber, and Scrap Iron. 
Petition of Southern Ry. Co. denied insofar 
as application of proposed rate in connec- 
tion with carload minimum weights in 
excess of marked capacities therefore is 
concerned, without prejudice to filing of 
same rate level, for which approval is 
granted, of $1.00 per net ton of 2,000 pounds, 
1,000 ton multiple-car minimum, for car- 
load minimum weights of 140,000 pounds 
and 200,000 pounds, respectively, for two 
types of cars to be used (which equal re- 
spective marked capacity of each car), for 
intrastate transportation only, of fine coal 
from Maylene, Ala., to Yellowleaf, Ala., fall- 
ing within certain description and subject 
to certain conditions. Order of Oct. 17, 1955 
modified to extent necessary to allow re- 
spondent Southern Ry. Co. to establish pro- 
posed rate to apply only in manner author- 
ized; schedule embodying same to give at 
least five days’ notice. 


No. 33111, Republic Steel Corp. v. A. T. & 
S. F., et al. Proceeding referred to Examiner 
H. C. Lawton for hearing on Apr. 18, at Pick- 
Carter Hotel, Cleveland, O., for purpose of 
cross-examining witness, John W. Croswell, 
traffic manager, Manufacturing Divisions, 
Republic Steel Corp., 1335 Republic Bldg., 
Cleveland, O., and to afford opportunity for 
introduction of additional evidence by par- 
ties, including complainants in reply and 
to permit examiner to close record. 


No. 33157, Swift and Co. v. A. & S., et al. 
Proceeding referred to Examiner H. C. Law- 
ton for hearing on Apr. 20, at U.S. Custom 
Hse., Chicago, Ill., for purpose of cross- 
examining witness, J. A. Griffin, general 
traffic manager, Swift & Co., 4115 Packers 
Ave., Chicago 9, Ill., and to afford opportun- 
ity for introduction of additional evidence 
by parties, including complainants in reply, 
and to permit examiner to close record. 


No. 33158, Albert Mathias & Co., Inc., et al. v. 
A. G. S., et al. Proceeding referred to ex- 
aminer H. C. Lawton for hearing On May 8, 
at Hilton Hotel, Albuquerque, N.M., for 
purpose of cross-examining witness L. C. 
Cypert, transportation consultant, I.C.C. 
practitioner and tariff compiler, 111542 Cen- 
tral Ave., N.E., Albuquerque, N.M., and to 
afford opportunity for introduction of 
additional evidence by parties, including 
complainants in reply, and to _ permit 
examiner to close record. 


No. 33170, Hill Packing Co. v. A. T. & S. F., 
et al. Proceeding referred to Examiner H. C. 
Lawton for hearing on May 11, at Park East 
Hotel, Kansas City, Mo., for purpose of 
cross-examining witness L. E. Bonfield, Hill 
Packing Co., 323 West Fifth St., Topeka, 
Kan., and to afford opportunity for intro- 
duction of additional evidence by parties, 
including complainants in reply, and to 
permit examiner to close record. 


No. 33199, Wiliam Volker & Co. of Texas, 
Inc., et al. v. A. T. & S. F., et al. Complain- 
ants’ petition for reconsideration of order 
of Oct. 25, 1960, assigning proceeding for 
Oral hearing denied. Proceeding referred to 
Examiner H. C. Lawton for hearing on May 
4, at Fed. Off. Bldg., San Francisco, Calif., 


for purpose of cross-examining witness 
William G. Jackson, Box 529, Burlingame, 
Caiif., and to afford opportunity for intro- 
duction of additional evidence by parties, 
including complainants in reply, and to 
permit examiner to close record. 


No. 33219, John Morrell & Co., et al. v. 
A. T. & 8S. F., et al. Proceeding referred to 
Examiner H. C. Lawton for hearing on Apr. 
25, at U.S. Customs Hse., Chicago, Ill., for 
purpose of cross-examining witnesses, Law- 
rence A. Reedquist, general traffic manager, 
John Morrell & Co., Ottumwa, Ia., and 
Harry H. Sass & Co., Austin, Minn., and to 
afford opportunity for introduction of 
additional evidence by parties, including 
complainants in reply, and to permit 
examiner to close record. 


No. 33324, Republic Steel Corp. v. C. & 
N. W., et al. Proceeding referred to Examiner 
H. C. Lawton for hearing on Apr. 18, at 
Pick-Carter Hotel, Cleveland, O., for pur- 
pose of cross-examining witness, John W. 
Croswell, traffic manager, manufacturing 
divisions, Republic Steel Corp., 1335 Repub- 
lic Bldg., Cleveland, O., and to afford oppor- 
tunity for introduction of additional evi- 
dence by parties, including complainants 
in reply, and to permit examiner to close 
record. 


NO. 33379, Darling & Co. v. B. & M., et al. 
Proceeding referred to Examiner H. C. 
Lawton for hearing on Apr. 24, at US. 
Customs Hse., Chicago, Ill., for purpose of 
cross-examining witness, Robert A. Coplan, 
transportation consultant and rate specialist, 
Consolidated Traffic Bureau, 549 Washing- 
ton Blvd., Chicago 6, Illinois, and to afford 
opportunity for introduction of additional 
evidence by parties, including complainants 
in reply, and to permit examiner to close 
record. 


I, & S. 7404, Plastics—La. & Tex. to the 
East. Rail respondents’ petition for waiver 
of rule 1.200 of special rules of practice 
with respect to time within which petitions 
to vacate and replies thereto may be filed 
denied. 


I. & S. 7500, Wool—San Antonio, Tex. to 
the East. Order of Jan. 4, insofar as it re- 
ferred proceeding for hearing to Examiner 
T. R. Roper, vacated, and hearing scheduled 
for Feb. 20, at Chicago, Ill., canceled. 


MC-623, Sub. 36 TA, H. Messick, Inc. Order 
of Dec. 15, 1960 vacated. Applicant author- 
ized to operate temporarily when conditions 
have been met. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-2815, Sub. 18, Penntruck Co., Inc. 

MC-112590, Subs. 3 and 4, United Motor 
Freight. 

MC-116777, Sub. 2, J & L Lines, Inc. 

MC-118002, Sub. 1, C. M. Mills. 

MC-123170, Ambrose Lee, Jr. 

MC-FC-63584, B-J Lines, Inc., Transferee, 
and Bill Schott, Jr., Transferor. 


MC-9895, Sub. 103, Denver Chicago Trans- 
port Co., Inc., Extension—Ida. Petition of 
Clark Tank Lines Co., Inc. for reconsidera- 
tion denied. Unless compliance is made by 
applicant with requirements of sections 
215, 217, and 221(c) of interstate commerce 
act, within 90 days after Feb. 6, or within 
such additional time as may be authorized, 
grant of authority made shall be considered 
as null and void, and application denied in 
its entirety effective upon expiration of 
compliance time. 


MC-15986, Cantwell Motor Service, Inc. 
Operating authority issued Apr. 11, 1955 
revoked coincidentally with issuance of 
authorized certificate MC-123361. 


MC-34647, Sub. 1, Taylor-Edwards Ware- 
house & Transfer Co., Inc. Applicant noti- 
fied that Form BMC 75 statement supported 
by Washington Permit No. CC-4886 is not 
acceptable for filing under second proviso of 
section 206(a)(1) of interstate commerce 
act and that it may not perform operations 
in interstate or foreign commerce as a 
motor carrier of property corresponding to 
authority in Washington Permit No. CC-4486. 


The Commission, by Commissioner Mur- 
phy, has reopened for oral hearing at 
a time and place to be fixed, several motor 
carrier application cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who 
signed verified statement in support of the 
application, failing which, the statements 
would be subject to a motion to strike. All 
parties authorized to present additional or 
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other evidence, except said verified state- 
ments. The proceedings are: 

MC-66562, Subs. 1755 and 1759, Railway 
Express Agency, Inc. 

MC-107403, Sub. 321, E. Brooke Matlack, 


Inc. 
MC-107496, Sub. 179, Ruan Transport 
Corp. 


MC-78786, Sub. 228 TA, Pacific Motor 
Trucking Co. Petitions of Wells Cargo, Inc. 
and Western Truck Lines, Ltd. for recon- 
sideration of order of Dec. 15, 1960, granting 
temporary authority, denied. 


MC-107107, Sub. 131, Alterman Transport 
Lines, Inc., Extension—Fort Atkinson, Wis. 
Petition of Wisconsin Motor Carriers Associa- 
tion and its various member carriers for 
reconsideration, denied. Unless compliance 
is made by applicant with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after Feb. 
6, or within such additional time as may 
be authorized, grant of authority made 
shall be considered as null and void, and 
application denied in its entirety effective 
upon expiration of compliance. 


MC-108461, Sub. 77, Whitfield Transporta- 
tion, Inc., Extension—Las Cruces, N.M. 
Petition of Springer Transfer Co. for re- 
consideration, denied. Unless compliance is 
made by applicant with requirements of 
sections 215, 217, and 22l(c) of interstate 
commerce act, within 90 days after Feb. 6, 
or within such additional time as may be 
authorized, grant of authority made shall 
be considered as null and void, and applica- 
tion denied in its entirety effective upon 
expiration of compliance time. 


MC-113475, Sub. 7, Rawlings Truck Line, 
Inc., Extension—Lumber Except Plywood and 
Veneer. Applicant’s petition for reconsidera- 
tion denied. 


MC-117592, Sub. 1, Gerald L. Kramer— 
Extension. Time for effecting compliance 
with requirements of sections 215, 217, and 
221(c) of interstate commerce act extended 
to Mar. 17. 


MC-119839, Shell Feed and Supply Co. 
Common Carrier Application. Time for 
effecting compliance with requirements of 
sections 215, 217, and 22l(c) of interstate 
commerce act extended to Mar. 17. 


MC-120768, Gary Cartage. Applicant noti- 
fied that Form BMC 75 statement supported 
by Indiana Certificate No. 6653-Al, which 
authorizes no transportation service as a 
common carrier of property in intrastate 
commerce, is not acceptable for filing under 
second proviso of section 206(a)(1) of inter- 
State commerce act. 


MC-123265, Sub. 1 TA, Santry Trucking 
Co. Order of Dec. 16, 1960, vacated. Appli- 
cant authorized to operate temporarily when 
conditions have been met. 


MC-C-2455, Rausch Transportation Co., 
Inc.,—Revocation of Permit. Date on which 
order of Commission, entered Jan. 21, 1960, 
revoking Permit MC-69239, issued on Feb. 
14, 1956, postponed from Feb. 1 to Mar. 15. 


MC-C-3116, Madison Express—Revocation 
of Certificate. Orders of Nov. 23, 1960, and 
Jan. 5, vacated, and proceeding instituted 
under section 204(c) discontinued because 
carrier is currently in compliance with re- 
quirements under sections 215 of interstate 
commerce act. 


I. & S. M-14168, Vending Machines—Calif. 
to Ft. Wayne, Ind. Order of Jan. 10, directing 
modified procedure, vacated. Proceeding as- 
signed for oral hearing at a time and place 
to be designated. 


MC-F-7598, Sullivan Lines, Inc.—Control 
and Merger—Rickenbacher Transportation, 
Inc. Temporary authority granted by order 
of Aug. 18, 1960, shall remain in full force 
and effect until application under section 5 
is finally determined. 


In the following proceedings, the Com- 
mission has extended the time for compli- 
ance by the carriers named with sections of 
the interstate commerce act regarding the 
filing of evidence of insurance, tariffs, and 
the naming of process agents, to the date 
indicated after the docket number and title: 

MC-74, Sub. 3, Orange Ball Bus Co., Inc., 
Extension—McAllen, Tex. (Mar. 15) 

MC-2411, Sub. 3, Lawrence J. O’Brien, Inc., 
susensien——Westenenter County, N.Y. (Mar. 

) 


MC-33037, Sub. 5, Studer Truck Line, Inc., 
Extension—Dry Fertilizer. (Mar. 15) 
MC-43680, Sub. 4, D. J. Cronin, Inc., Con- 
ee (renumbered MC-123381). 
ar. 
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MC-46618, Sub. 2, John A. Lynch, Exten- 
sion—Westchester County, N.Y. (Mar. 16) 

MC-59806, Sub. 1, Gross & Hecht Trucking, 
Inc., Extension—Westchester, N.Y. (Mar. 16) 

MC-60236, Sub. 1, A. Gugel Trucking, Inc., 
Extension—Westchester County, N.Y. (Mar. 
16) 
MC-98707, Sub. 9, Miles Motor Transport 
System Extension—Redwood City, Calif. 
(Mar. 20) 

MC-102906, Sub. 7, McConnell Heavy Haul- 
ing Extension—Greer’s Dam. (Mar. 15) 

MC-109680, Sub. 100, W. S. Hatch Co., 
Extension—Bulk Salt. (Apr. 6) 

MC-115523, Sub. 56, Clark Tank Lines Co. 
Extension—Bulk Salt. (Apr. 6) 

MC-119649, Checkered Transfer & Storage 
Co., Inc., Common Carrier Application (Mar. 


14) 

MC-119758, Sub. 1, St. Johnsbury & 
Lamoille County R.R. Common Carrier Ap- 
plication. (Mar. 15) 

MC-119784, Austin K. Lively Contract 
Carrier Application. (Mar. 13) 

MC-119868, Barclay and Standard Common 
Carrier Application. (Mar. 14) 

MC-119943, Hank & Frank Drayage Co. 
Common Carrier Application. (Mar. 14) 


MC-1872, Sub. 52 TA, Ashworth Transfer, 
Inc. Applicant’s petition for reconsideration 
of order of Dec. 19, 1960, denying temporary 
authority, denied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-2230, Sub. 12, Mack’s Transport Service, 


Inc. 

MC-33973, Sub. 2, C. W. Anderson, Inc. 

MC-83539, Sub. 76, C & H Transportation 
Co., Inc. 

MC-108937, Sub. 19, Murphy Motor Freight 
Lines, Inc. 

MC-111231, Sub. 44, Jones Truck Lines, Inc. 

MC-114409, Sub. 2, Knollenberg’s Motor 
Transfer Co. 

MC-117683 and Sub. 1, Demetrios Aevali- 
otis, & James Aevaliotis, a Partnership. 

MC-119556, Sub. 4, Round Hill Limousine 
Service, Inc. 

MC-119996, Woodruff Trucking Co. 


MC-52657, Sub. 613 TA, Arco Auto Carriers, 
Inc. Petition of Superior Trucking Co., Inc., 
et al. for reconsideration of order of Dec. 29, 
1960, granting temporary authority, denied. 


MC-53087, Sub. 20, Clipper Transit Co. 
(Renumbered and reentitled MC-42487, Sub. 
496, Consolidated Freightways Corp. of 
Delaware). Consolidated Freightways Corp. 
of Delaware substituted as applicant. 


MC-107515, Sub. 321, Refrigerated Trans- 
port Co., Inc., Extension—Covington, Ky. 
Proceeding reopened, solely for considera- 
tion of question of dual operation. Holding 
by applicant of certificate authorized and 
holding by J. L. Lawhon of his presently- 
authorized permits under MC-104589 and 
subnumbers thereto, will be consistent with 
public interest and national transportation 
policy, subject to right of Commission to 
impose such terms, conditions, or limitations 
in future as it may find necessary in Order 
to insure applicant’s operations shall con- 
form to provisions of section 210 of inter- 
state commerce act. 


MC-108449, Sub. 116 TA, Indianhead Truck 
Line, Inc. Petition of Cyrus Petroleum 
Truck Line for reconsideration of order of 
Dec. 13, 1960, granting certain temporary 
authority, denied. 


MC-114229, Sub. 1, Capitol Freight Lines, 
Inc. (Renumbered and reentitled MC-111231, 
Sub. 45, Jones Truck Lines, Inc.). Jones 
Truck Lines, Inc., substituted as applicant. 


MC-123185, Tallyho Transport, Inc. Ap- 
Plicant’s petition to dismiss application 
denied. 


MC-C-2792, Eazor Express, Inc.—Investi- 
gation of Operations. Proceeding designated 
for handling, without oral hearing, on facts 
stipulated by parties. Statement of facts 
received in evidence. Briefs may be filed on 
or before Mar. 3. 


MC-C-2887, Kable Bros. Transport—Revo- 
cation of Certificate. Orders of May 31 and 
Dec. 12, 1960 vacated, and proceeding in- 
stituted under section 204(c) discontinued 
because carrier is currently in compliance 
with annual report filing requirements. 


MC-E-7339, Western Express Co.—Purchase 
(Portion) — Mid-Continent Freight Lines, 
Inc. Order of Dec. 19, 1960, postponing 
effective date of recommended order, va- 
cated. Time for filing of exceptions to 
9g» il recommended order extended to 
an. 


MC-F-7662, J. C. Stroud, et al.—Control; 
Stroud-Rogers Trucking Inc.—Purchase—J. 
C. Stroud and W. V. Stroud; and (Portion)— 
Rogers Truck Line. Application dismissed at 
applicants’ request. 


MC-F-7732, Nu-Car Carriers, Inc.—Merger— 
University Overland Express, Inc. Applica- 
tion dismissed at applicants’ request. 


MC-FC-63608, Gary Trucking Co., Inc., 
Transferee, and Blume, Inc., of Pennsyl- 
vania, Transferor. Time allowed for con- 
summation extended to Mar. 10. 


No. 31321, Alabama Intrastate Rates and 
Charges on Coal, Lumber, and Scrap Iron. 
Order of Oct. 17, 1955, modified to permit 
publication, on one day’s notice, of intra- 
state rates no lower than interstate rates 
published in supplements 54 and 55 to SFTB 
Tariff 838, SFA ICC S-39, on fine coal, as 
comprehended within certain description, 
from mines in Alabama to Lanett, Shaw- 
mut, Langdale, Fairfax, and Riverview, Ala. 


No. 32590, Alcoholic Liquors—N.J. and N.Y. 
to Tex. Respondents notified and required 
on or before Mar. 20, to cancel schedules 
under investigation on not less than one 
day’s notice, and proceeding discontinued 
because respondents have not borne burden 
of proof placed on them to show that pro- 
posed changed rates and charges are just 
and reasonable. 


No. 33650, Stop Off for Partial Unloading— 
East to South. Order of Jan. 25, directing 
modified procedure, vacated. Proceeding as- 
signed for oral hearing at a time and place 
to be designated. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-8665, Sub. 3, Binghamton Short Lines 


Corp. 

MC-52657, Subs. 606 and 607, Arco Auto 
Carriers, Inc. 

MC-01126, Sub. 137, Stillpass Transit Co., 


Inc. 
MC-115812, Sub. 2, Theodore R. Wirth. 
MC-117968, Sub. 4, Vincent Montone Trans- 
portation, Inc. 
MC-119807, Tom’s Service Station. 
MC-119926, North Shore Transport Limited. 
MC-123171, Mecca & Son Trucking Corp. 


In the following proceedings, the Com- 
mission has extended the time for compli- 
ance by the carriers named with sections of 
the interstate commerce act regarding the 
filing of evidence of insurance, tariffs, and 
the naming of process agents to the date 
indicated after the docket number and title: 

MC-61157, Sub. 4, White Motor Transporta- 
tion Co., Inc., Conversion Proceeding (re- 
numbered MC-123212). (Feb. 28) 

MC-70243, Sub. 6, Leo V. Knecht Conver- 
—_ Proceeding (renumbered MC-123362). 
(Apr. 3) 

MC-84516, Sub. 8, Ollie P. Brown Conver- 
sion Proceeding (renumbered MC-22484, Sub. 
3.) (Mar. 31) 

MC-117673, Sub. 1, Donald- Fruit & Produce 
Co. Extension—Bananas. (Apr. 7) 

MC-118260, Paul Cherry Common Carrier 
“Grandfather” Application. (Mar. 17) 

MC-119733, Mordeca Trucking, Ltd., Com- 
mon Carrier Application. (Mar. 17) 

MC-119799, James O. Garner Contract 
Carrier Application. (Apr. 14) 


MC-113779, Sub. 131 TA, York Interstate 
Trucking, Inc. Application in MC-113779, 
Sub. 139, for corresponding permanent 
authority considered as timely filed and ap- 
plicant authorized to continue temporary 
operations until final determination of such 
application. 


MC-117547, Sub. 8 TA, Bell Transportation 
Co., Inc. Temporary authority granted by 
order of Oct. 14, 1960, revoked because a cer- 
tificate was issued in MC-117547, Sub. 3, 
granting applicant permanent authority to 
conduct operations authorized herein. 


MC-117757, Sub. 3 TA, Frisbee Motor Ex- 
press. Order of Oct. 20, 1960, conditionally 
approving application, reinstated as of Feb. 
6. 


MC-117823, Sub. 1 TA, Dunkley Distribut- 
ing Co. Applicant’s second petition for 
reconsideration of order of Sept. 1, 1960, 
denying temporary authority, denied. 


MC-118302, M. W. Breedlove Wholesale 
Produce. Notification given to all concerned 
that application now stands denied in its 
entirety by reason of applicant’s failure to 
make required compliance. 


MC-118492 TA, Homer Freight Lines. Order 
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of Dec. 31 1958, as extended, revoked effective 
Mar. 7, because applicant is not now, and 
has not been since Aug. 16, 1959, in com- 
— with filing of tariff publications and 
rates. 


MC-119136, Sub. 8 TA, Ruan Transport 
Corp. Order of Dec. 13, 1960 vacated. Appli- 
cant authorized to operate temporarily 
when conditions have been met. 


MC-C-1723, Youngstown Cartage Co.—Re- 
vocation of Certificate. Violations enumer- 
ated may be considered in further hearing 
and proceeding herein in determining 
whether respondent has wilfully failed to 
comply with cease-and-desist order of June 
28, 1955, with a view to entering an order 
suspending or revoking forthwith, in whole 
or in part, certificate issued respondent. 
Bureau of Inquiry and Compliance directed 
to participate as a party. This proceeding is 
now assigned for further hearing on Mar. 16, 
at New P.O. Bldg., Columbus, O., on a con- 
solidated record with MC-C-2742, Youngs- 
town Cartage Co.—Investigation and Rev- 
ocation of Certificate, before Examiner Sam- 
uel C. Shoup, by order of Jan. 12. 


Because of the failure or refusal to comply 
with previous order of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
Pliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the respondent to 
comply with the act and the rules and 
regulations, within 45 days of the date of 
the order, and thereafter maintain com- 
pliance, or to show cause within 10 days 
after the expiration of that time why its 
operating authority should not be revoked, 
or to request oral hearing for such a purpose, 
failing which, consideration will be given 
to revocation of authority: 

MC-C-3137, Russell Wood Oil and Water 
er segimcemee — Revocation of Certificate, 

eb. 8. 


I. & S. M-14070, Various Commodities— 
From & To Points in Middle Atlantic Terri- 
tory. Petition of D. S. Stewart, Agent, for 
vacation of suspension Order, denied. 


MC-F-7623, Ward Transfer, Inc.—Control— 
Janssen Transfer, Inc. Applicants’ petition 
for reconsideration of order of Sept, 1, 
1960, denying temporary authority, denied. 


MC-F-7625, McMaken Transportation Co.— 
Control—Independent Truckers, Inc. Tem- 
porary authority granted by order of Aug. 
30, 1960, shall remain in full force and 
effect until corresponding permanent au- 
thority application is finally determined. 


CUUEDERSESODCOEECCUUREOTOOUCOGECRAEOUURESEOCUORSCCUCRSERUSESEACCCOROCRCRGEEEERGES 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section “Te provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


CUCUOEDOOUCEOUOCCORONCRUSEEOCOCOESEOCUDSEROOGCORSRECCOCESSSCOROSSRROOCRESGReeeEES 


MC-96858, Sub. 1, Joe P. Cabral—Common 
Carrier “Grandfather” Application; MC- 
96858, Sub. 2, Same—Common Carrier Appli- 
cation. Order of Dec. 14, 1960, stayed pending 
disposition of applicant’s petition for re- 
hearing and reconsideration. 


MC-C-2520, Shelby Biscuit Co., et al— 
Investigation of Operations. Order of Dec. 
14, 1960, stayed pending disposition of re- 
spondent’s petition for reconsideration. 


MC-C-2687, Prue Motor Transportation, 
Inc. v. P. B. Mutrie Motor Transportation, 
Inc. Order of Dec. 14, 1960, stayed pending 
disposition of complainant’s petition for 
reconsideration. 


MC-112854, Sub. 14, Peter Hollebrand Com- 
mon Carrier Application—Section 7(c). Order 
of Nov. 28, 1960, stayed pending disposition 
of applicant’s petition for reconsideration 
and/or further hearing. 
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Modified Procedure Cases 


> Published under this heading are digests 
Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and oy cases) are 
due 30 days from shown, after 
which 10 days are allowed Ja the filing of 
replies by complainants or respondents. 


February 20—I. & S. M-14178, Petroleum 
Products—Mandan, N.D. to Sidney, Mont. 

February 20—I. & S. M-14180, Lumber From 
Sante Fe, N.M. to Evanston, Ind. 

February 20—I. & S. M-14182, Bananas—Mo- 
bile, Ala. & New Orlcans, La. to Indianap- 
olis, Ind. 

February 20—I. & S. M-14184, Canned Foods 

Del. & Md. to Ia. & Minn. 

February 20—I. & S. M-14186, Sodium Per- 
borate—Tonawanda, N.Y. to New York, N.Y. 

February 20—I. & S. M-14188, Sugar—Colo. 
and Neb. Points to Ia. Points. 

February 20—I. & S. M-14192, Electrical 
Equipment—Bloomington, Ind. to Niles & 
Zion, Ill. 

February 20—I. S. M-14192, Petroleum or Pe- 
troleum Products—St. Louis, Mo., to Indi- 
anapolis, Ind. 

February 20—I. & S. M-14198, Starch, N.O.I. 
—From Chicago, Ill. to Cincinnati, O. 
February 24—I. & S. M-14202, Matches, Less 

Truckload, St. Louis, Mo. to Ill. 

February 24—I. & S. M-14204, Storage in 
Transit at pene Ind. 

February 24—I. & S. M-14206, Returned Pal- 
lets—N.J., N.Y., and Pa. 

February 24-1. & S. M- 14207, Piece Goods— 
N.Y. Harbor Piers to R.I. & Mass. 

February 24—I. & S. M-14213, Bake Goods 
From Louisville, Ky. to St. Louis, 

February 24—I. & S. M-14215, Cleaning Com- 
pounds & Related Articles—Boston, Mass. 
to Md. & D.C. 

February 24—I. & S. M-14217, Cheese—Buf- 
falo, N.Y. to Chicago, Il. 

February 24—I. & 8S. M-14219, Lumber— 
Within Mass. 

February 24—I. & S. M-14221, Rubber—La. to 
Chicago, Ill. 

March 1 — I. & S. M-14211, Iron & Steel 
Articles—Sharon, Pa. to Fla. & S.C. 

March 1—I. & S. M-14203, Liquid Plastic— 
St. kquie. Mo. to Chicago, Tl. 

March 1—I. S. M-14214, Allowances on Pal- 
letized Shipments—Beverage Transporta- 
tion, Inc. 

March 1—I. & S. M-14218, Books from New 
York, N.Y., to Riverside, N.J. 

March 1—I. "& S. M-14220, Sound Warning 
Horns—Flora, Ill. to St. Louis, Mo. 

March 1—I. & S. M-14222, Plastic Materials— 
Baton Rouge, La. to Chicago, Ill. 

March 1—I. & S. M-14223, Foodstuffs from 
one to Chicago Group and Indianapolis 

roup 

March 4. & S. M-14224, Candy or Confec- 
tionery—Hershey, Pa. to Chicago, Ill. 

March 1—I. & S. M-14225, Feldspar—Custer, 
S.D. to Ill. and Wis. 

March 2—I. & S. M-14040, Foodstuffs—La. 
and Tex. to Ind., Ia., and Ky. 

March 2—I. & S. M-14227, Plastic Materials— 
Bristol, Pa. to O. Points. 

March 2—I. & S. M-14228, Returned Pallets, 
Platforms or Skids—Mid-Western Terr. 
March 2—I. & S. M-14229, Agricultural Ma- 
(reali Tenn. to No. Riverside, 
March 3—I. & S. M-14230, Cleaning or Wash- 
+ Compounds—Bristol, Pa., to Omaha, 


March 3—I. & S. M-14231, Aluminum Mold- 
ings—Calif. to Mich., Mo. & Tex 

March 3—I. & S. M-14232, Parts & Scrap 
oe Chicago and Points in 
nd. 

March 3—I. & S. M-14233, Metals and Metal 
Scrap Betw. Trenton, N.J. and N.Y. & Pa. 

March 3—I. & S. M-14234, Containers—Chi- 
cago, Ill. to South Bend, Ind. 

March 3—I. & S. M-14235, Return of Pallets 
or Containers—Baltimore to Carteret. 

3—I. & S. M-14236, Paint and Related 
Articles — Between Chicago, Cincinnati & 
Louisville. 

March 3-—I. & S. M-14237, Basis For Rates 
From Unnamed Origins and to Unnamed 
Destinations. 

March 3—I. & S. M-14209, Canned Goods— 
Nebraska City, Neb., to La., N.D., Tex., 
Wis., Wyo. 

March 13—MC-C-3167, Southwest Freight 
a Inc. v. Melton Truck Lines, Inc., 
et al. 


March 13—No. 33630, Sub. 1, American Petro- 
fina Co. of Texas v. A. & S., et al. 

— 33645, Sub. 1, C. & N. W. v. 

& N., et al. 

Maren 13—No. 33658, Diamond Crystal Salt 
Co. v. I. C., et al. 

March 13—No. 33660, National Sugar Manu- 
facturing Co. v. M. P. 


@eeeeeeeeeeeeeveeeeeeeeeeeeene 


APPLICATIONS 
AND PETITIONS 


Tacoma Interests Protest 
Proposed Pacific Northwest 


Truckers’ Rate Increases 


Two tariff supplements, published 
on behalf of Pacific northwest mo- 
tor carriers to become effective Feb- 
ruary 15, described as providing for 
increases in all rates (class and com- 
modity), except those subject to 
minimum weights of 5,000 pounds or 
more, of those carriers in parts of 
three states, have been protested by 
Tacoma, Wash., shipping interests. 


Suspension and investigation of the 
supplements has been requested in peti- 
tions filed with the Commission by the 
Tacoma Chamber of Commerce, Tam 
Engineering Co., Northwestern Drug Co., 
and Hunt & Mottet Co., all of Tacoma. 
The Pacific Inland Tariff Bureau, Inc., 
publishing agent for the carriers, filed 
a statement of justification for the in- 
creases, which it said were published 
in its supplement No. 9 to tariff No. 6-B, 
MF-ICC No. 75, and supplement No. 7, 
tariff No. 8-C, MF-ICC No. 85. 


The increases, according to the bureau, 
would apply on class rates, except those 
subject to minimum weights of 5,000 
pounds or more, in amounts (per 100 
pounds) of 15 cents, 13 cents, 11 cents 
and 9 cents. On commodity rates, a flat 
increase of 9 cents per 100 pounds on all 
rates, except those subject to minimum 
weights of 5,000 pounds or more, would 
be effected. 


The bureau said the increases would 
be applied on traffic moving between 
points in Oregon west of the Cascade 
Mountains, on the one hand, and, on the 
other, points in Washington west of the 
Cascade Mountains, also between points 
in Washington west of the Cascades. 
Also, it said they would be applied be- 
tween points in Washington and Ore- 
gon west of the Cascades, on the one 
hand, and, on the other, points in east- 
ern Washington and northern Idaho, 
also between points in Washington west 
of the Cascades, on the one hand, and, 
on the other, points in eastern Oregon 
and also between points in eastern 
Washington. 


To Replace Lower Increases 


The increases, it said, were published 
in lieu of lower increases published 
in prior supplements to the same tariffs, 
which became effective on September 27, 
1960, and were presently under investi- 
gation in No. 33570, Increased Class and 
Commodity Rates Between Idaho, Ore- 
gon and Washington (T.W., Oct. 8, 1960, 
p. 101). 

“Except for the increases published 
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to become effective September 27, 1960 
and which, as stated, are under investi- 
gation in No. 33570, the last general 
increases which the participating car- 
riers in the two tariffs referred to re- 
ceived were effective January, 1959, such 
increases being in the same form and 
on the same shipments as those which 
became effective September 27, 1960 and 
these published to become effective 
February 15, 1961,” the bureau said. 
“Since that time, the motor carriers 
have been subjected to substantial in- 
creases in their operating costs and in 
particular in labor and Social Security 
costs. . . In addition to the afore- 
mentioned labor and Social Security 
increases, there have been numerous 
other increases in costs to which the 
motor carriers have been subjected sub- 
sequent to the last increases in rates 
such as, for example, non-union salary 
increases, increases in fuel taxes on 
March 1 and September 30, 1960, Wash- 
ington excise tax increases, Washington 
water power rate increases and increases 
in parts and equipment.” 


Revenue Need 


The bureau said that the motor car- 
riers for whom the increases were 
published had in past operated as eco- 
nomically as possible, and would continue 
to do so, but that the continual sub- 
stantial increases in their operating 
costs could not be offset any longer 
by that method. The only way in which 
they could continue to provide adequate 
and efficient transportation, it said, 
would be through effecting the proposed 
increases. 


After giving details of studies, made 
by 45 carriers involved in the increases, 
which it said supported the proposal, 
the bureau said: 

“The reasons that the carriers have 
Published the increases in class rates 
and commodity rates on shipments other 
than those subject to a minimum weight 
of 5,000 pounds or greater are, first, be- 
cause the labor increases are substantially 
greater on such shipments for the reason 
that, with few exceptions, such ship- 
ments receive terminal handling, that 
is they are unloaded from pickup trucks, 
handled across the dock and loaded on 
line-haul equipment at point of origin 
and unloaded on delivery equipment for 
delivery to consignee. Shipments of 5,000 
pounds or greater are with few excep- 
tions loaded directly into line-haul equip- 
ment and delivered to consignee from 
that line-haul equipment, thus avoiding 
the expensive terminal handling at ori- 
gin and destination. 


“Secondly, the motor carriers are sub- 
jected to intense competition for the 
heavier weighted shipments by the rail 
lines and especially piggy-back rail ser- 
vice and also private carriage and any 
substantial loss of such valuable ship- 
ments to either the rail lines or private 
carriage by reason of increases in the 
rates on such shipments would be self- 
defeating. .. .” 


Prior Decisions 


“The Commission has recognzed this 
situation with respect to the smaller 
shipments and previously permitted in- 
creases in the rates on such shipments 
without any increases being made in the 
rates on the heavier shipments in many 
cases in the past. This was the case 
in No. 32886, General Increases—LTL— 
Pacific Northwest, and No. 33410, Gen- 
eral Increases—LTL Commodity Rates, 
Pacific Northwest, decided by division 
2 on May 11, 1960.” 
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In conclusion, the bureau said that if 
the rates were permitted to go into 
effect, the Washington Public Service 
Commission would also permit the in- 
volved carriers to obtain such relief 
on Washington intrastate traffic. 

In its protest, the Tacoma chamber 
argued that no further increases by the 
involved carriers should be permitted 
until the investigation in No. 33570 was 
concluded. Granting of the proposed in- 
creases, it also said, would result in 
further discrimination against small- 
lot shippers in the area. 

In conclusion, it said that for these 
and other reasons, the increases would 
unjustly discriminate against Tacoma 
and Puget Sound cities and against 
less-truckload traffic, and would give 
undue or unreasonable preference or 
advantage to traffic shipped from com- 
petitive points of distribution, all in 
violation of section 216(d) of the inter- 
state commerce act. 

In support of this, it said that because 
a lower scale of class rates presently 
existed between Tacoma and most west- 
ern Washington cities than between 
Portland and those cities, due to their 
geographic locations, the proposed cents- 
per-hundredweight increases would re- 
sult in an unreasonably greater share of 
such increases being assessed against 
Tacoma and Puget Sound shippers. 

The bureau asked that the Commis- 
sion either suspend and initiate a sep- 
arate investigation into the assailed in- 
creases, or that it consolidate such an 
investigation with that in No. 33570. 

The other petitioners, in identically- 
worded protests, said merely that they 
adopted the position set forth in the 
chamber’s petition. 


Maine Line Asks Authority 
To Buy Track, Issue Bonds 


In an application docketed at the 
Commission as Finance No. 21453, the 
Portland Terminal Co., a rail carrier 
of Maine, has asked for authority to 
purchase a portion of a line of railroad 
owned by the Maine Central Railroad 
Co., and extending 7.098 miles north- 
westerly from a waterfront in Portland, 
Me., through the applicant’s main line 
connection west of the Portland Union 
Station area through Portland and West- 
brook, Me., where it becomes the Moun- 
tain division line of the Maine Central. 

The applicant said it had been oper- 
ating the line under lease since 1911; 
that the quality and salability of cer- 
tain bonds it proposed to issue would 
be improved if, by reason of ownership 
of the line, the mortgage securing such 
bonds constituted a first lien on the 
line rather than on a leasehold interest 
in it, and that the sale would be advan- 
tageous to the Maine Central because 
the cash proceeds would be available to 
improve its financial position. 

If the application were approved, the 
applicant said, it would purchase the 
line for a cash consideration of $500,663.- 
08, the depreciated valuation set by the 
Commission. 

In another application, docketed as 
Finance No. 21452, the Maine Central 
and the Portland Terminal jointly have 
asked authority for the Portland Ter- 
minal to issue and sell $9,850,000, prin- 
cipal amount, of Portland Terminal Co. 
first mortgage bonds, dated February 
1, 1961, and due February 1, 1986; for 
the Maine Central to guarantee pay- 


ments of principal, premium (if any), 
and interest of the bonds, and for Port- 
land Terminal under certain circum- 
stances to subordinate certain of the 
bonds and to issue subordinated bonds. 

The applicants said that presently 
outstanding bonds of the Portland Ter- 
minal, in the aggregate principal amount 
of $9,350,000, would mature July 1, 
1961. They said the cash assets of the 
railroad would not be sufficient to pay 
the bonds, and that it had no means 
of procuring sufficient funds for that 
purpose other than the proposed issue 
and sale. 


Shipper Groups Protest 
Rails’ Attempt to Remove 
Suspension of PUD Charges 


Three shipper organizations, stat- 
ing that they would prefer to per- 


form their own pickup and delivery — 


service on less-carload shipments 
moving on the Pennsylvania Rail- 
road rather than pay to that railroad 
“outrageous and exorbitant pub- 
lished charges” for such service, have 
joined in opposition to a joint peti- 
tion filed with the Commission by 
various eastern railroads, including 
the “Pennsy,” and a separate sup- 
plemental petition by the “Pennsy,” 
for vacation of an order suspending 
charges proposed to be imposed by 
the carriers for PUD services at se- 


lected eastern points. 


The reply to the carriers’ petitions was 
by the Industrial Fasteners Institute, 
the United Screw Service Bureau, and 
the National Association of Chain Manu- 
facturers in I. and S. No. 7505, Pickup 
and Delivery—Official Territory—LCL 
and AQ. In their petition, the railroads 
had asked the ICC to vacate the order of 
the Board of Suspension, issued Decem- 
ber 20, 1960, suspending tariffs ICC No. 
C-175 and ICC No. C-6, both of agent 
H. R. Hinsch (T.W., Jan. 21, p. 110). 

Earlier, replies to the petitions were 
filed by the American Retail Federa- 
tion and the National Retail Merchants 
Association (T.W., Feb. 4, p. 86). 

The charges originally were published 
to become effective October 24, 1960, 
along with Ex Parte 223 increases, but 
were postponed three times by the car- 
riers under special permission granted 
by the Commission. Most recently, they 
were scheduled to become effective De- 
cember 23, 1960, but were suspended, 
pending investigation, by the board’s 
order in I. and S. No. 7505 (T.W., Oct. 
22, 1960, p. 26; Nov. 12, 1960, p. 108; 
Dec. 10, 1960, p. 165, and Dec. 17, 1960, 
p. 71). 

While joining with the other eastern 
roads in their proposal to effectuate 
charges for the service which they con- 
tend is now performed free, the 
“Pennsy” told the ICC that it would 
have no alternative but to discontinue 
its pickup and delivery service if the 
suspension order were not vacated. 

“The petitions for vacation of the sus- 
pension order,” the three groups said 
in their reply, “bring forth absolutely 
no new or additional information other 
than that contained in the reply to 
protests filed by the eastern railroads 
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January 11, 1961. Wherein the pleadings 
in the instant petitions may be worded 
differently, or posed more strongly, not 
a single probative fact or argument that 
was not considered by the Commission 
prior to issuance of its suspension order 
is presented. The petitions amount to 
nothing but cumulative pleadings en- 
tirely repetitious in character and con- 
tent. 


‘Urgency’ Plea 


“The plea for urgency has become a 
common one in recent carrier presenta- 
tions before the Commission—so com- 
mon, in fact, that we have come to ex- 
pect it. Shippers are likewise faced with 
urgent cost and operating problems not 
the least of which is the substantial rise 
in freight costs generally, and the phe- 
nomenal rise in costs for transporting 
smaller shipments. In the public inter- 
est, it is no less urgent that the Com- 
mission abide by its decision to not allow 
the proposed outrageous charges to be- 
come effective where, as here, there are 
no new or compelling reasons that might 
underlie any different conclusion. 


“In the petitions an effort is made 
to associate revenue gains, such as are 
claimed would be derived from the sus- 
pended tariffs, with an alleged less-car- 
load deficit on the mistaken presump- 
tion that the volume and character of 
less-carload traffic would remain un- 
changed. This reasoning is fundamen- 
tally unsound. Under the proposed 
charges, the substantial traffic of these 
protestants would largely be diverted to 
other modes of transportation for purely 
economic reasons. Yet, there would 
likely remain with the railroads a bare 
minimum of the protestants’ shipments 
plus, we suspect, a huge residue of other 
and less desirable types of traffic, all to 
the end that the pickup and delivery 
service would still have to be rendered 
on smaller tonnages and on much less 
desirable types and classes of freight. 
Such a condition would aggravate rather 
than remedy any deficit that may exist. 


‘Pennsy’ Issue 


“As to the separate petition of the 
Pennsylvania Railroad, a novel issue is 
raised. Of concern here is the intention 
stated therein of circumventing rate 
regulation by ‘discontinuance’ of pickup 
and delivery service. Although protes- 
tants could be faced with having to per- 
form their own pickup and/or delivery 
service on such less-carload shipments 
as would remain in Pennsylvania Rail- 
road service, we would likely prefer to 
do so rather than pay outrageous and 
exorbitant published charges for ser- 
ices that, by themselves, in the majority 
of cases would not be regulated. Threats 
of such action should not move the Com- 
mission. The petitions should be denied.” 


‘Pennsy’ Asks ICC Authority 
To Control Lehigh Valley 


In two applications filed with the 
Commission, the Pennsylvania Railroad 
Co. has asked authority to acquire con- 
trol of the Lehigh Valley Railroad Co., 
and carriers controlled by it, through 
ownership of the latter’s stock, and to 
issue not exceeding 367,391 shares of 
authorized but unissued “Pennsy” capital 
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stock in exchange for capital stock of the 
Lehigh. 

Several weeks ago C. A. Major, presi- 
dent of the Lehigh, announced that the 
railroad’s board of directors had voted 
to recommend that the Lehigh Valley 
stockholders accept an offer by the 
Pennsylvania Railroad for an exchange 
of: shares (T,W., Dec. 24, p. 43). 

In one of its applications, docketed 
as Finance No. 21459, the Pennsylvania 
asks authority to effectuate the proposed 
acquisition by purchasing, in its own 
name, the 445 per cent of outstanding 
Lehigh Valley stock owned by its sub- 
sidiaries, which would, in effect, vest 
in the Pennsylvania the right to vote 
that stock. Secondly, the PRR seeks 
authority to own additional capital stock 
of the Lehigh Valley which would be 
acquired by exchanging its own unissued 
capital stock for capital stock of the 
Lehigh Valley held by owners other than 
the Pennsylvania’s subsidiaries. 

In its application for authority to 
issue the stock, the Pennsylvania said 
that it had but one class of stock, 
which was capital stock of $10 per share, 
of which 17,400,000 shares were author- 
ized and, as of December 31, 1960, 13,- 
167,754 shares were issued and outstand- 
ing. It said that it proposed to exchange 
one share of this stock for each two 
and three-eighths shares of Lehigh 
Valley capital stock. 

The “Pennsy” said that as of the date 
of the application, it believed that the 
Lehigh Valley had 1,510,733 shares of 
capital stock actually outstanding and 
32,290 shares reserved for issuance pur- 
suant to a stock option plan. The 
Pennsylvania Co., it said, a wholly-owned 
subsidiary of the applicant, owned 405,- 
000 of the Lehigh shares, while the 
Wabash Railroad Co., which was con- 
trolled by the applicant, owned 265,469 
of the shares. 


ATA Plea to Revise Reporting 
Of Operating Ratio Opposed; 
NITL Urges Broad Inquiry 


The National Industrial Traffic 
League and the Lincoln Electric Co. 
have asked the Commission to deny 
a request of the American Trucking 
Associations, Inc., for reconsidera- 
tion of an order by division 2 in No. 
33526, Quarterly and Annual Reports 
of Class I and Class II Motor Carriers 
of Property, denying a petition by 
the ATA for a rule revising operating 
ratios presently required to be fur- 
nished by Class I and Class II motor 
carriers of property in their annual 
and quarterly reports to the Commis- 
sion, and requiring the furnishing 
of a second ratio by such carriers in 
the reports, to be known as “net in- 
come ratio.” 


In its request for reconsideration, the 
ATA said that its intention was not to 
replace the existing operating ratio, but 
rather to ask for an additional computa- 
tion to reflect certain items of expense 
not reflected in the operating ratio now 
required (T.W., Jan. 21, p. 112). 


By its order, the division denied the 
petition for provision of the rule and 
discontinued the proceeding on finding 
that the term “operating ratio” was a 
valuable, universally-understood statisti- 
cal ratio and that the inclusion of in- 
come taxes in the operating ratio, as 
sought by the petition, would distort and 
render the ratio invalid under certain 
circumstances (T.W., Dec. 24, 1960, p. 85). 

In a reply to the petition for recon- 
sideration, the NIT League said that the 
ATA requested reconsideration only as 
to the matter of requiring a new “net 
income ratio,” and had dropped its ef- 
forts to change the method of computing 
operating ratio. The League said it op- 
posed the petition as unsound in princi- 
ple and reflecting an accounting treat- 
ment that would be in basic conflict with 
the statutory rule of rate-making. 


“The real purpose of the petition,” it 
said, “is to secure a new and higher ratio 
figure in annual reports. The petitioners 
will then persistently foster the use of 
the new ratio as a controlling index of 
revenue needs, just as it has done with 
the old operating ratio. The ultimate 
aim is higher rates, for which the pro- 
posal is intended to lengthen the yard- 
stick.” 


The League suggested, however, that 
the Commission “on its own motion” de- 
cide to investigate the whole matter of 
motor carrier accounting rules, financial 
needs and appropriate yardsticks for 
general rate-making purposes. 

In its reply, the Lincoln Electric Co. 
said that while there was nothing strictly 
“wrong” about requiring a net income 
ratio of the carriers in their reports, 
there was nothing especially right about 
it, either. While there was a comprehen- 
sive need for data with respect to the 
trucking industry, it said, that need 
would not be met by the requested ratio, 
by petitions or “within the confines” of 
the proceeding, if reopened. 


It also urged that the statements of 
the NIT League in its reply, as well as 
those of Lincoln Electric, be regarded 
by the Commission as having at least 
equal value to those of the ATA, “not- 
withstanding the fact that we appear 
to be ‘outvoted’ for whatever significance 
that circumstance may have.” 


“Whether the petitioner (ATA) actual- 
ly represents three thousand or one 
thousand truckers,’ Lincoln Electric 
said, “or for that matter whether the 
NITL represents fifteen hundred or three 
thousand shippers makes no difference 
here. The fact is that each should be 
considered representative. Further, it is 
obvious from the somewhat esoteric 
nature of the controversy that neither 
individual truck lines or individual 
shippers are likely to have much to Say, 
busy as they are with changes in the 
rate structure and other matters... .” 
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Finance No. 21458, Tidewater Barge Lines, 
Inc., of Portland, Ore., asks authority to 
merge the operating rights held by Consoli- 
dated Navigation Co., of Portland, with those 
of Tidewater, and to acquire, by purchase, the 
operating rights held by Babbidge & Holt, 
Inc., of Portland. Tidewater said it owned 
100 per cent of the stock of Consolidated and 
Babbidge. 


Finance No. 21461, Delta Motor Line, Inc., 
of Jackson, Miss., asks authority to issue a 
promissory note in an amount not exceeding 
$253,600 to Deposit Guaranty Bank and Trust 
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Co., in connection with a loan negotiated 
by the applicant. 


Finance No. 21463, Commercial Motor 
Freight, Inc., asks authority to issue a 
mortgage note for $500,000 in connection with 
maintenance and repair of terminal and 
equipment and for the purchase of new 
equipment. 


MC-F-7782, Signal Trucking Service, Ltd., 
of Los Angeles, Calif., asks authority to pur- 
chase the operating rights and property of 
Ed. P. White, Richard I. Prosser, Anthony 
E. Perry, Marie C. Brown and William N. 
Coey, co-partners, doing business as C. A. 
Worth and Co., of San Francisco, Calif., and 
to merge the operating rights and property 
into Signal. : 


MC-F-7783, Smith Transit, Inc., of Dallas, 
Tex., asks authority to purchase the oper- 
ating rights of Transporters, Inc., also of 
Dallas. 


MC-F-7784, L. D. Easter, E. M. Easter, L. W. 
Easter, L. B. Easter and M. M. Morse, a 
partnership doing business as Highway 
Transport Co., of Des Moines, Ia., ask au- 
thority to purchase certain operating rights 
of Dallas & Mavis Forwarding Co., Inc., of 
South Bend, Ind. 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for avu- 
thority to purchase operating rights, merge 
roperties or franchises, ocquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption ‘Finance Ap- 
plications.” 
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* MC-5483, Sub. 2, Elk Transportation Co., 
Brooklyn, N.Y. Irregular routes, glass, glass- 
ware and glass articles, points in New York, 
N.Y., commercial zone, to points in Nassau 
and Suffolk counties, N.Y., restricted to 
transportation having prior movement in 
interstate commerce, and empty containers, 
and rejected, refused or returned shipments, 
on return. 

* MC-25708, Sub. 16, Beard-Laney, Inc., 
Camden, 8.C. Irregular routes, liquefied 
petroleum gas, in bulk, in tank vehicles, (a) 
terminals on Trans Southern pipeline in 
Georgia, to points in Ala., Fla., Ga., N.C., 
S.C., and Tenn.; (b) terminals on Trans 
Southern pipeline in South Carolina, to 
points in Fla., Ga., N.C., S.C., and Tenn.; (c) 
terminals on Trans Southern pipeline in 
North Carolina, to points in Ga., N.C., S.C., 
Tenn., and Va., and (d) terminals on Trans 
Southern pipeline in Virginia, to points in 
N.C., Tenn., Va., and W.Va., and empty con- 
tainers, on return. 

* MC-29955, Sub. 16, England Bros. Truck 
Line, Inc., Fort Smith, Ark. Regular routes, 
general commodities, with exceptions, Dierks 
Lumber Co. plant, about eight miles east of 
Broken Bow, Okla., as an oOff-route point in 
connection with authorized regular-route 
operations. 

# MC-30226, Sub. 7, Howell SSusing Co., 
New York, N.Y. Irregular routes, frozen 
foods and foods Other than frozen, in ve- 
hicles with mechanical refrigeration (except 
commodities in bulk, in tank or hopper-type 
vehicles), Secaucus, N.J., to points in speci- 
fied counties in New York. 

* MC-35320, Sub. 72, T.I.M.E. Freight, Inc., 
Lubbock, Tex. Regular routes, general cOm- 
modities, with exceptions, between Memphis, 
Tenn., and Atlanta, Ga., serving no inter- 
mediate points, as alternate route for op- 
erating convenience only, but coordinating 
such alternate route with its existing routes. 

* MC-35320, Sub. 73, T.I.M.E. Freight, Inc., 
Lubbock, Tex. Regular routes, general com- 
modities, with exceptions, between Los An- 
geles, Calif., and Oklahoma City, Okla., as an 
alternate route for operating convenience 
only, serving no intermediate points between 
Aguila, Ariz., and Oklahoma City, and co- 
ordinating alternate route with its existing 
routes. 

* MC-36517, Sub. 8, James J. Keating, Inc., 
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Perth Amboy, N.J. Irregular routes, dry com- 
modities, excluding cement; in bulk, in tank 
or hopper-type vehicles, between Atlas Point, 
Del., and Reynolds, Pa., and points within 
10 miles of each, and specified points in 
Md., Del., N.J., N.Y., Pa., Va., W.Va., and D.C. 

* MC-42487, Sub. 472 (amendment), Con- 
solidated Freightways Corp. of Delaware, 
Menlo Park, Calif. Irregular routes, acids 
and chemicals, and petroleum oils, synthetic 
resin and resin plasticizers, in bulk, in tank 
vehicles, (a) between points in St. Louis, Mo., 
commercial zone, on one hand, and, on the 
other, points in California, and (b) points in 
St. Louis commercial zone, to points in Ariz., 
Ida., Nev., Ore., and Wash. Purpose of re- 
publication is to show all commodities will 
move in bulk and in tank vehicles and to 
eliminate El Dorado, Ark. 

* MC-60122, Sub. 3, John Viano and Ed- 
ward Viano, dba Viano Bros., Landisville, 
N.J. Irregular routes, beer and malt bever- 
ages, in barrels, kegs, containers, packed in 
cartons, and empty malt beverages contain- 
ers, points in New York, N.Y., commercial 
zone, to points in specified counties in New 
Jersey, and empty containers, on return. 

* MC-83539, Sub. 66, C & H Transportation 
Co., Inc., Dallas, Tex. Irregular routes, (1) 
oilfield machinery, equipment, and supplies, 
as more fully described in application, be- 
tween points in Kan., and Okla., on one 
hand, and, on the other, points in Ore., and 
Wash. 

* MC-83539, Sub. 67, C & H Transporta- 
tion Co., Inc., Dallas, Tex. Irregular routes, 
commodities, transportation of which, be- 
cause of size or weight, requires use of spe- 
cial equipment or handling, and parts there- 
of, when moving in connection with such 
commodities, restricted against stringing 
and picking up of pipe in connection with 
main or trunk pipelines, between points in 
Nevada, on one hand, and, on the other, 
points in Ark., Kan., Mo., Okla., and Tex. 
Note: Purpose of application is to obtain au- 
thority to transport involved commodities in 
connection with all types of industries other 
than when used in or in connection with 
natural gas and petroleum industry. 

* MC-94201, Sub. 44, Bowman Transporta- 
tion, Inc., East Gadsden, Ala. _ Irregular 
routes, pipe, Pipe fittings and valves, iron, 
steel or fiber, (a) Holt, Ala., to points in 
Virginia, and (b) Birmingham, Ala., and 
points within 65 miles of Birmingham, to 
points in N.J., Del., and Md., and specified 
areas of Pa., N.Y., and D.C., and refused, 
damaged, rejected or returned shipments, on 
return. 

* MC-95540, Sub. 351, Watkins Motor Lines, 
Inc., Thomasville, Ga. Irregular routes, 
frozen foods, Ponchatoula, La., to points, in 
Ala., Ark., Conn., Del., Fla., Ga., [ll., Ind., 
Ia., Kan., Ky., Me., Md., Mass., Mich., Minn., 
Miss., Mo., Neb., N.H., N.J., N.Y., N.C., N.D., 
O., Okla., Pa., R.I., S.C., S.D., Tenn., Vt., Va., 
W.Va., Wis., and D.C. Note: Common con- 
trol may be involved. 

# MC-96098, Sub. 22, H. H. Follmer Con- 
tract Hauling, Inc., Union County, Pa. Ir- 
regular routes, (1) Paper and paper articles 
and printing paper, other than newsprint, 
not printed or imprinted, in bales, boxes, 
bundles (on skids or otherwise), crates or 
rolls; (2) wrapping paper, other than oiled, 
waxed or vegetable parchment, printed or 
imprinted or not printed or imprinted, in 
bales, boxes, bundles, (on skids or other- 
wise), crates or rolls, and (3) pulpboard, 
woodpulp board, cardboard and tag board, 
in bales, boxes, bundles (on skids or other- 
wise), crates or rolls, New York & Pennsyl- 
vania Co. manufacturing plants in Johnson- 
burg, Lock Haven and Castanea, Pa. to points 
in N.Y., NJ., and Conn., and, on return, 
paper scrap or waste (not sensitized), in bar- 
rels, bags, boxes, crates or in bales, includ- 
ing scrap or waste, fibreboard, pulpboard, 
strawboard, old directories, Old magazines, 
old newspaper and old pamphlets, folded 
flat, securely tied in bundles; woodpulp, not 
powdered, in packages; cores, checks and 
canvas covers, loose or in packages; machin- 
ery and machinery parts, paper mill Trolls, 
loose or in boxes; flour, cassave, Sago or 
tapioca, in bulk, in bags, barrels or boxes; 
oil and greases, in barrels, boxes, kits or steel 
pails or in metal cans in crates, and chemi- 
cals, chemical products and constituents, 
used in manufacture of woodpulp and paper 
or processing thereof. 

* MC-102806, Sub. 10, Petroleum Transpor- 
tation, Inc., Gastonia, N.C. Irregular routes, 
liquefied petroleum gas, in bulk, in tank 
vehicles, terminals on Trans Southern pipe- 
lines, (a) points in Georgia, to points in 
S.C., and Tenn.; (b) points in South Caro- 
lina, to points in N.C., and Tenn., and (c) 
points in North Carolina, to points in S.C., 
and Va., and empty containers, on return. 

* MC-103051, Sub. 104, Walker Hauling Co., 
Atlanta, Ga. Irregular routes, corn syrup, 
liquid sugar, and blends of corn syrup and 
liquid sugar, in bulk, in tank vehicles, points 
in Dougherty County, Ga., to points in S.C., 


La., and Miss. Note: 
be involved. 

* MC-103191, Sub. 10, Geo. A. Rheman Co., 
Inc., Charleston, S.C. Irregular routes, lique- 
fied petroleum gases, terminals on Trans 
Southern pipelines, (a) points in Georgia, 
to points in Ga., N.C., and S.C.; (b) points 
in South Carolina, to points in S.C., Ga., and 
N.C., and (c) points in North Carolina, to 


Common control may 


points in N.C., S.C., and Ga., and empty 
containers, on return. 
* MC-106398, Sub. 166, National Trailer 


Convoy, Inc., Tulsa, Okla. Irregular routes, 
portable buildings, complete or in sections, 
set up, with or without furnishings or equip- 
ment (such as laundry machines), moving 
on undercarriage or shipper’s trailer or on 
carrier’s undercarriage or trailer, truckaway, 
points in Ind., O., and Mich., to points in 
U.S., excluding Hawaii, but including Alaska, 
and shipper’s undercarriages Or trailers re- 
turned to shipper at origin of shipment, on 
return. 

* MC-106398, Sub. 173, National Trailer 
Convoy, Inc., Tulsa, Okla. Irregular routes, 
camper bodies, with or without equipment 
or furniture and appliances, points in Kan- 
sas, to points in U.S., including Alaska, but 
excluding Hawaii, and damaged or refused 
camper bodies, on return. 

* MC-108207, Sub. 78, Frozen Food Express, 
Dallas, Tex. Irregular routes, bananas, New 


Orleans, La., and Mobile, Ala., to points in 


Neb., and Ia. 

* MC-108409, Sub. 11, J. V. Grim, E. Glenn 
Grim and Richard R. Grim, dba Grim Bros. 
Trucking Co., York, Pa. Irregular routes, (1) 
concrete, cinder and slag products, Harris- 
burg and York, Pa., to points in New. York, 
and (2) cast stone, York, to points in New 
York, and empty containers, on return. 

* MC-110325, Sub. 27, Transcon Lines, Los 
Angeles, Calif. Regular routes, general com- 
modities, with exceptions between Dallas, 
Tex., and Birmingham, Ala., serving no inter- 
mediate points, as alternate route for operat- 
ing convenience only. 

* MC-110525, Sub. 434, Chemical Tank 
Lines, Inc., Downingtown, Pa. Irregular 
routes, liquid chemicals, in bulk, in tank 
vehicles, Millsdale, Ill., to points in Conn., 
Ind., Kan., Ky., Md., Mass., Mich., Mo., N.J., 
N.Y., Ohio, Pa., R.I., S.C., Tex., and W.Va., 
and rejected shipments, on return. 

* MC-111812, Sub. 117, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. Irregular routes, 
meats, packinghouse products, commodities 
used by packinghouses, and hooks and racks, 
property of shipper, (a) between specified 
points in S.D., Ia., Mo., and Ill., on one 
hand, and, on the other, specified points in 
Kansas, and (b) Kansas City and Arkansas 
City, Kan., to points in Nev., Calif., Ore., 
Wash., Ariz., and N.M., and Butte, Mont. 

*MC-111812, Sub. 118, Midwest Coast 
Transport, Inc., Sioux Falls, S.D. Irregular 
routes, frozen foods, (a) Caribou, Me., to 
points in New York; (b) points in specified 
parts of New York, to points in IIil., Ind., 
Ia., Kan., Ky., Mich., Minn., Mo., and Wis., 
and (c) Greencastle, Pa., to Waseca, Minn. 
Note: Purpose of application is for right to 
combine authority set forth in (1) and (2) 
to provide through service. 

* MC-112020, Sub. 109, Commercial Oil 
Transport, Inc., Fort Worth, Tex. Irregular 
routes, resins, paints, and paint materials, 
products and blends thereof, in bulk, in tank 
vehicles, points in commercial zone of Dal- 
las, Tex., to points in N.M., Colo., and Ariz. 

* MC-113255, Sub. 33, Milk Transport, Inc., 
New Brighton, Minn.: Irregular routes, (1) 
oleo oil and oleo stock, in bulk, in tank ve- 
hicles, points in New Jersey, to points in 
Michigan, and (2) petrolatum, in bulk, in 
tank vehicles, points in Pennsylvania, to 
points in Wis., Minn., Ill., Ia., N.D., 8.D., 
and Neb., and exempt commodities, on re- 
turn. 

# MC-113865, Sub. 8, Robert H. Leeser and 
Sylber Ray Stauffer, dba Leeser & Stauffer 
Truck Service, Taylor, Mo. Irregular routes, 
(1) animal and poultry feeds, animal and 
poultry mineral mixtures, animal and poul- 
try tonics and medicines, dry earth paint, 
insecticides, and premiums and advertising 
matter relating to such products, Moorman 
Manufacturing Co. plant in Quincy, Ill., to 
points in Ark., Mo., and Miss., with no dupli- 
cating authority sought, and (2) ingredients 
used in animal and poultry feeds, animal 
and poultry mineral mixtures, animal and 
poultry tonics and medicines, dry earth 
paint, and insecticides manufactured by 
Moorman Maufacturing Co., and bags and 
containers, used by said shipper, points in 
Kan., Ky., Mo., and Tenn., to Moorman plant 
in Quincy. 

* MC-114323, Sub. 1, Paul Marckesano & 
Sons Co., Inc., Brooklyn, N.Y. Irregular 
routes, face brick, lime, cement, plasterboard, 
window frames, rock wool, wire lath, rock 
lath, sheet rock, sewer pipe, glazed tile, and 
glass brick, points in New York, N.Y., com- 
mercial zone, to points in Nassau, Suffolk 
and Westchester counties, N.Y., and empty 


ICC News 


containers, and returned, refused, rejected 
or damaged shipments, on return. 

* MC-115182, Sub. 3, Jewett Scott, Mangum, 
Okla. Irregular routes, building brick and 
structural facing tile,. glazed and unglazed, 
(a). from and to specified points in Texas, 
and (b) Hope, Ark., to specified area of 
Oklahoma. 

* MC-115491, Sub. 22, Commercial Carrier. 
Corp., Auburndale, Fla. Irregular routes, 
canned or preserved foodstuffs, Leipsic, St. 
ore and Toledo, O., to points in Fla., Ala., 
an a. 


* MC-116004, Sub. 1 (amendment), Texas 
Oklahoma Express, Inc., Dallas, Tex. Regu- 
lar routes, general commodities, with ex- 
ceptions, (a) and (b) between Dallas, Tex., 
and Tulsa, Okla., over specified routes, and 
(c) between Dallas, and the junction of U.S. 
highways 377 and 77 at Denton, Tex., serving 
no intermediate points, as alternate routes 
for operating convenience only, in connection 
with authorized regular-route operations, 
but serving junctions of routes for purposes 
of joinder or tacking only. 


# MC-116702, Sub. 15, Thaddeus A. Gorski, 
dba Gorski Bulk Transport, Harrow, Ont., 
Canada. Irregular routes, veneer (a wood 
product), Lynchburg and Portsmouth, Va.; 
Edinburg and Indianapolis, Ind., and Mar- 
tinsburg, W.Va., to ports of entry on U.S.- 
Canadian boundary at Detroit and Port Hu- 
ron, Mich. 


* MC-117979, Sub. 1, Harold W. Bracy, Me- 
tairie, La. Irregular routes, bananas, speci- 
fied points in La., Miss., and Ala., to specified 
points in N.D., and Minn., and exempt com- 
modities, on return. 


* MC-108001, Sub. 14, Ohio Tri-County 
Trucking Co., Detroit, Mich. Irregular routes, 
(1) high-temperature bonding mortar, in 
bulk, and (2) dead burned magnesite, in 
bulk, points in Michigan, to points in MIIl., 
Ind., and O., and refused, returned or re- 
jected shipments, on return. 


* MC-118776, Sub. 2, Carl L. Connors, dba 
C. L. Connors, Quincy, Ill. Irregular routes, 
ground limestone, trace minerals and trace 
mineral ingredients, between Quincy, Ill., on 
one hand, and, on the other, points in Ind., 
Ia., Kan., Ky., Mich., Minn., Mo., Neb., O., 
Okla., Pa., Tenn., Tex., and Wis. 


# MC-119251, Sub. 2, N & K Cartage Co., 
Muskegon, Mich. Irregular routes, coment, 
in bulk, in tank equipment, and bags, St. 
Joseph, Mich., to points in Indiana. 


* MC-119944, Sub. 1, Brockway Fast Motor 
Freight, Inc., Somerville, NJ. Irregular 
routes, brick, Sayreville, N.J., to points in 
specified counties of New York, and empty 


a and returned shipments, on re- 
urn. 


* MC-123048, Sub. 18, Diamond Transporta- 
tion System, Inc., Racine, Wis. Irregular 
routes, tractor (except truck tractor) attach- 
ments and parts thereof, and parts for tract- 
ors (except truck tractors), Wichita and 
Hutchinson, Kan., to points in Ark., Conn., 
Del., Til., Ind., Ia., Ky., La., Me., Md., Mass., 
Mich., Miss., Mo., N.H., N.J., N.Y., O., Pa., 
R.I., Tenn., Vt., Va., W.Va., and Wis., and 
rejected shipments, on return. Note: Service 
sought is for purpose of rendering a complete 
service to supporting shipper. 


# MC-123304, Sub. 1, Southern Couriers, 
Inc., Dallas, Tex. Irregular routes, (1) such 
commercial papers, documents and written 
instruments, (except currency, coin and bul- 
lion) as are used in businesses of banks 
and banking institutions, and (2) exposed 
and processed photographic film and prints 
(other than for commercial, theatre or tele- 
vision exhibition), complimentary replace- 
ment film and incidental supplies used in 
and for shipping said film, to and between 
specified points in Tex., La., Ala., Miss., and 
Fla., and (3) sales audit media consisting 
of cash register tapes, charge sales and cash 
tickets, applications and other documents 
involved in processing a day’s business for 
sales audit media, payroll time sheets, em- 
ploye personnel records, payroll checks, in- 
cluding recaps of time sheets and payroll 
records, between Houston, Tex., and Lake 
Charles, La. Note: Common control may be 
involved. 


# MC-123312, Midtown Trucking, Riverton, 
N.J. Irregular routes, (1) fresh meats, (a) 
specified points in Neb., Ill., Ind., and Kan., 
to Philadelphia, Pa., and (b) Philadelphia, 
to Trenton and Newark, N.J., and other 
specified potete in N.Y., Md., D.C., and Del., 
= (2) bananas, Philadelphia, to Chicago, 


# MC-123365, Thomas F. Atkinson and 
Thomas H. Atkinson, Levittown, Pa. Ir- 
regular routes, doors, door assemblies, and 
materials, supplies, and equipment used or 
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useful in manufacture of distribution of 
doors and door assemblies, between Milford, 
Del., and Bristol, Pa., on one hand, and, on 
the other, points in Ala., Conn., Del., D.C., 

. Ga. Ill., Ind., Ky., Me., Md., Mass., 
Mich., N.H., NJ., N.Y., N.C., O., Pa., RL, 
8.C., Tenn., Vt., Va., and W.Va. 

* MC-9876, Sub. 18, National Transporta- 
tion Co., Bridgeport, Conn. Irregular routes, 
general commodities, with exceptions, be- 
tween points in Massachusetts. Note: The 
application is directly related to MC-F-7776, 

ational Transportation Company—Control 
and Merger—Lewson’s Express, Inc. 

* MC-59576, Sub. 2, Russo Trucking Co., 
Inc., North Bergen, N.J. Irregular routes, 
(1) felt base carpeting, betwecn Yardville, 
N.J., on one hand, and, on the other, points 
in Pa., Md., N.Y., Conn., Del., and D.C., and 
(2) hard surface floor coverings, Bona Fide 
Mills, Inc., plant, three and a half miles 
from Yardville, Hamilton Township, N.., 
to points in Pa., D.C., N.Y., Md., Conn. and 
Del., and, on return, empty pallets. Note: 
This is related to MC-F-7778, in which Russo 
Trucking seeks to purchase part of Hyer 
Trucking Co., Ltd., authorizing same author- 
ity as is sought in this application. Applica- 
tion is filed for common carrier authority if 
ICC should find that dual operations would 
not be consistent with the public interest in 
the acquisition proceeding. If so, applicant 
asks that this petition be considered as a re- 
lated matter to the section 5 proceeding to 
the end that proof be considered leading to 
the issuance Of a certificate in lieu of the 
permit to be acquired by applicant. 

* MC-123389, Crouse Cartage Co., Carroll, 
Ia. General commodities, between numerous 
specified points in Iowa. It was noted that 
this application is directly related to MC-F- 
7719 


* MC-504, Sub. 37, Harper Motor Lines, 
Inc., Elberton, Ga. Regular routes, general 
commodities, with exceptions, between 
numerous specified points in Georgia, as 
alternate routes for operating convenience 
only, in connection with authorized regular- 
route operations. (Handling without oral 
hearing requested.) 

* MC-3009, Sub. 33, West Bros., Hatties- 
burg, Miss. Regular routes, general com- 
modities, with exceptions, between Lucedale 
and Pascagoula, Miss., serving no intermedi- 
ate or off-route points. (Handling without 
oral hearing requested.) 

* MC-3009, Sub. 34, West Bros., 
burg, Miss. Regular routes, general com- 
modities, with exceptions, serving points 
within five miles of Baxterville, iss., as 
off-route points in connection with author- 
ized regular-route operations. (Handling 
without oral hearing requested.) 

* MC-3379, Sub. 41, Snyder Bros. Motor 
Freight, Inc., Akron, O. Regular routes, gen- 
eral commodities, with exceptions, between 
Akron and Cleveland, O., serving all inter- 
mediate points, restricted to use solely for 
interchange of traffic with connecting-line 
carriers, which interchange is presently ef- 
fected at Akron or Cleveland. Note: Pur- 
pose is to facilitate interchange of traffic 
with such connecting-line carriers and to 
permit it to continue to provide same serv- 
ice which it now provides through inter- 
change of freight with those carriers at 
Akron or Cleveland. (Handling without oral 
hearing requested.) 

* MC-86687, Sub. 59, Seaboard Air Line 
Railroad Co., Richmond, Va. Regular routes, 
general commodities, serving East Grceen- 
wood, S.C., as off-route point in connection 
with authorized regular-route authority. 
(Handling without oral hearing requested.) 

* MC-109637, Sub. 175, Southern Tank Lines 
Inc., Louisville, Ky. Irregular routes, petro- 
leum products, in bulk, in tank vehicles, 
Cincinnati, O., to points in Tennessee. Note: 
Common control may be involved. (Han- 
dling withcut oral hearing requested.) 

* MC-111812, Sub. 121, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. Regular routes, 
general commodities, with exceptions, serv- 
ing Buffalo, N.Y., and port of entry on US.- 
Canadian boundary at Buffalo, as an inter- 
mediate point in connection with authorized 
regular-route operations, restricted against 
pickup, delivery, and interchange at Buffalo. 
(Handling without oral hearing requested.) 

* MC-114067, Sub. 18, Fore Trucking Co., 
Inc., Alameda, Calif. Irregular routes, cop- 
per ammonium hydrozide solution, Berkeley, 
Calif., to points in Lane and Wasco counties, 
Ore. Note: Applicant states he will trans- 

port edible and inedible animal fat and oils, 
in bulk, from authorized points in Ore., and 
Ida., to authorized points in California, on 
return. (Handling without oral hearing re- 


Hatties- 


quested.) 


Pe Sub. 9, Glacken Transporta- 
tion, 


Inc., Decatur, Ill. Irregular routes, 


resin plasticizer, in bulk, in tank vehicles, 
Decatur, Ill., to Jackson, Miss., and dam- 
aged or rejected shipments, on return. Note: 
Common control may be involved. (Han- 
dling without oral hearing requested.) 

* MC-123396, Elden Corban, dba Corban 
Transports, Butler, Mo. Irregular routcs, 
feed and feed ingredients, in bulk, or in bags, 
points in Kan., and Neb., to points in Ark., 
Til., Ia., Mo., Neb., Okla., and Tenn., and 
returned or rejected shipments, on return. 
(Handling without oral hearing requested.) 


Petitions for Rehearing, Etc. 
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Finance 20944, Illinois Central R.R. Co. 
Abandonment. City of Charleston, Miss., 
= eres and vacation of order 
of Jan. 9. 


Finance 21215, Seaboard Air Line R.R. Co. 
— Merger — Atlantic Coast Line R.R. Co. 
Florida East Coast Ry. Co., et al. ask re- 
consideration by full Commission. 


MC-63417, Sub. 19, Blue Ridge Transfer Co. 
Inc., Extension—Sumter, S.C. Applicant asks 
reconsideration. 


MC-66562, Sub. 1671, Railway Express 
Agency, Inc., Extension—Several States. 
Applicant asks reconsideration of order of 
Jan. 16, extending date for fiiing of excep- 
tions. 


MC-87523, Sub. 77, Frank Cosgrove Trans- 
portation Co., Inc., Extension — Liquid 
Commodities. Applicant asks reconsideration. 


MC-112520, Sub. 43, McKenzie Tank Lines, 
Inc. Extension—Panama City, Fla. Applicant 
asks reconsideration. 


MC-117816, Northeastern-Malden Barrel 
Co., Inc. Contract Carier Appiication. Trcm- 
blay Transport, Inc., asks reconsideration. 


MC-118354 and Sub. 1, Refrigerated Service, 
Inc.—“Grandfather” Application. Applicant 
asks reopening for furtner hearing aod re- 
consideration. 


Ex Parte MC-55, Motor Common Carriers 
of Property—Routes and Scrvice. American 
Trucking Associations, Inc., asks amendment 
of section 1.240 of Commission’s special 
rules of practice. 


No. 33645, Great Lakes Ship Owners Asso- 
ciation, et al. v. Belt Ry. Co. of Chicago, 
et al. Defendants move that complaint be 
stricken. 


MC-61734, Sub. 6, Carlson Truck Line, Inc. 
Applicant asks reconsideration. 


MC-117427, Sub. 8, G. G. Parsons Extension 
—Hickory, N.C.; MC-117427, Sub. 9, Same 
Extension—O.; MC-117427, Sub. 11, Same Ex- 
tension — Catawba County, N.C. Applicant 
asks reconsideration. 


MC-118292, Ballentine Produce, Inc., Com- 
mon Carrier “Grandfather” Application. 
Applicant asks waiver of rule 101(e) to per- 
mit late filed petition for reconsiderat;on 
and to delay compliance beyond 90-day period 
— specified pending action on such peti- 
tion. 


MC-118350, W. F. Rausch Common Carrier 
“Grandfather” Application. Applicant asks 
ee and vacation of order of 
an. 6. 


MC-123070, Atlanta Bonded Warehouse, 
Applicant moves for dismissal of its applica- 
tion on ground that Commission is w;thuot 
jurisdiction to entertain such application. 


I, & S. M-14194, Petroleum or Petroleum 
Products—St. Louis, Mo., to Indianapolis, 
Ind. Miller Transport, Inc., asks recons;dera- 
tion and vacation of suspension order. 


I. & S. M-14224, Candy or Confectionery 
from Hershey, Pa. to Chicago, Ill. Wilson 
Freight Forwarding Co. asks vacation of 
suspension order. 


MC-F-7213, Arkansas-Best Freight System, 
Inc. — Purchase — G. M. Bradsher (Doyle 
Bradsher, Administrator). Appl;cant asks re- 
consideration. 


No. 33501, Class Rates—Hajek Trucking Co., 
Inc. Respondent asks dismissal of proceed- 
ing. 


MC-113584, Sub. 12, Shipper’s Service, Inc. 
Watson Bros. Transportation Co., Inc. asks 
reconsideration. . 
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MC-113855, Sub. 30, International Trans- 


port, Inc., Extension—Articles Requiring 
Special Equipment. Insured Transporters, 
Inc. asks reconsideration and further 
hearing. 


MC-C-2996, Pennsylvania Public Utilit 
Commission v. Arrow Carrier Corp.; MC-71536, 
Subs. 1, 2 and 3, Arrow Carrier Corp. Petition 
for Declaratory Order; MC-C-2671, Pennsyl- 
vania Public Utility Commission v. Hudson 
Transportation Co.; MC-113933, Hudson 
Transportation Co. Petition for Declaratory 
Order. Complainant asks reconsideration. 


I. & S. M-14216, Charges To or From Piers 
at Boston, Mass. R. 8S. Brine Transportation 
Co. asks reconsideration of suspension order. 


I. & SS. M-14245, Refractory Products— 
From or To Del., N.J., N.Y., O., Pa. and 
W.Va. W. J. Dillmer Transfer Co. asks re- 
consideration and vacation of suspension 
order. 


MC-42487, Sub. 490, Consolidated Freight- 
ways Corp. of Delaware, Extension—B. F. 
Goodrich Plant Site. New York Consolidated 
Freightways Corp. asks reopening and sup- 
plemental order. 


MC-113388, Sub. 28, Lester C. Newton Truck- 
ing Co. Extension—Wilmington, Del. Appli- 
cant and Service Trucking Co., Inc., ask re- 
consideration. 


No, 33360, Coal—Ky., Tenn., Va., W.Va., to 
NC., 8.C., & Augusta, Ga. North Carolina 
Natural Gas Corp. asks reconsideration of 
order of Jan. 10, denying its motion to de- 
clare unlawful certain tariffs. 


MC-38541, White Motor Express, Inc. Ap- 
plicant asks reopening, reconsideration, and 
modification of its “grandfather” rights. 


MC-112520, Sub. 35, McKenzie Tank Lines, 
Inc. Extension—Vegetable Oil and Fish 
Oil. Applicant asks reconsideration or fur- 
ther hearing. 


MC-C-2156, Zuzich Truck Line, Inc., In- 
vestigation and Revocation of Permit; MC- 
69752, Zuzich Truck Line, Inc., Modifica- 
tion of Permit; MC-69752, Sub. 17, Same Ex- 
tension — Various Commodities; MC-69752, 
Sub. 16, Same, Conversion Proceeding. Re- 
spondent-applicant asks reconsideration. 


MC-C-2671, Pennsylvania Public Utility 
Commission v. Hudson Transportation Co.; 
MC-113933, Hudson Transportation Co.; MC- 
C-2696, Pennsylvania Public Utility Com- 
mission vy. Arrow Carrier Corp.; MC-71536, 
Subs. 1, 2 and 3, Arrow Carrier Corp. Fowler 
& Williams, Inc., et al. ask reconsideration. 


MC-C-2728, Urban J. Haas and Cyril H. 
Wissel, et al. (previously entitled H & W 
Motor Express Co., et al.) v. Prc-Pab Tran- 
sit Co. Defendant asks reconsideration. 


MC-F-7701, Mistletoe Express Service— 
Purchase—Central News, Inc. Santa Fe Trail 
Transportation Co. asks reconsideration of 
order of Dec. 2, 1960, granting temporary au- 
thority. 


eeeeeeeeeeeeee ee eeeeeeeeeees 


COMPLAINTS 


SP Alleges That Holdings 
By Its Subsidiary of WP 
Stock are Not Unlawful 


The Southern Pacific Co., in an 
“answer” to the complaint in Fi- 
nance No, 21415, The Western Pa- 
cific Railroad Co. v. Southern Pacific 
Co., has denied allegations by the 
Western Pacific Railroad Co. that the 
Southern Pacific Land Co., a wholly 
owned subsidiary of the defendant, 
acquired shares of Western Pacific 
stock in an attempt to bring about 
a substantial lessening of compe- 
tition between the two carriers and 
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that such holdings constituted an 
unlawful element of control by the 
SP over thé WP. 


The Southern Pacific and the Atchi- 
son, Topeka & Santa Fe Railway Co, in 
applications now before the Commis- 
sion, are separately seeking authority 
to acquire control of the WP and to is- 
sue their own stock to effectuate that 
control. The WP has asked permission 
to intervene in both proceedings, in 
support of the Santa Fe applications 
and in opposition to those of the South- 
ern Pacific. Numerous other carrier 
and shipping interests also have sought 
permission to intervene in the proceed- 
ings as their interests may appear (T.W., 
Dec. 17, 1960, p. 69; Dec. 10, 1960, p. 
57; Oct. 29, 1960, p. 115, and Oct. 15, 
1960, p. 125). 

In its complaint, the Western Pacific 
said that the SP, in its application to 
control the WP, disclosed that the 
Southern Pacific Land Co. held about 
10 per cent of the stock of the WP. The 
WP alleged that the SP had not made 
any arangement for divesting itself of 
its voting and other powers as a stock- 
holder of the WP, during pendency of 
the application proceeding, and that the 
failure to make such an arrangement 
was in violation of provisions of section 
5(4) of the interstate commerce act and 
of section 7 of the Clayton act. 


It also asserted that a “great volume” 
of WP stock was purchased on the New 
York Stock Exchange within the six- 
week period preceding December 5, 1960, 
the date of the complaint, and alleged 
that these purchases were made largely 
by, or on behalf of, the SP. It had asked 
the Commission to institute an investi- 
gation of all holdings and acquisitions 
of WP stock by the SP, directly or in- 
directly. 


In its answer, the Southern Pacific 
stated that it was in competition with 
the SP as to certain traffic in the area 
in which WP carried on its operations, 
and asserted that both railroads faced 
“pervasive” competition from other 
modes of transportation in the area 
and from other rail carriers. 


Admits Holdings 


“. . . Defendant admits,” the SP said, 
“that the total number of shares of stock 
of complainant now outstanding is 1,- 
844,222; that Southern Pacific Land Co., 
all of the stock of which is owned by 
defendant, has acquired and holds 182,- 
300 shares of the stock of complainant; 
that on October 12, 1960, defendant filed 
its applications in Finance Nos. 21314 
and 21315, seeking authority to acquire 
control of complainant through acquisi- 
tion of complainant’s capital stock and 
for the approval of issuance of defend- 
ant’s stock in connection therewith; that 
application has been filed by the Atchi- 
son, Topeka & Santa Fe Railway Co. for 
authority to acquire control of com- 
plainant through stock ownership and 
to issue stock in connection therewith, 
Finance Nos. 21334 and 21335; that com- 
plainant has filed its petitions in inter- 
vention in opposition to the applications 
of defendant and in support of the ap- 
plications of the Santa Fe, and that a 
substantial number of shares of com- 
plainant’s stock were traded upon the 
New York Stock Exchange during the 
period mentioned (in the complaint). 


“Defendant denies that the holding 
by Southern Pacific Land Co. of 182,- 
300 shares of complainant’s stock is il- 


legal or unlawful in any respect, denies 
that the acquisition and holding of said 
stock affects, substantially or otherwise, 
competition between complainant and 
defendant, and denies that such holding 
of stock constitutes an unlawful element 
of control over complainant by defend- 
ant. Defendant avers that such stock 
was purchased by Southern Pacific Land 
Co. solely for investment and is not 
being used to bring about, or to attempt 
to bring about, any substantial or other 
lessening of competition. Defendant de- 
nied that it has purchased or holds, 
directly or indirectly, or has any interest 
in any stock of complainant except for 
the 182,300 shares owned by Southern 
Pacific Land Co., previously referred to 
and described in defendant’s applica- 
tions In Finance Nos. 21314 and 
anets:...:." 
(See related story on page 114.) 


Digest of Complaints 


No. 33630, Sub. 1, American Petrofina 
Co. of Texas, Dallas, Tex. v. Alton & 
Southern Railroad et al. Alleges rates on 
petroleum naphtha, in tank cars, from 
Mount Pleasant, Tex., to Michigan City, 
Ind., prior to February 27, 1960, in viola- 
tion of sections 1, 3 and 6. Asks repara- 
tion of $4,825.82. Modified procedure 
ordered. (Sam T. Spencer, Traffic Man- 
ager, American Petrofina Co. of Texas, 
P.O. Box 1011, Mount Pleasant, Tex.) 

No. 33645, Sub. 1, Chicago & North 
Western Railway Co. v. Louisville & 
Nashville Railroad Co. et al. Alleges re- 
fusal of defendants to join in rates 
with complainant on coal from west- 
ern Kentucky to Chicago for further 
movement beyond Chicago by rail to 
Sheboygan, Wis., on the same basis as 
rates published for transshipment by 
lake cargo vessel to the same destina- 
tion, in violation of sections 1(4), 15(6), 
3(4) and 6 of the interstate commerce 
act and the national transportation pol- 
icy. Asks a cease and desist order and 
joint rates. Modified procedure ordered. 
(Edgar Vanneman, Jr., 400 W. Madison 
St., Chicago 6, IIl.). 

No. 33658, Diamond Crystal Salt Co. v. 
Illinois Central Railroad,.et al. Alleges 
rates on two carloads of salt, transported 
in the period from and including De- 
cember 29, 1959, to and including De- 
cember 31, 1959, from Jefferson Island, 
La., to Memphis, Tenn., in violation of 
section 1. Asks reparation. Modified 
procedure ordered. (Jack E. Richart, 
Traffic Manager, The Diamond Crystal 
Salt Co., 916 South Riverside Ave., St. 
Clair, Mich.) 

No. 33660, The National Sugar Manu- 
facturing Co. v. Missouri Pacific Rail- 
road Co. Alleges failure of defendant to 
establish incentive rates on 80,000-pound 
carload shipments of sugar beets from 
Kansas producing points to Sugar City, 
Colo., which, since other areas had the 
advantage of those incentive rates, re- 
sulted in a violation of section 3(1) of 
the interstate commerce act. Asks cease 
and desist order rates, and reparation of 
$11,279.70. Modified procedure ordered. 
(John Flemming Celly, c/o Holland & 
Hart, Equitable Building, Denver, Colo.) 


No. 33662, Alcoholic Liquors, NOI—Be- 
tween Ohio, Indiana and Kentucky 
Points. Investigation instituted by the 
Commission, division 2, into and con- 
cerning the lawfulness of rates and 
charges on alcoholic liquors, in bond, in 
bulk, in barrels, between Cincinnati, O., 


ICC News 


and Lawrenceburg, Ind., and Louisville, 
Ky., as set forth in supplement No. 29 
to tariff MF-ICC No. 919 of the Central 


States Motor Freight Bureau, Inc., 
agent. 
No. 33663, Paint & Iron or Steel 


Springs—Between Chicago and Detroit. 
Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on paint or paint material, and 
iron or steel semi-elliptic springs, be- 
tween Chicago, Ill., and Detroit, Mich., 
as set forth in tariff MF-ICC No. 6 of 
De Rosa Transportation, Inc. 


No. 33665, Sugar From New York to 
Ohio. Investigation instituted by thé 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on sugar, minimum 30,000 
pounds, from Long Island City, New 
York, and Yonkers, N.Y., to points in 
Ohio, as set forth in supplement No. 6 
to tariff MF-ICC No. 52 of Travelers 
Motor Freight, Inc. 


MC-C-3165, William Stewart, Doing 
Business as Texarkana Milling and Sup- 
ply Co.—Investigation of Operations. In- 
vestigation instituted by the Commission, 
division 1, to determine if William 
Stewart, doing business as Texarkana 
Milling and Supply Co., has engaged or 
is engaged in transportation without au- 
thority and whether Paul Ravesies and 
B. A. Westbrook, partners, doing busi- 
ness as Mid-Western Brokerage Co., of 
Texarkana, Tex., have participated in the 
unlawful transportation. 


MC-C-3166, Redland Oil Co., Inc., and 
J. Monroe Harris (San Augustine, Tex.) 
—Investigation of Operation. Investiga- 
tion instituted by the Commission, divi- 
sion 1, to determine if Redland Oil Co., 
Inc., and J. Monroe Harris have en- 
gaged in transportation without author- 
ity and whether Paul Ravesies and B. A. 
Westbrook, partners, doing business as 
Mid-Western Brokerage Co., have partic- 
ipated in the unlawful transportation. 


MC-C-3167, Southwest Freight Lines, 
Inc. v. Melton Truck Lines, Inc., et al. 
Alleges that defendant is unlawfully 
transporting a product, known as “Tec- 
tum,” in violation of his certificate in 
MC-10066 and subs thereto, from Arka- 
delphia, Ark., to points in Kansas and 
Missiouri, in violation of sections 206 and 
209 of the interstate commerce act. 
Modified procedure ordered. (Vernon M. 
Masters and William J. Blackwell, 1400 
Kansas Ave., Kansas City, Kan.) 


MC-C-3168, National Automobile 
Transporters Association, et al. v. Un- 
ion Pacific Railroad Co., et al. Allege 
defendants are unlawfully transporting 
motor vehicles in joint haulaway and 
TOFC service from Nampa, Pocatello, 
and Twin Falls, Ida.; Salt Lake City, 
Utah, and Las Vegas, Nev., to points in 
Idaho, Oregon, Montana, Nevada and 
Utah, in violation of sections 206(a) and 
208(a) of the interstate commerce act. 
(Larry A. Esckilsen, 501 Perpetual Build- 
ing, Washington 4, D.C.) 


MC-C-3169, A. Ancelmo Trucking Co., 
Inc.—Revocation of Certificate (Central 
Falls, R.1.); MC-C-3171, William Harvey 
Cullen and Mary Abbott Cullen, Doing 
Business as Cullen’s Transit Line—Revo- 
cation of Certificate (Crisfield, Md.). Re- 
spondents ordered by the Commission, 
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Temporary Authorities Board, to show 
cause why they should not be required 
to comply with section 215 of the inter- 
state commerce act with respect to evi- 
dence of insurance or other security for 
the protection of the public, or indicate 
they desire oral hearing, failure to com- 
ply with which to result in construing 
show-cause orders as institution of in- 
vestigations to determine if respondents’ 
authority should be suspended or re- 
voked. 


MC-98901, Holland Cartage Co. (Chi- 
cago, Ill.) embracing MC-C-3172, Hol- 
land Cartage Co. — Investigation of 
Operations. Respondent ordered to show 
cause why it should not be required to 
cease and desist from what appear to 
be violations of section 204(c) of the 
interstate commerce act with respect to 
exempt operations under the second pro- 


RECOMMENDED REPORTS 





viso of section 206(a)(1) of the act. The 
division said it had reason to believe 
that the respondent was under common 
control with Central Wisconsin Motor 
Transport, Inc., a multiple-state carrier 
of Wisconsin Rapids, Wis. It said that 
Holland Cartage had tendered, as an 
amendment to its second proviso filing 
in the title case, a certificate issued by 
the Illinois Commerce Commission which 
superseded its previous certificate and 
granted additional rights. The division 
said that a time and place would be set 
for oral hearing in the matter of the 
amendment, for the purpose of deter- 
mining whether Holland Cartage’s oper- 
ations were and would be managed in a 
common interest, management and con- 
trol with those of Central Wisconsin, 
and whether Holland Cartage was eligi- 
ble to engage in operations in interstate 
or foreign commerce in Illinois under 
the second proviso. It ordered that Cen- 
tral Wisconsin and various individuals 
be made respondents in the proceeding. 


Examiner Says Reduced All-Rail Rates 
On Plastics Would Lead to ‘Rate War’ 


Proposes Cancellation of Rail Schedules Protested by Seatrain 


And Sea-Land Service, Involving Traffic From Texas Points to 


East, Recommends Denial of Section-4 Relief Asked by Railroads. 


An ICC hearing examiner has rec- 
ommended, in an investigation-and- 
suspension case, that reduced rates 
proposed by the respondent railroads 
on synthetic plastics and plastic 
sheets from Texas origins to points 
in Eastern Territory be found not 
shown to be just, reasonable, or 
otherwise lawful because, in his 
opinion, the proposed rates if allowed 
to become effective would mark the 
beginning of a rate war in which the 
railroads, by means of “depressed 
and subnormal” rates, would annihi- 
late the “few remaining” intercoastal 
water carriers. 


The findings recommended by Hear- 
ing Examiner Lloyd Brown in I. and S. 
No. 7344, Plastics—Texas to East, were 
without prejudice to the filing of new 
schedules in conformity with the views 
exprssed in his report. In an embraced 
case, fourth section application No. 
36076, Plastics—Texas to Official Terri- 
tory, the examiner recommended denial 
of authority sought by the respondents 
in I. and S. No. 7344 to establish the 
proposed reduced rates without observing 
the long-and-short-haul provision of sec- 
tion 4 of the interstate commerce act. 
Under terms of his recommended order, 
the respondents would be required to 
cancel the schedules found not shown 
to be just and reasonable “within 30 days 


from the date this recommended order 
becomes the order of the Commis- 
sion. . . .” Exceptions, if any, to the 
examiner’s report must be filed with 
the Commission within 30 days from 
the date of service of the report, Feb- 
ruary 3. 
Comment by Examiner 

Having stated at the beginning of his 
report that under the considered sched- 
ules (filed to become effective April 
13, 1960, but ultimately voluntarily post- 
poned by respondents to and including 
March 12, 1961) the respondents pro- 
posed reduction of the all-rail com- 
modity rates on synthetic plastics and 
plastic sheets, carloads, minimum ‘70,- 
000 pounds, from Texas City, Houston, 
Orange, Williams, Longview, North Sea- 
drift, Freeport and Baytown, Tex., to Jer- 
sey City, Edgewater, Newark and 
Secaucus, N.Y.; New York City; East- 
hampton, Blackstone, and Boston, Mass., 
and Providence and Woonsocket, R.I., 
and that the proposed rates were pro- 
tested by Seatrain Lines, Inc., and Sea- 
Land Service, Inc., the examiner com- 
mented on the proposed rate cuts as fol- 
lows: 


“. . . The proposed rate from Texas 
City fails to cover full costs by a sub- 
stantial margin, and judged by any 
standards under the act the proposed 
rate is subnormal and depressed. There 
is no apparent reason of record why this 
high-grade traffic should not bear its 
fair share of the transportation burden 
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. . . The proposal of respondents, if 
allowed to become effective would lead 
to corresponding reductions by the inter- 
coastal water carriers and the beginning 
of a rate war. Because of the narrow 
area within which the water carriers 
can compete, the traffic handled by them 
is comprised of comparatively few com- 
modities. By establishing depressed and 
subnormal rates on these commodities 
and confining their reductions to move- 
ments between the ports and their im- 
mediately surrounding areas, the rail- 
roads, even if not by design, would soon 
run the few remaining water lines com- 
pletely out of business. If intercoastal 
water service is not necessary to meet 
the needs of this country’s commerce 
and the national defense, it would be 
far more in the public interest imme- 
diately to revoke their certificates, rather 
than to leave them to the destructiveness 
of rate wars. 


“In the circumstances presented, it is 
the duty of the Commission to determine 
which mode of transportation, consider- 
ing factors of efficiency and economy, is 
best fitted to perform the transportation 
service in question; and to encourage 
coordinated service where such com- 
bination can produce a better and more 
economical service than any single form 
working alone. 


‘Cooperation’ With ICC Suggested 


“It is not possible on the present 
record to establish with any degree of 
certainty which mode of transportation 
is best fitted to handle the traffic under 
consideration from the standpoint of 
efficiency and economy. Neither Sea- 
Land nor Seatrain submitted any evi- 
dence as to the cost of coordinated 
motor-water service. There is no evi- 
dence that the shippers generally were 
asked to participate in the proceeding, 
although their testimony, together with 
evidence as to the relative costs and 
efficiency of the various modes of trans- 
portation, would be of material value 
in settling this rate war. While the 
burden of proof is upon the respondents 
to prove the justness and reasonableness 
of the proposed rates, in a proceeding 
of this type the Commission should be 
able to count on the cooperation of all 
interested persons, shippers and carriers 
alike. 


“At Texas City, a prima facie showing 
has been made that, as between all-rail 
and coordinated water-rail service, the 
latter is best fitted as the low-cost made 
of transportation to transport the in- 
volved traffic. The effiiciency of this 
service has not been assailed. A prima 
facie showing has been made that no 
traffic will move from Texas City via 
coordinated water-rail or water-motor 
transportation, except at rates lower 
than all-rail rates. The examiner con- 
cludes that the proposed all-rail rates 
from Texas City have not been shown 
to be just and reasonable. 


“From the other origins, the justifica- 
tion offered is market competition which 
would result from the establishment of 
the proposed rates from Texas City. In 
view of the conclusions reached with 
respect to the justness and reasonable- 
ness of the Texas City rates, the pro- 
posed rates from the other Texas origins 
should likewise be disapproved. 


‘Unrealistic’ Differentials 


“It is apparent that the present dif- 
ferentials which exist between the all- 
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rail and the coordinated water-rail and 
water-motor rates are in many instances 
unrealistic. .(From Texas City there is 
a differential of 41 cents, or approxi- 
mately 40 per cent.) The findings herein 
are without prejudice to the establish- 
ment of rates reflecting reasonable dif- 
ferentials from the Texas origins above 
the coordinated water-rail and water- 
motor rates. At Williams, the rails 
should not be precluded on the basis 
of this record from establishing rates 
on a substantial parity with coordinated 
motor-water service. 


“Although the question of whether co- 
ordinated rail-water service should be 
permitted a differential under motor- 
water service is important in the final 
determination of this controversy, it is 
not directly in issue in this proceeding 
... The record affords no basis for deter- 
mining the relative fitness of these co- 
ordinated services.” 


The examiner showed the present and 
proposed rates of the railroads and the 
existing rates of Seatrain and Sea-Land 
Service between the considered origins 
and destinations in a tabulation in his 
report. Illustrative of the proposed re- 
ductions was a lowering of the all-rail 
rate from Texas City to Jersey City, 
Newark and New York City to $1.05 a 100 
pounds, from $1.46, thereby meeting the 
present $1.05 rate of Seatrain and Sea- 
Land between those points. 


Protestants’ Main Contention 


The primary contention of the protest- 
ants, Examiner Brown said, was that the 
respondents’ proposal constituted a 
destructive competitive practice in con- 
travention of the national transportation 
policy. 


Examiner Brown said that the most 
important item of traffic moved by Sea- 
Land through the port of Houston was 
synthetic plastics. In 1959, he said, this 
commodity accounted for over 35 per 
cent of Sea-Land’s northbound traffic 
from Houston and over 28 per cent of its 
Houston-Port Newark revenue. After 
stating that synthetic plastics consti- 
tuted “very important traffic” for Sea- 
train, he said that “this traffic accounted 
for 20.2 per cent, and 26.6 per cent, re- 
spectively, of Seatrain’s total 1959 north- 
bound Texas City tonnage and revenue.” 
He then stated: 


“The examiner concludes that there 
is no basis for finding that the respon- 
dents are engaged in a program to 
destroy water coastwise service, but a 
finding is warranted that a rate war is 
imminent, unless restrained by the Com- 
mission, between the railroads, on the 
one hand, and the intercoastal water 
carriers, on the other, in connection 
with the movement of plastics from the 
Houston-Texas City area to the New 
York-New England area. The examiner 
finds that the proposed rates would have 
no beneficial effect on the movement of 
traffic by the railroads unless the inter- 
coastal carriers were restrained by the 
Commission through exercise of its 
suspension powers from immediately 
reducing their rates in order to restore 
differentials between all-rail and water 
rates.” 


After discussion of the comparative 
values of the considered transportation 
services, the examiner wrote: 

“The examiner finds that intercoastal 
water carriers have made a prima facie 
showing that the comparative value of 


their services is less than all-rail service 
to plastic shippers from the Texas- 
Houston. area to the New York-New 
England area, and that these carriers 
cannot participate in this traffic to any 
appreciable extent except at rates re- 
flecting a differential under the con- 
current all-rail rate in an amount suf- 
ficient to offset the water carrier disa- 
bilities. This prima facie showing has not 
been rebutted, except at Williams where 
there is substantial evidence warrant- 
ing the finding that at the present time 
the comparative value of Sea-Land and 
all-rail service to this shpper is for all 
practical purposes the same.” 

Examiner Brown said that condensed 
costs submitted by respondents and Sea- 
train from and to representative points 
were as follows: 

From Texas City to New York City: 

All-rail, out-of-pocket, without al- 
lowance for circuitry, 78.83 cents. 

All-rail, out-of-pocket, with 13 per 
cent allowance for circuitry, 85.48 cents. 

All-rail, fully distributed costs, 134.12 
cents. 


From Texas City to Newark, NWJ.: 

Rail-Seatrain-Rail, fully - distributed 
costs—based on minimum weight of 70,- 
000 pounds, 72.0 cents; based on average 
carloadings of 76,000 pounds, 66.8 cents. 


Conclusions 


The examiner then stated his con- 
clusion that “the proposed rail rates 
more than cover the out-of-pocket costs 
including a return on investment, but 
that the proposed rates fail to cover 
fully-distributed costs as defined herein.” 
He added that he concluded that “a 
prima facie showing has been made that 
the rail-Seatrain-Rail route is the low- 
cost mode of transporting plastics from 
Texas City to the destinations here in- 
volved, compared with the all-rail route.” 


Dealing with fourth section appli- 
cation No. 36076, the examiner said: 

“The proposed rates will be subject 
to an intermediate rule at origins only. 
Applicants seek fourth-section relief at 
intermediate points of destination over 
their proposed direct short tariff routes. 
The rates to be maintained at higher- 
rated intermediate points.of destination 
are, in the absence of specific commod- 
ity rates, the higher commodity column 
50 rates named in tariffs of the South- 
western Freight Bureau, Agent.” 


One of two examples which he said 
were “typical of the departures” pro- 
posed was presented as follows by the 
examiner: 


“From Texas City to Boston over the 
direct route composed of the lines of 
the Texas & New Orleans Railroad Co. 
to Shreveport, La., the Louisiana & Ar- 
kansas Railway Co. to Stamps, Ark., St. 
Louis Southwestern Railway Lines to 
Thebes, Chicago & Eastern Illinois Rail- 
road to Mode, Ill., the New York, Chi- 
cago & St. Louis Railroad to Buffalo, 
the New York Central to Rotterdam 
Junction, N.Y., and the Boston and 
Maine beyond. Over this route to South 
Palmyra, N.Y., and Arlington, Mass., 1,- 
648 miles and 2,042 miles, respectively, 
rates of 140 cents and 160 cents will be 
maintained... .” 


“The examples offered by the appli- 
cation indicate that earnings over the 
direct routes would range from 11.4 to 
14.6 mills a ton-mile and from 39.8 to 
51.2 cents per car-mile based on 70,000 
pounds per car. These earnings and the 
cost data previously discussed show that 
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the proposed rates would more than 
cover respondents’ out-of-pocket costs. 


Intermediate Points 


“The same competition which rails en- 
counter in the New York City area 
from Sea-Land and Seatrain is not en- 
countered at the intermediate points 
of destination. There is substantial rail 
movement of plastics to such intermed- 
iate points of destination on the direct 
routes such as Columbus, O., and Phil- 
adelphia, Pa. In order to preserve their 
revenue at intermediate’ points of des- 
tination over the direct tariff routes, 
relief from the long-and-short-haul pro- 
visions . . . is requested. Such circum- 
tances are recognized as constituting a 
‘special case’ within the meaning of sec- 
tion 4, but in view of the conclusions 
reached as to the justness and reason- 
ableness of the proposed rates, the 
—s section application should be de- 
nied.” 


Purchase of Worsham Rights 


Meets Examiner’s Approval 


Approval by the Commission of ap- 
plications by two truck companies for 
purchase of separate parts of the op- 
erating rights of W. I. Worsham & Bros. 
(Blackwell N. Shelley, trustee), of Rich- 
mond, Va., has been recommended by 
Hearing Examiner Fabian C. Cox, of 
the ICC. 


His report, to which any exceptions 
must be filed within 30 days from Feb- 
ruary 3, was issued in MC-F-7511, Vir- 
ginia Hauling Co—Purchase (Portion) 
—W. I. Worsham and Bros. (Blackwell 
N. Shelley, Trustee), embracing MC-F- 
7359, Harry Schneider and Rost Schnei- 
der—Purchase (Portion)—W. I. Wors- 
ham and Bros, (Blackwell N. Shelley, 
Trustee), and MC-13806, Sub. 23, Vir- 
ginia Hauling Co—Common Carrier 
Application. 


In MC-F-7511, Examiner Cox rec- 
ommended approval of the purchase by 
Virginia Hauling Co., of Richmond, Va., 
of certain operating rights of W. I. 
Worsham, R. B. Worsham and D. A. 
Worsham, doing business as W. I. Wors- 
ham and Bros., (Blackwell N. Shelley, 
trustee), of Richmond, and the acquisi- 
tion by Bowman Enterprises, Inc., and 
in turn by Shearer C. Bowman, Jr., of 
control of such rights through the pur- 
chase, subject to the condition that 
Bowman Enterprises be subjected to 
specific provisions of Part II of the inter- 
state commerce act. 


In MC-F-7539, the examiner recom- 
mended approval of the purchase by 
Harry Schneider and Rose Schneider 
doing business as Schneider’s Transfer, 
of Richmond, of other portions of the 
Worsham operating rights. 


In MC-13806, Sub 23, Examiner Cox 
recommended the issuance of a cer- 
tificate subject to conditions, authoriz- 
ing Virginia Hauling to transport wire 
bound box material, wooden pallets and 
pallet parts, from Richmond, Va., to 
Greensboro, Creighton and Ford City, 
Pa., with return of damaged shipments 
of the same commodities, over irregular 
routes, on consummation of the transac- 
tion in MC-F-7511. 
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Motor Recommended Reports 


& Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with the name 
of town or city following. 
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CERTIFICATES—LICENSES—PERMITS 


Arizona (Thatcher)—MC-123062, Clyde 
Sparks, Common Carrier Application. 
Denial of certificate proposed. Household 
gas and electrical appliances, from New- 
ton, Ia., to Clifton, Globe, Miami, Casa 
Grande, Tucson, Douglas, Bisbee and 
Winslow, Ariz., over irregular routes. 


Arkansas (Elm Springs)—MC-117119, 
Sub. 6, Willis Shaw Frozen Express, Inc., 
Extension—Frozen Foods. Certificate pro- 
posed. Frozen foods, from specified points 
in Ida., Wash., and Ore., to points in 15 
named states, over irregular routes. 


Arkansas (Fort Smith)—MC-30102, 
Sub. 3, James Theldred Curtis and 
Roger E. Curtis, dba E. M. Curtis 
Transport Co., Conversion Proceeding. 
Certificate in lieu of permit proposed. 
(1) New automobiles and trucks, truck- 
away, and (2) spinach, to, from and 
between points in Mich., Ark., Okla., 
and Ind., over irregular routes, on con- 
dition that all of applicants’ outstand- 
ing permits be coincidentally revoked. 


California (Menlo Park)—MC-42487, 


Sub. 473, Consolidated Freightways 
Corp. of Delaware, Extension—Di- 
methylhydrazine. Certificate proposed. 


Unsymmetrical dimethylhydrazine, in 
bulk, in tank vehicles, moving on gov- 
ernment bills of lading, from Baltimore, 
Md., to Nimbus, Calif., over irregular 


California (Richmond) — MC-119542, 
James E. Anderson—Common Carrier 
Application. Certificate proposed. Au- 
tomobiles, in secondary movements, in 
driveaway, from Travis Air Force Base 
near Fairfield, Calif., to Oakland, Calif., 
over irregular routes via Richmond, 
Calif. 


Canada (Chesterville, Ontario)—MC- 
123111, Queensway Tank Lines, Ltd., 
Common Carrier Application. Certificate 
proposed. Bulk liquids, in tank vehicles, 
between ports of entry on the US.- 
Canadian border at Rouses Point, Roose- 
veltown, Ogdensburg and Alexandria 
Bay, N.Y., on the one hand, and, on the 
other, points in a described area of New 
York, over irregular routes, restricted to 
transportation of bulk liquids, in tank 
vehicles, moving in foreign commerce 
only between points in that area of 
New York, on the one hand, and, on 
the other, points in Canada. 


Canada (Leamington, Ontario)—MC- 
119173, Sub. 2, W. L. Jackson Trucking, 
Ltd., Contract Carrier Application. 
Denial of permit proposed, on finding 
that applicant did not establish financial 
fitness to conduct the proposed opera- 
tion. Clay products, refractories, and 
pottery, from Malvern, Massillon, Mid- 
vale, Mogadore, Parral, Roseville, and 


Strasburg, O., and Clearfield, Pa., to 
the port of entry on the U.S.-Canadian 
boundary at Niagara Falls N.Y., and 
empty containers or such other incidental 
facilities used in transporting the com- 
modities, on return, over irregular routes. 


Connecticut (Bethany) — MC-116144, 
Sub. 4, Arthur W. Sorensen, dba Soren- 
sen Transportation Co., Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
bananas, from Weehawken, N.J., and 
New York., N.Y., to points in Connecti- 
cut, to Boston, Mass., and points within 
30 miles thereof; from Weehawken to 
Springfield, Southbridge, and Fitchburg, 
Mass., and from Baltimore, Md., to Bos- 
ton, Mass., and points within 30 miles 
thereof, over irregular routes. 


Florida (Jacksonville) — MC-103378, 
Sub. 186, Petroleum Carrier Corp., Ex- 
tension—Chatham County, Ga. Certifi- 
cate proposed. Liquid animal tallow, 
animal fats, animal oils, animal greases, 
and blends thereof (other than fish oil 
or fish oil products), in bulk, in tank 
vehicles, from points in Ga., Fla., those 
in Alabama other than Jefferson County, 
and those in South Carolina except 
Society Hill and Bennettsville, to 
Savannah, Ga., over irregular routes. 


Florida (Jacksonville) — MC-103378, 
Sub. 195, Petroleum Carrier Corp., Ex- 
tension—Dekalb County, Ga. Certificate 
proposed. Methyl ethyl ketone, methyl 
isobutyl ketone, isopropanol (anhydrous) 
and ethyl acetate, in bulk, in tank vehi- 
cles, from points in Dekalb County, Ga., 
to points in Alabama, over irregular 
routes. 


Georgia (Atlanta)—-MC-103051, Sub. 
97, Walker Hauling Co., Inc., Extension 
—Paper Softener. Certificate proposed. 
Paper softener, in bulk, in tank vehicles, 
from points in Fulton County, Ga., to 
points in Florida, over irregular routes. 


Georgia (Waynesboro) — MC-56679, 
Sub. 10, Brown Transport Corp., Ex- 
tension—Maryville, Tenn. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between Maryville, 
Tenn., and Atlanta, Ga., over a described 
regular route, serving all intermediate 
points between Maryville and the Tenn.- 
Ga. state line only. 


Illinois (Caseyville) —-MC-113267, Sub. 
33, Central & Southern Truck Lines, 
Inc., Extension—Norton, Va. Certificate 
proposed. Canned milk, from Nashville, 
Ill., to Norton, Va., over irregular routes. 


Illinois (Salem)—MC-110117, Sub. 8, 
Kendrick Cartage Co., Conversion Pro- 
ceeding. Denial of Certificate in lieu of 
presently-held permits proposed, discon- 
tinuance of proceeding recommended. 
Petroleum and petroleum products, fer- 
tilizer, and numerous other commodities 
specified in the report, to, from, and be- 
tween specified points and territories in 
Ill., Ind., Ark., Ky., Mo., Tenn., and O.. 
over irregular routes, under contracts 
with specified companies. 


Iowa (Iowa City) —-MC-92983, Sub. 384, 
Eldon Miller, Inc., Extension—Kansas 
City, Mo. Certificate proposed. Acids and 
chemicals, in bulk, from points in Ark., 
N.D., and Wyo., to Kansas City, Mo., ex- 
cept (1) anhydrous ammonia, aqua am- 
monia, ethylene dibromide, nitric acid, 
nitrogen fertilizer solution and sulphuric 
acid, from El Dorado, Ark., and (2) 
liquid caustic soda and muriatic acid, 
in bulk, in tank vehicles, from Baldwin, 
Ark., over irregular routes. 


TRAFFIC WORLD 


Iowa (Murray)—MC-119998, C. H. 
Wetzel and D. G. Wetzel, Common Car- 
rier Application. Certificate proposed. 
Animal and poultry feed, in bulk (ex- 
cept in tank vehicles) and in bags, from 
Kansas City, Mo., to Murray, Ia., and 
points within 35 miles thereof except 
Lamoni, Mt. Ayr, and Leon, Ia., over 
irregular routes. 


Iowa (Sumner)—MC-30844, Sub. 44, 
Kroblin Refrigerated Xpress, Inc., Ex- 
tension—North Dakota. Certificate pro- 
posed, with recommendations that it 
be withheld pending further proceedings 
in Sub. 34 to determine applicant’s fit- 
ness. Petroleum products, in contain- 
ers, from Cushing, Oklahoma City and 
Tulsa, Okla., to points in North Da- 
kota, over irregular routes. 


Kansas (Claflin)—-MC-117651, Sub. 3, 
Feaster Trucking Service, Inc.,( Common 
Carrier application. Certificate proposed 
and approval of dual operations recom- 
mended. Crude oil, in bulk, in tank ve- 
hicles, from points in Red Willow and 
Hitchcock counties, Neb., to points in 
Thomas County, Kan., over irregular 
routes. 


Kansas (Fredonia)—MC-123056, M. O. 
Price and Gene McGinnis, dba Fredonia 
Truck Line, Contract Carrier Applica- 
tion. Permit proposed. Dehydrated al- 
falfa meal and pellets, alfalfa hay 
pellets, alfalfa feed pellets, and alfalfa 
hay, from specified points in Kansas, to 
points in Ark., Colo., Mo., Neb., Okla., 
and Tex., under contract with National 
Alfalfa Dehydrating and Milling Co., of 
Kansas City, Mo. 


Kansas (Kansas City)—MC-114928, 
Sub. 2, Pellham Transportation Co., Inc., 
Conversion Proceeding. Certificate in 
lieu of presently-held permit proposed. 
Canned food, cheese, fresh meats, and 
numerous other commodities specified 
in the report, to, from and between 
points in Ill, Kan., and Mo., over ir- 
regular routes, restricted against tack- 
ing or joining with other authority held 
by applicant for the purpose of per- 
forming any through service, and on 
condition that all of applicant’s out- 
standing permits be coincidentally re- 
voked. 


Kentucky (Louisville) — MC-109637, 
Sub. 171, Southern Tank Lines, Inc., 
Extension—Western Kentucky. Certifi- 
cate proposed. Petroleum and petroleum 
products, in bulk, in tank vehicles (1) 
except asphalt and asphalt derivatives 
from Columbia Park, O., and (2) except 
petroleum naptha, and styrene and cold 
spray oil, from points in Hamilton Coun- 
ty, O., to points in Kentucky west of U.S. 
Highway 31-W (except points in Jef- 
ferson County Ky.), over irregular routes. 


Kentucky (Louisville) — MC-114091, 
Sub. 35, Direct Transport Co. of Ken- 
tucky, Inc., Extension—Western Ken- 
tucky. Certificate proposed. Petroleum 
and petroleum products, in bulk, in tank 
vehicles, (1) except asphalt and as- 
phaltic derivatives, from Columbia Park, 
O., and (2) except styrene and petroleum 
naptha from points in Hamilton County, 
O., to points in Kentucky west of US. 
Highway 31-W (except points in Jef- 
ferson County, Ky.), over irregular 
routes. 


Louisiana (Baton Rouge)—MC-112497, 
Sub. 170, Hearin Tank Lines, Inc., Exten- 
sion — Polychlorinates. Certificate pro- 
posed. Terpene polychlorinates (agricul- 
tural insecticides) in bulk, in tank 
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vehicles, from Oakdale, La., to Columbia, 
S.C., Glendale, Ariz., Greenville, Miss., 
Houston arid Harlingen, Tex., Little 
Rock, Ark., and Tampa and Jackson- 
ville, Fla., over irregular routes. 


Louisiana (Bossier City) —MC-102567, 
Sub. 81, Earl Clarence Gibbon, dba Earl 
Gibbon Petroleum Transport, Extension 
—Crossett, Ark. Certificate proposed. 
Crude tall oil, in bulk, in tank vehicles, 
from Crossett, Ark., to Springhill, La., 
over irregular routes, subject to the 
restriction that the authority granted 
shall not be tacked or joined with any 
previously or hereafter held by the ap- 
plicant, for the purpose of performing 
a through service from Crossett, Ark., 
to points in 16 named states, including 
Mississippi, with the exception of Hat- 
tiesburg. 


Louisiana (Baton Rouge)—MC-112497, 
Sub. 169, Hearin Tank Lines, Inc., Ex- 
tension—Oakdale, La. Certificate pro- 
posed. Crude tall oil, in bulk, in tank 
vehicles, from Crossett, Pine Bluff, and 
Texarkana, Ark., to Oakdale, La., over 
irregular routes. 


Louisiana (West Monroe)—MC-119892, 
Sub. 2, Paper Haulers, Inc., Extension 
—Vidalia, La. Permit proposed. Paper 
articles, from West Monroe, La., to 
Vidalia, La., over irregular routes, under 
contract with Olin Mathieson Chemical 
Corp., Forest Products Division, of West 
Monroe, La. 


Michigan (Grand Rapids)—MC-69833, 
Sub. 56, Associated Truck Lines, Inc., 
Extension—LaGrange, Ind., embracing 
MC-109873, Sub. 14, Expressways, Inc., 
of Fort Wayne, Ind., Extension—Same. 
Denial of certificates proposed. General 
commodities, with exceptions, serving 
LaGrange, Ind., as an off-route point in 
connection with authorized regular- 
route operations. 


Michigan (Owosso)—MC-50201, Sub 
19, Douglas Trucking Lines, Inc., Ex- 
tension—LaGrange, Ind. Denial of 
certificate proposed. General commod- 
ities, with exceptions, between Chicago, 
Ill., on the one hand, and, on the other, 
LaGrange, Ind., over irregular routes. 
routes. 


Minnesota (Blackduck) — MC-118804, 
Sub. 1, Herman Gregg and Wallace Page, 
dba Gregg & Page Truck Service, Com- 
mon Carrier Application. Denial of cer- 
tificate proposed. Superphosphate, in 
bulk, from Humboldt, Ia., to Fergus Falls, 
Minn., and emnty containers or other 
incidental facilities, on return, over ir- 
regular routes. 


Minnesota (St. Paul) —-MC-108449, Sub. 
107, Indianhead Truck Line, Inc., Ex- 
tension—Three States. Certificate pro- 
posed. Commercial rock salt, for uses 
other than human consumption, in bulk, 
from Duluth, Minn., to points in Minn., 
Wis., and the upper peninsula of Michi- 
gan, over irregular routes. 


Minnesota (St. Paul) — MC-108449, 
Sub. 110, Indianhead Truck Line, Inc., 
Extension—Washington County, Minn. 
Denial of certificate proposed. Concrete 
products, from points in Washington 
County, Minn., to points in Minn., Wis., 
upper peninsula of Mich., Ill., Ia., Mo., 
Neb., N.D., and S.D. 


Mississippi (Hattiesburg) —-MC-116710, 
Sub. 4, Mississippi Chemical Express, 
Inc., Extension—Baton Rouge. Permit 
proposed. Liquid sulphur dioxide, in bulk, 
in tank vehicles, from the Consolidated 


Chemical Industries plant at Baton 
Rouge, La., to points in Ala., Ark., Fla., 
Ga., La., Miss., Tenn., and Tex. over 
irregular routes under a contract with 
Stauffer Chemical Co., (Consolidated 
Chemical Industries division) of Hous- 
ton, Tex. 


Missouri (Carthage)—-MC-116544, Sub. 
10, Wilson Brothers Truck Line, Inc., 
Extension—Citrus Fruits and Juices. 
Certificate proposed. Canned citrus fruits 
and juices, from points in Florida on 
and south of Florida highway 40, to 
points in Mo., Kan., Okla., Neb., and 
Tex., over irregular routes. 


Missouri (Joplin)—-MC-119450, Sub. 5, 
Barsh Truck Lines, Inc., Extension— 
California. Certificate proposed. Wooden 
beverage cases, from Gideon, Mo., to 
points in California, over irregular 
routes. 


Missouri (Sugar Creek)—MC-106400, 
Sub. 29, Kaw Transportation Co., Exten- 
sion—Andrew County, Mo., embracing 
MC-61396, Sub. 77, Herman Bros., Inc., 
Extension—Same. Certificates proposed. 
Petroleum products, except those re- 
quiring heat in transit, in bulk, in tank 
vehicles from the American Oil Co. pipe- 
line terminal in Andrew County, Mo., 
about 10 miles northeast of the junction 
of U.S. highways 71 and 169, to points 
in Ia., Kan., Mo., and Neb., over irregu- 
lar routes, subject to the condition that 
authority granted in MC-106400, Sub. 
29, shall not be tacked or joined with 
any other authority which the applicant 
previously held for the purpose of pro- 
viding a service to or from points other 
than those specified. 


Missouri (Sugar Creek)—MC-106400, 
Sub. 32, Kaw Transport Co., Extension— 
Illinois. Denial of certificate proposed. 
Acids and chemicals, in bulk, in tank or 
hopper-type vehicles, from Wichita, Kan., 
to points in Illinois, and damaged or re- 
jected shipments on return, over irregu- 
lar routes. 


New Jersey (North Brunswick)—MC- 
123252, Dominick Faraci, dba Brunswick 
Fuel Oil Co., Contract Carrier Applica- 
tion. Permit proposed. Waste oil, in bulk, 
in tank trailers, from Nassau, Glemont, 
Barryville, and Astoria (L.I.), N.Y., to 
Morganville, N.J., over irregular routes, 
under a contract with the Eagle Asphalt 
Co., of Morganville. 


New Jersey (Perth Amboy)—MC-2428, 
Sub. 14, Harold Prang, dba H. Prang 
Trucking, Extension—West Point, N.Y. 
Permit proposed and approval of dual 
operation recommended. Silver alloy bars 
and coins, from the U.S. Mint Depository, 
West Point, N.Y., to Carteret, N.J., over 
irregular routes, under a contract with 
American Metal Climax, Inc. 


New Jersey (West Paterson)—-MC- 
113349, Sub. 2, Iurato Trucking Co., Ex- 
tension—Albion, N.Y. Permit proposed. 
Noodles, in tote bins, from Fairlawn, 
N.J., to Albion, N.Y., over irregular routes, 
under a contract with A. Zerega & Son, 
of Fairlawn. 


New York (New York)—MC-66562, 
Sub. 1730, Railway Express Agency, Inc., 
Extension—Williamston. Certificate pro- 
posed. General commodities, moving in 
express service, between Weldon and 
Williamston, N.C., over a described route 
and return, serving specified intermedi- 
ate points, subject to the conditions, 
among others, that service to be per- 
formed be limited to that auxiliary to, 
or supplemental of, air or railway ex- 
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press service, and that authority to 
transport dangerous explosives be limited 
to five years from the date of the 
certificate. 


North Carolina (High Point)—MC- 
118831, Sub. 10, Central Transport, Inc., 
Extension — Ground Pulverized Slate. 
Denial of application for a certificate 
proposed for want of prosecution. 
Ground pulverized slate, in bulk, from 
points in North Carolina, to points in 
S.C., and Va., over irregular routes. 


North Carolina (High Point)—MC- 
118831, Sub. 11, Central Transport, Inc., 
Extension—Clay, Kaolin. Denial of appli- 
cation for a certificate proposed for want 
of prosecution. Clay, kaloin, in bulk, from 
points in Aiken County, S.C., to points 
in N.C., and Va., over irregular routes. 


North Carolina (Lexington) — MC- 
114106, Sub. 26, Maybelle Transport Co., 
Extension—Corn Syrup. Certificate pro- 
posed. Corn syrup, in bulk, in tank ve- 
hicles, (a) from Mt. Olive, N.C., to points 
in Va., and S.C., and (b) from Greenville, 
S.C., to points in Ga., and N.C., and 
those in a described area of Tennessee, 
over irregular routes. 


Ohio (Akron)—MC-68183, Sub. 10, 
Yankee Lines, Inc., Extension—Ohio 
Highway No. 241. Certificate proposed. 
General commodities, with exceptions, 
between Akron, O., and Massilon, O., 
over Ohio Highway 241, serving no 
intermediate points, as an alternate 
route for operating convenience only. 


Ohio (Akron)—MC-2202, Sub. 197, 
Roadway Express, Inc., Extension— 
Dayton, O. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Chillicothe, O., and Dayton, O.. 
over a described route, serving no in-. 
termediate points and serving Chilli- 
cothe and Xenia, O., for purposes of 
joinder only, as an alternate route 
for operating convenience only. 


Ohio (Cincinnati)—MC-117344, Sub. 
60, The Maxwell Co., Extension—Michi- 
gan. Certificate proposed. Lacquers, 
paints, resins, varnishes and surface- 
coating compounds (other than asphalt 
surface-coating compounds), in bulk, in 
tank vehicles, from Cincinnati, O., to 
points in Michigan, over irregular routes. 


Ohio (Cleveland)—MC-34683, Sub. 1, 
The Neal Storage Co., Extension—Cleve- 
land, O. Certificate proposed. Household 
goods, between Cleveland, O., on the 
one hand, and, on the other, points 
in Ohio, over irregular routes. 


Oklahoma (Oklahoma  City)—MC- 
119346, Sub. 2, Red Crest Express, Inc., 
Extension—Post, Tex. Permit proposed. 
Beer, in bottles, kegs, or cans, and ad- 
vertising and promotional material dis- 
tributed in connection therewith, from 
Oklahoma City, Okla., to Denison, 
Pampa and Post, Tex., over irregular 
routes, under a contract with Lone Star 
Brewing Co., of Oklahoma City, Okla. 


Oregon (Grants Pass)—MC-9325, Sub. 
12, K Lines, Inc., Extension—Cement 
from Vancouver, Wash., to Oregon. 
Denial of certificate proposed. Cement, 
from Vancouver, Wash., to points in 
and north of Lane, Deschutes, Crook, 
Grant and Baker counties, Ore., over 
irregular routes. 


Pennsylvania (Cochranville) — MC- 
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111023, Sub. 3, Ephraim Nafziger, Ex- 
tension—Maryland. Certificate proposed. 
(1) Dry fertilizer, in bulk (except pulver- 
ized agricultural limestone), (a) from 
Wilmington, New Castle County, Del., 
to points in Maryland, except those in 
Kent County, Md., and (b) from Laurel, 
Sussex County and Dover, Kent County, 
Del., to points in Maryland, and (2) 
pulverized agricultural limestone, in 
bulk, from Laurel, Sussex County, and 
Viola, Kent County, Del., to points in 
Maryland, over irregular routes. 


South Dakota (Sioux Falls)—MC-111- 
812, Sub. 109, Midwest Coast Transport, 
Inc., Extension—Philadelphia, Pa. Denial 
of certificate proposed. Meat, meat prod- 
ucts, and meat by-products, from Wil- 
mington, Del., and Philadelphia, Pa., to 
Ottumwa and Esterville, Ia., and Sioux 
Falls and Madison, S.D., over irregular 
routes. 


Texas (Dallas) — MC-109780, Sub. 59, 
Transcontinental Bus System, Inc., Ex- 
tension—El Paso, Tex., and Santa Fe, 
N.M. Certificate proposed. Passengers 
and their baggage, express and news- 
papers in the same vehicles, (a) from 
El Paso, Tex., to a point approximately 
12 miles north of LaCruces, N.M., over 
U.S. Interstate Highway 25; (b) from 
Socorro, N.M., to Belen, N.M., over US. 
Interstate Highway -25, and (c) from 
Albuquerque, N.M., to a point approxi- 
mately five miles south of Santa Fe, 
N.M., over U.S. Interstate Highway 25, 
and return, serving all intermediate 
points, including towns located on access 
roads leading off those highways. 


Texas (Fort Worth)—MC-116063, Sub. 
7, C & R Transport Co., Inc., Extension 
—Asphalt, embracing MC-116063, Sub. 8, 
Same, Extension— Sulphur. Certificates 
proposed. In title case, asphalt, in bulk, 
in insulated tank vehicles, from Big 
Springs and Colorado City, Tex., to points 
in Colorado, over irregular routes. In 
embraced case, sulphur, in tank vehicles, 
from the Tidewater Oil.Co. plant near 
Scroggins, Tex., to points in Louisiana 
and to points in Kan., and Mo., on and 
south of U.S. Highway 40, except liquid 
sulphur to points in Louisiana, over ir- 
regular ‘routes. 


Texas (Henderson)—MC-119478, Sub. 
1, Bennie W. Haskins, dba Haskins 
Trucking Co., Extension—Wooden Poul- 
try Coops, now retitled Great Western 
Trucking Co., Inc., Extension—Wooden 
Poultry Coons. Certificate proposed. 
Wooden poultry coops, from Nacogdoches, 
Tex., to points in Ga., N.C., and S.C., ex- 
cept Rion, S.C., over irregular routes. 


Texas (Houston)—MC-531, Younger 
Brothers, Inc., Extension—Oakdale, La. 
Certificate proposed. Crude tall oil, in 
bulk, in tank vehicles, from Crossett, 
Pine Bluff, and Texarkana, Ark., to 
Oakdale, La., over irregular routes. 


Texas (Houston)—MC-116077, Sub. 89, 
Robertson Tank Lines, Inc., Extension— 
New Mexico. Certificate proposed. Liquid 
acids and chemicals (except petroleum 
and petroleum products), in bulk, from 
Harris County, Tex., to points in New 
Mexico, over irregular routes. 


Texas (Houston)—MC-116077, Sub. 93, 
Robertson Tank Lines, Inc., Extension— 
Evadale, Tex., Area. Certificate proposed. 
Tall oil, in bulk, from Evadale, Tex., 


and points within five miles thereof, to 
Oakdale, La., over irregular routes. 


Texas (Houston)—MC-531, Sub. 109, 
Younger Brothers Inc., Extension—Poly- 
chlorinates. Certificate proposed. Ter- 
pene polychlorinates and agricultural in- 
secticides, in bulk, in tank vehicles, from 
Oakdale, La., to Columbia, S.C., Glen- 
dale, Ariz., Greenville, Miss., Houston 
and Harlingen Tex., Little Rock, Ark., 
and Tampa and Jacksonville, Fla., over 
irregular routes. 


Texas (San Antonio)—MC-118123, W. 
H. Kale and Thomas Kale, dba Thomas 
Kale Trucking, Common Carrier “Grand- 
father” Application. Continuance of op- 
erations, bananas, from New Orleans, 
La., to San Antonio and El Paso, Tex., 
and Los Angeles, Calif., over irregular 
routes. 


Texas (San Antonio)—MC-118147, 
O. H. Lanier, Inc., Common Carrier 
“Grandfather” Application. Denial of cer- 
tificate or permit proposed. (1) Bananas, 
and (2) the so-called exempt commodi- 
ties listed in Administrative Ruling No. 
107 when moving in the same vehicles 
with bananas, between points in 31 
named states, over irregular routes. 


Utah (Orem)—MC-108654, Sub. 1, Ned 
Kofford, Common Carrier “Interim” Ap- 
plication. Denial of certificate proposed. 
Frozen berries and frozen vegetables, in 
straight loads and in mixed loads with 
certain exempt commodities, from Provo, 
Utah, to Los Angeles and San Francisco, 
Calif., over irregular routes. 


Wisconsin (Bloomer)—MC-111878, Sub. 
3, Babbit Bros., Inc., Extension — 
Chippewa Falls, Wis. Certificate pro- 
posed. (1) Wine, in bulk, in tank vehicles, 
from Fredonia, N.Y., to St. Paul, Minn., 
and (2) water, in bulk, in tank vehicles, 
from Chippewa Falls, Wis., to Chicago, 
Ill., and Minneapolis, Minn., over irregu- 
lar routes. 


HEARINGS 


ICC Sets Oral Argument 


In ‘Guaranteed-Rate’ Case 


Oral argument in the so-called “Soo 
Line Guaranteed-Rate Case” has been 
set for 10 a.m., March 8, before the Com- 
mission in Washington, D.C. 


The assignment was announced by the 
ICC in a notice in the proceeding, I. 
and S. No. 7151, Guaranteed Rates— 
Sault Ste. Marie, Ont., to Chicago, Il., 
embracing fourth section application 
No, 35284, Iron or Steel Pipe or Tubing 
to Chicago, Ill., and fourth section ap- 
plication No. 35285, Iron or Steel Pipe 
or Tubing to Chicago, Ill. The Com- 
mission said parties desiring to partici- 
pate in the oral argument should direct 
a request for an allotment of time to 
the secretary of the ICC at least 10 days 
before the assigned date. 


In a recommended report in the pro- 
ceeding, ICC Hearing Examiner Walter 
L. Baumgartner commended the rail- 
roads’ effort to win acceptance of the 
proposed guaranteed rates, but con- 
cluded that such rates did not meet 
the “tests of legality” under the inter- 
state commerce, the Elkins or the Sher- 
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man acts, and that the use of such 
a principle of rate making was a ques- 
tion for consideration by Congress (T.W., 
Aug. 13, 1960, p. 86). 


SP, Santa Fe Warned Not to 
Interfere in WP Affairs 


Pending Control Decisions 


The Atchison, Topeka & Santa Fe 
Railway Co. and the Southern Pacific 
Co., which have separate applica- 
tions before the Commission for au- 
thority to acquire control of the 
Western Pacific Railroad Co., and the 
railroads aligned with the applicants, 
were warned February 7 by Hearing 
Examiner Paul C. Albus of the ICC, 
that any attempt by a railroad hold- 
ing stock of the Western Pacific to 
interfere in the management of that 
line, or in the disposition of the pro- 
ceedings during the pendency of the 
cases, would be regarded as “bad 
business” by the Commission. 


The examiner made that statement in 
response to a suggestion by an attorney 
for the WP, offered at a prehearing con- 
ference held that day in the Interstate 
Commerce Commission building in 
Washington, D.C., that railroads holding 
WP shares be required to place them in 
trust pending disposition of the cases to 
avoid the possibility of such an attempt. 

Also at the conference, an attorney for 
the Southern Pacific indicated that his 
railroad, at the hearing in the consoli- 
dated proceedings, intended to bring up 
the question of whether the Santa Fe 
already had obtained control of the WP 
through stock purchases, in violation of 
section 5 of the interstate commerce act 
and the Clayton anti-trust act. 


The WP in a complaint docketed at the 
Commission as Finance No. 21415, has 
charged that the SP, through its wholly- 
owned subsidiary Southern Pacific Land 
Co., acquired shares of WP stock in an 
attempt to bring about a substantial less- 
ening of competition between the two 
carriers, and that such holdings consti- 
tuted an unlawful element of control by 
the SP over the WP. In an answer to 
that complaint, the SP stated that its 
subsidiary had purchased 182,300 shares 
of WP stock, but denied the holding of 
that stock was for unlawful purposes 
(see story on page 108). 


The Santa Fe’s applications in the pro- 
ceeding, which are being handled by the 
Commission on a consolidated basis with 
those of the SP, are designated as 
Finance No. 21334, in which the Santa Fe 
seeks authority to acquire control of the 
WP, and Finance No. 213335, in which 
the Santa Fe requests authority to issue 
its own stock to effectuate the acquisi- 
tion. The SP’s applications are docketed 
as Finance No. 21314—control applica- 
tion—and Finance No. 21315—issuance 
of stock in connection therewith. 


The WP has asked permission to inter- 
vene in both control cases, in support 
of the Santa Fe and in opposition to the 
Southern Pacific, and various other 
carriers and shipper groups are seeking 
to intervene in the cases as their inter- 
ests may appear (T.W., Oct. 15, 1960, p. 
125; Oct. 29, 1960, p. 115; Dec. 17, 1960, 
p. 69, and Dec. 31, 1960, p. 87). 

At the opening of the prehearing con- 
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ference, J. C. Gibson, vice-president and 
general counsel for the Santa Fe, re- 
vealed that Ris railroad and the Western 
Pacific had agreed on a “reorgani- 
zation plan” for the WP, under which 
the Santa Fe could gain control of the 
WP in a tax-free transaction but with 
less than 80 per cent of WP’s stock in 
its possession. He said that under the 
plan, a “Western Pacific Railway Co.” 
would be formed. 

The new company, he said, would, if 
the Commission approved the Santa Fe’s 
application, give the Santa Fe all of 
its stock, in exchange for as much 
Santa Fe stock as would be required to 
effect the exchange at a ratio of one 
share of Santa Fe stock for each one 
and one half shares of the new company. 
The company then would transfer all of 
its Santa Fe stock to the WP, in ex- 
change for all of the property and 
assets of that carrier, he said. Finally, 
the WP would distribute the Santa Fe 
stock to its stockholders, Mr. Gibson 
explained, and be dissolved. 


Mr. Gibson said that under Internal 
Revenue Service provisions, such a 
transaction would be non-taxable if the 
Santa Fe held a minimum of 66% of 
the outstanding shares of the WP at 
the time it took place. He said that the 
Santa Fe planned to file an amendment 
to its pending application to that effect 
in the near future, but that the plan 
would mean “no basic change” in the 
issues. 

Hearing Date Controversy 


A controversy developed between the 
Southern Pacific and the WP and the 
Santa Fe over the question of hearing 
dates. Charles W. Burkett, assistant gen- 
eral counsel for the SP, told the examiner 
his company would prefer that the first 
hearing be set for March 1, in San 
Francisco. The other two roads, how- 
ever, said that they preferred that the 
hearing be scheduled for June 1, also 
in San Francisco, so that they would 
have time to prepare their cases. They 
pointed out that the SP had gained 
more time to ready its case, because 
of the earlier date of its application, 
than had the Santa Fe. 


Examiner Albus said that an order 
would be issued in the near future set- 
ting the date. 

Mr. Burkett then announced that the 
SP planned, at the hearing, to bring up 
the question of the Santa Fe’s holdings 
of WP stock, and the price paid for such 
stock. He also said that his line would be 
willing to agree to permit, if its applica- 
tion were approved, continued use by the 
Santa Fe of WP track running between 
Stockton and Beaver, Calif. 


In reply, Mr. Gibson said that the 
Santa Fe would deny any unlawfulness 
in its acquisition, to date, of WP stock, 
and also would state that it was not 
satisfied with the trackage rights con- 
dition. Further, he said that all WP 
stock acquired to date by the Santa Fe 
had been placed in trust, and that the 
Santa Fe would have no power to vote 
that stock until the Commission had dis- 
posed of the applications. 


James Adams, an attorney for the 
WP, asked that the Commission stipulate 
that railroads presently holding WP 
stock—including the SP, the Santa Fe, 
the Union Pacific, and the Great North- 
ern—be forbidden to use such holdings, 
during pendency of the cases, to inter- 
fere in any way with the management 
of the WP, or to apply pressure on the 
WP in any way. Further, he asked that 


the ICC order that such holdings be 
put in trust to facilitate the stipulation, 
and that such stocks, following disposi- 
tion of the applications, not be used to 
delay or frustrate the ICC’s decision in 
any way. 

On behalf of the Santa Fe, Mr. Gibson 
said that his company already had in- 
sured that its holdings of WP stock be 
handled in that manner. Mr. Burkett 
said that, until he knew more about the 
implications of such a stipulation, he 
would withhold comment. 


Intervention Plea 


Also, on February 7, the Commission 
made public petitions by three rail 
carriers for leave to intervene in either 
or both of the application cases. 

The Chicago, Rock Island & Pacific 
Railroad Co. and the Denver & Rio 
Grande Railroad Co., in separate peti- 
tions for permission to intervene in 
Finance Nos. 21334 and 21335—the Santa 
Fe’s applications—said they were op- 
posed to control by the Santa Fe of the 
WP. 

The Union Pacific Railroad Co. asked 
permission to intervene in both applica- 
tion cases, in support of the SP and in 
opposition to the Santa Fe. 

In its petition, the Rock Island said 
it had a line of railroad extending 
between Chicago, Ill., and Denver, Colo., 
forming a part of a transcontinental 
route, using the Denver & Rio Grande 
or the Union Pacific Railroad from 
Denver to Salt Lake City, Utah, thence 
the WP to California, either to or from 
points local to the WP or in interchange 
with other lines of railroad to or from 
west coast points. 

“In the event the Santa Fe should 
acquire control of WP, as sought in this 
proceeding, by reason of stock acquisi- 
tion or in any other manner,” the Rock 
Island said in opposition to the applica- 
tion, “it would be afforded the opportu- 
nity to exercise an undue degree of con- 
trol of not only the Salt Lake City- 
Denver route, but also the southern 
transcontinental route, this control being 
effected by the fact that the Santa Fe 
has a direct line of railroad under its 
own control from California to Chi- 
cago (through the southern route) in 
competition with the Rock Island-South- 
ern Pacific route ... and that Santa Fe 
operates its own railroad east from 
Denver (or Pueblo), Colo., to Chicago, 
as a part of the Salt Lake City-Denver 
(or Pueblo) route.” 

The Rio Grande said that the present 
and future development of the area now 
served by WP and itself could best be 
served by preserving the independent 
status of the WP serving that area in 
connection with the Rio Grande, or, if 
the applications were granted, the im- 
position of conditions which would in- 
sure that the operating and traffic rela- 
tionships of the two carriers be pre- 
served and permitted to grow. 

The Union Pacific said, in its peti- 
tions, that it supported the SP applica- 
tion because the proposed acquisition 
would result in substantial savings to 
the SP and WP and in improved trans- 
portation by both carriers. 

“It appears,” it said, “that economies 
and efficiencies will be derived from, 
among other things, the hauling by the 
Southern Pacific and Western Pacific 
of freight tonnage over the central route 
on an exchange basis, and from the fur- 
ther joint use of facilities on such 
route.” 

It said the proposed acquisition by 
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the Santa Fe of the WP would result 
in the diversion of traffic to the Santa 
Fe’s own southern route, to the detri- 
ment of the central route.” 


Commission Sets Hearings 
On ‘Pennsy’ Rail Accident 


The Interstate Commerce Commission 
will hold public hearings in an investi- 
gation of a Pennsylvania Railroad pas- 
senger train accident which occurred 
February 2 near Bowie, Md. 

Chairman Everett Hutchinson an- 
nounced February 3 that the hearings 
would begin February 14 at the ICC 
building in Washington, D.C. 

Chairman Hutchinson said agents 
from the Commission were continuing 
an on-the-scene investigation which 
began February 2. Six persons were re- 
ported to have died in the crash, said to 
have resulted from the derailment of 
several cars making up a passenger 
train which regularly ran between Phila- 
delphia and Bowie. 

In an order dated February 6, in Ex 
Parte No. 225, Accident Near Bowie, Md., 
the Commission, division 3, assigned the 
proceeding for hearing at 9:30 a.m. 
February 14, before Commissioner Lau- 
rence K. Walrath and Examiner Henry 
J. Vinskey. 


ICC Postpones Hearings 
In Two ‘X-223’ Sub-Cases 


The Commission, in notices made pub- 
lic February 3, announced the postpone- 
ment of hearings in Ex Parte No. 223, 
Sub. 4, Reduced Free Time at Ports, 
and in Ex Parte No. 223, Sub. 7, Charge 
for Car Detention or Rental. 

The hearing in Sub. 4, scheduled for 
May 8, has been postponed to May 16 
at the Commission, in Washington, D.C., 
before Examiner M. L. Boat. 

The hearing in Sub. 7, scheduled for 
February 14, has been postponed to 
May 2 at the Commission, in Washing- 
ton, before Examiner L. H. Dishman. 

The ICC said the latter hearing was 
postponed at the request of the respond- 
ents “who have indicated their willing- 
ness to postpone the effective date of the 
tariffs for a corresponding period.” No 
reason was given for the postponement 
of the hearing in Sub. 4. The proceedings 
involve schedules which were among 
those suspended pending investigation 
at the time of the decision in Ex Parte 
No. 223, Increased Freight Rates, 1960 
(T.W., Oct. 29, 1960, p. 25). 


OOCCCCCCOSSSOUCERCSECORECUCORESOGUSRGOCORRSRERRCRCENORCREAOCCCERAAROCEeReCCT EROS 


1.C.C. Cases Assigned for Hearing 


p> 1.C.C. cases assigned for hearing or oral 
argument appeor below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
of be published as announced by the 


RAIL—CHANGES IN ASSIGNMENTS 


No. 33645, Great Lakes Ship Owners Assn., 
et al. v. Belt Ry. Co. of Chicago, et al., as- 
signed February 14, at Chicago, Ill., canceled 
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and reassigned February 14, at Villa Moderne 
Motor Hotel, Highland Park, Ill., before 
Examiner Roper. 

No. 33551 and as supplemented, Bituminous 
Coal—Midwest to Sheboygan, Wis., assigned 
February 14, at Chicago, Ill., canceled and 
reassigned February 14, at Villa Moderne 
Motor Hotel, Highland Park, Ill., bcfore 
Examiner Roper. 

I. & S. 7485, Iron or Steel Scrap—Muskegon, 
Mich., to Cleveland, O., assigned March, 2, 
at Washington, D.C., canceled. 

Ex Parte 223, Sub. 7, Increased Freight 
Rates, 1960, Charge for Car Detention or 
Rental, assigned February 14, at Washington, 
D.C., canceled and reassigned May 2, at 
Washington, D.C., before Examiner Dishman. 

Ex Parte 223, Sub. 4, Increased Freight 
Rates, 1960, Reduced Free Time at Ports, as- 
signed May 8, at Washington, D.C., canceled 
and reassigned May 16, at Washington, D.C., 
before Examiner Boat. 

I. & S. 7497, Hides—From Southern Tcrri- 
tory to Official Territory, assigned February 
8, at Washington, D.C., canceled and re- 
assigned March 28, at Washington, D.C., 
before Examiner Fichthorn. 

No. 28000, Sub. 238, In the Matter of 
Application for Approval of Proposed Modi- 
fications of Systems or Devices Under Para- 
graph (b) Scction 25 of the Interstate Com- 
merce Act, as amended, Southern Pacific 
Co. Western Pacific R.R. Co. BS-Ap-No. 14792, 
assigned February 13, at Fed. Off. Bidg., 
San Francisco, Calif., transferred to February 
13, at Old Mint Blidg., San Francisco, Calif., 
before Exeminer Boyd. 

No. 28000, Sub. 237, In the Matter of 
Application for Approval of Proposed Modi- 
fications of Systems or Devices under Para- 
graph (b) Section 25 of the Interstate Com- 
merce Act as amended, Atchison, Topeka 
and Santa Fe Ry. Co. Southern Pacific Co. 
Union Pacificc R.R. Co. BS-Ap-No. 14721, 
assigned February 14, at Fed. Off. Bldg., 
San Francisco, Calif., transferred to 
February 14, at Bldg. T-36, San Francisco, 
Calif., before Examiner Boyd. 

No. 28000, Sub. 236, In the Matter of 
Application for Approval of Proposed Modi- 
fications of Systems or Devices Under Para- 
graph (b) Section 25 of the Interstate Com- 
merce Act, as amended, Southern Pacific 
Co. BS-Ap. No. 14701, assigned February 16, 
at Fed. Off. Bidg., San Francisco, Calif., 
transferred to February 16, at Old Mint 
=. San Francisco., Calif., before Examiner 

oyd. 

I. & 8S. 7500, Wool—San Antonio, Tex. to 
the East, assigned February 20, at Chicago, 
Tll., canceled. 

No. 33543, Canned Goods—Pa. to Points in 
Ga. and Fla., and No. 33583, Canned Fruits— 
Winchester, Va. and Biglerville, Pa. to Fla., 
assigned February 15, at Washington, D.C., 
canceled and reassigned February 16, at 
Washington, D.C., before Examiner Swear- 
ingen. 

No. 33579, Oats—To Duluth and Minnea- 
polis Areas, assigned February 15, at Wash- 
ington, D.C., is postponed indrcfinitely. 

No. 33576, Salt From La. Points to Evans 
City, Ala., assigned February 16, at New 
Orleans, La., canceled. 

I, & S. 7512, Forwarder Cless Rates—Be- 
tween Ga., N.C., & S.C., and IIl., Ind., NW., 
N.Y., assigned March 8, at Washington, 
D.C., canceled. 


RAIL—NEW ASSIGNMENTS 


February 15— Washington, D.C.— Commis- 
sioner Welrath and Examiner Vinskey: 
Ex Parte 225—Accident Near Bowie, Md. 
March 8—Washington, D.C.—Oral argument 
before the Commission: 
I. & S. 7151—Guaranteed Rates—Sault Ste. 
Marie, Ont., to Chicago, Ill. 
F.S.A. 35284—Iron or Steel Pipe or Tubing 
to Chicago, Ill. 
F.S.A. 35285—Same. 
March $—Houston, Tex.—Texas State Hotel— 
Examiner Ries: 
I. & S. 7508—Iron or Steel Plates—Houston, 
Tex., to Pascagoula, Miss. 
Fourth Section Applications 36748 and 
36747—Iron or Steel Plates from Houston, 


Tex. 
15 — Washington, 


March 
Messer: 

I. & S. 7441 and as supplemental—Freight, 
All Kinds—New York, N.Y. Area to 
Indianapolis, Ind. 

March 21— Washington, D.C.— Examiner 
Luttrell: 

No. 33466—Traylor Engineering & Manu- 

facturing, Division of Puller Co. v. L. V., 


D.C, — Examiner 


et al. 
March 21— Washington, D.C.— Examiner 
Mittclbronn: 
No. 33632—Fresh Meats, Minimum 30,000 


Pounds, Ohio River Crossings to the 


South. 

No. 33633—Fresh Meats—WTL—Official— 
SWL Terr. to Southern Region. 

I. & S. 7509—Fresh Meats, Ohio River 
Crossings to the South. 

I. & S. 7510—Fresh Meats—WTL, Official 
& SWL Terrs. to South. 

F.S.A. 36701—Fresh Meats to the South. 

F.S.A. 36753—Mcats and Packing House 
Products to the South. 

April 18—Cleveland, O.—Pick-Carter Hotel— 

Examiner Lawton: 

No.33324—Republic Steel Corp. v. C. & 


N. W., et al. 
April 20—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Lawton: 
No. 33157—Swift & Co. v. A. & S., et al. 
April 24—Chicago, 111.—U.S. Customs Hse.— 
Examiner Lawton: 
No. 33379—Darling & Co. v. B. & M., et al. 
April 25—Chicago, lll.—U.S. Customs Hse.— 
Examiner Lawton: 
No. 33219—John Morrell & Co., et al. v. 
A. T. & 8. F., et al. 
May 4—San Francisco, Calif—Fed. Off. Bldg. 
—Examiner Lawton: 
No. 33199—William Volker & Co. of Texas, 
Inc., et al. v. A. T. & S. F., et al. 
May 8—Albuquerque, N.M.—Hilton Hotel— 
Examiner Lawton: 
No. 33158—Albert Mathias & Co., Inc., et 
al. v. A. G. S., et al. 
May 11—Columbus, O.—Hotel Chittenden— 
Examiner Kaplan: 
No. 33564—Richland Shale Brick Co. v. 
A. C. & Y., et al. 
May 11—Kansas City, Mo.—Park East Hotel— 
Examiner Lawton: 
No. —_ Packing Co. v. A. T. & 8. F., 
et al. 


WATER—CHANGES IN ASSIGNMENTS 


FF-100, Corpus Christi Distributing Ser- 
vice, Inc., Application, assigned February 10, 
at Fed. Off. Bldg., Houston, Tex., transferred 
to February 10, at Texas State Hotel, 
Houston, Tex., before Examiner Clement. 

FF-100, Corpus Christi Distributing Serv- 
ice, Inc., Application, assigned February 10, 
J - cece Tex., postponed to a date to be 

ed, 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-114670, Sub. 2, George R. T. Roberts, 
Sabetha, Kan., common carrier application, 
assigned February 8, at Kansas City, Mo., 
canceled and reassigned reer at Park 
East Hotel, Kansas City, .» before 
Examiner Heineman. 

MC-66562, Sub. 1704, getuey Express 
Agency, Inc., New York, N.Y., assigned Feb- 
ruary 10, at Lansing, Mich., canceled and 
reassigned March 7, at Steven T. Mason 
Bldg., Lansing, Mich., before Jt. Bd. 76. 

MC-117212, Leamington Transport (West- 
ern) Limited, Winnipeg, Manitoba, Canada, 
assigned cry 13, at Chicago, Ill., is 
postponec to a date to be fixed. 

MC-109802, Sub. 14, Lakeland Bus Lines, 
Inc., Newark, N.J.. common carrier applica- 
tion, assigned February 13, at Newark, N.J., 
canceled. 

MC-116893, Sub. 5, Martel Express, Ltd. 
Farnham, Quebec, Canada, contract carrier 
application, and MC-123028, Green Mountain 
Film Transportation, Burlington, Vt., con- 
tract carrier application, assigned February 
14, at Washington County Ct. Hse., Mont- 
Ppelier, Vt., transferred to Frcbruary 14, at 
P.O. Bldg., Montpelier, Vt., before Examiner 
Smith, and Jt. Bd. 189, respectively. 

MC-30175, Sub. 11, Gay's Express, Inc., 
Bellows Falls, Vt., common carrier applica- 
tion, and MC-123257, Donald W. Davis, Ar- 
lington, Vt., common carrier application, 
assigned February 15, at Washington County 
Ct. Hse., Montpclier, Vt., transferred to 
February 15, at P.O. Bldg., Montpelier, Vt., 
before Examiner Smith. 

MC-4405, Sub. 367, Dealers Transit, Inc., 
Chicago, Ill., common carrier application, 
and MC-109397, Sub. 47, Tri-State Motor 
Transit Co., Joplin, Mo., contract carrier 
application, assigned February 20, at Kansas 
City, Mo., is postponed to a date to be fixed. 

MC-119692, Donald Fitzpatrick, Sumner, 
Mich., common carrier application, assigned 
March 21, at Lansing, Mich., canceled. 

MC-119926. North Shore Transport Limited, 
Sault Ste. Marie, Ontario, Canada, common 
carrier application, assigned February 6, at 
Larsing, Mich., canceled. 

MC-66562, Sub. 1715, Railway Express 
Agency, Inc., New York, N.Y., common car- 
rier application, assigned February 6, at 
Raleigh, N.C., canceled. 

MC-4405, Subs. 375 and 376, Dealers Transit, 
Inc., Chicago, Ill.. common carrier applica- 
tions, assigned February 6 and 7, respectively, 
at Washington, D.C., canceled. 

MC-52657, Sub. 606, Arco Auto Carriers, 
Inc., Chicago, Ill., contract carrier applica- 
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tion, assigned February 6, at Washington, 
D.C., canceled. 

MC-117968, Sub. 4, Vincent Montone Trans- 
portation, Inc., Hazelton, Pa., common car- 
rier application, assigned February 6, at 
Washington, D.C., canceled. 

MC-78042, Sub. 11, Bearoff Bros., Inc., 
Bridgeport, Pa., common carrier applica- 
tion, assigned February 7, at Philadelphia, 
Pa., canceled. 

MC-52657, Sub. 607, Arco Auto Carriers, 
Inc., Chicago, Ill., contract carrier applica- 
tion, assigned February 7, at Washington, 
D.C., canceled. 

MC-118057, Victor Elting, Bogota, N.J., 
common carrier “grandfather” application, 
assigned February 13, at New York, . 
canceled and reassigned April 6, at 346 
Broadway, New York, N.Y., before Examiner 
Horwich. 

MC-109478, Sub. 40, Worster Motor Lines, 
Inc., North East, Pa., common carrier appli- 
cetion, assigned February 17, at Buffalo, 
N.Y., is postponed to a date to be fixed. 

MC-66562, Sub. 1697, Railway Express 
Agency. Inc., New York, N.Y.. common car- 
rier application, assigned March 2, at Albany, 
N.Y.. is postponed to a date to be fixed. 

MC-113255, Sub. 32, Milk Transport, Inc., 
New Brighton, Minn., common carrier apnli- 
cation. assigned March 6. at Miami. Pia., 
canceled and reassigned March 6, at US. Ct. 
Rms... Temna. Fla.. before Exem'ner Preidson. 
MC-3647, Sub. 295, Public Service Coordi- 
nated Transvort, Maplewood, N.J.. contract 
carrier application, assigned February 7, at 
Newark, N.J., canceled. 

MC-117968. Sub. 3, Vincent Montone Trans- 
portation, Inc., Hazleton, Pa.. common car- 
rier application, assigned February 7, at 
Washineton, D.C., canceled. 

MC-114211, Sub. 22, Donaldson Transfer Co. 
Waterloo, Ia., common carrter application, 
assigned February 14, at Chicago, Ill., 
postponed to a date to be fixed. 

MC-2815, Sub. 18, Penntruck Co., Inc., 
Columbus, O., common carrier apvlication, 
assiened February 14, at Indianapolis, Ind., 
canceled. 

MC-117288, Sub. 1, Federal Freicht, Inc., 
Port Elizabeth, N.J., common carrier avpli- 
eation, assigned February 14. at New York, 
N.Y.. is postponed to a date to be fixed. 

MC-66562, Sub. 1687, Railway Express 
Agency. Inc., New York, N.Y., sssigned 
February 16, at Washington County Ct. Hse., 
Montpelier, Vt., trenmsferred to February 
16, at P.O. Bldg., Montpelier, Vt., before 
Examiner Smith. 

MC-515, Sub. 8, Empire Transport, Inc., 
Klamath Falls, Ore., common carrier anpli- 
cation, assigned February 20, at Fed. Bidg., 
Klamath Falls, Ore.. transferred to February 
=. at City Hall, Klamath, Ore., before Jt. 

d. 151. 

MC-112590, Sub. 4, United Motor Freight, 
Lansing, Mich., assigned February 27, at 
Lansing. Mich., canceled. 

MC-8768, Sub. 23, Security Van Lines, Inc., 
New Orleans, La., common carrier avplication, 
MC-40215. Sub. 11, Richardson Transfer & 
Storage Co.. Inc., common carrier avvlica- 
tion, MC-82331, Sub. 20, South Prospect 
Transfer, Kansas Citv, Mo.. contract carrier 
application, and MC-112070. Sub. 7, Gray 
Moving & Storage Inc., Denver, Co'o., com- 
mon carrier avplication, assigned March 15, 
at Kans?*s City, Mo.. is postponed to 4 
date to be fixed. 

MC-C-2800, Central Wisconsin Motor Trans- 
port, et al. v. Steel Transportation Co., Inc., 
omtened February 7, at Chicago, Ill., can- 
celed. 

MC-50069, Sub. 235, Refiners Transport & 
Terminal Corp., Detroit, Mich., assigned Feb- 
ruaryv 7. at Lansing. M'ch., canceled. 

MC-123190, Stillpass Transit Co.. Inc., Cin- 
cinnati. O.. common carrier application, as- 
signed Februarv 8, at Columbus, O., canceled. 

MC-118205, Rosenthal Packing Co., Inc., 
Fort Worth, Tex., “grandfsther” application, 
assigned February 8. at Dal'as, Tex., is post- 
poned to a date to be fixed. 

MC-117201, Sub. 2, Interstate Distributing 
Co., Inc., Tacoma, Wash., common carrier 
application, assigned February 8, at Seattle, 
Wesh., canceled. 

MC-74647, Sub. 10, P. Salvino Transport, 
Seattle, Wash., contract carrier anplication, 
ee February 9, at Seattle, Wash., can- 
ecled. 

MC-108937, Sub. 19, Murphy Motor Freicht 
Lines, Inc., St. Paul. Minn., common carrier 
application, assigned February 20, at Min- 
neapolis, Minn., canceled. 

MC-83539, Sub. 76, C & H Transportation 
Co., Inc., Dallas, Tex., common carrier appli- 
cation, assigned February 27, at Salt Lake 
City, Utah, canceled. 

MC-103378, Sub. 194, Petroleum Carrier 
Corp., Jacksonville, Fla.. common carrier 
application, assigned February 8, at Jackson- 
ville, Fla., canceled. 

MC-123175, Rental Limousine Inc., New 
York, N.Y., contract carrier application, as- 
signed February 10, at New York, N.Y., can- 
celed and reassigned March 9, at U.S. Army 
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Dpaeete Bldg., New York, N.Y., before Jt. Bd. 


a 117304, Sub. 5, Paffile Truck Lines; 
Lewiston, Ida., common carrier application, 
assigned February 10, at Seattle, Wash., is 
postponed to a date to be fixed. 


MC-123171, Mecca & Son Trucking Corp., 
Jersey City, N.J., common carrier application, 
assigned February 13, at New York, N.Y., 
canceled. 

MC-F-7640, Midwest Coast Transport, Inc. 
Purchase—Welsh Motor Express, Inc., as- 
signed February 17, at Hartford, Conn., 
canceled. 


MOTOR—NEW ASSIGNMENTS 


February 20—Dallas, Tex.—Baker Hotel—Ex- 
aminer Clement: 

MC-112020, Sub. 102—Commercial Oil 
Transport, Fort Worth, Tex. 

February 20—Minneapolis, Minn. —Metropoli- 
tan Bildg.—Jt. Bd. 146: 

MC-116446, Sub. 1—Harold Schugel Mil- 

ling Supplies, New Ulm, Minn. 
February 3—Washington, D.C.—Examiner 
Cricher: 

MC-36517, Sub. 8—James J. Keating, Inc., 
Perth Amboy, N.J., common carrier ap- 
Plication. 

— 7 anne, Mich.—Fed. Bldg.—Jt. 

MC-119251, Sub. 2—N & K Cartage Co., 
Muskegon, Mich., contract carrier ap- 
plication. 

February 27—Washington, D.C.—Examiner 
Cricher: 

MC-109637, Sub. 165—Southern Tank Lines 
Inc., Louisville, Ky. 

MC-112617, Sub. 77—Liquid Transporters, 
Inc., Louisville, Ky. 

March 1—Washington, D.C.—Examiner Tay- 


lor: 
MC-113475, Sub. 10—Rawlings Truck Lines, 
Inc., Emporia, Va. 
March 2—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Examiner Miller: 
MC-F-7715—United Transportation Co. of 
Rhode Island — Purchase — Thomas L. 
McCormick. 
March 6—Louisville, Ky—Kentucky Hotel— 
Examiner Pellerzi: 
MC-109540, Sub. 16—Yeary Transfer Co., 
Inc. Extension—Frozen Foods. 
MC-109540, Sub. 18—Same, Extension— 
Homogenized Tobacco. 
March 6—Louisville, Ky.—Kentucky Hotel— 
Jt. Bd. 263: 
MC-109540, Sub. 19—Yeary Transfer Co., 
Inc., Extension—Hopewell, Va. 
March 6—Philadelphia, Pa.—Penn-Sherwood 
Hotel—Examiner Goheen: 
MC-F-7667—Kowalsky’s Express Service— 
gag and Merger—Grove Trucking 
‘orp. 
MC-F-7722—Kowalsky’s Express Service— 
Investigation of Control—Grove Trucking 


Corp. 
MC-FC-61542—Grove Trucking Corp., Tren- 
ton, N.J., Transferee and Star Trans- 
— Co., a Corp., Paulsboro, N.J., Trans- 
eror. 
March 6—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Clough: 
MC-F-7437—Buske Lines Inc.—Control— 
Kirchner Express, Inc. 
March 7—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Clough: 
MC-F-7671—Superior Trucking Co., Inc.— 
Purchase—Arthur Morgan Trucking Co. 
March 7—Washington, D.C.—Examiner Cler- 


man: 

MC-F-7673—Jack Cole Co.—Purchase—Mid- 
dlesex Transportation Co. (Irving J. Ver- 
osloff, Trustee). 

March 10—Washington, D.C.—Oral argument 
before the Commission: 

MC-108121, Sub. 3—Transport Storage and 
Distributing Co., Extcnsion—Motor Ve- 
hicles. 

March 13—Atlanta, Ga.—680 W. Peachtree St., 
N.W.—Examiner Carr: 

MC-25708, Sub. 16—Beard-Laney, Inc., 
Camden, S.C., common carrier applica- 
tion. 

MC-102806, Sub. 10—Petroleum Transporta- 
tion, Inc., Gastonia, N.C., common carrier 
application. 

March 13—Atlanta, Ga.—680 W. Peachtree St., 
N.W.—Jt. Bd. 130: 

MC-103191, Sub. 10—Geo. A. Rheman Co., 
Inc., Charleston, S.C., common carrier 
application. 

March 13—Oklahoma City, Okla.—Fed Bldg. 
—Jt. Bd. 88. 

MC-28680, Sub. 21—Jordan Terminal Bldg., 

Hugo, Okla., common carrier application. 
March 13—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Welch: 

MC-107698, Sub. 22—Bonanza, Inc., Okla- 
homa City, OkKla., common carrier 
“grandfather” application. 

March 13—Philadelphia, Pa.—Penn-Sherwood 
Hotel—Examiner Goheen: 


MC-F-7690—Dennis Trucking Co., Inc.— 


An gaan Joseph Taffe and John 

affe. 

March 13—Springfield, Ill.—U.S.P.O. & Ct. 
Hse.--Examiner Clough: 

MC-F-7310—Dyer-O’Hare Hauling Co.—Pur- 
chase (Portion)—Merchants Transfer & 
Storage Co. 

MC-F-7361—Meadows Transfer Co.—Pur- 
chase—Decatur Warehouse Co., Inc. 
March 14—Oklahoma City, Okla.—Fed. Bldg. 

—Jt. Bd. 16: 

MC-116004, Sub. 1—Texas Oklahoma Ex- 
press Inc., Dallas, Tex. common carrier 
application. 

March 14—Philadelphia, Pa.—Penn-Sherwood 
Hotel—Examiner Goheen: 

MC-F-7704—Moey Lihn, et al.—Control— 
Tri-State Transportation Co., Inc.—Pur- 
chase—Tri-State Transportation Co. and 
Jericho Motor Express. 

March 15—Kansas City, Mo.—Park East Hotel 
—Examiner Culbertson: 

MC-119937, Sub. 1—B & L Perishable Serv- 
ice, Inc., Kansas City, Kan. 

March 15—Oklahoma City, Okla.—Fed. Bldg. 
—Jt. Bd. 88: 

MC-29955, Sub. 16—England Bros. Truck 
Line, Inc., Fort Smith, Ark., common car- 
rier application. 

March oo he City, Okla.—Fed. Bldg. 


—Jt 1 
MC-115182, Sub. 3—Jewett Scott, Mangum, 
Okla., common carrier application. 
March 16—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Welch: 
MC-35320, Sub. 72—T.I.M.E. Freight, Inc., 
— Tex., common carrier applica- 
t 
March 17—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Welch: 
MC-35320, Sub. 73—T.1.M.E. Freight, Inc., 
Lubbock, Tex., common carrier applica- 


tion. 

March 20—Atlanta, Ga.—244 Washington St., 
S.W.—Examiner Mahoney: 

MC-C-3154—Hays Personnel Registry, In- 

vestigation of Operations and Practices. 
March 2v—Houston, ‘tex.—Fed. Off. Bldg.— 
Examiner Welch: 

MC-117975—F. G. Hutchins, Houston, Tex., 
common carrier “grandfather” applica- 
tioa. 

March 20—Indianapolis, Ind.—U.S. Ct. Rms. 

—Examiner Cricher: 

MC-123119—Vigo Fruit Co., Inc., Terre 
Haute, Ind. 

March 20—New York, N.Y.—U.S. Army Re- 
serve Bidg.—Examiner Goheen: 

MC-F-7697—Branch Motor Express Co.— 
Control—Morgan Trucking Co., Inc. 

March 20—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Welch: 

MC-83539, Sub. 66—C & H Transportation 
Co., Inc., Dallas, Tex., common carrier 
application. 

March 20—Springfield, [11—U.S. Ct. Rms. & 
Fed. Bldg.—Examiner Lee: 

MC-113865, Sub. 8—Leeser & Stauffer Truck 
Service, Taylor, Mo., contract carrier ap- 
plication. 

March 2i—Harrisburg, Pa.—State Comm.— 
Examiner Horwicn: 

MC-96098, Sub. 22—H. H. Follmer, Con- 
tract Hauling, Inc., Union County, Pa., 
contract carrier application. 

March 21—Indianapolis, Ind.—U. S. Ct. Rms. 
—Examiner Cricher: 

MC-66562, Sub. 1667—Railway 

Agency, Inc., New York, N.Y. 
March 2i—Indianapolis, Ind.—U.S. Ct. Rms. 
—Examiner Cricher: 

MC-87861, Sub. 4—Contractors Transit, 
Inc., Indiasapolis, Ind. 

March 21—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Welch: 

MC-83539, Sub. 67—C & H Transportation 
Co., Inc., Dallas, Tex., common carrier 
application. 

March 21—Springfield, 111.—U.S. Rms. & Fed. 
Bldg.—Examiner Lee: 

MC-60076, Sub. 16—V. F. Warner & Son, 
Champaign, Ill. 

March 22—Harrisburg, Pa.—State Comm.— 
Examiner Horwich: 

MC-118606, Sub. 2—Rowlen Lee Huffman, 
New Oxford, Pa. 

March 22—Harrisburg, Pa.—State Comm.— 
Examiner Horwich: 

MC-C-3121—Rowlen Lee Huffman—Investi- 
gation of Operations. 

March 22—Indianapolis, Ind.—U.S. Ct. Rms.— 
Jt. Bd. 72: 

MC-10761, Sub. 102—Transamerican Freight 
Lines, Inc., Detroit, Mich. 

March 22—Springfield, Ill.—U.S. Ct. Rms. & 
Fed. Bldg.—Examiner Lee: 

MC-123138 — Rose Bros. Trucking Co. 
Cario, Ill. 

March 22—Wichita, Kan.—Hotel Lassen—Ex- 
aminer Culbertson: 

MC-106398, Sub. 173—National Trailer 
Convoy, Inc., Tulsa, Okla., common car- 
rier application. 

March 23—Atlanta, Ga.—244 Washington St., 
S.W.—Examiner Mahoney: 
MC-107515, Sub. 270—Refrigerated Trans- 
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port Co., Inc., Atlanta, Ga., Extension— 
Foodstuff. 

March <—-teerreene, Pa.—State Comm.— 
Jt. Bd. 42: 

MC-123350—John C. Hail & Jeannette R. 
Hall, Milford, Pa., common carrier appli- 
cation. 

March 23—Springfield, IllL—U.S. Ct. Rms. 
& Bidg.—Jt. Bd. 21: 
MC-119703—Max Culton, Newman, Ill. 
March 24—Atlanta, Ga.—244 Washington S8t., 
S.W.—Examiner Mahoncy: 

MC-103051, Sub. 104—Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier appli- 
cation. 

March 24—Dallas, Tex.—Baker Hotel—Exam- 
iner Welch: 

MC-112020, Sub. 109—Commercial Oil 
Transport, Inc., Fort Worth, Tex., com- 
mon carrier application. 

March 24—Harrisburg, Pa—State Comm.— 
Examiner Horwich: 

MC-108409, Sub. 11—Grim Bros. Trucking 
Co., York, Pa., common carrier applica- 
tion. 

March 24—Springfield, 111.—U.S. Ct. Rms. & 
Fed. Bldg.—Examiner Lee: 

MC-118776, Sub. 2—C. L. Connors, Quincy, 

Iil., common carrier application. 
March 24—Springfield, 111.—U.S. Ct. Rms. & 
Fed. Bldg.—Jt. Bd. 135: 
MC-123076—Fair Feed Co., Effingham, Ml. 
March 27—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Mahoney: 

MC-94201, Sub. 44—Bowman Transporta- 
tion, Inc., East Gardsden, Ala., common 
carrier application. 

March 27—Chicago, Illl—Midland Hotel— 
Examiner Cricher: 

MC-111812, Sub. 118—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., common 
carrier application. 

March 27—Dallas, Tex.—Baker Hotel—Exam- 


iner Welch: 
MC-108207, Sub, 77—Frozen Food Express, 
Dallas, Tex. 
March 27—Detroit, Mich.—Fed. Bldg.—Exam- 
iner Lee: 


MC-108001, Sub. 14—Ohio Tri-County 
Trucking Co., Detroit, Mich., common 
carrier application. 

MC-116702, Sub. 15—Gorski Bulk Transport, 
Harrow, Ontario, Canada, contract car- 
rier application. 

March 27—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Norwich: 

MC-123312—Midtown Trucking, Riverton, 
N.J., contract carrier application. 

March 28—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Mahoney: 

MC-C-3093—Eagle Motor Lines, Inc.— 
vestigation and Revocation of Cer- 
tificates. 

March 28—Chicago, Ill.—Midland Hotel—Ex- 
aminer Cricher: 

MC-110525, Sub. 434—-Chemical Tank Lines, 
Inc., Downingtown, Pa., common car- 
rier application. 

MC-123048, Sub. 18—Diamond Transporta- 
tion System, Inc., Racine, Wis., common 
carrier application. 

March 28—Dallas, Tex.—Baker Hotel—Exam- 
iner Welch: 

MC-110325, Sub. 27—Transcon Lines, Los 
Angeles, Calif., common carrier applica- 
tion. 

March 28—Detroit, Mich.—Fed. Bldg.—Exam- 
iner Lee: 

MC-106398, Sub. 166—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

March 28—Philadelphia, Pa—Penn Sherwood 
Hotel—Examiner Horwich: 
MC-60122, Sub. 3—Viano Bros., Landisville, 
N.J., common carrier application. 

MC-113255. Sub. 33—Milk Transport, Inc., 
New Brighton, Minn., common carrier 
application. 

MC-123365—Thomas F. Atkinson & Thomas 
H. Atkinson, Levittown, Pa., contract 
carrier application. 

March 29—Chicago, Ill.—Midland Hotel—Ex- 
aminer Cricher: 

MC-111812, Sub. 117—Midwest Coast Trans- 
port, Inc., Sioux Palls, 8.D., common car- 
rier application. 

March 29—Detroit, Mich.—Fed. Bldg.—Exam- 


iner Lee: 
MC-55811, Sub. 68—Craig Trucking, Inc., 
Albany, Ind. 


March 29—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Horwich: 
MC- — Cartage Co., Camden, 
sneeh 30—Detroit, Mich.—Fed. Bldg.—Exam- 
iner Lee: 
MC-C-3156—Claude’s Drive A-Way, Inc., 
et al.—Investigation of Operations and 
Practices. 
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March 3@—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Welch: 

MC-117994—S & S Produce Co., Houston, 
Tex., “grandfather” application. 

March 30—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Horwich: 

MC-C-3135—Lentz Milling Co.—Investiga- 
tion of Operations. 

March 30—New Orleans, La.—Fed. Off. Bldg. 
—Examiner Mahoney: 

MC-108207, Sub. 78—Frozen Food Express, 
Dallas, Tex., common carrier applica- 
tion. 

March 31—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Welch: 

MC-118674—Jesus Guzman, Brownsville, 

Tex., common carrier application. 
March 31—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Horwich: 

MC-100592, Sub. 17—James Stuffo, Inc., 
Merchantville, N.J. 

April 3—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Examiner Cricher: 

MC-111557, Sub. 24—Momsen Trucking Co., 

Spencer, Ia., common carrier application. 
April 3—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Examiner Cricher: 

MC-C-2599—Momsen Trucking Co.—Inves- 

tigation and Revocation of Certificates. 
April 3—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Mahoney: 

MC-123304, Sub. 1—Southern Courriers, 
Inc., Dallas, Tex., contract Carrier appli- 
cation. 

April 3—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Mahoney: 

MC-123304, Sub. 1—Southern Courriers, 
Inc., Dallas, Tex., contract carrier appli- 
cation. 

April 3—New York, N.Y.—346 Broadway— 
Examiner Horwich: 

MC-5483, Sub. 2—Elk Transportation Co., 
Inc., Brooklyn, N.Y., common carrier ap- 
plication. 

April 3—Toledo, 0.—Main P.O. Bldg.—Exam- 
iner Lee: 

MC-115491, Sub. 22—Commercial Carrier 
Corp., Auburndale, Fla., common carrier 
application. 

April 4—Cleveland, O.—Old P.O. Bidg. 
Examiner Lee: 

MC-111320, Sub. 41—Curtis Keal Trans- 
port Co., Inc., Cleveland, O. 

April 4—New York, N.Y.—346 Broadway— 
Examiner Horwich: 

MC-114323, Sub. 1—Paul Marckesano & 
Sons Co., Inc., Brooklyn, N.Y., common 
carrier application. 

April 5—Cleveland, 0.—Old P.O. Bldg.—Ex- 
aminer Lee: 

MC-119531, Sub. 7—Dieckbrader Express, 
Inc., Cincinnati, O. 

April 5—New Orleans, La.—Fed. Off. Bldg. 
—Examiner Mahoney: 

MC-42487, Sub. 474—Consolidiated Freight- 
ways Corp., of Delaware, Menlo Park. 
Calif. 

April 5—New Orleans, La.—Fed. Off. Bldg. 
—Examiner Mahoney: 

MC-117979, Sub. 1—Harold W. Bracy, 
aenaen, La., Common carrier applica- 
tion. 

April 5—New York, N.Y.—346 Broadway— 
Examiner Horwich: 

MC-123161—Garden State Motor Freight, 
Inc., Hillside, N.J. 

April 6—Cleveland, O.—Old P.O. Bldg.—Ex- 
aminer Lee: 

MC-5470, Sub. 11—Erskine & Sons, Inc., 
Extension—18 States. 

MC-5470, Sub. 15—Erskine & Sons, Inc., 
Lowellville, O. 

MC-F-7677—R. James Erskine II—Investi- 
gation of Control—Erskine & Sons, Inc., 
and Brown Motor Lines, Inc. 

April 6—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Mahoney: 

MC-95540, Sub. 351—Watkins Motor Lines, 
Inc.,Thomasville, Ga., common Carrier 
application. 

April 6—New York, N.Y.—346 Broadway— 
Examiner Horwich: 

MC-119944, Sub. 1—Brockway Fast Motor 
Freight, Inc., Somerville, N.J., common 
carrier application. 

April 7—Mobile, Ala.—Hotel Battle Hse.— 
Examiner Mahoney: 

MC-118144—Lloyd C. Busbee, Mobile, Ala., 
-~—o carrier “grandfather’’ applica- 

on. 

April 7—New York, N.Y.—346 Broadway—Ex- 
aminer Horwich: 

MC-30226, Sub. 7—Howell Trucking Co., 
Inc., New York, N.Y., contract carrier 
application. 

April 26—Salt Lake City, Utah—U.S. Ct. 
Rms.—Examiner Boisseree: 

I. & S. M-14174—Packing House Products 
—Between Colo. and Calif. 

April 27—Denver, Colo.—New Customs Hse. 
—Examiner Boisseree: 

I. & S. M-14168—Vending Machines—Calif. 
to Ft. Wayne, Ind. 


May 1—Des Moines, Ia.—Randolph Hotel— 
Examiner Boisseree: 

I. & S. M-14173—Weekly Rates—Petroleum 

Products—Bettendorf, Ia. to Ill. & Wis. 
May 10—Columbus, O.—Hotel Chittenden— 
Examiner Kaplan: 

I. & S. M-14190—Meat and Related Articles 
—O. and Wis., to Conn. & Pa. 

May 12—Cleveland, O.—Old P.O. Bldg.—Ex- 
aminer Kaplan: 

I. & S. M-14129—Rules For Various Com- 
modities—Betw. Ill., Ind., Mich., O. 
May 15—Chicago, Ill—Midland Hotel—Ex- 

aminer Kaplan: 

No. 33608 and as supplemented—Gum, 
Candy, Confectionery—Betw. Chicago 
and Cincinnati & Louisville. 

I. & S. M-14196—Candy or Confectionery— 
Chicago to Indianapolis. 


State 
Commission 
News 


Milk Interests Ask Rehearing 


In Canned Goods Proceeding 


(From Los Angeles Bureau of Traffic World) 


The Evaporated Milk Association and 
the Carnation Co. have petitioned the 
California Public Utilities Commission 
for rehearing and reconsideration of its 
decision No. 61256 in which the com- 
mission revised the lists of commodities 
in state minimum rate tariff items un- 
der the heading of “Canned Goods and 
Other Articles” (T.W., Jan. 14, p. 118). 


The PUC had restricted certain items 
to the canned goods list and designated 
certain animal foods and “foodstuffs for 
human consumption” in separate lists. 


The petitioners asserted that their 
reasons for requesting rehearing were, 
among others, that the PUC decision 
was not supported by the record; that 
it would result in rates and charges 
which would be unjust, unreasonable 
and prejudicial, and that it violated the 
petitioners’ guarantee of due process of 
law. 


C & E! Asks Service Cut 


The Illinois Commerce Commission 
has scheduled a hearing for February 20, 
in Springfield on a request from the 
Chicago & Eastern Illinois Railroad for 
permission to abandon service between 
Chicago and West Vienna, Ill. The rail- 
road operates one train each way daily, 
using self-propelled Budd passenger 
cars. 

Patrick C. Mullen, attorney for the 
railroad, said it originally filed an aban- 
donment petition a year ago, but later 
decided to seek a fare increase. The Il- 
linois Commission granted a 20 per cent 
fare increase last April 15, but the rail- 
road still took in $116,890 less than 
actual operating costs in 1960, Mr. Mul- 
len said. 


Michigan PUC Hearing 


The Michigan Public Service Com- 
mission has scheduled a hearing Feb- 
ruary 27 in its offices in Lansing, Mich.., 
on an application for investigation of 
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revision of its Rule 64 entitled “Intra- 
state Transportation Restricted for In- 
terstate Carriers,” according to an an- 
nouncement from the commission. 


In the application it was alleged that 
the rule had been circumvented and 
evaded through the device of transport- 
ing intrastate traffic via interstate 
routes, the state commission said. 


Civil 
Aeronautics 
Board News 


CAB Examiners Recommend 


Foreign Air Carrier Permits 


Examiners for the Civil Aeronautics 
Board have issued separate recommended 
decisions suggesting that Aerovias Con- 
dor de Colombia, LTDA., and Tasman 
Empire Airways, Ltd., be granted foreign 
air carrier permits. 

In a recommended decision in No. 
11922, Aerovias Condor de Colombia, 
LTDA—Application for Foreign Air Car- 
rier Permit, Examiner Barron Fredricks 
recommended issuance to Aerovias Con- 
dor of a foreign air carrier permit 
authorizing “transportation of property 
only between the terminal point Miami 
and a point or points in Colombia and 
authorizing off route charter operations 
under part 212 of the board’s economic 
regulations.” 


In a recommended decision in No. 
11987, Tasman Empire Airways, Ltd— 
Application for Foreign Air Carrier Per- 
mit, Examiner Richard A. Walsh found 
that “public interest requires the is- 
suance of a foreign air carrier permit to 
Tasman authorizing it to (a) engage 
in foreign air transportation of per- 
sons, property and mail between a 
point or points in New Zealand, the 
intermediate points the Fiji Islands, 
American Samoa, Cook Islands, and the 
terminal point Tahiti, Society Islands, 
and (b) to operate off-route charter trips 
to and from American Samoa pursuant 
to part 212 of the board’s economic regu- 
lations.” 


Federal 
Maritime 
Board News 


First Liberty Ship ‘Trade’ 
For U.S.-Owned Vessel Made 


The first exchange of a Liberty ship 
for a more-modern government-owned 
ship from the national defense reserve 
fleet has been consummated under Pub- 
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lic Law 86-575, it has been announced by 
Vice Adm. Ralph E. Wilson (U.S. Navy, 
retired), Maritime Administrator. 

The contract covers the exchange of 
the SS “Albatross,” owned by Eugene 
Panagopulos, a United States citizen, for 
the government-owned C-3 cargo ship 
SS “Mormacmoon,” the MA says, adding: 

“Under the conditions of the contract, 
Mr. Panagopulos and his wholly owned 
Midwest Shipping and Trading Corp. ex- 
changed title to the ‘Albatross’ for the 
‘Mormacmoon’ and a payment of $417,- 
120 to the U.S. government at the time 


of signing. The purchase price represents 
the difference in value of the ships, in- 
cluding deactivation costs for the ‘Alba- 
tross’ and reactivation costs of the ‘Mor- 
macmoon’ and sundry items of adjust- 
ment.” 


Admiral Wilson said 17 applications 
were under study involving similar 
transfers of ships as called for in Public 
Law 86.575. Under the act, the Secretary 
of Commerce: is authorized to acquire 
“certain war-built ships in exchange for 
more modern or efficient war-built ships 
owned by the government.” 


Shipping Conference Attempt to Extend 
Dual-Rate Pact to Inland Port Barred 


Federal Maritime Board Finds Interpretation of Approved Agreement 
Was Modification Which Should Have Been Filed for Approval and That © 
Attempt to Include Inland Port Was Discriminatory and Prejudicial. 


Attempts of an ocean shipping 
conference to extend the coverage of 
an exclusive patronage (dual rate) 
contract to tonnage moving from an 
inland port to Cuba have been 
found unlawful by the Federal Mari- 
time Board under section 14, Third, 
of the 1916 shipping act. 


In addition, the board has held the 
proceeding open for further action to 
determine the amount of reparation due 
under its finding that the shippers were 
entitled to an award. Also, the board 
said that respondents in one of the 
dockets (No. 849) who had violated sec- 
tion 15 of the 1916 act were “liable to 
penalties provided by the last paragraph 
thereof” and that “the facts and findings 
herein shall be referred to the Depart- 
ment of Justice for appropriate action.” 

The board’s report was issued in No. 
849, Agreement and Practices Pertain- 
ing to Freighting Agreement, Gulf and 
South Atlantic Havana Steamship Con- 
ference (Agreement No. 4188); No. 851, 
Approval of Article 1 of Freighting 
Agreement (G-13) of Gulf and South 
Atlantic Havana Steamship Conference, 
and No. 854, Swift & Co. and Swift & 
Co. Packers v. Gulf and South Atlantic 
Steamship Conference et al. 


Swift & Co. and its affiliate (Swift & 
Co. Packers) had shipped by White Gold 
Barge Line Corp., not a conference 
member, full barge loads of lard from 
St. Louis to Havana. The conference, 
which had had an exclusive use con- 
tract with Swift & Co. for more than 30 
years, interpreted the Swift shipments 
by barge as a violation of the agreement, 
claiming that St. Louis was a Gulf and 
south Atlantic port covered by the agree- 
ment to ship from such ports exclusively 
on ships of conference members. This 
interpretation, the board said, led to 
initiating docket No. 849 on the ground 
that the revision of the agreement in- 
tended to cover the St. Louis shipments 
was really a new agreement and not an 
interpretation “of what had existed all 
along.” If that was shown to be the 
case, the board said, “the revision would 
have to be filed under section 15.” 

“Notwithstanding its argument that 
the existing agreement impliedly covered 
the port of St. Louis, the confer- 


ence thereafter filed the revised 1959 
agreement for approval by the board, 
presumably as a modification of the con- 
ference agreement,” said the FMB. 
“After such filing, docket No. 851 was 
initiated to determine if the entire arti- 
cle 1 (not just the interpretation in 
paragraph (b) thereof) was a new agree- 
ment which must be approved pursuant 
to section 15 of the act.” 


The board said that Swift had been 
charged and had paid about $28,000 more 
than the contract rates as the result of 
the conference claim that failure during 
1958 to offer “all cargo” to the conference 
lines resulted in the application of the 
non-contract rates, under the conference 
interpretation of the existing contract. 
This is referred to by the board as “the 
1958 agreement.” 


A ‘New’ Agreement 

The board ruled that, to the extent 
any interpretation of the 1958 agreement 
extended its scope beyond that allowed 
by the conference agreement filed and 
approved by the board, “the 1958 agree- 
ment must modify the conference agree- 
ment and thus make it a ‘new section 
15 agreement.’ ” 


This ruling of the board was made in 
connection with the finding of arbitra- 
tors (acting under the agreement) that 
Swift had violated the freighting agree- 
ment. However, the board rejected con- 
tentions that it had no authority to place 
its interpretation on the 1958 agreement, 
but must give binding effect to the re- 
sults of the arbitration between the con- 
ference and Swift. The board asserted 
that it had “independent responsibility 
to determine the scope of agreements 
which we approve under section 15.” 


After reviewing the finding of its ex- 
aminers on the 1958 amendment—that 
the amendment was a “new agreement” 
or modification of the conference agree- 
ment, the board said that section 15 re- 
quired every common carrier by water to 
file immediately with the board a true 
copy or memorandum of such modifica- 
tion, adding that this was not done until 
February 26, 1949. 


Violation of Section 15 


“We find,” said the board, “that be- 
tween July 10, 1958, when the conference 
first asserted its claim that shipments 
by barge from St. Louis constituted a 
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breach of the 1948 agreement thus modi- 
fying the conference agreement, and 
February 26, 1959, when the conference 
filed the revised 1959 agreement pro- 
visions with the board and requested 
approval thereof, the respondent com- 
mon carriers by water, members of the 
conference, violated the provisions of 
section 15 of the act by failing to file 
the modification of an agreement with 
another such carrier fixing or regulating 
transportation rates, giving or receiving 
special rates or special privileges or regu- 
lating the character of the freight to be 
carried.” 

The board said its examiner had also 
found that the modification (1) sub- 
jected particular persons, i.e., shippers, 
and localities, i.c., ports, to undue prej- 
udice or disadvantage in violation of 
section 16, second paragraph, First, and 
(2) involved the demand, charge or col- 
lection of a rate, fare or charge which 
was unjustly discriminatory between 
shippers or ports in violation of section 
17 of the act. The board added that the 
basis for the examiner’s conclusion was 
that the restriction by the respondent 
carriers acting together prevented (1) 
shippers from using the Mississippi 
River, on which large amounts of pub- 
lic money has been spent for navigation 
and harbor improvements, (2) river port 
cities from obtaining cargo for shipment 
therefrom and (3) traffic in lard by 
barge transportation from being used 
by shippers when it had certain economic 
advantages. 


Effect on Shipper 


“The restrictions tended to compel 
shippers to forego these advantages in 
favor of using conference line ships from 
the ports they served,” said the board. 
“The facts support such conclusions .. .” 

Later the board said that, as the ship- 
per could not sell more lard if the price 
included the higher freight rates, “the 
shipper either complies with the con- 


ference terms or gets out of this line of 
business.” 


The board also said that the author- 
ity of the conference to institute the 
contract rate system in agreement No. 
4188 was not in issue, but added: 


“Rather, the justness and fairness of 
a particular contract obligation in the 
freight agreements as applied to Swift 
and the use of barges, the discrimina- 
tory or prejudicial aspects of such ob- 
ligation and the effect on the commerce 
of the United States of such obligations 
when it limits a shipper’s choice of 
transportation alternatives (such as 
through barge movements from St. 
Louis) are the principal issues. No over- 
riding consideration which would re- 
solve the issues in favor of the proposed 
1959 agreement obligation, consistently 
with statutory standards, has been 
shown.” 


Port Discrimination 


After considering certain contentions 
of the respondents as not providing any 
distinction insofar as the existence of 
shipper and port discrimination was con- 
cerned, the board said that the contract 
obligation sought to be enforced by the 
conference “has the effect of eliminating 
St. Louis as a port for ocean cargoes 
which can be put on barges there.” 
The obligation was thus unjustly dis- 
criminatory against that port and un- 
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fair to potential shippers therefrom who 
had cargo suitable for barge transpor- 
tation, the board said, adding: 

“The same facts insofar as they create 
a discrimination against shippers and 
ports also involve the demand, charge 
or collection of a rate which is un- 
justly in violation of section 17 by com- 
pelling shippers to pay rates based on 
shipments from the ports served by 
the respondent carriers instead of rates 
from ports and by transportation meth- 
ods chosen by shippers. 

As to arguments that stability of 
rates was a basis for upholding the con- 
tract obligation, the board said it had 
never held that stability of rates was 
an end in itself. It was, said the board, 
a significant factor in upholding the 
dual rate system, “but not a justifica- 
tion for otherwise discriminatory or un- 
fair practices or for other illegal activ- 
ity.” 

The board also agreed with a finding 
of its examiner that the attempt, through 
the 1958 and 1959 agreements, to ex- 
tend the dual rate system to cargo 
from inland ports not served by confer- 
ence members was made for the pur- 
pose of stifling non-conference competi- 
tion, in violation of section 14, Third, of 
the 1916 act. 


Maritime Board Dismisses 
‘Ageing’ Complaint Case 


After almost two years during which 
the Federal Maritime Board held open a 
proceeding, in which New York state 
truckers complained against rates 
charged for loading and unloading 
trucks at New York City piers, so that 
the truckers might ask further proceed- 
ings directed to proof of damages and 
right to an award of reparation, the 
board has dismissed the proceeding, 
saying thet the truckers had not peti- 
tioned for the further proceedings. 

The board’s action was by an order in 
No. 800, Empire State Highway Trans- 
portation Association, Inc., and New 
Jersey Motor Truck Association, Inc., v. 
American Export Lines, Inc., et al. 

In that proceeding the board found 
that some of the unloading and loading 
charges under a terminal agreement 
covering the New York harbor area, were 
too high, and ordered adjustments. It 
also said it would hold the proceeding 
open for a period of 60 days after date 
of service of the order, within which 
time the complaining truckers might 
ask for further proceedings in which to 
prove damages and ask reparation 
T.W., March 21, 1959, p. 88). 


Probe of Agreement Between 


AEL, Isbrandtsen, Instituted 


The Federal Maritime Board, by an 
order in No. 931, Agreement No. 8555 Be- 
tween Isbrandtsen Steamship Co., Inc., 
Isbrandtsen Co., Inc., and American Ex- 
port Lines, Inc., has instituted an in- 
vestigation into proposals contained in 
the agreement by which AEL would pur- 
chase the rights and vessels of Isbrandt- 
sen Co., Inc., and operate them under 
the newly-formed affiliated company, 
Isbrandtsen Steamship Co. (T.W., Feb. 
4, p. 105). 

The Prudential Steamship Co. asked 
the FMB to deny approval of agreement 
No. 8555, on a number of grounds, in- 


cluding allegations that the agreement 
did not represent all of the arrange- 
ments between Isbrandtsen Co., Inc., and 
that those companies were threatening 
to drive Prudential out of the trade on 
route No. 10. 


At the request of the Department of 
Justice, the board postponed from 
February 8 to February 15 a prehearing 
conference which had been scheduled in 
advance of a formal hearing originally 
set for February 13. The hearing was 
canceled. A new hearing date will be an- 
nouncement following the prehearing 
conference on February 15. 


In the order instituting the investiga- 
tion in No. 931, after reciting the details 
of the transactions and the filing of the 
complaint by Prudential, the board said 
that a protest had also been filed by 
William L. and Lillian Berger, owners 
of 1,000 shares of AEL stock. 


The board said that those stockhold- 
ers of AEL had requested a hearing “in 
order to offer a detailed statement of 
fact and law with respect to the legality 
and propriety of the proposed sale and 
its impact on the American Export Lines, 
Inc., its stockholders, and on the com- 
merce of the United States.” 


In view of the protests, the board said, 
the investigation was instituted “in or- 
der to determine whether the proposed 
agreement will be unjustly discrimi- 
natory, unfair, or will operate to the 
detriment of the commerce of the United 
States within the meaning of section 
15 of the shipping act, 1916, or will re- 
sult in any violation of the shipping 
act, 1916.” 


Far East Group to Serve 


St. Lawrence, Lakes Ports 


A modification of the basic agreement 
establishing the Japan-Atlantic & Gulf 
Freight Conference has been filed with 
the Federal Maritime Board for approval 


under section 15 of the 1916 shipping 
act. 


The purpose of the modification is to 
extent the trading area of the agree- 
ment from Japan, Korea and Okinawa 
beyond U.S. Gulf and Atlantic ports of 
North America to include U.S. and Ca- 
nadian ports of the St. Lawrence River 
and the Great Lakes. 


The modification (No. 3103-15) would 
amend basic agreement No. 3103, as 
amended. 


PT 


Motor Act Prosecutions 


p> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Oregon district, at Portland. On Jan- 
uary 25, David C. Bechtel, doing business 
as Dave Bechtel Trucking Wholesale 
Produce, was fined $300 (payment sus- 
pended) following entry of a plea of 
guilty to an information charging him 
with engaging in the transportation of 
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commodities for compensation in inter- 
state commerce without proper au- 
thority. 


Oregon district, at Portland. On Jan- 
uary 25, Mel Wilson, doing business as 
Wilson Used Cars, was fined $100 (pay- 
ment suspended) following entry of a 
plea of guilty to an information charg- 
ing him with engaging in the transpor- 
tation of commodities for compensation 
in interstate commerce without proper 
authority. 


Oregon district, at Portland. On Jan- 
uary 30, Jacob J. Gentry, of Grants Pass, 
Ore., was fined $500, (payment required) 
following a finding by the court that he 
was guilty of contempt of court for vio- 
lating the terms of an injunction entered 
against him in 1955, which required him 
to cease transporting property in inter- 
state commerce without appropriate au- 
thority. 


North Dakota district, southeastern di- 
vision, at Fargo. On January 30, C. J. 
Skjonsby and Orville Heglie, both of 
Fargo, N.D., doing business as S & H 
Truck Line, were fined $1,000 and $500 
respectively (payment required), follow- 
ing entry of their pleas of guilty to an 
information charging them with operat- 
ing as a common carrier without a cer- 
tificate. 


New Hampshire district, at Concord. 
On January 31, Chiovitti Motor Trans- 
portation, Inc., of Keene, N.H., was fined 
$1,000, following entry of its plea of 
guilty to an information charging it with 
operating as a common carrier without 
a certificate. 


New Hampshire district, at Concord. 
On January 31, fines totaling $3,000 were 
imposed on Leo Thompson Co., Inc., of 
Gorham, N.H., and Berlin Oil Heating 
Co., a co-partnership, of Berlin, N.H., 
following entry of their pleas of guilty to 
an information charging Leo Thompson 
Co., Inc., with unlawfully engaging in 
a for-hire transportation business by mo- 
tor vehicle without authority, and charg- 
ing Berlin Oil Heating Co., a shipper, 
with aiding and abetting such violations. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as fol- 
lows: 


Southern Pine Lumber Co., of Tyler, 
Tex., on January 16, on plea of guilty, 
$500 (payment required), Texas eastern 
district, Tyler division, at Tyler. 


Williams Trucking Service, a copart- 
nership, on January 27, on plea of guilty, 
$150 (sentence suspended and defendant 
placed on two years’ probation), Oregon 
district, at Portland; North & South 
Lines, Inc., of Harrisonburg, Va., on Jan- 
uary 23, on plea of nolo contendere, 
$1,200 (payment required), western Vir- 
ginia district, at Charlottesville; Domi- 
nick Napoli, doing business as Dominick 
Napoli Produce, of Jacksonville, Fla., on 
January 30, on plea of nolo contendere to 
six counts of a criminal information, 
$200 (imposition of sentence on four 
counts suspended, thereby leaving those 
four counts for possible future consid- 
eration), Florida southern district, Jack- 
sonville division, at Jacksonville; Gregg 
& Son, Inc., of Nashua, N.H., on January 
31, on plea of guilty, $1.600 (payment re- 
quired), New Hampshire district, at 
Concord; Amoskeag Poultry Co., Inc., of 
Manchester, N.H., on January 31, on plea 
of guilty, $1,200 (payment required) , New 
Hampshire district, at Concord. a< 
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